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gus (Section) : A
@18 (Unit) @ 1
qRag g aRwmETd

(Introduction and Definitions)

11 &R P e ¢ ydR (Meaning and Types of Taxes)

WHR gRT {5l axg, omg a1 fovan R aa far S arell Yo ) HEeldl 2 |
WHR gRT fd I arel e &) gfid 89 9 o 9 & |

BRI B &I wU A 9 H 9IS fbar S |edr 8 —

() ucger xR qn

(1) 3rugeT X |
Uge ) (Direct Tax) —

T B} &1 IR ST fdd gRT 984 fhar IraT & g IR I8 oI ST ©, Ueed
PR BT © | el B &1 HRrard (Incidence of Tax) Ta wxrara (Impact of Tax) U &l &fdd

UR BIAT © | PR BT YA B drell Afdd VA DR Dl TEAX IR SKIIRT B DI fdbed T8l
AT 2| I BRI Bl Aol H qRIa: e, R @R, 9] 31 € |

G HX (Indirect Tax) —

UL PR H A U B 4 BIAT & TADT HRETT UG BRI Tl T—3TelT fdeai
UR BT © | 3TIIE PRI DT AT B aTel] UH BRI DT IR T TR SHAIRT B BT [ddhey
Gl B | f! 9R (Sales Tax), IcTe &R (Excise Duty), 9T e (Custom Duty), a1 R
(Service Tax), G (Octroi) 7S 3MMRIEr TRI & IITERT 2 |

1.2 IAMH} BT IR=A (Introduction.of |ncome Tax)

IMARR U I IR BIAl & Sl Id B FERer ay # [eiRa =0 4 19 98 @ qo

M TR RIT ST & | U8, B YD U aafdd gRT forga! 1 9 (o ) @ o) ary

SIRT SIAH PR A M ¥ @1f¥d 8, PR B FEiRd &R0 A S ARBR Bl DT BIdl

g | DI ARBR ARBR. B AR DT Dy (9T AT BT ATIAT & AR UR 5T TRBRI

# gic I B | PR WX AR (Surcharge) &1 1Y o0 TRBRT # &1 91T Sl € a9 39
R R B IRGR PT & BR & & |

1.3 9Rd ¥ ISR BT Gféra gfoerd (Brief History of Income Tax in India)

IR H U R MIH A 1860 . H WX 1R fderid (Sir James Wilson) §RT ST
AT AT 1886 5. H U AR ISR SMAFIH UIRT 31 S 1917 Tb JATad AN &7 |
TT.1918 3. H Ud =TT IR SMAFTIH 11 71 o7 I8 gawen ot & are av o1 oy
R S ¥ § R FRT fHa1 SRR | I8 9w aaR AR 1922 & §RT 98 a4l T
IR 9 T WM H I8 e & T B IdR T 9y B S W Al 99 (@R
fIfRor a) # ST STaT | A 1922 3. @ S IR H§ IHa-wg R G B R iR
A 1961 5. ¥ AT AR SMAIH UTRT g1 | I8 AMAFTIA @M= 1T+ 1961) 1.4.1962
A OF] T SR Aled Yol ART § AN 83T | 59 ATAH & Urae 1.4.1990 A Rfdps
CIRSID SR
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1.4 AP DI $ Wued (Components of Income Tax) :

JTIBR ] I3 DI T & foy i BT B DRI TawIdh o—
1 qUICHIT T SMIHR SMAIH 1961;
2 qUIIT e 3] 9 1962;
3. U 9y uiRd fear ar faa srfafeas;
4, FI—HT IR SN &1 T MO
5.
6
1.

P I 9IS §RT IHI—99T TR SR by T yRUF Td TTHRuT qer
1 Aot |
IR A=A 1961 (Income Tax Act 1961) —

g AMAFH 1 3, 1962 | Tl YRA H AN gal, RTaH &R I 31 9 99 W
R o R FERad wrae™, B R ufdean, ordie, enfia eroRt vd i @
T H yraeE o g3 2| 39 fdfagw § aiffe owdig aoie den Rt weiemi & gw
HNIT YTl T AL AT ST 2 | aciH H 39 M1 # 298 ORI =T 14 ST
(Schedules) 2 |

2. 3R 99 1962 (Income Tax Rules 1962) —

DI U PR 418 GIRT JAIDBR AAIH & YTl Dl GTT ST A AR B B folg
ITHR fFH 1962 TR T 2| dIe gRT IHI—HI W E § 99e @ gl 3
SEICERER SIS

3. fa a9 (Finance Act) —

S fad 73 =i # aRddq & wxama faa faerra (Finance Bill) @ A & 9 &
T TR BT @ | [AeTe Pl Ade GRIUIRG $HReT AT IS ART §RT 59 R Feakd 3 S
R I8 ARRIH 99 ST & | 59 ARIH BT U SR H SIIPR DI S} D T H IR
9T & g B 8-

AT | 1 39 91T ® A1) o) FeRor a¥ & e # Ia) &1 <X &1 g8 =il § | faT srfdferas
2010 ® o FERT af 201011 & A== # AT ¥ <1 &8 2|

ART 1| 2 S 9T H =re] faxi a9y # SH18 18 M1 IR I RIF TR BR Bl Heldl dI aY
4 g3 Bl & | o fa ifdfras 2010 # faxf a9 2010—11 & SIS S ATelt o174 R I
R TR R BT el HI X 41 §s 2 |

AT 111 ;S MR 3 94 9¥a H B I 31 IR I I TR IR DI Helkdl &3 & folg
N &) g3 B 2 | o srfafrae 2010 # O 9 2010—11 A ARG ST UM WR IR B
HErd B X 4 g3 2

AR 1V 39 91T # Y8 BN M &) T o & v # e 33 g9 8 €

RIS 91T |1 e 90T 11 3T &) 2 3rTel fog 1fafeam & 9v—| &7 <) & U # o]
BT ST B |

afe fad i FMuiRa v o= oRa 9281 &1 urar g df fUse av @ &% s1ear warfad fa
€& (FinanceBill) @1 <X, ST W FRaTdT & u& # 81, o fuRer & fog o 8kt 2

B.Com.-l1/V/2



o feivor 9 2010-11 @ fay fa= afrffgw 2010 dem 9d & fa=r
IffrA & uraem @rp g1
4. ¢ (Notifications) —

ST WDHR GRT AAI—FHI TR TRBR] ToTC H UHIRIT MG BT Al SRy
HRAT ARF ¢ |
5. URYA U WIHRor (Circulars and Clarifications) —

TR Ue IR A1 g favriig iffeRat @ forg e e vd ergeer uRust &

AegH A SN fhd S 2, ! SRy 9T 3iasdd g |

6. 1% Aol (Judical decisions) —

Sd <RI 1 Hdied ~araTerd g1 & T fAfa= o7 s & uraerm=i & |l

IR R H FEHE B 2 | 1 U ol @ SHaR) Y smavad |

Ageqqul  qR¥TTY

(Important Definitions)

1. I (Income) [&RT 2(24)]

MR AT B aRT 2(24) B AR /My | Fifha w1 wfafera gt € -

(i) < e erfererm (Profitsand Gains) |

(i) <mier|

(iil) ot srerar o7ifdreh WU | guared mEr g1ffie Iqasdl & oy wfUd U=Ir a1 e,
IS 2 e, Wo—dha | A1 1, f[afdened st o Rierr |werr Rifbcreaa
3rerar 31y feifdresr <RI 3rerar fHates U=t gIRT U Vs s o |

(iv) arrT 17(2) T2 (3) ¥ affd are™ (Perquisites) 3raT I+ & d&al Aol U &M (Profits
inlieuof saary) |

(V) oig e o srerar o S Sude (V) | afvla el & ffaRe, i dRardr Bl 3us
Al BT Ut B & forq qoidan, si-ariaan dorr fafredar f6 . ==i &1 gfd &
forg fagw wu | Wer 6y T =)

(Vi) SRETT Bl Widd T S S 30 il Bl ATEIRUCAT UTeld 6 & I TR 3feraT
I W W S8l g8 AMRGd: Yedl ©; U el @Rl @ gfd & fau 8 ererEr
Siig—fae &1 g1 g5 ad dI fd & oy 8, Sii— TR afayfd «w |

(vii) = T & Farad gRT AT {6l o aafad et &  9Rae 2 8 aferar
HeATerd AT W Afdd & ReTIR §RT HFA A UK {Hd Y o AT AT BT 7o ol
ST B GRT 3G AN B IR A B T U SR@T B YA ST IS ST T80
BT Al 3T AN DT HRAT gl |

(Viii) ofAfRr RaTar a1 o UTerehdr Dl e Tl i a1 & 1 el | offd afiffer evarr

ERT T &1 T8 DIs IR ST & UTdehd & oI & folg @1 7S 21 31eraT Roria JTam
ARIRITIT S U] DT ST BT, AT T TIdavd! ol 3T 8T |
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(iX) a2 o7 <1 a1 28 (i), GRT 28 (i), 9RT 41 TAT GRT 59 & JTHAR ATAR AT U &
N M¥S BT T H HR—IY B, 399 a1 aftaferd g—
(1) afayft @ gt a1 g afy,
(@) UR IT YA DT AT S ATIR [ §RT U AR & forg g faRy dar oA
A U
(@) 79 99 § g U Dig A T TR § BRI B I § w9 H Tq 99
gd fhdl ad # Bl Wi BR T TS B, O Sgd—3YT Sil iR R oA
T & qT S 91 | T 99 | U ' S |

(X) ©RT 28 (V) @ 3<Id, BH A SH® ARIGR DI YT T, I, S99, HHINM AT 37
qRsIfAe, ST AT Tb BH & g H | "erT AT 8

(XI) ST AT MY 1955 & ST U ATSHA BT a1 A
(Xil) MRT TRBR B B AT & aeid Fafd & fog feedt aafad &1 ura e |

(Xiii) 3T Yo TAT BRI DN Yoo argAT R 1971 & =TI bl Afdd &1 Frara
& R H A Yo AT MEHNT Yo T arddl ol i |

(XiV) T BT S A7 STA™ BT Hed i ATAR AT UM B & HIROT U1 83Tl & |

(XV) TS AT ST GRT 45 @ STHIR HR—ANY § |

(XVi) T IRERE 91 HFI1 IT TedhRI AT & 9AT Fad™d & o RTFa! T0FET 91RT 44
B ITAR B TE & |

(Xvil) T, T ugell, gSare 3Mfe & M, |IY D el IT I Well H Sildl gg 1T A7 e 3nfa
I A | W AR DI AT AT H AMhRAD M Casual Income) BT ST & |

(xviil) sy Y a7eraT GURTIURE. BUS Nl HHARI 15T 197 SR 1948 & =il

RUT fhell HUs e FHART BT & foIu fud faell woe & wHaiRal &r
JfereT T & o B |

(XixX) weaqur efda 9 difer™T (Keyman Insurance Policy) @ 3=aiid Ut @iy 1197 (A9
Afed) |
(XX) oRT 28 (Va) @ 3rTa el U SIa=e & STiid U 31dT U g I ST fod
I X FHERIT Pis ) o537 & FamerT 7w & JrT | 81 T fhdl ff et
SHHR) UCTE, BURISES, ¢S Al gAY, Bdgel Al SH UHR &I 3 a3l
@ 3 UG B § 9HER 7 99 & Fw § 8|
(XXi) gRT-52 (2) (vil) % aftid SfFTTd SUBRI @1 RN I Ig 50,000 T. H AfEH 2 |
(Xxii) FEHR AT gRT U= AR & AT Harferd dfhT & foell W eI & o |
M | W™ (Meaning of Income)—
3T BT YUY TRHTT YT FAT JRAE & | aR<Id H ‘3’ Wk Bl dead I Hlfeiep
3T W T S o A sierar weifad Frafiaar & | ARked awE 9 o g 2 A
RTd | I0, AHEF—THT B 1Y, AR AT U & A, YS A AT 3179 AT 3 371
g1 Al wiftq &1 Sugad aeE § | $IE WrE T8 § a1 98 Wi 39 e @ orgaR
PR—ATYT A &1 Pel ol Fhall o |
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Y A A=A $B Few@yl | $9 UPR 8-

() afx E wfta ama & foedt Y 2N & <72 amreh &1 a7 A wife oy &1 A S |ach
gl

(i) oma & 33 fal¥re &a g a1y |

(i) IS M =TT BN NI F HAE TN B, AT IR—BILN dNId 4, SFT 8 MI—PHR Dl
gftc | oy Bl € |

(iv) =mg @ wifa fewal #§ (Fafid w9 /) H 1 81 Jadl 2 a1 T qed 1 | o 3 afiaar
HT BT AMALIH el © | MHRAD YTt dr i 377 AT STl ¢ |

(V) oImg 91ER | U Bl A1fy— IS aafdd w@d | Pl M YT e8] $R dhdT g | I
Y <RI T 3107 IR | UTK o D 1T D gRT U A5 R [y T &g
A s T O TE MR HR—IFY MY TE Bl S AhdT &

(Vi) IT amawass 81 © b o9 a1 & wU # €1 U< B | 94T god A I1 94l & Wy H I
Al M B Faehl § Ife IHST A9 9T 7 fHar S Ahdr 7

(Vi) @1 wftg o & a7 &1, I8 S 9uy fAf¥ed 8 9l @ 59 98 dverd ur B g |

(Viii) TS TS S T U BT TS MM, T & HR=IFI BN & | M WIftd BT AfBR
et &1 U M SUIRTd SR IR aR—AT 8RN, =18 VAl oI 91§ H T g8 o |
SRI—Udh WRGR] HSII&TAT & UredTIh] Pl BIAR], 2010 BT I AU 2010 H AT
T | URATYDT & oIy BRaT 2010 BT 9@ HR—RT a9 2010—11 H ST MR W
PRI BT |

(iX) @ | gfa srerar = o1 erfcrgfcd 3rg T8l A Sl © | Jfe IS Jawerds AU B
A D U BIS odl & df T8 HH! DI T ol A SIRAf | aRdfdd a3 g &
afogfet Y oma Y W SR

(X) 9 fodt oM & warfic & v # faare &1 a1 U1 faareus :mg Ui d_- dTel fad
B AT AT SR IR S U PR—Ag Bl |

(Xi) IfdTTa SUER, ¥e anfe My F&l Al Sl € |

(Xii) eter, Teemer INfE & Arw H UIfqt My J&l A S € |

(xiil) s9d 2 T8 BT 7 | Ui §RT U BT R @ g & TS o9 AR W F g H8 99d
PR oAl BT T8 Ul DI S A2l A STRAR |

(Xiv) a1 & AT | A™— IR fHAT PR BT &1 & AT A BIg IR 317
B ® AT 98 SHD! HR—ATY 3T HHT ST |

(XV) 3ma &I w&@RT (Application of Income) 3 AT Wil & Sdfd M & H#I
(Diversion of Income) 31 &1 AT ST € |

SEEUIC
1 M B A H F RIATAI §RT 1500 2. URT A8 I STET BT b1+ BT AT AT

AT | U8 I S I §RT 2T 9 I fhar gan 781 € 31fig STl w9 9 I+ 1

2 | 31T I EIRT fHaT 7T 18,000 TUY ATYH BT AT ST I BT ARG AT SIRAT | D

A Ig R afe 2 ¥ eRT WeeT 9 WieR Har 11 81 dl 18,000 . dif¥id T VAT
WA S8 §RT IR BT YIRT AT STRAT G217 ST B I M H AftAfera fowar Smr |
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Bl AfdT BT BIg M (AT SAR AR BT 97 & oY UK BIil & AT U1 - B BKITIRT
BT AT BT A1 Hedl & TAT I§ M & SRTAROTBAT & folg HR IR 81 Bl & | IReg IfQ
el Safdd T oy W & foIy ura B8Rl © 3R 98 S WsT | T Afdd DI xdRa
PR AT T AT M B SR DI 'S BT YANT' HET ST & AT VAT 31 SRRl &
fore HR—av B B

(XV) g &1 Fa [REd td T 841 @12y | e 318 I Us ¥ R 8T % &) Hifa
UATRIT WY ¥ UT g &I, A S 3 B B GIChHIo F G &l HHT SR | SiRi—
RIS INER I

I o Sudad gRwmer # affa ARy st @1 oref e geR 9 2
(31) guarf Sg_¥Y (Charitable Purpose) [&RT 2(15)]

quaTe] Il H IRl B HSTIdT, R, WaRey YR, UATART Sl [RET U URIOTe,
FHATHD Td VARTRIS A8 & I U9 Wiy a1 A ST &1 9dlg, & 3 fhdl Igawd
DI IR AT (Advancement) fRAfeTd B |

IR A ST ] Hells & 31 ¥l Iqae Bl TR AT Juaref Iqad el
BRTT IS SOH BN, SUBY IT 31 T Ufdhe & dgo Halferd &1 T3 AUR, aIforsy a7
I BT Ui DI BIg A eMAe 81 312 AR, dIforsd A1 Faard & T 3§ Al
YT HR dTell DIg TS il 87| Vit fafafe | U 819 arell 3 & SUNT R,
fRITST &R 312raT Ab BT PIs Hed ol BN | IfT Taay & v Ifafafry & 8 aren
Ul BT ANT 10 TR WU JAFal HH B Al SUGadd I AT el BT |

@) afd et s § wfa o 9Rae g 8-

U HHI & R H ARG B0 ¥ dTel Afdd | 31 99 Afdd A § Sl BT
@ I Wi BT Aferd &, B W o o vo [ed ) 981 § 91 S &7 & Go A7dl
& 20% AT AfF W IVHR @l 7 |

(@) T — 1P fdd & oy = 3 IR 9@ Ul I1 I ll, W18 AT 98 AT 31 fahd) gorat
(Lineal ascendant or descendant) ¥ ¥ | 9ot # AIaT—fudT, SraT—<T€l, g3—93T fe I €|

2. fdd (Person) [&RT 2(31)]-
AMIaR AT & a7 2(31) & AR Afad # FferRaa o1 wfaferd fasam ST &
(i) =afe (Individual) : G5, AfZeT, 3aeRe d=ar qAT T 3fe |1 &I e AFT ST o)

(i) fé=g aifdifsa aRaR (Hindu Undivided Family) : T& &€ gdw & dera Oga |wdfa
¥ gRaR. FT AT FR e g

(iii) @ (Company) ;
(iv) B4 (Firm) : SEER B4 91° Yoiad 81 a7 usiiad 8l

(v) cafecrl &1 W9E (Association of Persons) a1 &fawdl & €9 (Body of Individuals),
ST FHMeTT B A1 9 8l S—9ghRI il Fed i |

(vi) =g &= (L ocal Authority) : FRUTferdT, TR gRyg, Rer Ry, AeMR fm, urd
o AT |

B.Com.-lI/V/6



(vii) 70 SfFM SrE afdd S Sugad fadT Ao 3 e T e o1 wa S—dne
form, foredl AR @1 7fT srerar <) anfe | SA—RToReI fqeafdeery
TS HRIT—
Il & FHI' AT ‘AGTAT & Fa' d] W A AT T BiAH BT Ik
&I fdd (Person) AFT ST AT SHGT SGeed @™ AT 3T HHAT & AT 7 & |

3. PGl (Assessee) :[aRT 2(7)]-

gRT 2(7) @ FJUR IR ¥ IR V& Ffdd 4 8 W

(i) 39 fRfm & vid @I &R IT 3T DIg T (7o, 3rigve anfe) < & forw
IARER B AT

() <9 aafdd R SEe W I1 3 fdd Y M IT B & IR A R Y Il &
forg wrdarEl uR™ e & TR 8 A

(i) SH®T 39 IMMAFTH & =TT AT g3 dar (Deemed Assessee) IT & H BRI
(Assesseein Default) A9 foram T 27 |

AT g3 @dxgral (Deemed Assessee)

9 Pl Aldd 39 JMRRTH & i [BA T & T H HRE1T A4 STl & ar 99
HHT TR TR FHEd 2| SRi—(i) Jaid Afad BT Bl SaRISBRI Jdd Sfdd §RT 5F IR &
foTQ AT g3 d_arr BT 21 (i) el facel, /e a1 unTe & I & HHEE H I9d
Ui a1 AT a1 Yawereh D1 AT g3T BRaMAT Bl Sl & |

g H HRar (Assessee in Default) :

ST PIg e MIBR FATIH & 1= fhedl BRI BT B B foIv STRERY 8T IR
I YT BRI T BT 8 Al VAT AT Ih H BRI B & | Sia—SqTH R TR R
Ble @ foly SRS I RIFBR T HIST 1A T HH B HICT Ad T IRGRI B H Bl
B3N DR STHI A HRAMIT 4 Al QAT Afdd Feb H PR Bl o |

4. 71 9§ (Previous Year) [&RT 3]-

IAHR AWRIH & SRW | R 9 & e q@ aren faxfig a6
(Financial Year) T a8 ®Ecial & | 7 a9 2009—10 @1 AGfe 1 37T 2009 H 31 HT, 2010
TP ®F & | TIRMUE ATUR 3feFaT U= AAdT 3T & el 3 FAd & Al | T a9 IAd!
RIUAT &1 ffr § U™ B1a7 2 e 9 fOxig 9y @l 991t o= 3rerid 31 ATd &1 AT 8ol
AT ST © 91 I8 31afy 12 A18 ¥ HH & 941 9 &7 | 37d: Taxenfid darg a1 yer &f g2
H UH I aY 12 AIE 3fAAT IHA HH AA BT B AhAT © U] SHDI (AT 12 A A
31ferds &1 BT Fahell § | O 1 S, 2009 BT Y™ gY ATIR & ol Ugall 70 ¥ 31 #1d, 2010
DI FHIC 10 ATE 1 A BT BT | 3T & 81 § 0 T 9 &I G 12 A8 B &1 B8R |

5. HR—iRoT 9 (Assessment Year) [&IRT 2(9)]-
TS T 1 WA ¥ URWT 12 AE P FAT HR—ERT 9§ FEeAr 2|
FR—ferRer af | 19 ¥ B Kol AT W B T T HIATE B A 2 | T 9§
2009—10 T Hol MM TR HR—FIROT 9§ 2010—11 H FHR IR0 P FHIarEr o1 ARl 2 |
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e 9 @ AT W & AT (Taxation on Income of current Year)

AMRI M & SR, PR—IROT '’ H HRET & T 99 B ol A W AP
ST SIIT & 4N @1e], faxi a9 (7 99) H Fabran a1 &R AH $R, AFT Sl © |

fraw @& 3uae—

Frifa T gRReIfRIT 2 R RardT WR ATl 9y &1 ol 3 UR M HAN dlel
qf # & B T AT § 3T drel T a9 H & e FeRer ax far Simar 8-

(i) el @ T8 BN §RT ANR ¥ - U9 fardl afdadil o fSer vRd
H Pr3 U T 8, IR el 9 9ME, S, Y dT IR @ of S &
Tr T A7 YT fHRIT T ST UITSTil BT 7.5% AT HR—IFY I JHT ST © 3R
9 TR—ANT A W ATe] T ¥ H & T=E Bred ¥ Y4 IMIHR. ST BT & | T
IR H BRI & FAT DI AL GSHT AT & | (FRT 172)

(i) a9 9 dled & W} ¥ ARA SIS oM did AR B o7 &1 Y T o Hr8
T 3T WR ATel T 9§ H B FR FHMAT BT 2 | (&R 174)

(iii) foer faRre e a1 Sqow @ o R N Al & ¥9, fwdl & T8
AT FH RS Afdd BT R—HR- I} B afdqal o1 do serar At
BT FHE AUdT B 1S Al BT fARkre ge a1 Igaw & o a9 a1 & dor
7] PR—TIRT 9 H fqaT S FHNG & R 918 $HdT [dge dR a1 SR ar
B R IfIBRY U Ifdd o S9 di— IR 99 9 gwfad 1 a9 @7 GHfd @ 918
A e o fafy d& o G g W AW ¥ § H— iR o= < | (&IRT 174(37))

(v) #R—daT & Sga¥d ¥ A4 & R : — I dx-—ferixor e ug
ST B b PIS AT 3701 HRIMT BT TRV BR FaT & IGaed W fhell T Afdd
DI FIA AT & Al BI—TIRU[ ATBNT IHT FHI HR—IRT BRD B IIA PR Gl
21 (@R 175)

(vV) OR a1 I B 9% BN W 5 AUR A1 U b g 89 B Ay a6 & st
R I 9§ H FTR—FRRT o_S R R fHar <1 A& 2 | (&IRT 176)
WA —

ST FH IR SeMRIT H MERO—3AABRI BT el wu ¥ A1 99 H & dR—IiRor
BT BT T GTH S H I8 HR—RIROT &7 SRR B dR—aRor 99 dh wIffd &R
AHAT B |

I<reNol (lllustration) 1.1

A Y F Ueh AT FITATT 15 S0, 2010 T 1o foham | r—feivor 99 2010—11
TJAT 2011—12 B T 7 a9 P iy = grfy ?

Sri Ram sets-up anew businesson January 15, 2010. What will bethe period of previous
yearsfor the assessment years 2010-11 and 2011-12 ?
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gl (Solution) :
PR—ALIROT ¥ 2010—11 TAT 2011—12 & foIU 79 a9 &1 J@ST 4 bR Brfl—

H—feriRor 99 T 99
2010—11 15 STTaNT, 2010 & 31 AT, 20101
2011—12 3T, 2010 I 31 AT, 2010

AMHER TN BT JWR (Basis of Chargeability of Tax) —

Teh PHRETT Bl U1 T I B el 31 IR PR—{EIROT a9 H AR-IBR <1 Biell o, i
IHDT Fel AT MR FATH PR IR A1 W 31 81 | PRI B Farig Rerfa (qremor
AT, STATEReT FrarRdl a1 S1f+ardl) & SR WR 3 dI 3. uia el § avfiea fdan
ST ©
9d+ 9 3 (Incomefrom salaries) ;
A T | 3T (Income from house property)
AT 37rdT YT & I (Profits of businessor profession) ;
ol o (Capital gains) @2
3= ATl | 3T (Income from other sources) |

a b wDbd =

6. ®X I A (Taxable Income) —
A% WE o 3 S 39 e @ Wiqd Sl gem & 91 §7d &1 T 8, aR
AT T BEAN 8 | HR—ARY 3, 3T & YD WMEH' B S dl Sl 2 |

7. 9P ol AT (Gross Total 1ncome) —
T ¥E B B AT I & AN BT Ahel Gl 3T BeEd & | Fhdl Bl 3T T

PR D forg Bl &1 g Tl TR BR 3T ST § uR] ORT 80C ¥ €RT 80U T
1 Belfadl T8 gl SRl © |

8. o1 3 (Total Income) [&RT 2(45)]—

Ahe Hol 3T H W gRT 80 # Il wWiapd SRt gem & a18 S ¥y el 8 S
H{ AMI-BEA & | Fol MM BT b TBTS 3id H Il Tl & 1A 5 3. § HH B BIS
f&=I ST § 71 5 BUY AT AfAE PI 3Tl IBTE 3 H Il QAT ST © | M At
DI GRT 2(45) B TR Gl A BT Y 3H SMAFIH B ORT 5 H Afvid 3wl o gl 1A
A B, F=a 7o 399 1R & wrael & IR @I TS B | 9RT 5 & UIGETT JFTell SHhIg
ERCOIID R
9. Gl (Relative) [aRT 2(41)]—

forelt aufte & v & =) arerar RedaR &7 MR S/ Ufd IT Ui, 978 A1 9fe

31eraT S Afte & 3= faedl Y& gaot 37 g9t (Lineal ascendant or descendant) & 2 | gaof
1 deret # A7, fOan, <ren, <, gF, g, i, 9 enfe |fferd B 2
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10. ¥ I (Agricultural Income) [&RT 2(1A)]-

IR # Rerd 4 I BN 3T B0 MR | Jad Bl & U9 39 BRI &I fel 377
# 4t wftwfora 781 far i 2 | R sifafraw, 1073 & AR afte v fa=g srfamiforg uRar
ERT ST PR DI UMT R FHI Gl 3T H 'Yg BN AT’ DI SIShR U (A=Y ST A DR
T TOET 1 S B fordaT fawgd faervr afteal &1 o) RaRor arel s # faar T g |
BN MY B A=ld AR H Reyd A I YT BI4 arell {1, S 727 37 AR ST Y braf
A IO BT &, AT @1 SRl & | BN YA & SRR H B9 aTell Yol o Y 3R 781
AT SIAT & | Y 3T & aRHTT Smaax Iff M o a1 2(1A) 3 &1 g8 2|

B My | a1 ISR &I 3mai 4§ 2 -

(1) 9RT # Rera WY 9fH & U f=mr a1 o Rrad T Sy wrah # fear s 2
[emT 2(1A)(@)]
(2) BN o § ad A F T A S BV B A A g2 [em=T 2(1A)(D)]

(3) 3TN FHY IuST Bl fAeha AT I arell fohamall 3 3 | Ul fohamall & qeernd SH Hae
@ fama gea # <1 gfg B 8 S0 N H 1 AT Sl & | - T, B [Ama—ara
T AT S D Ul | X7 FpTe | FRid fhamsil 9 g ifiRad g W Y amy
PEARN &, I T, AT SIS BT IedTad W B Y A U= 3l &1 | Al T a1 By
A @ STE Bl [Ash—Ag a1 & forq @1g fhard o1 el € ar 1 foharsli | g arefl
3 B 37y & A SR |

(4) BN BT F S~ Iu—vcrl A B drell A A1 Y 3 A+ SRl 8, Si—hfY Bl
@ ot 3@ T wRpell & U gy, &Y enfe | 1 |

(5) BN W ¥ T Y AP DI AR 2 I§ ADBM Sl BN A W a1 g3 &1 AT BN A &
TRl ST GAT 81 <7 FSTAehT AT ¥ §RT AT YA & W1 gRT 30+ X & fory sferar
ISR TR & ®©U H AqT 9Te<] #AhH & ®Y H a1 SIam 81| U AHM @1 31 B By
3T A & forg fmifesd ot & gfet g smavas 2

(i) 59 9% o= I8 AH 997 B3 & SH R WRA H DIy I Tl &1 AT AT B ST
g1, g FuRer vd dug agar) iffeRal grr fhar Siar &1 der

(i) afe 9 97 TR T A1 R HR TR IaT 81 A 98 g IR—e &5 H Rerd g
AR | ST I8 A T TR IferapT ferar Bra- 1€ @ A # Rerg =€t g =nfy
fSTFa]. JETET 10,000 AT 37 T |

IS D41 WRBR AT QAT TR DRI AT BT a1 & TR ¥ 37l I JERIET SR
aRAT & 1 I 4 S AeRgEer H aftfd g & R Rerg TE B F @iy ' @
31w | fdd 8 fheriier & o B

(6) YD SRT T B! YA A TG IJUST DI AU G W do I §g A W1 BN AR Hyelwl
2 | R IE YD T DI SUYST DI AU G IR 9T © Al I 3T IR—H Y 31 A+l
SRA | Afe uE @ BN 4 & R & wu H Sud el 8 ar Rf SuS @ 99 |
B aTell 3 1 Y o A AT |
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WA — (1)
ot & sfaRea & o7 SRW @ o ugam @ 1§ GF ar waq -

PR—TEIROT 99 2001—02 T JATIH H Ueh TR SISHR I8 e fhar a1 2 b
U e A7 S99 ol g8 A DI Y ¥ =1 {0l o0 Sqeed @ ol &M # o 9§ Uil
3T B "G @ g H wnfe T8 fhar SRET |

BN A B B AT YA BT N ST H GINT fBAT ST ATGeTH 2 |

I & FN ST F 9gad S 9 713 WRa H Rerd & I=fud B F & 318
3T FHY 31 TSI 9 Hepell ©, S1d T [ 39 A R BN S 81 fHa1 5719 |

Y o ¥ A ;- 4 P SiaE, i 9L O L B B dler onfe | 3
TR H SIHR Y 14 M7 [0 HAR e W & gdhed J R | Ieadq =ararerd
gRT $fY BRI B Ae@yul IRAT WA $I Ts 7 | o d IR BfY dRI $I a1 9rl 4
forfora famam T 5—

(1) RIS BR- 3@ =TT A BT ST, I <AL, SIS 419, el BT 9 S I
g |

(2) 9% & PR- TAD T RIS, TS, DICIVHRIG SagAT BT YANT TRI | B 61
RETT HAT, HAES PleT S BRI A 2 |

IS URME BT BT T~ By {997 dadt a8 a1el BRI b St € df VAT &1 )iy
3 & BRI | ISTeRUMI— ¥ & I gU Us—UEl | 3 B My 8 Hecrii
Rifh SHH URMMES BRI I 94T NS A §RT 7181 [T ST 8 | S UBR g Afdd TS|
HHe fFAM W EISHR 39 BHe DI HIChH? 9ol © Al 39 9T I g8 3 N A &1
gl Foifd 99 =fad grT W uRfTe e 9 5 T €

Y- (2)

fad A 2008 §RT Sie T TLIHIVT & ATAR R H SR T Uil g Uiy
(Saplings and Seadlings) & &1 dTell 3 &I W1 B 1T AMT ST =2 A WX MRV
fShard 1 T 81 3fEr e |

1 yeR @t It o1 Y sy aE WA W §-

(i) ¥l grels Ud A%l 9 | 3 |

() @St ueRl & Meem 9 g a1 @H 3 IR | A
(i) A TR T Arel Hell, FHY AT YS H IMY

(i) 9 W ST 9eS T ¥ 1Y

(V) I uTe Td SR B BT I

(i) RiaE & forv oo & 9= & 31

(Vil) BN B & HHARAT BT 9T 9dT |
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(viii) g1 o= 91 qreme & RAETSl BT 99 | 7Y
(iX) ShTel o, wa: € S gY U onfd BT U W ey
X) BN BRI F W g€ FEN A U e

(Xi) T 9 BT R et TN BiY HR | B T8 simaTet IRl & IRMTE @ fofg
faarm S 2

(Xil) ¥erReH del oIRg | 8T |

(Xiii) B 9 & (BRI B gHrRT AR W =1 |

1 yeR & o B SN e wET wm@r § -

(i) i TT I DI UM H 7Y |

(i) =N ol # orf g8 w1 & fF AERER gRT Yol R ura. fear = & |

(iii) o A P AR PR F0T < a1el AfdT gRT SU—TPRRIER ¥ BN 4H & ford ura

far T fh=mam ;
(iv) &N sl # ol g8 B 9 9 FEIAR B U<l gl da |

(V) & 9 &, ud @i mEr fARRIER g1 SIS Bad 31Udl BHd & I Sl
DI ! | U ™ |

(Vi) T 9ff BT faRma fSaaT TART SfY SRi-H B S dTel Il & IRIE @ fory fhar
NI

g Hfy—ama
(Partly Agricultural Income)
(A) ¥ & HN SURI o & A & 9 § MH F o qd ARt 1 I

U ATl & BRI BT HY 9N BN F A FY 9N AR A FRId BT 2 |
JETERM— U AT (A Sl 370 W@ & Wd WR I SRR AIH BT SedTad BRdl 8, DI
H[ AT W FB IR B 3T BT BIaT 2 AR AY 91T ATARS 37T BT 81l © | M
1962 @ ¥ 7 & AR ATUIRS 3 T B & ol ST FHof I H ¥ I S §RT
W & WA R IAIfad AT BT aT6IR oo, 1 ¥l -1 dedl A1l & 99 3 WA 4 form &
Tel Q] ST 2| $ed Wi @ SOiR 9ed U9 SeUled AN @ IR & SXIa% @ Iy
@ I 7 arit 2|

IR oI | dad

(i) afe N SUS U aoIR H Sl © O SHBT Sd IR Hed ;) a

(i) afe A U U oIR # e fAadl @ a1 e el & AT @l 99Tk Hed /T ST
3

(31) Y Fw=l @ ;
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(@) 4% B T g BT qen
) FR—FERT BN B g H Sfaa o @ i
(B) 7 @ M #R fafHfiT F | -

HRETAT §RT HRA H ST T &R ¥ Sd1fed (Centrifuged latex) I1 (Cenex) @ fasha

A B dTell 3R BT 65% HRT HEY 31T TAT 35% HHT RATAR BY AT HET ST & | 59 34
& ford Mg &Y TUHT MR I 1962 @ W 7A & AR @I I 2 |

(C) @ & ST e faffia & e — wRa # Rd Siwl aFmaE @ g & 75%
T G M TAT T 25% AT ATARS M A e & | A iy B fIpd arg g9
@ forg =1 @2 gt (Roasting) @ fosam i @51 SITd o U 311 BT 60% HIFT G T BITT |

(D) =@ SFTAT W A —
I B ITed § ar fhand Bl 8-

(i) ST e

(i) fasra Ir/g 99T |

T4 faspa Iy 9 @) fhar ailRe fhar Bk 81 smyex JifSfTs § a9
UTaeTEl & TR MR H ReId =g I @ 3R BT 60% T HT 3 AT AY 40% T
MR 1 AT A S & ST AR A7 Y & oA 2N¥d § HR—a7g 8l 8 | 91 aemer
BT T BT O TR 8 B AR B I T

WEHIT —
(1) DIPH! TAT AT & GETHT B MG DI TOFT B B folg S 41 dell BT o @& g o
H AT H S T O &9 W gY Ul & WM WR R O] 2 | I U axerar

Bl BT A (Subsidy) ST 83 & ST 9RT 10(30) AT 10(31) B Sl Br—Had &, af
U 3R @I RN B AR AT HH! I @ ANTd § A 2l gl ST |

(2) IfE BT 7 AT JT HIH! GG Tl IS 2 olfh SHd! g I7g 919 &1 B fda
g A1 S9! WAl qel o ATaiRe 1 A S | S9a ol B o 7 /IR g
BT |

(3) 3Tl gite =Ty AT BIB! Bl BAS T B UR dH1 HH A U &ffergfct bl RIer iy
3T AL S 7 |

(4) T IT DD I | ol BH & ATRICR B BH A U I qAT T &I 1T BT 75%
3F2TdT 60% W HT AT HIAT ST & TAT LT 25% AT 3T 40% W1 STUIRD AT AT
ST € |

9<reXv (llustration) 1.2 :

w1 FEfaRad Y amg 27 HRoT Afzd IR AT |
(i) 1A U TN BH H AEER B, N 99 9 S € 997 98 BRI B $ 9l § dad
Ul Rl B | HH B AN A H W) 98 9RIER 8 | SHST d1f¥d da- 1,80,000 B, T, Yo
TR T 13,000 3. o, f59 98 §M M A &1 1671 Ha 2 |
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(i) 7ie== U&p II® RN BH &1 H7oR & 3R IH 31 A1E, 2010 BT FAIC &I dlel 9y & forg
1,24,000 . I YT a1 &, T4 98 HfY 3T & FHROT SMIHR ¥ Jad A BT S1aT Bl
g |

(iii) a1 TP I HFIT H TR B | HHAT I SH AT B 20,000 . U BT 7, o
g BN AN & HROT AP F Gad AR © |

Dothefollowing congtitute agricultural income ? Givereasonsfor your answer.

(1) Amitisapartner of afirmhaving Teaplantationsand receivessalary from thefirm for attending to
hiswork. Hea so getsshareinthe baance of profitsof thefirm. Hisannual salary wasRs. 1,80,000
andinterest on capital wasRs. 13,000 which heclaimsto beagricultural income.

(i) Mahendraisamanager of mechanized agricultural farm and received asalary of Rs. 1,24,000 for
the year ended on 31 March, 2010 which he claims to be exempt from income-tax as being
agricultura income.

(iif) Richaisashareholdersof aplantation company and shereceivesdividendsof Rs. 20,000 fromthe
company which she claimsto beagricultural incomeand thusexempt from tax.

g (Solution) :

(i) @1 & S0 q g3 3T BT 60% AT FHY 3T TAT 40% HRT SATGATRID AR AT ST
€ | BH Pl B dlell BY 31T YUIA: PR Jad Bkl © a7 AIERI DI B [ F F HR
T 9 TAT Yoll IR TS BH @ ATl BT TSI A SIIar 2 | o7 1 1fid & ford %A
A YT da1 Ud Yol TR TSl &1 1T BT 60% HIT ‘BN 1’ AIF R B Jad AT STRATT |

(i) B 3 H & Ura A T 94, A AME BT Y 317 ST 7191 ST &, garerg =i
T @ forg I oY oma e 7

(iii) ST (i) PROT N FAT Bl YT AR BT 3T TEl AFT ST |

I (llustration) 1.3 :

HIAIET BB ST ¥ Td dY 2009—10 H 20 IRI ®TY BT T HHEIT | BT W
P IR H BIoT & Uiel ST 2 3R 3T Ufthaied ot 3799 dRar H Prel © | HR—(-eiRoT
Y 2010—11 & oI Bl B FHT 3 qAT IR B 17 BT TOMT BT |

Manmohan coffee Company earned aprofit of Rs. 20 lakhs during the previousyear 2009-
10. The company grows Coffee plantson itsgardens and curesthem initsown factory Find out

Agricultural and non-agricultural income of the company for the assessment year 2010-11.

8ol (Solution)

MRT § DB GETET BT 3T BT 75% RT HIY AR AT ST & | 31 BiY & T IR
HfN o 9 yeR BRf—

20,00,000 5. BT 75% 3FAT 15,00,000 T. FHY T TG 25% 3FATq 5,00,000 T. ATARS
M A SITa |
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YOI U9 3R A&l # W
(Distinction Between Capital and Revenueltems)

JMI—PR fdb 3T WR T =, Yol WR 781, o1k Yol Ud 317 Bl g [T ST 3=
JMTLIH T | BB QLR H I Yol 3R AR B 9 AT ST A WA &, IR 3D
gRRUfAT T Y 3l € 199 39 UBR BT dDHRIT BRAT Uh Hhicd d1I 8idl © |- 59
iftenvor o1 B Afded fFaw 781 2 | =Irared & Aoig ) dal arfesi= of & eI &R ¢ |
TP B UHR & I IRRARET & rgaR &1 Yoird 8IaT & A1 &1 SIRETd 8IA1. & | YoiTd
TG SR H 3R Bl Well UHR 9™ & folv 339 fawa &1 srerast g6 fifda e efiefal
® I=TIT PN Fhel o—

(1) wifTadt (Receipts), (2) @ (Expenditure), (3) BTt (Losses) |
wift (Receipts) :

IRt &1 UhR BT Bl 8 | U SMRETT 3R SRy USITd | HIg Ut ST & 3reraT
IoiiTd — g9 91a &1 fRer f=foRad deal & ea= # wad gy fasar o aadr 3—

(1) TR ST sferar W Wiy & e | ST IR Ui @l 2 98 YoieTd Ui et
2 | O— A, BHreR, ey, AT sanfe & Ay & urd 89 arel i | 399 fawia
aTe], Yol terar ot §RIfT & R | Sl IR1 T B § 98 STAd Wi dEall ¢ |
SN ATIRE AT & fasha & U 819 dTell If |

(2) 3T & AR & FAIRT TR A arell IR goira wifid 8l 8 Sh— Udh HHar &f 1aH
Hiferdr ¥ HaT FAIRT WR e arent afgfd &1 fRT | 39 fAwRd o & ufaeenns & wu
¥ AT R IRATT WIS BIell 2 | SRA—pHaR) DI AUl a1l & dacl § U] I=gsel Bl
R 3feraTr 319 By REDR |

(3) ufe o3 =fad UNifd @ sfifad U SIEUHRI B AN <al & a Ufdhe & ®u § Ui
RTRT YSTTa U1t 81l 2 Si— U=RIE & dacl H OIS Ueb e J11%7 | $9a [Iusia |rdl aai
@ FIf W Afgfd & wu H e IR SmeETd Wit ¥ Oh— Ud e R O™
R | B Al 91¢ ARy A1t T T Argdr € 3R 98 BRSS9 IRy Bl |
& SR | o dRd gU UHH 1T o TR IR ol & | THHd R SR & fory
AT Uil 2, iifds I8 S 9Td) M & 98l H UTd 83 2|

(4) T3 =TS YhHRd UT s 1 JAAAT ATSI—ATS! ATAT H $HH IFD! UHHT W PIg GAT e
gedr 2 | Goiird uifi offSi—eeg! e oR ot Yoivra wiftd &1 <&l @ @ emara wiftq
T A1 e R ST & I 2

(5) TS WITKT YSTFTA 2 3FfaT SIRAT, 59 1 WR FRR 2 fdh Ut &hvet arel & forg a8 Rl Gotira
§ 31AT RAT | §H 91 BT & el AT Sl & fob I PR dTed F I JoiRTe i
¥ 3 fobT SFerar SRATA M H ¥ fobaT | STERY & foly, Y AUR BT = arell 3791 Yol
H 3 AT BT YA IR A1 W 9T U B alel & forg g I smRTa mft & ¥
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g (Expenditure) :

@R W A UHR & B 8, Y RN Il ST YSiiTd | Big & YoiTd © 37erdT
IRATT I8 9 a1 R R &_al & b Ya7de &= a1l & fofw I8 i1 USiFTa © aferdn
3T | S 9Td BT &9 el QT ST o Ureaht & g1 H a8 0f37 IMTa § 31erar Yoiird |
IMITT Td Yoiird et # ffaRad o ®

(1) IR T & ARG TAT IHDT oA, PR HRAM Td o1 & T H By 77 oy Yol
IR B € S G 9o & ST W HY fhA T At Bl AN TAT IHDT TR 3T
M B 2|

(2) YSiNTa SR | o B @ T | & T YbH YoITd g Healldl o | S&IeRY & oy,
U BRATAT §RT 9a- I9aT & 3T Bl X DI & URVIFRARYT SHAR DI a1 T3 golid
D P | 39D [AuIT AT S o Jad 8F & T H Q75 IBH ST Y
HEATN T | SIRA—AIRE AT BT T B B IEHT B I8 Bl & [o¢ & T goi
BT YDA |

(3) M FHHM & AEH (RTUR, B M) U H1 & forg fbar 11 = YSIRTd <0 A
ST 2 | 59 AT T HaEM & Tr | R -1 I SR g BT © |

(4) Tl FRRT H IR 3feraT GUR AT I HRD ATAR DI 3 HHAN DI AT DI I
& forg o 11 =gy YSiTa o0y Hedldl © | 39 [dudid Il |RIRT I @Te] glad
3FeraT e BTeId ¥ 99 R & folg faan aram &5 SmaTa B 2 |

(5) fodlt ot & foefor 9 g9 fby U =g USiNTd @/ 81 &, Safd AuR & Sared
feF—ufafeT fby S arel = a2 B © |

(6) IR—TRY AT Al B @ ol Fhed T H A R AT I GSRT AT © STaih
USRI =gt b1 181 9 Sidl & | YoiiTd < sfafrae o aftia gRRerfei | €1 g
ST HEd §, - G ST & ™ B "l o |

g+l (Losses) :

BIFRIT 41 &1 YR &I B © : U JARATT AR A YoIITd | TR H AT Bl oo
A, 7 & A€ B 9§ AT AR & T H 5 UM IH9 & a9gel 7 8F o a1 T &
3 RO A BN dTell BT AT B HEardl 2 | Yoll FHRT & w9 8 arell 81+
IoieTa Bl & R o Uoh o | 81 |arifora feam o1 davar = |

A& PIR P MR [aRT 4] (Basis of Charge of Income Tax) —

AR JAMAFRH B GRT 4 H AFIR IR & g H FF=feiRad favgail &1 Seord
fopar T &

1. R I 99 DI AT IR AT AT & | B Y fa<i av & vap afdq grr a1 d—ar
3 BT TSN I a¥ BT AN F Y4 TG T8l 3 | 1 39 a9 Pl - W 3Tl fo
Y # €1 R o S © | fawm aRRefoat # =1 ad @ o R @ne] a¥ ot R o
ST T B |
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2. TR Gl AT W ST A 2| T8 Bl 3T F AU HR—IFT’ ol 3T 4 2|

3. &R fad s g1 MuiRa )1 & AR o o1an 7 | 599 9 & forg se—faeriRor
BT ST 2, SU9 WREIYd &R @ AR R oI Sl 81 @R B X M &
3T WR W FA=—fa= 8Kl 2|

4. PR Ffad TR AR ST 8 | Afdd o fio aRaiftg far = 21
5. PR AT & Sd R A BreT ST FodT 2 TAqT ARF A SH1 BRI S Fhal B |
I P gEtud e ¥ T g™ &1 yuE-

AR AT & 3l NI M TR BRI ST & SHBI By e 84T
TP B | HREIAT Pl TERT PR AT 3T DI Ura Mt & femmn Srar & | ude e 3
Helfcrdt Al TT—TeT &1 OIRl | 39 USR Al U WS Bl - Pl gaN AN # I@n
S A1 R Ye & W AN B9 @ SR G M AE T8 81T | SeTeR0T & forg, afk
U G & fdd & B9 arel oll o™i &l Af AR 3feEr Yo & o™ s 9 39 &
ST A1 S el 9 Yoll il & wY § UT BIdl 98 iR 3 & WU H YT T8l sl
3R 9 UBR Gl A TeTd &l SR |

M BT TTaad MNP H @GR STM &1 fAdeq 7. a1 iR Ifery or 8 ura g 3iR
9 B HRETAT BT | Al DI BRETAT 70T fhl M &l Tad MYd § fogr <ar g ar ey
BRI BT AR b I8 W Fal MNP H TG &, 12 el &1 VAT B | HRE[AT DI v &
FT A Bl A B 3T BT U 59 UBR DI & b I I YDl H &M T Feball &,
Ul S H FHREAT B I8 PER B fh a8 9@l U0 e H @ o R SHa! wR HH

YD TS |

v @ forg geA
(Questions for Exercise)
IfTeERTHS U9
(Very Short Answer Type Questions) :
frafafaa geal &1 Swr AIf@Td 20 okl § AR

(Answer thefollowing Questionsin Maximum 20 wor ds.)

1. UT&T B 3T AT T § 2
Whar do you mean by direct tax ?

2. U] BRI & hlg aT ST QY |

Givetwo examplesof direct taxes.

3. IRT H YA IR IR H9 AR fhdAd gRT o mar T ?
When and by whom tax onincomein Indiawaslevied ?

4. B EIROT 9§ 2010—11 # pH—<T o7 IS B9 I ?

Which FinanceAct isapplicablefor the assessment year 2010-11 ?
5. 3R IAMAFTIH 1961 Hd A AN 1T ?
Onwhich datethe lncome Tax act 1961 cameinto force ?
6. T a9 T 8 ?
What ispreviousyear ?
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7. TR—TeROT a¥ I MY T FHI § P
What do you mean by assessment year ?
8. T MU AR & UM 7d a¥ P 3rafey R grfy ?
What will bethe period of previousyear for newly set up business?
9. IR—ERU 99 2010—11 & ARG Tq 9§ BT Ay RT BFAY ?
What will bethe period of previousyear for the Assessment year 2010—11
10. #ff H2YT 1 3WTI, 2009 Bl I & folU YRT BISHR (A< SHT AEAT & | D= =T
q9 H 1.4.2009 ¥ 31.7.2009 TH B IHH! M BT HI—GROT fvar Saam ?

Shri Mahesh intendsto go to aforeign country on 1% August, 2009 leaving Indiafor ever. In
whichfinancial year hisincomefor the period from 1.4.2009 to 31.7.2009 will be assessed ?
1. 3 IR WAt & 7 faRed S o & affaferd & S € |
Writename of four receiptswhich areincludedinIncome.
12. s o Wt @ 9 faRay 5 o & aftafera w81 foar <ran =1
Write name of two receiptswhich arenot included in Income.
13. “HMT AT BRETAT 3 3MUDBT T AR § 7
What do you mean by ‘ Deemed Assessee ?
14, ‘& H HREIAT ¥ IURT T AR ©§ 7
What do you mean by ‘ Assesseein Default’ ?
15. IR & fordl 7T 9§ BT =1 7gd & ?
What istheimportance of previousyear for incometax purposes ?
16. M & faf=1 Nvdi & 7 foIRay |
Write names of various heads of income.

17. AT < {B SIERIT 1979 ¥ 6,000 WY H.WRIS A | 31 A, 2010 DI §7 SR BT dOIR
g 1,72,000 %, o7 | T ALY BTG T 8 © 7

Madhuri purchased somejewellery for Rs. 6,000 in 1979. Thefair market valueof this
jewellery asonz1st March, 2010 wasRs. 1,72,000. I sthere any income of Madhuri ?

18. &N R 7 319+ s 3 | 8,000 U &I F0T {17 | 98 0T B bl A8l APl AR
I A3 7 H0T Wb AR A | AT =0 AP Pl DIy A g 0

Mr. Ritik took aloan of Rs. 8,000 from one of hisfriends. He could not repay theloan and,
therefore, hisfriend waived theloan. Isthereany income of Mr. Ritik ?

19. 311 QU= DI IUDI. BFA BT B A &fd 8 & BRI HHI1 I 80,000 FUY YT
g | T I HY M 7 ?
Mr. Deependrareceived Rs. 80,000 from an insurance company for damages caused to his
cropsby storm. Isit an agricultural income ?

20. 3T & SUIART H 7 A9y § 2
What is meaning of application of Income ?
21, 3T & WIS A MY FI7 FHIA & ?
What do you mean by diversion of income?
22. B o frd F'd € ?
What isan agricultural income ?
23. U&% 91 & 9N & HIfelds d1 a1 & A0 | Tq 99 # 50,000 . &I M g8 | SAD!
S Mg T TR AT AT BT IO HIFY |

A teagarden owner carns Rs. 50,000 from teamanufacturing in the previousyear. Calculate his
agricultureincome and taxableincome. [Rs. 30,000 & Rs. 20,000]
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24, ‘G AT A AT FIT AR g 2
What do you mean by * Total Income’ ?

25. Af T3l A1 FTH BT T STE STADBR A 8 STl ® 3iR 191 Hr= 3 ~If3
U Bl ®, Al 1 I Ui GfY 3y g ?

If thewhole production of ateagardenisdestroyed and it getsamount from insurance
company. Whether it will betreated asagricultural income?

TEARTHD G
(Short Answer Type Questions) :
frfafaa gl &1 Sar affead 50 wsal A ARG
(Answer thefollowing Questionsin Maximum 50 wor ds)
1. e e # =fdd & o ifur € °?
What isthe meaning of apersoninthelncomeTaxAct ?
2. PR B DI AHSH & o1y fheIapT e HT A1y ?
What should be studied to understand the Income Tax Law ?
3. ‘BREIAT A IMIHT FT YT § ? g |
What do you mean by an‘ Assessee’ ?Explain.
4. 'He T W wfera feweft ey |
Write short noteon‘ Total Income’
5. ‘3fera: FHY g’ W wfera feweft forfRay |
Writeshort noteon * Partly AgricultureIncome’
6. AIPR T qY B el A W AT 5, 39 AMRI 99 & PIs IR AUaral & 4
ferfag |
Nameany four exceptionsto the general rulethat ‘ Income of the previousyear isassessed in
the assessment year.

7. T 7= |RIf A B dTell SR BT Y 31 Ha AMT Sl Tl © 2
When can theincome from house property betreated as agricultureincome ?

8. &N T 7 16 TS, 2010 DI Ubh B H Albs] URW P | 399 Ugol D] 3T BT Dl
AR el o7 | HR—{FIROT 99 2010—11 AT 2011—12 B oIy I9@ forg 7 a¥ =7 BMT?

Mr. Raman joined acompany on 16th May, 2009 Prior toit, hedid not have any source of

income. What will bethe previousyear for him for assessment years2010—11 and 2011—12.
[Ans. (i)  1ethMay, 2009 to 31st march, 2010
(i) ~1stApril, 2010 to31st March, 2011]

dgitae ue
(Theoretical Questions)
1. 30 91 8 ? o R & g RIgT=l &1 Soeid S |
What isIncome ? Explain fundamentd principlesdetermining income.
2. “TTqay # T 3y R IEW wHERIT R FuR af # € SR o omar 217 g9
e o1 IHsEy 9T 39 JTYATGl Bl W HIFY |

“Income earned during the previousyear istaxed in the rel evant assessment year only”
Explainthisruleand describeitsexceptions.

3. B M &7 1ef FHENy | WY Al & IR ARTY 7 4 | ARfRa g g B
3 T B
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Explainthe meaning of agricultureincome. Give examplesof incomeswhich arerdated to
land but are not agricultural income.
4. B M R fa1ga og fafag |

Writeadetailed note on agricultureincome.

5. wfere fewfory forge:

Write short noteson :
(8) Assessee,
(b) Person,
(c) Assessment year,
(d) Partly Agricultural Income.
6. FIT ffIRaT Mg 8 ? HRUT AfRd Sk IR
(i) <& 7 3o SISl ¥ YUBR H 70,000 B. AHE U gV |
(il) TRFER BT 60,000 T. BT USITE ST FAC! BT S YT T |
(iii) 3TH<H BT TRBY B BT T 45,000 B. BT ATH N T |
(iv) st DT 9 20 99 gd 10,000 T. & SIAR IR o RSTHT Jed 31 A4, 2010

BT 80,000 . oI |
V) e & vfosy A @d § S fRaar 3 71 99 H 9,000 5. ST BRI |
(Vi) Tag = T8 @I 30,000 %. SUR fad & 19 IR 71 99 § =191 & 6,000 5. <

gU| a8 7T T 9N # Uad Bl 8,500 %. HH |

(Vii) a1$ = SIS ¥ 1998 H 30,000-%. 0T foIdT AT | 7 Y H i€ 1 AT$ B 0T o
IR feam|

(Viii) =91 & T ATRE-A 80,000 B. BT AT 2008 H @WIET off | 31 AT, 2010 BT

SHDT IR Hed3,00,000 2. T |
Whether thefollowing areincome? Giveyour answer with reasons-
(i) Ms. Radhareceived Rs; 70,000 in cash from her grand mother asgift.
(i) Mr. Parminder wonaprizeof Rs. 60,000in Punjab State L ottery.
(iii) Mr. Akram earned Rs. 45,000 from smuggling business.
(iv) Smt. Preeti purchased somejewellery for Rs. 10,000, 20 years ago whose val uation on 31st
March, 2010 was Rs. 80,000.
(V) Rs. 9,000 weredeposited in Mr.Rahim'’s provident fund account by hisemployer during
the previousyear.
(vi) Mr. X hasloaned Rs. 30,000 to Mr. Y on which interest accured during the previousyear
amounting to Rs. 6,000. Y paidto X Rs. 8,500 during the previousyear.
(vit) Mr. Y took aloan of Rs. 30,000 from Z in 1998. During the previousyear Z freed him
from the debit.
(viii) A dealer of mustard seeds purchased mustard seedsfor Rs. 80,000 during theyear 2008
and store. Itsmarket value ason 31 March, 2010 was Rs. 3,00,000.

[Ans. (i) No, (ii) Yes, (iii) Yes, (iv) No, (v) Yes, (vi) Rs:6,000 (vii) No, (viii) No]
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i (Section) : A
s@rg (Unit) : 2
frarig Rufd td & WR

(Residential Status and Incidence of Tax)

TR=a
(Introduction)

IRR ARTTH H Gl AT BT & TAT PR BT IR P& & T 9Y Dl Farig Rerfd
R R BReT & | ARG BT PR 9R (Incidence of tax) I P1S Tw= =81 1T 8 | fbwit Y eRarar
! fAariia Rerftr (Residential Status) T feIRT 70 99 (previousyear) & RIRT H 81T © S¥elU
foTT afd o) fari R e 9y a9qet Fadl 8 IR ARTRGAT Ud 9y el dael Aol © |
fyamirer Rerfer 1 af & FRerar & YR H 58w Pl A R AR AR R suferw v YR ARIRS
a8 Ahar & TR U fAH AFRE wRd # a9 = dadr g |

afRe @ farfm Refa [axT 6(1)]
(Residential Satusof an Individual)

Ffte o Fari Rafd & FeiRT &7 & forw s =) o1 smwifdd 1 9 # dfer
ST ehal B—

(i) 9T ‘31 * I R ot (Basic Conditionsof Part A), T
(if) W7 g " BT AR T (Additional Conditions of Part B) |
ART ‘A’ @ ARG ¥ (Basic Conditions of Part A)—
(i) 98 aafte 7a af # o1 METH F9 T B9 182 3T 9IRA # =T &, Neqa,

(i) 99 719 99 W IR Yd B IR T 9T H ol AP HH ¥ HH 365 a7 qn 7q ay H
HH A PH 60 a7 g8 WRd H & Bl |

uqrq  (Exceptions)—

(i) I BI$ HETAT IRAR ARTRS & TAT I ARART AT ST2lol & aleAd & w4
H 1 <9 # AR & forg 71d av | €1 IRA ©Bigl 8, A 9@ folt SR ord (31)(ii) &
gfct 31 Reafcr # g A ST STafs 98 T 9y § ft e BH ¥ BH 182 o (60 faT
@ WM WR) MR H 38T 81 | IR URETT 37 o foddl 32w & forg a1 a9 # 4R Bls W
g YdTe N T8l BN |

(ii) IfE PI$ PRETAT, IRAI ARRSE & AT IRAI o &1 Afdd 8 a7 i1 faqwi
REAT 2, IRg T4 99 H 8 Aaf & oIy wRa 31 2 a1 S fory Suad e (31)(ii) &1 gfd
I RIfar & g8 A1 SIRAN S1afds 8 Afte dRardm Td ay H ol Aerax &9 9 4 182 o
@ ford WIRT ¥ <@ 81 I8 3udTe V9 MRAR AR AT IR ol & Al R AL T8l sIdl
g S Td 99 H W) wU § WRa H e & fore e &
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ARAE 1 &1 Afdd o4 8 ? — Ik 313 afdad w9 1erar 39 Arar a7 fuar sierar S9a
STQT—]Tal AT AF—A # & I8 A T “Rd # YT 8o 2, a1 98 afad vRA™ g
&7 T AT ST 2 [em=T 115 C]

Ifforag YR &1 MPA- 3T FN AT &1 o9 WF SH9d O & I89T IR
HT US R &1 8, Al S AT wRd # U7 gt AT SRR, 912 98 I aaH H
IRd b7 BT 9 &7 8|

ART ‘g ' @ ERYA ¥ (Additional Conditions of Part B)—

(i) a8 =T HRET S9 9 99 A 9 Yd & 10 Td 9901 § A HH F BA-GI Id a9l
H IRA H Faril” 8T 81 e S| S 10 T 99 H W HH F HH L AT a2 § °ET R
BT AMIRT ot B gfef R & BT | T8 YT 9T 31 B ST ¥ # afdie fadt o faden
& YT BR® B ST Al § | TAqT

(ii) a8 =IRe HRETT 99 9 99 W G Y4 & 7 Id 991 H G HAThR 730 39 A1
31 orafd & forg WRd # &7 B

AR AT (Ordinary Resident) : afe ®13 @fte 91T (31) &1 Ugell a1 %I AT QM1 90
AT AT (@) BT Q1 T U A1 T BT 2, AT 98 9RA. H Fardl afte dgardarn g | fHar)
HRSTAT DI AR R Brerdr 9 ded ¢ |

R Rl (Not-ordinarily Resident) : S @IfRe 91T ‘31" &1 U a1 <=1 9d af Q¥
FRAT § R 9NT T B QAT e U 1T QX el HRal o, SR Faredl dgetran | 9T
A B PIg W AT YR B Tl TAT ART G DT U AT Big W I R 7 B dTelT HRGIT
AR AT HEeA 2 |
Jfardr (Non- Resident) : i1 @ffe 91T ‘3" &1 SMURYT odl H 9§ ®Ig W1 o QO = &xar
g1, JIfarT @fic FHEardr 2|

PR
rard feIiReT Pl Je&1 AR HREIAT & T 99 H 9RA H S8vd 9 © | 39 G H

feifdhe Hgcayol ardl &1 &= H /AT ST AP &

1. 5 719 ¥ § Hrear yRd § fhaq 39 v81 o1 ? I8 Rig o &1 <1Ricg dearar a1 g |

2. Ife HREIAT U MY BT AR IR a7 ifar=i ardr & a1 I8 g o1 &1 21
HNETdT DT I BT BIdT 2 |

3. fUmel T aul | RaErar o Faril 8 &I 9T 37 Bl SR I Y1 Dl oY Herar TEi—
g fory FRId Td oy & @l & SR i faear SR = s =re] 1d oy & i
& IITAR |

4. 9T 6 H IooifRgd A= wral 9 A= wrdll R e & for v Mi¥ed <gaam
A & ford WRA H BT S1ard IR AT & | SHHBT IR I8 78l © b BRI Il

AT & ol TITAR WIRA H &7 81 310dT 98 YRd H U &1 WIF WR &l 8 | 9Rd § W&
BT MR MR AT # el Y w9 R FHRerar & SuRYd 8 9 21 39 Se¥ Tq
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IR AT H Te g Fa! S8l R Al Wl 9Rd § &A1 HFT SIRATT | If By
HRETAT AR | qIER STl X&T 81 d WRd | 98 R+ 37 SuRera @1 € 84 i & g
ART B AR H W& @ AT BT FRAT AT SIRAT |

5. PIg BT 7 9y H IRd H fhae {37 %81 8 ? I8 91a oxdd 99g, o e avarar 9Ra
H 3 o A1 O foe a8 wIRa & T o, S WRG § 8 @ Irafy § wnfae fhar s
Ay el ? o9 gy § e § ar el § pis W vy T8 2 | ofd: YRd H
IIDT SURARY BT M@y @ 7o Tl § B SIRAN TR Afe I8 @y 24 el | ot
g, a1 99 Ush T 99 forar SR |

6. Ife YR H UI B BT 9AT YR Ble- &I 8T ST 7 81, dr v Rerfear § 9RdT §
BT feq T IR BIew &1 e, 1 BT YR H Y84 &) 3afy # el fhar SR |

Serewur (lllustration) 2.1 :

JMIPR AT & ia A=ifbd e Bl & &Y R 99 2010—11 &
foru e Rerfa sma #fvTe—

1. 0 B M & ARG 7 | 9 FaUH 15 Jalls, 2005 BT AR AR TAT 16 S[elTs, 2007
BT M Il T | 15 STaRT, 2010 PI I Y: ARG AR TAT 31 AT, 2010 T 9RA H &1 Teb
7|

2. & Helas AR ANRS 8 TAT AR b I8+ dlel © | 15 A9, 2005 DI 9 I R 2g
SHAT T 9, faeg 2006 ¥ 2010 T FRIa 1 ST A 1 A IF AR 3 T E |

3. il Higd I IRAR AR € 9 SWIYR & Y& aTel © | 15 3T, 2009 Bl I I=a el
&g O a9l & fofg dwa @el T 9|

4. S e ol MR ARS8 [ 15 3T, 2009 HT 9 ASHIR =g ofad del T o |

5. (31) &N 9 3MRBI & ARTRE & TAT 98T 1993 | A IX B & | SID AIAT Bl U
I IR | T Rd 811993 W &1 I Ufd a8 120 39 & forv 399 9MRaT &) <@ A
& forw IRd o B B

(@) afe s & ufcay 120 &9 @ g9 100 f&F WRA M 2 & AT T MMUBT IR A4+
BT |

Determinctheresidentia statusof thefollowing individual assesseesunder IncomeTax Act for
the assessment year 2010-11:

(1) Shri Rahmanisacitizen of Iran. Hecameto Indiaon 15% July, 2005 at first time and returned to
Iranon 16" July, 2007. Heagain cameto Indiaon 15" January, 2010 and remainedin Indiatill
31% March, 2010.

(2) Shri Mool Chand isan Indian citizen and a Resident of Jaipur. Heleft for Germany on 15"
March, 2005 for higher education but has been coming to Indiafrom 1% Jannary to 1¥ March
every year since 2006 to 2010.

(3) Shri Mohan Ld isanIndian citizen and aresident of Jaipur. Heleft for London on 15" August,
2009 for 3yearsfor higher education.
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(4) Shri Sohan Lal isan Indian citizen. Heleft for London on 15" August, 2009 for employment
pUrposes.

(5) (a) Shri Robertisacitizen of U.S.A. and hasbeen running hisbusinesstheresince 1993. There
isabranch of hisbusinessinindia. Hehasbeen comingto Indiafor 120 daysevery year tolook
after thebranch since 1993.

(b) Will your answer bedifferent if Shri Robert hasbeen coming to Indiafor 100 daysinstead of 120
daysevery year.

ol (Solution) :

(1) 7 YEAH T 99 H (17+28+31) {3 3721 76 a7 WRa # 2 T1 1T 99 | Q4 b
IR qul § 732 & WRA ¥ 2 A | T 99 200910 & I 7 GHM MR 9 2T 3 (i) B
gfct Ra & e AfIRad QT ol B 1 T |1 gfid R © il 98 099 2005—06 TRAT
2006—07 # AR BF &Y IR 0 o (i) @1 gfcd o=l € dor a9 ¥ gd 9uf # 732 f3A
IR § %@ 2| o N 9 IR § AR fSaril eRerdn J SR |

(2) 7T a9 2009—10 & oY & Hera= MR 4 2@l § A fbdl A1 2l a1 gfel 81 el
g, 31 I MRA ¥ AR TR A SRAT | TG ¥ # s gera (31428+1) 60 o RA H
R B IR & (i) B I B v S 182 AT WRA H & MaeIS o |

(3) T I 2009—10 & forg it HIEA oflel AR 9T o 3 (ji) @ gficf = g (7 v
HHH ¥ HH 60 faT IR H 2 € qAT T 9§ W.9d & IR I H HH W HH 365 foT W ARA
37 ©) TAT T T B ST AARET 2@t B gl W B § ST g8 ARA H AT dRarar
AT STRATT |

(4) 37 9 2009—10 B foIQ 1 WigH AT MR 4 A H A PIg A1 ot G T el
2, STy S8 YR ¥ AMaRT BRETT A9 SR | (31 37 (i) &1 gfd & forq & | ard
BT I Y H HH B 182 7B o0 wRd H 51 Sifvard & @i 9 719 99 7 ISR 8
facer % o <@ B) | N A ot Td 99 H dae 137 T (30+31+30+31+15) H IR H W@
g |

(5) (1) <Ifh 1 TG 1993 ¥ UMY 9 120 & & oy WRT Rerd 2Em &1 @I B
@ oy omd <8 € SAfIY T 99 2009—10 & fTU 7 T 9N ‘31" T ERYT A & TN
fded @1 gfd Hxd © | T & 9T 9 @) AfaRad qF erdl @1 gl ¥ dRa g | 37 # wee
T a9 2009—10. & oy WRA # fa=fl (Resident in India) SHRETAT A1 STRAT |

(@) afe =it e ufcr 99 100 &7 9RA # 317 I2 81 AT IAMERYT Tl 9 4 3 (i) BT 2
ar PRI 81 ST (T Y H WRA | 38R1d HH W HH 60 3T TAT Yd B 4 T G H HH I HH
365 o) wR=g SffaRad wral # fgcdi e (79 a9 ¥ 99 & 7 aul 9 9 ¥ $HH 730 a7 9Rd
¥ Sexrg e 1) [ T8l s8R Riifds 98 fUrwel 7 @i #§ 700 37 & 9RA H %2 § | o1k 39 =M
H sl YaC IRA H SRR faril SHRarar A SR |

feg fowifora aRaR o g Refa (g 6(2)]
(Residential Satusof aHindu Undivided Family)

fa=g_ arfqwiiora uRar @ i Rfd 7a av # g8 Yaw gd Fa=o1 & I den
=P Hal B A Rafd & R wR fH=ifed 9 TR @ 8 o ©
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(i) SreRor fardT (Ordinary Resident);
(ii) sramemRor et (Not Ordinarily Resident);
(iii) ar=rar=dT (Non Resident) |
Te fiwg Srfariord gRar &1 fFaria Refd &1 feRer fifea 3F el & SR 1R
far SITam 2

(i) fordr feg_ S1famTfTd URAR & &1l &1 Uawe Td =01 &7 PIg W1 91T 7d ay H 9Rd 4
Rerd <& &7 |

(i) 9 fa=g AfawIford uRaR &1 @il 7d a9 | =T 94 & 10 991 4 ¥ A A HH 2 a9 B
oy Fardl a9 @7 MR Al (1T &1 &1 2rh) H 4 BH | $F DIg Udh Ad Y Hxal
g1 3 g 10 9 § 9 2 99 & forg fyardy rerar srmRer fardl vaT @ |

(i) I9 URER BT ST 79 99 A R 94 @ 7 d91 H fol Heldx &9 A HH 730 37 9Rd
W @ |

1. AR (Resident) : it RIR ST HT ot Ta A1 QR oH_al 8 FarRf a1 |
frarit aRaR e 2 |

2. 3FERY AR (Not-ordinarily Resident) : S GRIR ITad Ugell o O8I &val 8 ol
SR Td TR 2T W Plg W U AT QT 2RI YRR BRAT B, Tl 98 IR H SATARIRYT Ry
URAR DB 2 |

3. 3farEt (Non Resident) : St 9RaR Sudead el od &I Y 981 d=al & o 98 g

arfawrfora IRIR RN weerrar & it VT aRar a6 ewr vd faw=or 71d ay #
AUI—HY  WRA & 2R A AL 2, AMIRT IRIR FHEerrd 2 |

9<eYv (llustration) 2.3 :

fArifha aRRerfaal # 7 av 2009—10 & foy fa=g sifamiforg uRar @1 fFardia Rerfa
&1 fuiRa #IfTg -

(37) T feg, SrfamTforeT URaR &1 ARUT Uawe Ud =01 7 a9 2009—10 ¥ 9Rd H ReR <&
oT | IS9P Bt A UH U SFH W & YRT H Jash dh #H 32 &1 10 TR 2009 BT
7 31 el RedeR &1 <@ & o 3MReT Ty | 98f | d 15 A1 2010 BT 9199 dlc
M |

@) Sugad (31) # afe aRIR &1 Feat 5N 99 7d 9§ 2009—10 ¥ Tl ¥ MRS # < & aen
39 3 § 39 URIR &1 yey gd =0T a8 | gan & |

(&) Swdad (a1) # A i U9 1 31l 2005 ¥ 153WTKI 2007 b RSB H F |
Denterminc theresidentia statusof aHindu Un-divided family for thepreviousyear 2009-10:

(@ Thecontrol and management of aHindu un-divided family waswhally situatedin Indiaduring the
previousyear 2009-10. Kartaof thefamily, Mr. Prem, hasbeenresidinginIndiasincehishirthin
hisancestral house. On 10" December, 2009, heleft for U.S.A. to seehisrelativesand returned
on 15" March, 2010.
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(b) Intheabovestuation (a), theKartaof thefamily Mr. Premremainedin U.SA. duringthewhole
year 2009-10 and the control and management of itsaffairswasa so donefrom there during that
period.

(c) Intheabovesituation (a), If Mr. Premremainedin U.S.A. from 13 April, 2005 to 15" August,
2007.

gl (Solution) :

(31) Tz feg, SIfamIfoTd gRaR 1 a9 2009—10 & foy "wIRA H HEROT Al HRaran
BT, Rifd T 99 | STBT Ua=e Ud =01 9Ra § &1 Rerd o1 g uRaR &1 ot 79 a9
A G qd & F1 10 T aui H AR H ARl R8T © SR | g T 9y 200910, ¥ R @
@ 7 77a g9t # 730 T A1 1% Sl & forg wRa # %@ B

(@) g gRaR Td 99 2009—10 & oI WRA H SR HRETAT AT SIRAT, FRifd 3
ORAR BT Ya= Ud =07 7d 99 H qoiwuor 9Rd ¥ qex ReId Jef € | 39 URAR & &l
@ gRT 3 QAT Al B Yl Bl € A7 21, I8 Q@ DI ATTABT T8l ¢ |

() I gRaR T a9 2009—10 & foIT YRA H AR fHaRdt 497 SIRAT F@ifs aRar
BT e Ud FI=I07 7T 99 H A0 U qRA H RId Y81 8 AT URAR BT Hl T Sl
ot @ gfcl e <ATer R B |

B a1 Al & WE™ o i Refa [gwT e(4)]

(Residential Statusof Firmsand Association of Per sons)

AR (Resident) : Ife w4 1T fddal & FHIE & BT BT Jd Ud =00
BT Big A1 91T T 99§ 9RA H fHAT W) w9 R Reyd 87 81 a1 U BH AT Al & T
P IR H IRIT HRETAT 7T STRATT |

Il (Non-Resident) : If& &H 3ferar afdddl & |WHIE & BT & Ja Td
fRR=roT Ta a¥ H YuiaT WR & 918X W g7 81 Al U BH I1 Al & AR DI Aardl
HAT SR |

feaoft -
() wH T el &1 FHIT ARG H TRl Al T 81 2 |

(i) ¥ @1 Fai Rafd & MR 4 Sad 98 w9 A8yl 8T 8, Siel 9 aR<ad H§ %4
P U9~ Ud fSg=I0T BT B BT 8 | B & ATUR BT ITF 9T Te=rhl &I fHaria Rerfa
P DIs Hed el BT 2 |

TR (Example) 24 :

(1) U ATSIary BH & <19 TSGR o, 9 7T 9 2 | o7 9 A9 # v'd 2 e &R 9 i
IRA § T2 €| BH & F0T Yaw Td (=01 | gR1 99 | 8 fhar sirar @) 7a af #§ s
| A A @ for) wIRA ¥ AT Bq 3 | S99 3@ H S=iH BIg SR A8l {HaT | T8 BH Td
Y & foR MR H AR HRETAr 81N, Rifd T 99 § IH BH BT Jd Td a0 Juikey
ARG S IR RIa w21 N 9 & 7 99 # 9 A1 & ford wRa # &1 &7 99 B &
faTe TR R B 91T T TS|
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(2) ST g (1) @ A =1 | =1 71 99 H 3 A8 T 9RA ¥ 87 & SR 9 99
BH ® Y= TG =07 BT B fhar 81, a5 98 B S99 79 99 § 9Rd § ari’ drerar J
SIRAY ife ST BH BT Yawe Ud =T 3if¥ie wu W YR § Rerd v@r 2

(3) Sudad g (1) ¥ AT ®H BT Yaw Ud 0T T 99 H dbadl I dAT 9 NI
far T 8, O 98 BH 99 Td 99 H WRA # Farit’ sRerar 2, ®ife S9ar yaw e
frr=roT goie: wRa # Rerd <& 2|

(4) SRad g (1) # AT B &1 Ja U4 =07 7a 99 H A1 AeeR] gR7 fda
AT BT, 1 98 B 99 T 99 H YR H IR’ B A SR, Rife SHGT YaRT Ud
=T 71 99 # 1 wu W 9Rd #H Rerd 3@ 2|

o o e Refd [aRT 6(3)] (Residential Status of a Company)
PTs W B BRETAT YR H ardl 3rerar it 81 Tl 8, STATeRor fariT =gl |

it (Resident) : S w#ui f=Tifdee Q14T 2ral 9 ¥ foh=i) +f1 U 91t T 1 R <l & R
H Farfl SR e €

(1) a8 S ARG HFAT B, 1T

(2) T 9 H IH FHHE BT Y U =0T qoiqar IRd | Rerd @1 8|

Jfarft (Non-Resident) : ST &¥I=T 7 G VIR SO &1 T 7 &1 SHBT T Ud =7
guiqar WRa H Rerd @7 81, 98 SR WRa H Jaril &7 HEer 2 |

feaol) . T U ST BT U Ud a1 981 /TSI 8 Sfel 99 Heleld HUSd
P I3b BT 2 |

qwc (Example) 22 :

(1) BTERT To€ HHT fof. Yob AR BT & | HDI WG WRA, S TFAT Yol el0s
H 2| 39®T Ul YawT U 0T SIa Rerd draierd | il 7 | I8 HFE 9RA § A
EY, I IE Th YRS, B! § | U HRAI B & (AT 89 & ford 59 92 &7 &1
JHTT 81 gsal fb SHHT Jew Ud =1 w8l | BIar © |

(2) ST T FFE, ST Uoiid Sriterd SFHT # 8, 61 e IaT R # off Rerd
2 | SDT FR YGRS Ud geIor ST Rerd draferd 31 81T § | I8 SR ARd # S ard gR,
Hiifs 9 A1 T IR SN § AR 9 & PN G701 Ja= U =01 9Rd 9 B 7 |

(3) faa Icw uvs drll RoTaadT Usliad Bl sFRET ¥ &, &1 Tdh AR 9Rd H
Rerd 2| sH®T I7quT ya= 3R =11 ¥Ra # Rerd safad gR1 far Sian 2| a=ift a8
S RA A8l © R 9 I8 79 9¥ H 9Rd § Faril’ dEerrh, wifh sHEr e
ye=T Ud fAe=Ior MRa & fhar St 2

frae «R == §B o weayel fraw-

(1) Suaa AT BI BIGIR 3 YAS Afdd DI Ud AMel § AR H Fari =1 Sar
2, Rar 39 RAf 1 Bied Safd IH® SR &1 Yaw gd =01 7d ay 3§ quid: 9Rd &
qrex Rerd =T 2| [emRT 6(4)]
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(2) afe oIS =afad fH 7q 99 # g & fohelt ff Sa & =y # IR # fardy &1, a1 39
TAdY & ford 98 I & =g ¥ Sl & A § 91 AR # IR BRardr {1 SR |
[emT 6(5)]

A A BT & IT N AR
(Scopeof Total Incomeor Incidence of Tax)

Hel AT BT FERY §9 a7 WR R a1 © b 7d av 3 dxarn o Farig Refa
T & AT AT B8l Ud g 3M0Id AT U< §s & | Farig Refd & smeR R gef 31y &1 &
iR 1 & forg oma &1 fifda IR @t 3 affes fhar @1 | © -

(37) T T H PHREIAT DI AT IAD gRT AH Al DI IR H W g8 I U< g8
BIRIRSIE RCIri I

(@) T 99 H HRETAT BT R H UG AT IS 8 3@l [UIfSid AT I& g AT
S gTell 31 ;

() T ¥ H HREIAT DI IRA $ IR IS IT I&F.gg 98 3 Sl UH AR AT
U W g% © (97T T 9¥ H R0 9Ra W g &

(%) 9 99 H PRAMI B R B qER IYIMSII T ST §s A (SuIad (W) &
AfaRem) |

o Refd & MR R G ¥ & 43 A ARV & g/ 5 & FEAR
= TR ?

(1) “Ra ¥§ fAarft wRgEr @ g9 H [Section 5(1)]
(In the case of Resident Assessee in India)

TUh AR aRiT BRI &l 0+ <97 UG A9 & TR 1T R PR AT BIell 2 |
Sy Iugad Tl MR [(31) ¥ (]) T BI] IHD! FHol I H AT B I 3 |

2) R ¥ ERE AR HREET H FW H [Provision to Section 5(1A)]
(In the case of Not-ordinarily Resident Assesseein India)

IuYa (31), (@) TAT () H afvid M &1 SRRl ARy &1 fof 3 H AfFAferd a1
STt 2
() wrRa # SfFarft #REET @ T9T H [8RT 5(2)]

(In the case of Non-Resident Assesseein India)
T NIRRT HRETAT BT WRA H IHD! ARATI M1 TR 1 B GHraT el & faeh ama

OR el | 37t Jrfar=dl wRarar @ < # T 9¥ § Iwgad (@f) e (@) # affa emd € s\t
@ M # Afnfora @1 Sl 2|
T HRT-

T 99 | g B fAcel R S 7 99 H 4R H AT TS 81, T a¥ DI PR—ATY UI
TE FEATH & TAfIY 39 TTd a9 & ol g # Affera a1 fhar Sirar 7| afe WY smy
fUsel TRl § - B JAT FHERYT 7 9 H IH W B 9 BRI T 81 I I9 Td a9
B BT 3T BT G B e WY e wfdferd axa favar s |
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§Y Ayl aqradTEl BT I

(M eaning of Some Imporant Clauses)
1. MRa § U g% MW (Income received in India) :

U 8% 37T bl 372 Yo AR WIS ¥ € | 3 BT UH IR Bl I &1 Urei 81 arel
I Td Y &I UiRT Bt B | 3T FHREIAr B W& Bl A7 IqD! WG A {1 o=
BT U BT Fehcll 2 | fhei) 3T & Ui &t T WU 98 Il © el 98 3T Faud I &
T B, A 5 98 I SR 918 § 49 R U &1 T 87| o gaT H A1 ga1 g areif §
U &1 I Fhel! © | Wl H FHEIST BRAT W U g8 1 @1 S1of # 317 B | A gIRT wif
S WM W AT SIRA ST8f & SIheR | A6 &7 U fhar mar 2|

2. Il §8 AMI WM drell 3™ (Income deemed to be received [€RT-7] :

FB AR A Bl § ST BRI BT IR H T T B U MABR AT Y
ORT 7 & T UTT g$ A o ol € | U o fyforRaa &

(1) wforT WS ey § et & ANt @ 909 & 12% 3 31T IR &7 JfeIe aer 39
e & o7 AT R TG gy H 9.5% arf¥ies ¥ Afedp &) W o1 fbar T &re (favqgd
fdeaxor 9= oie # f3Ar gom 2) | [gRT 7(i)]

(2) IryATIOTT Wfasr e & Il wiasy S 91 59 IR 598 SI=aRd I &1 dR—AT
YT [&aRT 7(i1)]

3. SUIfela oraT &g §8 M (Income accrued or arised) :

Pis A oy foxft afed &7 Suivig 99 993 2l @ 59 a8 afdd 99 S &f urd
TR BT AHR I FR ofdl 2| 3 & I & RIH S BRI & 6T & ATAR
feiRa fovar S goar 2|

AMIRIC: IR & IS 817 TAT I&T B H Blg AR ol Bidl, fbwg HHI—HHT fhalr
3T & T H il QRadl # Ufafie dR o Wit @ gufy SaewT SursiH T2 gan 7 | U o
P ST TS 3T HE Al © |

TPHE 3R TR (On Cash Basis) oi@idh &)1 TR 3T & SUTRSId B9 BT 3T 31T Bl
UT B BT PR A= & BIAT & A AT & ST B BT 31 g &I TEardi ¥ 59

g fore - BIaT @ R 99y 98 he | T 8§ |
4. IRA # SUIfsia a1 SgF g8 A T3 ™
(Income deemed to accrue or arisein india) [&RT 9] :

el 3 & SUTSIH &1 VI I 3 &I UHA & AR &1 FeiRa fBar s daar
g | SI—fhdl Har &1 da- 9 A WR AR 3 AT SR, STl IR SE- 9+ Hard
UG B 8 AT FbA T I BRI @1 317 g8l UR 3AfSid g A SR, S8l UR G8 HeblA
Frafa Rerd 2| smaax AffFTH @t aRT 9(1) & AR faRad omdl & ¥Ra § Iuifoid
g1 &Y B3N AHS ST

(1) U IR S §RT R & 918X g7 AT AT |
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(2) TRBR RT < AMBR Yo (Royalty) BT 31 |

(3) WIRA # U AdT UIe wU 4§ FfeiRad AeFl §RT Ui 3ferar 3§ g8 JRi—
(@ 9RT # oA AaRe = gI\T;
(b) R # Rerad fHdr wAwfa gwT;
(c) wra # Rerd el Yo |90 & SR gRT |

(4) IRT H U DT TS HAT D U ST I AT U BT IR | AT Id AT ST |
Gl WAT ¥ Yd A1 geerq A8 Pl (rest period) AT 3f@dTeT HTdt (leave period) T
qRsIAe W WRT H U M A1 SR, 99t 98 fasmi et 37 3/ aereT dhiet [T
3TIETET BT T AT BT |

CECIC

Ife fhdl aafad & IR & wu 4§ YT 15 ST, 1947 W Y4 g8 ol 3R I8
fdd IRl ©9 W MR & 9188 X8 o7 8, Af U fdd BT HIRd | 9718% < U= Pl HIRd
H Ui A1 3T gg 3 7Te] AT SIRATT | [eRT 9(2)]
(5) TRT & ANIR® B IR B d18% DI Tg AR & fol¥ RGR gRT 9= & w4 § < T
RT3 |
(6) Tdh=Ta! HAT3N & g8l WRBR, UH Haril e AT Uah IRy @1f¥e gRT <7 B9 3l
M| I MY VA Afdd & gRT IRT H Il T A a7 U 3fqdT R § fbal
AEE W 3T HHE B S8 I TANT F A8 TS AdRl & T § I B
7) 9 & gRT <Ol ® ®U | < I P 3—
(i) WReR; 3qar
(i) o= =fdd (IR & 9% g WM 9Tl YR A7 3G ARAED 9 1Y
HIH & oIy foll TR K0T R I AN BT BISHT)
(i) TH AR N1 <F &S S RA H I ST X8 RMUR 31dl U1 & folv SurR
N TE Y & AR H < BT
9<reXv (lllustration) 2.3-:
St 3fa & faxfa g 2009—10 & v 3wt &1 fdaxor 7 gpR 28—

SR
1. IMRHT H YN IR 9RA H U1 1,04,000
2. S ¥ AR | a4 fobeg fo=1 wRa | wra fsar = 1,10,000

3. SN H Rerd 7o TwafRy & omg, S SN A & b # S| e &) TS | 1,05,000
4. ST H YfUd eI B AT, S ST H B U §b H o BT ford

T I8 JIAT 9RA 9 a2 1,08,000
5. oI § B A AR | I§ FHYUT A UTfebetr™ H &1 fbdl greaaprerd

BT TF B & TS | 1,12,000
6. IRA H BN ¥ M 1,06,000
7. 2005—06 & TR 7 HR ol fageh oy S q ¥ § wRA § A€ TS| 1,03,000
8. 37IUS ¥ P s WAl & U aRd # urd da- | 2,14,000
9. URA ¥ 9T U=91H 17,000
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SUYeT faavor I &A1 (G BT BR—eIRor a4 2010—11 DI Fel MY B T HIY A

I

(8) Famir 8, (b) SrATEROT AT & e

() rfari 2|

Thefollowing aredetalesof incomesof Shri Ravi for thefinancial year 2009-10.

(1) AccruedinAmericabut receivedinindia

(2) Profitsfrombusinessin Japan but receivedin India,

(3) Incomefrom house property inlran, deposited in abank there.
(4) Profitsof abusinessestablished in Germany, deposited in abank there,

Thisbusinessiscontrolled from India.

(5) Incomefromagriculturein Pakistan. Itisall donatedtoalibrary in

Pekistan.
(6) Incomefromagricultureinindia

Rs.
1,04,000
1,10,000
1,05,000

1,08,000
1,12,000

1,06,000

(7) Untaxed foreign income related to the year 2005-06 brought. into India 1,03,000

during the previousyesr.

(8) Salary receivedinIndiafor the servicesrendered in England.

(9) Pensonrecelvedinindia

2,14,000
17,000

From the above particulars, calculatethetotal incomeof Shri Ravi for the assessment year

2010-11if Shri Ravi isa:

(@ resdent, (b) not-ordinarily resdent,and (c) non-resident.

ol (Solution) :
Total Incomeof Shri Ravi
For theAssessment Year 2010-11
BT T faRoT raredt SMATIRYT fHardl | 3ffrardt
Particularsof Income) (Resident) (Not-Ordinarily |(Non-Resident)
Resident)
(A) (B) ©
Rs. Rs. Rs.
1. AccruedinAmericabutreceivedinindia. | 1,04,000 1,04,000 1,04,000
P. Profitsfrom businessin Japan but received
nindia 1,10,000 1,10,000 1,10,000
3. Incomefrom house property inlran,
deposited in abank there. 1,05,000 Nil Nil
A. Profitsof abusinessestablishedin
Germany, deposited in abank there.
Thisbusinessiscontrolled from India 1,08,000 1,08,000 Nil
b. Incomefrom agriculturein Pakistan. 1,12,000 Nil Nil
6. IncomefromagricultureinIndia Nil Nil Nil
7. Untaxed foreign incomerelated to 2005-06
brought Into Indiaduring the previousyear| Nil Nil Nil
8. Salary receivedin Indiafor the services
renderedin England. 2,14,000 2,14,000 2,14,000
0. PensionreceivedinIndia. 17,000 17,000 17,000
Total Income(Rs.) 7,70,000 5,53,000 4,45,000
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1. 9RA § BT I 3T PR—Fad BT 3, 37c: [T W1 Ry § HRaTd1 &1 qet 317 H eniAe
e BT ST |

2. 2005—06 ¥ FHXT f997 B ol fageh omy, S d 99 § vRT | <18 WS, fedr
Rerfd & sxarar &1 sy & wnfae =81 &1 SRl |

I o forg g
(Questionsfor Exercise)
IfeegTRT® g
(Very Short Answer Type Questions)
ffafRaa ge=f &1 Sar sftreaw 20 wsal § ARG
(Answer thefollowing Questionsin Maximum 20 wor ds.)
1. 99 TR & IR R Afte FHRarR & fhad ot # fawfora faar smdwarn
g7
In how many groups can theindividual assesses be divided onthe basis of
residential status?
2. a9 ¥R & IR f2=g srfaifora uRar & fasawr auit | fafora fasar <
HBAT & ?
In how many groups can the Hindu undivided family be divided onthe basis of
residential status?

3. Udh AaN ®¥ 9RA H ARl &9 A 9l § 2
Whenisapartnership firm betreated asresidentin India?
4. TH HFAT P R H AR e HAT ST © 2
Whenisacompany said to beresidentinIndia?
5. & faeell &w &l R H MaR &9 A4F1 S1ar § 2
Whenisaforeign company treated asresidentin India?
6. T U H¥- R H STARIRYT Al 8 Favehl g 2 Al 8 dl HH1 Bl
PRI e @ e 2Rl 2
Canacompany bean ordinarily resdentin India?If yes, which conditionthe
company istofill up ? [Ans. NOJ

ARG T
(Short Answer Type Questions)
fa=forRaa weal &1 SR afeaq 50 wsal § g
(Answer thefollowing Questionsin M aximum 50 wor ds).
1. U aaftec SR BT R H aril &g A41 Sirem § 2
Whenisanindividual assesseetreated asresidentinIndia?
2. U fwg tfeifoa aRar axarar wRa # aril &9 gar & 2
WhenisanH.U.F. assesseeresidentinIndia?
3. SRRV AT FRETAT | 39 RIT 9 8 2
What do you understand by not-ordinarily resident assessee ?
4. WRA ¥ UK MY A MY T FHIT & 2
What do you understand by incomereceivedin India?
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10.

AR R Ud ARy farft & 7e R Bl e B |

Statethe difference between ordinarily and not-ordinarily resident.

Ffte & AfaRad 3= wRaraRl o o Refa & FuRer fow geR fear S
g7

How theresidential statusof all assessesother than individual isdetermined ?

JY ARAIY § IH IR 11 IR, 2008 DI AR | 9 WRAGY ¥ 20 3fFcaR, 2009
qdb V8| 39 I & SR J 20 78, 2009 Th I3 ¥ @ AR 39D I HRA
Blgd Td 3R H | & FaRer v 2010—11 & ford s9a fam Rerfar &t
freriRor R0 |

Sudhanshu cameto Indiafor thefirst timeon 11" Nov., 2008. He stayedin Indiaupto
20" Oct.,2009. During thisjourney he stayed at Chennai upto 20" May,2009 and there
after remained inAlwar till hisdeparturefrom India. Determinehisresidentia statusfor
the assessment year 2010-11.

[Ans. Not ordinarily resident]

T JffFaRf IR HFe JToT foffics & <ot I &_d € | o feifics = o8
3 YR & 918} Halferd 81 dldl U ATUR & fold SUR off oY | 918y b 59
TSl Bl M W AR H B e AT T8 ?

A non-resident, getsinterest from RgjaLimited whichisan Indian company. The capital
was borrowed by RajaLimited for the purpose of abusiness carried on by it outside
India. Discusswhether theinterestischargeabletotax in India.

[Ans. Yes|

RA H SUIRTT a1 ST g2 M | MY T FHeTd & 2

What do you understand by income accrued or arisenin India?

YRA H U<l gz NI DI I3ERYT Aied FHsMSY |

Explain with examplestheincomedeemedto bereceivedinIndia

e dgifae uw=
(Essay Type Theoretical Questions)
fr=foRaa ueel &1 SR Iftreaw 50 wisal § g

AEIRS

(Answer thefollowing Questionsin M aximum 50 wor ds).

AMIHR B folU TR & FHaRI—wR 31T {6 TR iR BT ? ISTER0T <d
gU W DI |

How will you determinetheresidential status of an assesseefor incometax purposes ?
Explanwithexamples.

“FaR—R & IR W o 31T &1 & FuiRa fdar srar 217 e sifog |

“Thescopeof Tota Incomeisdetermined onthebasisof resdentid statusof an assessee.”
Explan.

Ueq ( Practical Questions)

1. f=faRaa aRRufaal & @wx fRer a¥ 2010—11 & forw MarI—aR &1 fHeiRor

3_
(@ Te A, S 9RT BT I8 dTell ©, U fhdl RedeR | e 28 91,
2009 BT SIYTE <Al 17| 98 d8l WR b Iy &l |
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(b) T& =fdd, S RGBT BT & dTell &, FIULH 1 31, 2008 HI AR AT |
g 20 SIFANI, 2010 DI IMRBT I 1T |

(C) Ta =afdd, ST USTE &I I8 Tl 7, 24 99 H HYIT I IFRBT H ATIR
HAT 2 | SABT GOld | Y& BT Udb AGM = AR a8 Ufd 99 diF 718 & forg
IR AT 2 |

(d) & =fad, S IR & AFRS ©, $3Ud H Udh ol del # a1 o) T2 |
Ig 1 HS, 2009 PT YT 3MAT T2AT 1 SN, 2010 DT dTIT TP Tl T7 |
I8 Afdd 1 eI, 2006 BT YH R SXH Tl T T |

© & g srfavifora uRaR @& odl U= Uil @& STT 15 MU, 2009 I
$7vE T 3R 10 S, 2010 P AT 31T T |

(f) v IR S, ot Yavy ud T guiaar Aurel Rerd wmn 9 fear
ST B |

Q) T HHI, RNaT dolias SR oed | 8, &1 ARG ©U ¥ ya=w Ug
=1 WRa # Rerg emar g1 far ST 2

() v AEERY BH H OF JEER XY, 3IRZ €1 X @R Y 9Rd # & €,
STafds Z S # I8d € | B BT T quiaar Z g7 far Siar 21 Z T
qY #§ 2 A8 & fory WRT H <&

(i) TRa H P NS, 9 B | 39 FA D FATAD SN Yo A B Y& dTel & |

39 Fo1d BT =1 ) vad gIRT fham Sirar 2 1 T 99§ 2 v vsh foT & ot

A RT TE S |

Determinetheresidertial statusin thefollowing casesfor the assessment year 2010-11:
(& A person,wholivesinIndia, proceeded for Japan on 28" June, 2009 to meet hisrelative

()

there. Hestayed therefor oneyear.
A person, who livesinAmerica, cameto Indiaon 1 April 2008 for thefirst time. Heleft
for Americaon 20 January, 2010.

(C) A person, who belongsto Punjab, hasbeen running hisbusinessinU.S.A. for thelast 24

©

©
(®
()
W)

0]

years. Hehasadwelling housein Punjab and comesfor 3 monthsevery year to India.
A person, whoisan Indian citizen, isserving in aprivate concernin lrag. Hecameto
IndiaonMay 1, 2009 and | eft for [ran on 1% Jan,2010. Thisperson went to Iraq for the
first timeon 1% January, 2006.

Themanager of an H.U.F. visited England with hiswifefrom 15" April, 2009 to 10"
June, 2010.

AnlIndian company, whose control and management isdonewholly fromitsbranchin
Nepal.

A company, whoseregistered officeisin London, ispartly controlled and managed from
itsbranch establishedin India

Inapartnershipfirm, therearethree partnersnamely X,Y andZ, X andY resideinindia
whileZ livesin Germany. Thefirmisfully controlled by Z During the previousyesar, Mr.
Z stayedfor 2Monthsin India

AV.l.P.clubinIndia, whosedirector Mr. X belongsto ChinaTheclubiscontrolled fully
by Mr. X. Inthe previousyear, Mr. X did not comefor asingleday to India

[Ans. (8) Ordinarily resident

(b) Not-ordinarily resident
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(c) Non-resindent

(d) ordinarily resident
(e) Resident

(f) Resident

(g) Non-resident

(h) Resident

(1) Non-resident. |

2. 8 YR B 31 H1<, 2010 DT FHE B9 dTel O 99 &) 3R 39 YR &f—

RgD)|
(i) vRd ¥ YR I 3 | 1,05,000
(i) =9 H @ TS ARl & folv YRT H U I+ | 13,000
(i) STaTT ¥ HY | M| 2,000
(iv) TRa # SN | M | 3,000
(V) MR § @ TS ARl & foy SUM # e U= | 5,000
(vi) foser auf @ fomr o= o ft facsh oma, < 719 a8 o
IRA TS TS | 10,000
(vii) ST § IR | o, RraaT faer <nifde wg H
RT A T AT 2 15,000
(viii) arfea™ @ faer dfved W =T, foRTaT 40 wfaerd
YRA H UTeT g1 & | FHol IMA 10,000
(ix) facelt % eI | M RSP o=, Srae & fhar Sar 21 10,000

I AR & YR WX 11 IERAT &1 7 99 2009—10 (HR—eIiRor 9§ 2010—11)
& foy Wohe @ A BT T HINY, A T () 9Ra § FardT &1, (b) IR H SRR
fari 8, (¢) “Ra # Srf~arY & |

Shri Radha Raman had thefollowing incomesduring thefinancia year ended on 31 March

2010:
Rs.
(i) Profitsfrombusinessinindia 1,05,000
(i) Salary receivedinindiafor theservicesrenderedin China 13,000
(iii) Incomefromagriculturein Japan. 2,000
(iv) Incomefromagricultureinindia 3,000
(v) PensionreceivedinJapanfor theservicesrenderedinindia 5,000
(vi) Past untaxed foreignincomebroughtinIndiaduring the
previous year. 10,000
(vii) Profit from businessin Germany, whose control ispartly
donefrom India. 15,000
(vii) Interest on development bondsof Pakistan, of which40%is
Receivedin India, Thefull amount being. 10,000

(iX) Incomefrombusinessin Delhi, whichiscontrolled from Japan. 10,000
From theabove particulars, compute Gross Total Incomeof Shri RadhaRaman for the previous

year 2009-10 (Assessment Year 2010-11) if heis(a) ResidentinIndia. (b) Not-ordinarily resident
inIndia(c) Non-residentinindia
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i (Section) : A
s@rs (Unit) : 3
P—Yad I

(Exempted Incomes)

=g

(Introduction)

XA I A UHR T B § —

(i) < gofaanr @) | gaa el & 3 ! 1 a1 gt 3ma 3 |ffford axd € &R
T 8 59 R PR T B, qRn

(ii) FSTepT et I H AT AAFSIT &Rl 8 g S1ab ¥l H ofiId &% 9 &R H 8L
=& S © |

(A) ofa: w—qaw

(Fully Exempted I ncomes)

3R AT BT aRT—10 H QAT 1IN BT FAI &1 T © Sl HR—ad & AT B AT
# Affafera =721 a1 ST | AeEyel aR—qad Il &7 dUiE Ig fhaT T @ § T A9 dR—qad
MR BT I o & wHfd e 7 forar a7 2

(1) B em— wRa 7 Reord A & Y omg o= gaa erft 2| gy o Red oY fy
@ T B AR B & TR DI AR HRETAr & 9 TR B <dl 2 | [&RT 10(1)]

(2) fag o aRaR & o R Ry aifeiford oRIR & wew gw
RAR &I 3T H § U HIE TR IR GRAR &Y 3T TR R oW1 &1 AdT a1 ol &l |

[e=T 10(2)]

(3) WEIGR B BH | A~ AR B Afad Ol T B F AEeR AN W gue
A IR—TAROT foar T &1 Ui BH @ ol M H AIEIGR BT AR Ui dR—Had 8T |
TR=] ARIER B BH ¥ U da- U9 &1l & Jad -Tel ai | [&TRT 10(2A)]

() ST <1 difert @ ded W I[BH- STas 9T Uiferil & d8d U BIg [T
Td U1 Ufforll & e H omefed d a1 I R Had g |

g = IRRI wR gad T eni-

(31) &=t 80DD (3) AT &IRT 80 DDA (3) @ 3T=IFid T I If, 3ferar

(@) ‘AEayel wafad 9T difeRil’ @ JaIid U drg <IrT, 37T

()1 e, 2003 AT IFD I SINT DI TS ST Uiforsdl & Iwid UTd drg 1T, AafS

Wl OifoRTl @1 FRgul oY & SR fdl W ¥ & forl < WiffH &1 JIR— ifdd

YSTITe IR & 20% ¥ Afereh e BT | IR $90 SU—aT b YIaen= bl afed bl gy

R YT I W AR A 8| [¢=T 10(10D)]

(5) wdwi~e wiaw A @ @ g - Idete 9fes [ @[ | oo

dIs W I Yuid: BR Jad BT © | 59 AfIeg M &7 RIUAT S IRBR §RT DI

TS B [em=T 10(11)]
(6) BEgfE— Rem @& =g & gfd & fory Wew sEgfadl o) gad B 2
[e=T 10(16)]
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(7) @iasl vd fums & w— el Ud fQumgdl & ur W A 9@ B
qad BT o—
(i) e arerdr Iy fAR==THT 3rerdT S9! ol AfRfT & AT B e aren
o W gofaan ex—qaa BT 2
(i) Membersof Parliament (Constituancy Allowance) Rule,1986 & d&d G¥g @
el ) AR BT Urd By w1 997 WM & Ud {991 SR AfRIET B
FR—Had BT T |
iii) Tt I foums 9T @ I g1 T fyated e war S faud 991 g
TR T S qem Ml & ST dR—qad BT |

[eRT 10(17)]
(8) PR Td UIRAI®— =ifhd eeR @R Fae f3ar 731 @ e o @
wY # f&am 7 @1, Yofdar ) qad gar -
() F=T FWHR A I FBR gRT 94 Bd H Qa1 T P [TEBR
3feraT 31y fhl HReIT g7 faam 11 IS REPR 90 b 98 g ARBR
SR 39 AR & [y SgAIfad 8, 3feral
(i) DT 3rqAT ST WRER gRT U S8 & oy faar w7 59 S i
WHR gRT 9 M & forg &9 B # ergaifed &) [RT 10(17)]

(0) 7B TURN ¥ WP FHAN AN WA HT F—Fad B VI ) @fad
DI S D= AT T ARBR DI HaT H BT &1 aAT [ I=RF IR Ieh’ AT AEIAR ah,
AT IR T AT e WRBR GRISH eI & ol ARIT 379 Py IRl
REHR TS fHar 11 81, oM & w9 #§ U BIg | M dR—Had a8 |

9 PR & HHARI & URAR & fhdl Fag BT Ui ariRarRas Uer T - Jad
BT | [¢TRT 10(18)]
(10) =1 91 @ N Hew A fAear 3@ s= gRT W giRaiRe Y-
P RER B 99 97 (314 99 ga—Para-military forces dfza) @ fail da @
faerar srerar IS gl IMAAT SHD FRT AFIfbT STRIEHRT §RT U qIRarRa U3
PR—Fad BT eI IAD! HY TI& BRI & Dol dls gRT AeiiRa gRRerfcral # qem
FREiRd ol & J<vid i a8 & SR (Operational duties) 8% &1 |

[e=T 10(19)]

(1) O@ NPl B ABE B IA— IR RIANGT & YD TEDT B A
I & oy TN {50 97 %2 fddl ol Ua Agdl & a1ikie Jed, 99 {6 39 YR &
HEel BT dIfkie Jod 1972 & Yd bl AAFIH & iia —ax | qad oI | Bl
AT fHR W So™ o Ui foxmar dR—3Ir”g 8hTT | [&TRT 10(19A)]

Alc : 3 P-Had A BT ol wRfua see A fFa mam g

(B) 3l IR—Faa A

(Partly Exempted Incomes)

FfIRIT 3 ST JA—PHR BI 0FT & ol Gl 3T H SIS Al & IR S9 W
3Fd &R @ ge fHedl -
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Rl & g @& dadd @l Ui Sud o @l feedl, dic agard W Sl
I TR WG I IR gHI fXar &)

qad AUR &7 afe § wifdq d\ SeEnl @ o

HT YU HR—Fad BT [IRT (10A)]
(Exemption in respect of newly established
Undertakingsin freetradezone,etc.)

g oRT frforRad ordf o gil a1 arel SUsHA W A B B

(i) SUHH B WGAT BT G- T4 M- U9 IUHA - 4 JaR | fdee g
T I Ay H A1 IFSD a5 [ 1 7 av H gRGRil (JeIa Ud e —qedidhT YRRl &l helg
vd difers Af2d) a1 He] AfeR &1 AT a1 Sded U™ fhar gi—

TITYAT BT I T o foed i are fear e
o AIR &3 ¥ T Y 1980—81 H AT d1G & fHAl A1 7T 99 H
SoldeId BISdIR CaTaToll Tdh T 99 1993—94 FH AT 918 & fbsar AT 71d a¥ |
31AAT AIGCRR TS U

faerer anfefe e # T ¥ 200001 H AT q1€ & el o1 7q 99 H

(i) 4@ % oM <t T8 ¥ B AT T8 SE- I8 IuSHA fE A e @ fol
U8l W SUIRT § o1 T8 73T AT Ve Bl T3 FaAT BT gddiRd dRb ol g1 7T
2 | IReg facer 9 manfad qR #eii9 U4 wiive dl Ugel | SUANT | s s A @l A=
SR 99w b 98 PRETdT & WTHcd | 81 81 81, IHDT B4 W1 HRA H SUANT 81 537l 8l
TqAT BH TR IRAT MI—Fx NAH & T8 & B heldl 8] o T8 8|

BE P @ (1 3, 2002 | G4 WUT IUSAT Dl T2 H) -
(i) STET YRS B9 @Tel 10 aY | qHd dx—{"eiRer 99 |afgd 10 SR dR—eiRor
a8t & ford |
(i) S T B UfRATIAT A gd ot T8 B & a0 DI 10 I § F HH H AT TIRAT |
(iii) SUHH B Jad AUR &7 AT i JEwHRoT a7 o faftre anfdfe &= # uRafid
IR o W BC I I8 & fordy & SRR

1 3, 2002 § B P @M :

IS Iy SUDH 1 AU, 2002 BT AT I9 fAY & g HHT A1 I3 31dl HRIYeR
ATFEdIR BT STe- 3ferar fafer a9y anfeie &= o oxar § d S 59 ORI & dgd dbeldl
91 geR < SIREf—

(@) v dfg o FuRer qut @ foRr- U0 axgell era dreer diteR & Rl

W B dTel ATl &1 100%,

@) 3ral « a6 @ forl- SWRIad ™ BT 50%

(@) orrel A quEl @ forr- AMGRENT g S99 @ § 9 @ T AR 9@ w®g

SRIFT ™ & 50% A RS 2 |
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qR=] AT BIg PR gRT 139(1) H Ffde MuiRa fAfr T 1o Mg &1 o= uqd 81
FRAT & Al 9 9 ORI & d8d PIg Dl Wighd el Bl SR |

HR—EROT 99 2011—12 U 91 & HR—LIRT 997 & 39 ORI & d8d Dlg Pbeldl 8l <
GIRAfT, <Te HREMT B B DI A FH 8 © AAaT 7ol |

ot o AR 1 R Ao Ja1 # o s A N SupH B 59 AR B
HE I T H ferh, Safd YR | 91eR FR1d 3l 718 Rl T HFIISY AIGCRR I 01T Dl
FRETAT gRT URad1 faqeh a1 # wRa # U o= foram T 7 s1rar MR # oin ST g 8 |
T O VA W 3perar S 9RA H & &l BRI ITd 99 @l FHIT 3 6 Al & HIoR 31raT e
SRHI ERT TeTE TE 37 & HR B S ARy |

@) #KT B ford @Ml W FR- ST ORT @ FHkd @ o aRasil O dreR
AiveaR & i | 89 arel ol @l o FEfaRad g3 & AR &1 SIRAf—

ERISAEED
CASMEE]

X (eI & AT)

Ry o &= § wifia a5 soEal @ oMl @1 F-ad 8T [IRT (10AA)]
(Exemptionin respect of profitsof newly established unitsin Special Economic Zones)

3T URT & Sl &I 3.3 A9y anfefes & § =3 w=fid SHhedl & A Bl T B
A o BAT © | 39 GRT & T yrae [ 2

(1) IMaTE® W 3H GRT @ Hekd o @ o FmferRaa wal & gfd & saws &

(i) @xamar faerer anfde &= orfffad, 2005 @1 gRT 2() & ATAR THT AEH! oY
(entrepreneur) & 51 faMIITRT S gRT faRIY a1 &= # TS wIfUd &R Bl
3THIET U3 Wiidhd X -faar T © |

(i) =TT srgHIfad favy anfefe e # 1 U, 2006 BT AAAT FHD dI1& YR B dTel
PR R 99§ FRRd 79 ay H el 1 T seEr ITreT YRS BRAT §
31yaT HATY YST BT © |

(iii) I8 SUPHH U5l | Al (B JqAT BT AS—ARISHR AT TS B el I
AT 2 | IR, &RT 33B H IeeiRad T, Yo, d1e AMMe & e+ H Jd e ur
el JUHHA TR IE I ARL T Bl |

(iv) 7€ Sumpd fhdl ft 3890 @ ford Ugel A STINT # @18 18 M0 a1 wire &
IATT BT TATIRG BB a8l 4717 7T 7 |

(V) BRerar = O g@rg # AT srerar Scnfed Arat &1 (afa &xa g BATS © 31T Tl
ghls O faey & JI¥ yg= HRP T B © |

(Vi) HRETAT BT AU <IET YKIDI BT FBeTTT HRIBR M & AR & Al FiRa wH +
T fdmeor o RUIS Y IR R BRI |

(2) Bk & ford Al B A 3T ORT B Bl @ ford Il Jtrar Harst & i
A B aTel Al @t o fREforRed 9 @ AR & SRR
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IRRIGREED U SUHH b IIA™T B AT

BRIl GRT AT dAr Bl el a9l

(3) KN B AET U4 A ST URT & TEd Bkl 99 T IY A AR B ey
A AT uRe BT 8 o9 1 99 H PRI a3l BT [T 3ferdT IUTeT YRR BRIl §
31eraT aAT¢ AT UIR™T HRaT & TAT 15 AR HR eiRer auf & fory f71 g &) Sireh 28—
(@) wor 5 9ut @& for— axqell @ Al SrraT MRA @ 9TE} WA o7 | B arel
ST BT 100%
@) 3FTet 5 981 @ ford i Bed & TUd 9§ @ ford-— axgell @ fafa ewerar
WRA & d18% a8 oF A 89 dTel o™ &1 50%
(@) erTel 5 a9l @ ford g WUReEd af ¥ UwEd 9§ @ o o™ @1 50%
arerar faer anfdfer & g RINT Be W @ # eIRa @ T8 IHH, TM1 | Sl
AN $HF 8, B WER | 59 A9 G Wid H YhH SRV HR- Ug IHD SUINT 6y
& AR H A (4) § & TS A BT U HRAT JMAYID T |

4) faory @9 @@ #§ (e ofi¥fe &= gafdfaeT e |99 @) @9 &l
THIRY U4 SEST SUANT— aiaier (3 9) # aftid 8 & ford ol & 50% aa i
FHIfRId Td 99 & TI—8If" @1 & =19 fordl STy aifed e §9 49 ard | STar &F S
a1fEy | <fa IR & wrwr # A ot & gfit smavas B
() 39 @ H ST IBH BT SYART 8. 7RI TG A0S Bl BT B H HRAT Ay |
(i) TS urd @F TS FENE U4 WIUe BI UH IR SYINT S T 9Y @ FHIT &
99 & WaX B o A1fed o 7 a9 | A9y 9 T3y o |
(i) ST d% A8 79 9 ve T T8l WISl O 99 96 & ol fauy o @ @
SUANT ATIR & I&¥AN D (o AT T Haball &, UR=] ST SUANT ST AT AT
@ faaRoT & ol 314aT YRT & qTER o™ @ U H Ao+ 31Ma] YRd & drex fohedl
AT & BT B B ford T8l fhar S Awar 2
(iv) T 71 99 # 9E @ive vd 7 BT UM IR SUANT fHAr ST € S T 98 &
I & AR & AT A5 W0 Td 7 & Fr H FuiRd faavor geqd &=
BT

(5) ¥y Hog @] & THUART FHRAT pEr FuiRa i # SwnT 98 e afe
g Wi/ STET T BT SYANT 39 3 & fory FuiRd Se3ai & oramar o=y i aiia
A B forar ST ' A 39 UBR NI BT & ol START H 18 T8 I B $9 Td ay Bl
I -7 forar SRR 59 719 99 # o= it & oy g9t SuAnT fhar wirar g1 afe g9
T H BXATARdT NbH BT SUANT SR & a¥ &l FHIT & 918 o9 9y & Har s 7309
TG v Bl WRIG § Fa) fhar Sfar & af f7a=1 131 &7 SYART |81 fhar S, Sa= <af3n
@I FaiRa 9 99 @1 3raf & a1 arel a¥ @& M 719 forar SR |
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©) 1 3lic, 2005 @ UG ¥ fI9w o¥fe &3 # wnfia somal & fod oM @
UTaeT— 1 37, 2005 37fq faey amfdfes e s1fdfam, 2005 @] 89 & 4 & fauiy anfdfa
&3 H WU ShIsdl & TF H &RT 10A 31dT 10AA & = | Heldl & Uraee A= g—
(i) 1 amWle, 2002 ¥ 31 #AME, 2005 & SRE A9y e a7 A enfa
SHISAl— VAT SHIZAT YA 10 T2 & ol gRT 10A & T8d B U HIl el g9
qIg 37Tl 5 a8l & ol &RT 10AA & T8d B UK HR AD] |
(i) 1 o, 2002 @& gd Ay e &7 # wnfia segdi— N HEEAl
EiRT 10 99T @ ay H aRT 10A & TSd G UK B Fbl |
(i) g0 UR &5 3mEr A TR &9 # wfia gesda- U sasat
A FufRa 10 st &1 afy § gRT 10A & T B UK IR ADHIT Fel B g7 SHIgAl
&I 91¢ # a9y onfdfe &= # exaraRa # forar am &)

79 it wa-ufoee Fafa=E susa & e
# a9y grau™ [aRT 10B]
(Special provisionsin respect of newly established
100% export oriented undertakings)

9 ORI & WIaee 71 JaR 8-
(1) I% gRT U JUhd W AN Bl 2 fogs wr ¥ frforRag o ot ot 8t g
() T SUHH H fHA N g AT HrgSR AUCIIR BT FHI0T A7 I BT ¥ |
(ii) I8 IUDHH UBel W HIGE (B FaA Pl Are—HRIS BR AT YAISd PR To| a1
B IR ORI 33B H IooiRgd Y&H, d18, WM e & T § JId9 §e
(Rehabilitation allowance) &I dT=aT arel SUHH TR I ] -T&l B |
(iii) T8 SupA B N IeW & ol Ugel | SUART # o1 T8 74 IT WIve &l
TAT DI EXATANRT B o] g1 AT 2 | AT 39 SUHH H 78 A0S 3ferdT
HeN T IUINT BT <MY | R fI<er | qrnfad R 72l U Wive &l ugal
T SN § A8 T3 TNF A1 AET SR 99 fb I8 dRerar & Wi § Ael
RS B, BT B W IR H IUANT 1 BIAT © AT IF W AR IMI—HR
A & T&d & DI el T8l af T8 8 | 3T YhR VA SUHH B SRR
QR 7R AT TAT0E BT Jed ITART H 18 T3 G A AT W9 & el o
B 20% 9 3HfH TSI & dI I8 9T SIRATT fb U SUHH BT Ul I SYART § ol
TS 7 TG TAvE BT SRR el g3l 2 |
(2) SUIad drarer (1) H afold eral @ Y 89 IR HREIAT DI ol 3T H H UH IUDH & 34
SITHT BT 100% RTRT @ Bkl Widpd R, ST a3l AT HFYER WFSRR & i F 9 g
£ ) I Her AR 10 BR—FeRer g9t 9@ fAerft dem s9 ax—uRer af & greT 8,
SRRy A T av H§ 99 SUHH § U a3l AT PG AGCIIR BT (407 A1 It
URW B3l ¥

IR AT P BT gRT 139(1) 7 Ffde FeiRa A 9% o= o &1 o uw=q
el HAT 2 Al IH 39 ORI & T8 Pl Bkl Widd ol bl SIRA |
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RGO a9 2011-12 T§ 919 & -FERT au § 69 g1 & qEAd DIY
Fekfl T8 & AR, A% HRET B B P AGMN WEW 3 © IR@El A8 |

JE Bk W IUHH B oy 7 S erad-ufiRra aiargdl Susd € | sa-ufierd
Fafd=El SuhA ¥ M W SUSd 9 7 R s (Rem g fase) s,
1951" @I GRT 14 NI Uad SGRI ST YANT $Xd §J D=l OOR §NT 39
ey ¥ g 5 W@ d 9 wo-vfiea fRafd=ge Supd & wg A sgEifed
o~ faar 2|

IS fdl SUHH & ™l BT 59 IRT & URRATUT & Yd & TRl & FFAR fheil 41
FR—EReT 99 & ford 9 SUSHA B FHof MM H wIHSA R fBaAr AT 7, 6319 g9 SU—
YRT & =TI Ig Heidl Yd aftfd SFaR 10 HI—gReT qell & ool §d1 g3 G
(unexpired period) & fordr & e |

I » o yu=
(Questionsfor Exercise)

IfeegTRT® g

(Very Short Answer Type Questions)
frfalRaa ge=f &1 Sar sftreaw 20 wsal & ARG

(Answer thefollowing Questionsin Maximum 20 wor ds.)

1. WA DI IR M BT Ieokd BINTY I IMI=FR F Had ¢ |
Enumerate any four incomeswhich are exempted from incometax.

2. Qofd: FR—TFIT I AT AT HR—Tal AT § & R a7 § ?
What isthe main difference between the partly exempted income and fully exempted
income?
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gus (Section) : A
@18 (Unit) : 4
9§ I™

(Income From Salaries)

I B NNp

(Headsof Income)

JATIBR AMATIH PR GRT 14 & FJAR bl BRI BI 7d a9 D] el 3 DI AT
P TG B W PR o & ol SHd! TR 3T Bl f=ferRad 5 2 (five heads) #
famifora fopar Srar &—
1) 99 (Salary)
) A FHfa ¥ 3T (Income from House Property)
) IR IT U9 | o (Profit from Businessor Profession)
) ol &9 (Capital Gains)
(5) g AT ¥ 3 (Income from Other Sources)

HRETT BT UAD 31T ST 5 Wi 7 FfH 7 el oies & srawy Fwafd g
=Y | TAD e DI PR—IY AT BI TUAT S MWD & (oY e Srefrgd 7 fod 1
YTaRI! & STAR & I 7 |

IO 0 I

(lncomeFrom Salaries)

qa9 9§ 3™ (Meaning of Salaries) —

e FraTaaT gRT 3T0M HHAN! B D §IRT DI T3 WA & gl o aIRsIAG
ST B, S a7 HEd 2| ISR AR B aRT 17(1) & AR Iaq H =forRad @
e forar ST 8-

(i) o
(i) arfSer ar dem
(iii) Fregs

(V) ®1, BHEH, FAT
(V) 99 a1 7o & <ifaRad &
|

(Vi) 9 a1 A9 & d8ol A

VDEIPEERE]

(viil) SxTaRe 2y

(IX) SR §RT {5 TaHTeT BT AT el ST T & I IaHTY & 9ot fHell Adhg
NI

(X) Arar g wiasy A | 9T o 9Tl SHAR @ @Td | ST DI g IR
PR—ATY HHT T d¥ gfg BT AT |
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(Xi) &1 80 CCD # aftfd U3 Aol @ 3aid Udb dHAN & @Td § 7 99 H
e gRT o wram sferaT |
WEHT -
IS DI HHANT U T | 0T oiar 8 o)1 o Mfde fewal § arfiy garn
ST 21T § O U 0T 91 NI T HHaR) & 9 & o4 H SRR IR T8l AT ST bl & |

PR AT T MR (Basis of Charge) :
MR ARAFTTH BT aRT 15 & JIFAR ‘Ja= MdF #§ =7 e d=—amg Bl &
@) Ta af ¥ I AT — FHAN BT U IIHE A7 aqd e gRr T v H
S I, A IRA W SBT3 B AT TR |
(@) 1M U<y AdF— HHARY DI 37U A AT AYd FRIEdT A9 9§ FTel 9y
@& oy o I (S T a¥ #§ < 7S g 2) |
() 9Hmm Ja= B WMRI— adHE A7 AU R §RT HHARY BT TG 9§ H gRrT
T fUsel auf &7 974, Al 39 999 R U auf § F= T8 a0 2 |
WA
1. =T o< oy # ¥ UM da9 WR IMIdR S & Il a8 FRid Id 9y
(g a9 3 <7 8rFm) H YA: ISR &1 AT SR |
2. I YT QMR WX S10aT U MR UX (395 I SIf 41 U8l 81) oR—IFY 8T &
sAfely 39 T2 W U el fRur Odr ® {6 wxear (GHan)) U S @
TTR® 3MIR (Mercantile Basis) U RaT AT & 1Al AHS IR (Cash Basis)
UX |

90 & wY ¥ Ag@yul 9
(SomeImportant pointsRegarding Salaries)

1. e @ FHaR &1 9= (Employer-Employee Relationship) —

o 2D H BR—ATY. MY B & oY I8 AqeIS © b YA DR+ dTel Td Y
U ) Tl & 72 IO Ud HHaR &1 T 81| Ife SHS &I VT aFe A8 8l dl
Tl T BT ‘I | I e H wnfier & fhar SR |
2. QUi-PIferds SfI@r fe—diferd (Full Time or Part Time) :

I8 910 AEde © & T HHAN U YUidlicld HHARNI § 31T BT |

3. 909 BT HHAN) NI WeST ¥ WRT & (Foregoing of Salary)—
IfS PIs HHANT ool A U AT & el § I BT NI HRal &, Il I8 3T BT
TN (Application of Income) ATAT SIRITT eI U 1T 8T 9d- U= 1 I SIS <A1 81T |

4. 999 ®T |§HUUT (Surrender of Salary) :
FHHART = A 39T I Voluntary Surrender of Salaries (Exemption from taxation) Act.
1961 B GRT 2 & YU & A< o & H ARBHR Bl <1 & oy AR fhar g ar
BT I Ui PR—HK RT difds $9 A1 BT Ars (Diversion of Income) AT STRATT |
U1 I HR—ANY AT H |iford T8l fhar S & iR fafi= Igewl (SR—HaT
BRI Wl @7 IHR—Fad IR B 7M1 & oY a0 @1 TOMT BT B W | IR 3l I
AR S1afey HT U Ia= AT SR |
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5. frate @& faRew o= =afem | wra -
Ife HHERY oroH e & IifaRad s fooedt aufaa ar dver & ®Ig aiRsifas urd
BT & O O giReIAe 7 ‘9= e H wnfier et fhar Sirer 2

6. TUE Vel UG fum=awr "ewll &1 999 —
D] U 9o+ ‘da- e § B Y Fel 8IAT &, Rifd I HHANT 8] 81 & dfed
SHUfAfAE 810 €| 31d: $d! urd Id= 9 AreEr 4 oy’ e § N arg g e |

7. RaR® dew —
qAd HHAN DI [AEdT 1 IHD BN SAMEABRIT BT AT qTiRarRes U 31 A=l
H g ¥E H wR A B € 7 fF 907 e | e qrramear g uraedt & e

AT UG BHe) bl Free =Tel Bldl 2 |

8. daq T Auigy RigrHa & &
IR O e | Ia= AT Aolge! § BT R el 2l 2 |

9. WwBT ¥ fdar a1 Jram—

MR JAMAFRA & aia WeeT ¥ [ T YA qAT 3a & 3f=rid fhd T
I H Dlg AR 61 Bl & SAGY HHARI DI AT A IUBR & WU H I gg 00
W IAT A I ¥ve H & A BRil B

10. H—Yad daI—

PHHAR] DI BR Gad I DI I 8l [BAT ST Febal 8 | Fadt gRT afe Han
@ 99 UR ST JATIBR BT YA B [T ST 8, AT R FRIRT & FHI SHAR) & Febel I
H e gRT A fRAT T sieR Y Sfe A STRATT | Reg SHARI T A fdTd
Ol & HRUT TIARIEY SUBR & w0 H fHaT 7 qae d—Had Bl |

11. T gRT 999 # @S-

Rl §RT. PHINY & dd- § I &1 T8 helfadl dHaRT g§RT 3 BT TART =T STl
g TAT I BEITAT HHANT BT U T FHSN S 8 | HHARI & Ahdl I &l TUFT HRA
& forg AT §RT &1 18 HeIAl &I U g I H SISl Sl © |

12, 99 @ SURIa 81 &1 RIH-

gRT 9(1)(ii) & FAR T WIF W HHARI Al FdTG UG BT 3, 9o ST RIF R
SIS AT ST & A8 SHBT A fhT 3T R TR UT €3l &1 | UR=g WK ARTRS T
R TRBR GRT ISR 3 a1 BT WR AT A7 I 9RA H SUIOIT 3T AT ST 3 |

13. 991 9T @ 915 fem 9t gaE aen Y-

U HHARI DI IHD dqd R § U< Big W YA 96 da- 2N¥d § B
IR BIAT § IS T8 97 SHBT Yd &1 13t & HROT fhar ST 81, IR HIg qar Yayd
PRIt & AfdTa e & w9 4 faar @ ar Ul Wit w_ar & foy d—gad 8l © |
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AYqrq—

I D13 e T WBR I7 I5T WRBR B AT ¥ T & T IH TAIR s AT
HEIAR Ieh AT R =gh AT UAT Dlg dIRAT JRIBR T 3l &, T 1 TRBR 1 qo9 4
AT SR xep (Afdse R faam 8, a1 U8 Afte Pl UKy U= &1 31 dR—Had 811 el
3T gEmei # U U @ 1 da e H gR—ary B8R |

14. FHAN] 6 g & UTEN SHS DI SNRSR BRI T T
U I 918 W@esT ¥ by W Bl a1 dfiyfd @ wu A, uraedl & for) 9 2iva
H R Y 1 B © |

15. qqT9E AT 949 S@el —

IITHT BT AT I BIAT © b BHARI BT YRS ¥ bl Io wR Frgat favam
8, Harprdl H ufaay fdha 9a7 avg Rl don |Rgel dardre H f¥iedd 9a9 Far g6 |
JITHE # I BT AR ol da- A Bl & | S&eRUMi— Vs @i BT 10,000—350—17,000
%, & da-AE H e <1 TS | 39T 31l I8 © v av | ufawre g 9d4 10,000 . fa
SIRATT, T a9 a1 a1 9ot 8 S OR SdT Ja+ 10,350 % Ufd ATE &1 SIRATT 3iR 31 TR
A% a9 350 . HT Id9 a¥g <1 SIRRT Safds ST ol da 17,000 T U A8 7 & S |

16. da< SUSid 8 @ @ AT IaT P OAT Bg T 9u—

I IiE B g & forg T a¥, wR ke af & qrea gd @1 foxig 99 g 7 |
I 1 IS | ITeA Y 31 HI Th DI (AT H SUIIA AT U I Dl & AT Td a9
& FR—AFY Mg H aftafera far Siar 8 aaae #§ o) uRe—ay 201011 @t @1 ® o
TR 7T 99 P AAR 1 IUA, 2009 I 31 HIT 2010 TP & | 5 T H AR fm 7 €

@) ¥ qer R WRER FHARAT B Rfar §— 0 FHARAT &1 a9 TS A1’
@1 3ff~H fafr &1 U 81 ST & STy S9! T a9 &l Gl T H U W 3Tl Iy
A db B A BT I AfRdferd fbar Siem 2|

@) RPN T F—RBN HHARA P Refa F- s oot & HHaRAT @
I STl HIE B Ul ARG BT U AT 9T /11 ST & | U SaniRal & fore 4/ 4
TS Y HRAR] Th- B dad Pl 7d 99 &1 g H Aftaferd fbar mar 21

U HHATRAT © oIy HR—RoT a¥ 2010—11 § AT 2009 ¥ HRaXT 2010 TH & dad
TR B AT SR |

(@) Al HHARY & 94, 9 A1 9 IM1fe H iy el et f[afdr 4 R &=+ &1
ol foram Sirar & ar |egol 9 IR S Td 9y H ue A/ IR ®, [ I 9y H gfg
a1 Tl foram m 2

PR—AY dq9 B TUET
(Computation of Taxable Salaries)
9a MYH B HR—ATY 3T DI TUET BRI & fol¢ TaH U8l Ahdd HR—IG dad
DI TN B ST © | Fhal HR—ATT Id= H | IRT 16 H afvfd f=ifea weifadl of geras
Iqe NYH B HR—IRY 3 S BT I 8
(i) AR <l @ ekl (Deduction for Entertainment Allowance) [&=T 16(i1)]
(i) s %R @1 wEkdT (Deduction for Tax on Employment) [eMRT 16(i1)]
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Sugad dwelferl &7 aofd it 3a1e # &I faar T 7 |

Computation of TaxablelncomeFrom Salaries

Particulars Rs. Rs.
(yBascSday L
(2 ProfitinAdditiontoSdlaay | |
(3) ProfitinlieuofSdlay |
(4) Incomethrough ProvidentFund | |
(5) Perquisites

GrossIncomeFrom Salaries | e
Less: Deductions
:(i) EntertainmentAllowance[U/s16 | e
(i) Employment Tax [U/s16(il))] | e

TaxablelncomeFromSadaries | S e,

qol aa
(Basic Salary)
BRI BT Uferds va e afd 9ot 309 @ S # fadt 81 9o 999 5 g Wl
AT ™ WA 21 B 2 | IS BHar) & FYfa v Med aaee | @1 Sl 2 dr
UA% gY B Wl Yol B9 IR I H gfg Bidl X8l © | e T o Fygfad ve Rer da=
R BT SN 2 A 99 gfaael Jot 9a= o1 7 ReR & 2 519 dab R’ gRT 9@ ad+d H
gfg 9 &R A I |

I<reYur (llustration) 4.1 :

1 gRRerfol 3 ex—FeriRor ad 201011 & Y o 99 &1 ToMT BIFSU—
(i) = ™ &1 P Ue Ardtie WA SFa-l §IRT 1 Sells, 2005 T 4,000—100—6,000 &
JITHM H 4,000 B. B YRS IqT R Pl TS |
(i) = Felm @ FRYfad U AR AgIfdened § Arardl & w9 9 1 U, 2006 BT
8,000—275—13,500. & JHAIT H 8,825 B. @ URPH I R DI TS |

Calculatethe basic salary inthefollowing circumstancesfor the assessment year 2010—11.

(i) Shri shyamwasappointed by apubliclimited company on 1st July, 2005 inthe pay-
scale of Rs. 4,000—-100—6,000 On aninitial salary of Rs. 4,000.
(i) Mr. Saleem was appointed asal ecturer inaGovt. Collegeon|st April, 2006 inthe
pay-scaleof Rs. 8,000-275-13,500 ontheinitial salary of Rs. 8,825.
gl (Solution) :
(i) Computation of Basic Salary for the Assessment Year 2010-11.
Saary fromApril, 2009 to June 2009 4,300X 3 = 12,900
Saary from July 2009 to March 2010 4,400X 9 = 39,600
Salary for the assessment year 2010-11 52,500
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feuwgofi—
1 S[CTTE, 2009 BT SHT ARl Ia gfg & AT I 4400 . URY AT B SIRATT | 399 U4 1

TS, 2008 ¥ SHBT I 100 . PHH i 4,300 . UlY AIE o7 |
(if) Computation of Basic Salary for the Assessment Year 2010-11.

Salary for March, 2009 9,375X1= 9375

Salary fromApril 2009 to February, 2010 9,650X111,06,150

Salary for the assessment year 2010-11 1,15,525
fewofi—

TREGR HHARI B © HRUT I8 AT, 2009 H HRANI, 2010 TH & da- UR MAG < |
1 3T, 2006 BTS2 8,825 T. & YRS da- W I &1 18 & 1a: A1, 2009 H ST o+
8,825 %. + I I Jfgdl (275X2) =550 %. AT 9,375 %. UfT AIE BT | 1-3Wct, 2009 ¥ 275
®. B 99 gfg T 9 R ST 9,650 T. U A8 & R | I+ AT SRR |

Iarexur (llustration) 4.2 :

T 2T &1 FRIfaT 1 TS, 2004 BT 4000—100—4400—150~5000 6. & I AT H 8 |
fifded qemell § FHR—TAgRT 99 2010—11 & oI I Hol I HI TUMT B -

(31) 98 WRBN HHANT & TAT I FGfIT 4,000 . & URPIS da R Bl 73 |

(@) a8 TN HHARY § R D YT 4,300 3. & IRMS da7 R @l TR |

() 98 TP Adeie AT HEAT & HHARNL 8 IR S aR IfH dad afg <
uRfRe Ry & g |
Shri Shyam was appointed on July 1,2004 inthe pay-scal e of Rs. 4,000—100—4400—150—5000. Calcul ate
hisbasic salary inthefollowing circumstancesfor the assessment year 2010-11:

@ HeisaGovt. employee andisappointed on aninitial salary of Rs. 4,000.

(b) HeisaGovt. employee andisappointed on aninitial salary of Rs. 4,300.

(© Heisanemployeeof apubliclimited company andisgranted four advanceincrements

at thetimeof initial gppointment.

ga (Solution) :
Computation of Basic Pay
Period Basic Pay

a b Cc

Rs: Rs: Rs:
From 1st July 2004 to 30th June 2005 4,000 4300 4400
From 1st July 2005 to 30th June 2006 4,100 4400 4550
From 1st July 2006 to 30th June 2007 4,200 4550 4700
From-1st July 2007 to 30th June 2008 4,300 4700 4850
From 1st July 2008 to 30th June 2009 4,400 4850 5000
From 1st July 2009 to 30th June 2010 4,550 5000 5000

(31) e (3) TR H 98 WRERI HHARI & (1Y dR—ERT a9 2010—11 & fo1T S9HT Iad
A 2009 ¥ HRAR 2010 IF &I T ST | STafdh (1) & RAfd # a8 IR IRAR HHAR)
2 SOfoIU STehT dae 31T 2009 I ATE 2010 TP T foram SR |
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qd dd9 B IO

Rerfar (a1) - Rs.
A 2009 ¥ ST 2009 AP DI = 4400X4 = 17,600
TS 2009 H HRAY 2010 TP BT 4550X8 = 36,400
el daT 54,000

Rerfr @) - Rs.
A 2009 ¥ ST 2009 AP BT = 4850X4 = 19,400
TelTS 2009 H HRAY 2010 TP BT 5000X8 = 40,000
59,400

Rerfa @) - Rs.
31U 2009 | TIH 2009 TP BT = 5000X3 = 15,000
elTS 2009 ¥ ATE 2010 T BT 5000X9 = 45,000
60,000

gRT 80 CCD # aftfq «¥ Yo Ao # &Rl @ & § e gRr e —

g UM AT 1 SIaR), 2004 § Bd WRER & HHAMRAT & fo) AR Bl g oY |
qe ¥ 39 A HAIRAT & oy dR] R f&ar 11 2| 59 Arorn | Faredr dHer) @ 9d-
@ JAAET YA HRAT & O HHAN & da9 § Al far SIem & | SHar] 91 3
FR—IANY I H ¥ G BT & | IFI B IAWIH D G H FiRa A1 T& Bkl ddhd
@A AT H F 9RT 80 CCD & I « &l Wikl 2|

HHAN BT IFIETH HR—ITY I H W fHaT ST 2, 91T HHART BT s Y o T
¥ 3P " | Yd BT da- ddel da- | GieAferd fhar ST ¢ | fredr & sfere dHar)
& Ahd Ja- H QAT HRed IR—ATE 99 Sd fhar ST 2 |

qad @ afaRad @ [a=T 17(1)(v)]
(Profitsin addition to Salary)
U HHART Pl IHS. AT | ol 99 & STARad {5 RT faf= JeR & 9l
& w9 H U Bl § O 99 & sifaRad @ ded € | vl o IfT Fae U Bl B |
MR @ gfie | At YR & 9l B Fifsa = it & fawifora fosan S aear 2
(37) YuieAT HR—Had 9l (Fully Exempted Allowances)
(q) 3fert: R—Fad 9l (Partly Exempted Allowances)
(%) goiaar ex—ara A (Fully TaxableAllowances)
(@) i FR—g@ ww
(Fully Exempted Allowances)
9 o7 ¥ gfofd 9T A1 A1 QU R—9ad BId © A1 Qb (e A1 O R—Had
BT 2| W AT = w3 R
A) T greq # 5 T = 1 gt gg fAlre W [gRT 10(14)()]
U o Al 8 &8 S 8 gafery g9 Wil o i i a1 s gid gq araa
# ogg o T A, S N S B 8L dR-Had B 2 | U W fEfaRed €
ORIEIKS
(i) < s
(iii) SFamy w=
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(V) FBrIe® @ &g el
(V) refore W=

i
(B)

(Vi) dremes =
foolt =@t & gt =g w0 [9RT 10(14)(ii)]

39 Aot & w1 D1 uTd I3 AT Bl WRBR gRT RGN Toic B JAgH 0 HeiRa
@ T HR—gad AR, ST A H BH B, FR-TYad B 2| W W v FeiRa siffrean
FR—Yad IR 7 THR | 2

..

W Bl AH

BT P—Had o

1.

goar wl e & forw w=r

100 %. Ufq 918 ufa d<ar, 3ifdiehad
e @ fory |

godl & BN AT & forv 9=

300 %. Ufar A8 Ufd g<ar IifShdd gl
gea @ foru |

SIS &3 AT/ SR
&3 9T AT Yoi=dl &3 Hl
(RO H dR—qad 5

AT, AMHTS, , SR, HcH,
g1, sam™, uf¥em §rd, fder ud
IS I H & 200 %. Yo dH

IR

farerer erfiqRes ysTS! & Wl

g a1 | 1000 AR 9 31D Hdrg
qret I TR 300 %. ¥, 7,000 . Ui A%
Th PR—Ta |

AT & 9T, g & W, e e W

200 . ¥ 1,300 %. UfcHIE T PR Fa

AT AT H 1T Y HHAIRA]
CIRENEESI]

W BT XM BT 70% AT 6,000 5. UfHTE
TENH S AT B B 9 G I

PX—Hdd

7. &R, BT &F Hel 2,600 . UICHTE Th HR—Fed
8. R HeNET. S & Wl 1,000 %. YfHTE dh PR—Hard
9. SEECRER LRI 3,900 %. YfcTHIE b PR—YKd

10.

BT -G & ford ¥

800 %. YfGHE T HI—YdT

1.

3T T BT Afdddl Bl BT

1,600 . UfCHTE Teh HR—Herl

M= & forg W=

12 M & T UGG Searg § @l 800 . UfTHIE b BR—YeT
H BRI B b forg w=

13. A 9l & Sl Dl IMfAd—Harg drel 9000 ¥ 15000 WIC AT WX 1,060 T.
&3 H PRRT M WR— PISGIEIGED

15000 TIc I 3Mfdd HdaTs IR 1,600 3.
PIRGIE

14.

15

SR ESIEISESIEI ENNIGINEEE
D Alhd Wies URAT w=T
JUEH HhaR gIY §Hg Td oed giq

e | glu (s ww

AU HRA H 4,200 . YidHE ddb

3,250 3. UIHTE A&
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AEHI
gRT 10(14)(ii) # aftia Swdaq w1 FiRa A1 9@ w—Fad B § | HHARY BT 37D
T ¥ fHdl ff YR BT T BRAT 3MIIH 8T 2 |

(@) 9RT RPR & HHAIRG H URd » d6% QU MY Hxi—

gRT 10(7) b IFAR AR ADBR §RT ARARI ARTR] DT I § a1 o & forg 33
TR AT AT AT YOI PR U JHKI B © | IHD o UR 3faT PR ST 8 a8 I8 A
RIS

(]) wo™ fdvmr %< (House Rent Allowance) [&IRT 10(13A)]—

g w1 FeiRd AT 9 dR—Yad Bl © | Al DIy HHARI AU HhbIT H & 8T &
31eraT a8 ol U Ao H X8 e & T a8 31 fhRmn 781 garar 2 -ar qar fhm W=l
&I FUT IR B ARG AW AT |

7o fRRA W A e § & <Eam I R—gaa SR
(31) PRETAT BT U 3 HI DI AR AT
(8) 3T BT & HBM & G H FhRI T (I B =T Jd & a9 & 10%
UR IO JAAT (FbTAT AT BT BT 10%) ; 31T
(@) (i) I T& BT b Grarg, DIt facel AT dTs H Rerd 2 a1 T fafd & da-
BT 50%0 AT
(i) afe B &1 7™ 3 fH¥l T IR Rerd & a1 awfad 31afe @ Jd &7 40%

WEHRT -

() =9 A oy 909 &1 dead Jol 99 | 7 | 7e9TTs 9l 9 | T et fear SR
Safds g8 HaT el & STId <3 8l | 3 WK U4 g™ 39 9 & foy a1 |
Affera 8l fhd S1d € ureg faest R Red ufcrerd 9 urd werE der weeIs da
(Dearness Pay) &1 Id-1 H AfMferd far SITaT & | 39 35 & fory 9a+ & ek <
IR W fhar e &

() g afd I MR SN afY W B RrH SRarar ¥ Ad™ foxd WR fora g deim Aa
R o e AT B

(i) SHEAR ERT JHRIT AT 7B BT S/ 9= & 10% H HH © Al Tl Jdb B
T PR—AFI. BT |

gofaar ex—arg W
(Fully TaxableAllowances)

9 2ol H aftig W (Sudad aftid dR—dad Wi &l Bl 3= T4 Faffa )
Il UBR & HHAIRAT & [0 HR—IFY B § TAT S90] FRO RN HHAR] & Aol
o< ¥ aftaferd @ ol 8| R—ara il & B ISERVT 39 TSR B
(i) HeTTE T ar Hes I
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qeayul fewft -
1. 3R¥ I8 (Interim relief) T 97 719 AN, 89 | 94 - I & |1 ferd 7 |
T4 T AT AR 81 I § d9 STARA WEd e W a5 81 Sl & | STIRA I'd
DI AATIG AT & oIg I T 9T T A4 STl & Sidich 92t H g9 dR § WK
fT 831 BT 31T JI=IRHA 8T BT WA TR ST Al B IVMFT g I Toi AT

STTAT =iy |

2. HEWE WAl 91 HEWs 9a9 (Dear ness Allowance or Dearness Pay) : I8 Heai #
g% dfs @1 Y o_ & o1y faar Sirar € | Hevms aa Har~ghd R < Ml @l 7o
&g da JI4 STl & Said H8Ts A<l el | Y A gfe e fear g 8 o Hers
FT B gl IR A1 /9T WaT wdt B AR <F ¥ a1 39 Refa # Hewg T
ATl & JTAR < AR Har [y @™l HI TOMET 8 da A1 ST | ARBR
HHAIRAT BT T He Mg 9T Ha—1gid ™l B T0FT g I AFT Sl ¢ |

3. Qafgfd w® < oMl &1 aad, SueE (Gratuity), YR, Wi B den gw
UIQeE IR A U IR 3 2 | SUTRIA 3aehrer I+ T HaTghd @ &l AT ST

g a1e VAT I HaIaid & T U 83T & |

Hetfaat
(Deductions)

99 ¥N¥E B PR—INY I A B & oy 9a7 & Fhed M H ¥ Fifha
HEIfar gerl OIl-®

(1) FFRSH 9 & T H Skl [aRT 16(ii)]

(2) ISR / A &R & HEkdt [aRT 16(iii)]

(1) RS w1 ® 99" ¥ Herd
(Deduction in respect of Entertainment Allowance)[&_T 16(ii)]

IE Bl Dad Sval RGN HHATRAT BT BT DI S & o 7 a8 & e
A HAARS 9 UT<l g3 &1 | I§ T Usel HHARI Bl o I Fbhel dR—INI A ¥ Sl
fear STar § 1 39 v 9049 ¥ Adhel HR—ATT I H A D! FHerdl, [ H | A
IR @ & SRl 8-

@) T I H HAARSH W DI U O 3ferdr

(@) Ia9 BT 1,/5 9RT | 3feq@l

() 5,000 T |
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T HYOT—

(i) @—T=IRoT 99 2003—04 | IR—RGRI FHARTT B ARG W & T |
FHErdl e T B S B | Hadl IRENT HHATRAT DI 8 FHerdl wrdd al
S B

() RPN HHATRAT BT AT D= ARGR 3T IWBR & HHANS I & | b 7
B AT ) T & HHaRAT B WRGNT HHANT & AT Sl ® |

(i) =9 IS & g 94 H DIz A1 =T, AT 3fAaT ™ |iHAford el b sar
2| DI T I AT HARM! & AR ! & va Ffaa ufcrerd w smenRa
FHHILE BT B Iq- AT ST 2 |

2. R R W T &R A A6 &R (Tax on Employment) &1 &wekn [aRT 16(i)]

Ife HHART 7 79 99 § HIg IR A R AT ISR TR D B H o8 TRER I
JHIS B, A HHARI §RT 1T a9 H 3G T § 99 WRBR I YA B T3 Fror iy
B KA da H Ahdl HR—ARY 3T H | Widd dl Sl 2 |

I<reXur (|llustration) 4.3 :

T gEmell & SMER WR T faHerer & w—FeRor a¥ 2010—11 & forg ‘ga+"
e &1 HI—ARY M S DIfTI—
(1) 9e1 9 6,600 3. UfT AT |
(2) #gwE W 1,500 . URT AIE |
(3) AFIRSIT <1 335 %. W 8 |
(4) Bratera T BT & foTg T8 W< 2,000 . ATAT HAT 16,000 . TAT <f-1d HAT 8,000

%, G0l ay # e gy |
(5) e &1 effaqRe < 800 %. Ufdl IS |
(6) ST &3 <A1 600 %. Ul IR
(7) BRI & T4 gl & oY SRS =1 @ Yl 2 Wi 800 . T /18 Uiy g |
(8) AT fAHRTAT AT 1600 T HUfdl HE |
(9) HRETT BT 2009—10 fa<iTa a9 & 1 THaRY, 2008 H 300 TU Uy AE B & A Ir=<ARA
RMEd @1 AR UTa gg o HaT Al & i 7 |

(10) uRae W< 2,000 %. Ui A€ | TE WAl TR A BRI M-I H IREAl & gRT
S aTel A1 $1-gfd =g e Sdm 2, R®iifd dRarar o [l S UIfoRIRRT 89 @ BRI
Ugel o H &Y B |

PHRGIAT SR Y H Uh HFAT H JTHRI 2 qAT FHE Il A 1,100 AR Bl HdTg dTal
Ueh I IR 2 | 98 [P’ & Hb H I8! & fordd! BT 2,000 . Ui A8 Fbrdl
2| BRIl P T DIy AT Fal gl Td a9 H HHAN o ISR W o T IR &
FRRTH 2000 T, BT A B B

Determinethetaxableincomeof Mrs. Vimlesh under thehead “ Salaries’ for the assessment

year 2010—11 onthebasisof followinginformation:
(1) BasicPay Rs. 6,600 per month.

(2) DearnessAllowanceRs. 1,500 per month.

(3) Entertainment AllowanceRs. 335 per month

(4) Shereceived Rs. 2,000 asConveyanceAllowance, Rs. 16,000 as Traveling Allowanceand Rs.
8,000 asDaily Allowanceduring theyear for the purpose of hisofficeduties.
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(5) Hill AreaCompensatory Allowance Rs. 8oo per month.

(6) Tribal AreaAllowanceRs. 600 per month.

(7) Hostdl Expenses Compensatory Allowance Rs. 800 per month per child for threechildren.
(8) Houserent AllowanceRs. 1,600 per month.

(9) Duringthefinancial year 2009—10 the assesseerecei ved theamount of interimrelief @ Rs. 300
per month since 1st January, 2008 whichisunder thetermsof service.

(10) Transport alowanceRs. 2,000 per month. Thisallowanceisgiven for meseting the expenses
incurred by the assessee for coming from and going to the residence and office, because both
legs of the assessee are polio affected and sheisincapable of walking onfoot.

Theassesseeisan official inacompany in Uttar Pradesh and isemployed at aplaceat the
height of 1,100 metresabovethesealevel. Shelivesinarental house paying Rs. 2,000 per month as
rent. The assessee has on other income. During the previousyear, the employee paid Rs. 2,000 as
tax on employment.

g (Solution) :
Computation of Taxablelncomefrom “ Salaries” of Mrs. Vimlesh
for the assessment year 2010—11.

Rs. Rs.

Basic Pay (6,600 X 12) 79,000
DearnessAllowance (1,500 X 12) 18,000
Enterainment Allowance (335 X 12) 4,020
ConveyanceAllowance (Exempted)
Travelling Allowance (Exempted) ----
Daily Allowance (Exempted)
Hill areacompensatory alowance (800 X 12) 9,600 6,000

| ess: Exempted (300 X 12) 3,600

Tribal areaalowance (600 X 12) 7,200

| ess: Exempted (200 X 12) 2,400 4,800
Hostel Allowance alowance (8oo X 3 X 12) 28,800

| ess: Exempted (300X 2 X 12) 7,200 21,600
House Rent Allowance (1,600 X 12) 19,200

| ess: Exempted[w/s10(13A)] 15,720 3,480
nterim Relief (300 X 12) 3,600
Arrearsof interimrelief (300 X 15) 4,500
FromJan. 2008 to March, 2009)
Transport allowance (2,000 X 12) 24,000
| ess: Exempted (1,600 X 12) 19,200 4,800

GrossIncomefrom saaries 1,50,000
| ess: Deduction For Employment Tax 2,000
Taxable Income from Salaries 1,48,000
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feaofy -
(1) 7 fRR v & FR qad A, = § | e 9l  @nfi-
(i) FH  fHRI T BT 9T IR = 19,200 B, AT
(ii) 99 &1 40% = 33,120 5. AT
(i) gPR T R BT a9 & 10% W 3T = (24,000-8280)= 15,720 3. | 39

3Meg & foTg 909 # HoT da 79,200 TT JI<ARH & (a7 el & 3l & B HIRON)
3,600 . BT IRT A 82,800 foram SR i 7d a¥ # <7 g 2 |

(2) AR EA BT FHTAT AR FRETAT BT ORI I§ 2009—10 H UM g8 2| I8 W Fdved Jad
# Aftafera @1 SR Fifd U8l 59 WR ISR Hal T © |

(3) arest W, <fFe W deI AT Wl oid - dR—ad T | U9 ¥ 3 ) @l aRdfdd
IR &1 & TS | 3T T AT AT & S ST 9l B ART AR BT IIRT ARG Bt
& forg ar foram mr 7|

(4) BRI b IRIRS WY H 3T B & BRI $H AG 3 U GRae= =T @1 Jf 1,600 .
vl |18 T PR—Fad BI1 | AT ReIfc H I8 A< 800 % Ufcl HIE AP N bR—Yad Bl B |

(5) TR—TRBRI HHANT B & HRY AARGH T & B Al 4l T8 7 |

g arT [17(2)]
(Perquisites)
AT TR b AT Yh HHARI DI U e I U Jiawn, 9% AT HaT b [/
H U ol Br AfRfera fRam ST 2| SR @ foy dael 981 o gd g STgem A
S © Sl SHeR) Bl FRTeT gRT axg A1 gaem & U H ya 6y Sk 8 a2 RS gar
¥ i fdHar ST |Har 2 |
Il B UPR
M-3R & GREHIVT I FAA. el Bl fr=ifera = avif # fawifora foram S wavar 28—
A) ¥ UBR & HHANAT B foTY HR—ARY 3™
(B) dad faRtre FHarRAl & forg HR—AFY 3rga™
(C) ¥l wH=IRAT & foTy HR—Hax 3Tl |
T PR @ PAAIRGl & foy $—arg Igam™
fifd argem Ot UaR & FHHamal & forg W—?ﬂw B ©
(1) faRII & qaa A B Giaer [grT 17(2 )]
(2) Rl fo’rd oR Ao &1 glaern [T 17(2)(i)]
(3) PRI gRT HHaRl & SRl & YT [T 17(2)(v)]
(4) SHARY & Siad 9 A1 aifteT & forg e gRT A T yiras
[emT 17@2)(v)]
(5) PHARY AT Y& HHARI DI ATdfea A7 ART drs fAffde uftnfar /e gfdac
IR BT qed [gRT 17(2)(vi)]
(6) arfdrarfian ffer # firaaT &1 uftay v oIg S ¥ 31fdd 3fera™
[emRT17(2) (vii)]
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(7) @IS 31 o™ a1 gfdern {59 MR fdar 1 81 [aRT 17(2)(viii)] - smaaR ™
3(7) & srria g4 =t # fraifeea glaerd FiRa @ 18 8-

(i) STS—gad IT RIRT A6 &R W 0T DI Gider

(ii) T, wie Td A I (AT [8) B G ;

(iii) F:-gew o @ g ;

(iv) SUBR T SUER & [l qreeR AT Tl DI Gl |

(v) Bfec H1S R TR FT BT GAe ;

(vi) ¥ Heeh =i @ gfagf a1 giaern ;

(vii) Te1 Fafd & SUART el Giaern ;

(viii) I FHRT BT HH oI IR FRITRYT Bl G |

(ix) DTS 3= &, G, |aT, IHR AT fRIwEeRT & 44 |

daa falre HHaREl & fog ex—arg s [arT 17(2)(ii)]

9 A0 H T T A MM § T dael IR wHeiRal @ forg & w—ara g
g | Sl pHar] faRre sofl 4 987 a8, 997 folw U SIgeir dR—Had 8Id ¢ |
faRre AT & MR U SHa) 9 ®
() < e ST BT HHARI BT Ud S HH H HATAD (SDBTA AT Yoidhlel)
At g am
i) S fo T BT HHART BT T DT S9 BRI H ARA a1 81 eraiq ag
I AT B 20 UfAIT 3rerdT Sifdih AAIEBR el Sidac! 3T BT T Y 2

a7

(i) @ 7a ¥ @1 I ANB BT Alfad IR—ART M (VH AT IT Gemail o
BISHY TS YA JaT | T8l fdar 77 8) 50,000 . ¥ 3Mfdw 81 | §9 &g IaT
H U 9a9 IS D Fha 3 H Aftaferd IR # | ARSI W @ Her
Td HHARNT gRTFTA B0 T Ul el R B Bl bl TcrT SR | 209
IR IfE 50,000 %. & 3Af® & A a8 AR HHANT B8R e =8 | afe 98
HHAN! Y. A 3MfF gl @ J8f WaRd & d a4 (aramell i urer \ifad
WIAH & AN I 39 IqaT & oY Ia- AT STRAT |

FrafRad srge™ dad fafite HH=aRAl & foay & x—ara 8 8, o IR-fafe)
FHARAL & T HR—Fad B ©
(1) HIER BR B Gl ;
(2) T4, fasTel wd uril @1 Gfaer ;
(3) fRwem 1 gfder ;
)
)

(4) TR DB DI Flawer ;

(5) Frges yRas o1 Giaer |
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daa faftre wdeREl & fay s=—Ama ogaml @ qeuied we=i fgq
(1) #ieY &R @ GfAr (Perquisite in respect of Motor Car)
AR = 3(2)(A) & AR AR DR B Jiaur BT i =1 drferest | aford

qIqeTHl & TR fhar Sram 2 -

aiferdT 4.1

gfd Fivey A8 AeX IR @ GlAEm w1 qHA
(Valueof Motor Car facility per calendar month)

5.9, fafr= aRRerfoat

ITATH BT IR

f

S THITAAT BRI XH BT IJUAT 39
PR R R AR FHAR! DI STAN
& B forg < B

(31) AT PR P ISYANT YoI: BT &
&M I foar T B

@) I PR BT STAN HHAN! AT IAD
IRIR & A gRT QU ol Brf &
foru fopam T 8 der ol ST & e
@RI a8+ BT 8T

(@) Ife R BT SYART I BIATAT
SUART B AT 3ferd: Froit it 2q
T B

(i) ol STERT & wiva &9 fFraar 98+
BT B :

(i) ol ST & 9 HHAN W 98q
CaGIRE

T4 PR HHARI B WA B 8 W] SAD
A B Ud a9 & I e agq

Ife iR et o gt o= @
T A1 e W R R—ar T2 Bl |

HR DI TAT TAT IHD G GT
P g IR RTH BR a1edd
@fs @iz 8 B PraE fbar S
T UTRSIHS TAT AR BR BT &
(Pt & folv &R @ arTa &1
10% wfcra) +ff Affaferd favam Siraem |

e PR & S B R & 1.60
Sile} 9 1ferd 1 8 @ 1,800 HUY
gfrHTE T 1.60 ol & 31 &
2400 w9 UiHATE (IfS ATetd i 90
SUAN B S 8 dl AT b

qiRsifie @ forg 900 wud UfoHE

tfaRad Sire)

I PR & 3 B gfdp erwar 1.
60 oilcX ¥ 21fefd 1 BT dr 600 B
gfrHTE T 1.60 ol & 31 &
900 ST UfoHTE (IS ATeld &1 I
frareaT < & a1 900 $Ud UfHE
rfaRad Sire)
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FRaT B
() afe faraar srafer SYART @ @i &

81 ufayfel #x, ol SUART & =i @l T8 |

afe iR wdl &1 gfd &= 1
a1 wo fl AR H—arg & gl

(i) afe Sratera START der Aol ST &
A @ o1 gfgfd e o |

(i) afs BR &1 ITANT Yoia: s &l

fITaT gIRT a8 o T IRdfdd
T H ¥ Sad 1 (|) () | afvfa
IR T & S 7 | 2 i R
17(2)(V) & r=id T HHATRAT
fore r—arg g |

fITaT gRT ardd # fohar T o
& forg foar w81 @Rt 17Q2)(Vv) &
=T AT HHATRAT & foru
PR—GIYG BT |

ST HHARNT & U HAleX BR B IATal Pl
e W BT B IR 9 I8 & gl B
AT BT AT 989 HRal B

(i) af a1 &1 ITRT QI HrITad SUIR]

& foru far Siar 8|

(i) afe ared &1 ST 3 BRI ©
H1at &g q e o wrEt gq B 8|

afe FeiRa @l @ gfd w= & 51
a1 go f IR HR—arg g grfy

FeiRa w@al @ g 8@ w® ]
TR IR § =4 P T8 AR H |
900 9 ufd ATE Ter fear i &
9T IR GaRT 17(2)(IV) & =
T HHRIRET & foly R—ar 8K B |

BRI :

(1) R &I G BT eaid- Ufd Tl FHeivsk 718 & oy fbar Siran 2 | afs &R
O GIAT BT STANT AU Helvey A8 (Complete calender month) & fof =7&1 fawa
AT Bl IH PHelUeR A & §B (a7l & oIy SR BT ITINT B R I Holvek A8
& H/B &A1 & folg BR BT FfAeT BT Jeid el fHAT ST | PHelveR ATE Bl A
3G Petver ATE (English calender month) & 8 | SII—fhf dHaRl ¥ 5 A8 25 oA
@ folT SR BT FALT BT SUANT fHAT | HHARN & Iy HR BT G BT AT DHae

5 AIE & oIy far Sa |

(2) T =t RIFPI AR BR BT ITANT BRI & SYANT 7 A B oy Fqee BT

SICEN
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(i) TR STITed & I Bg DI T TR0 ATAT BT {JaR0T I@ar & foraH
I B Al Tae o, O Jo 984 HAT T =g Affera 8l der
(il) SHARY AT IABT TABRI Tg YHAV—9 URd PN [ I quict: BRI
& SUANT TG fbar AT T
(3) ST HFEARI T SHB GRIR & <l Al AT & Udh | 31f8d Aler BR o)
SUIRT 2 U &1 dl SAH ¥ T AlCY HR DI AT &7 Jou Iudad =9 1(3)()
@ ATAR HAT ST FAT 37 HISX BRI D GIAE BT i Sugad R 1(d) &
AR fbar e |
@) R X W UGM @ T8 Wex SR A GRET - IR HAiex R D1 Flaen
@ forg HHarl ¥ B IR 9 BT Sl 8 o Ugel Fg[ed Alex BR &I G T
Al S ATfCThl & AR R fHIT ST, IO g9 IR H | HHaR] 3
PRI DI TS A TeT & ST | 2T IR RIRAT &R WR A SR DI Giawm &1 Jod
Bl |

A -
9 T R SHAR] DI 37erd: BRI SUANT &g Qd 37erd: 7l STANT 8 BR
@I GfAeT S HRardl Sd Al VAl G &1 i Suad et & | (@) &
AR fHaT ST, IReg HHaR) & age DI T8 R1 Gioen & FuiRa geu § 9 gei T8
STy, sreriq RaRet gfaen &1 qea oot & FuffRa =2 fsar SR |
(5) AIeR BR @ G I TR | HIITAT TAT HTATAI A &R 3 o & fog 2 2,
3 Bl & ol 81, A1 $9 AT &1 Jod Y AT S |
(6) S IS AT ITAqH AT & ~IRARIRI DI Uad dT8 &l Jaar ax—ar
el Bl § |
(7) I ge # =1eta (Driver) &1 GIAET BT TYC Ioold el & Al I8 AT Sad ai
% arere @1 e Ao STArT 7 T8 & TE 7|
(8) T gRT U HR D Gfawn, it 3ferd: o SUART & oy € T sfera: sriter™
UhR IR far =T 2

ICER4YI $RM @ Fgfad gwan
160 @eX & 160 @eX &
e T | aftres &
SOy Ty
()R & a9 & fow  (1()(31) @ w1 ) 600 900
(i) Ugre e g™ @ <99 fRiaar gRT ggd
P W (FfT 1) 1200 1500
AT [1() ()] 1800 2400
(iii) =rere @ gl g™ 900 900
ATeTh Aled giaem &1 Jed [1(7)@)] 2700 3300
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(9) 1.60 ST T AU 1600 H BIAT © | 3T: ST & RIfd &A1 1600 BT AU 1.60 <HleX
A BT B |

9N (|llustration) 4.4 :

I 3T =1 37U HIeR H1Sfdhet T @i 2009—10 H 7ol BRI TN SRS & B &g B
H &l | S e =1 AieR Asfdd @GR T 12,000 B BT YA (5T | HR—eiRor ay
2010—11 @& forg = S1fAd & ol are &7 IR—ANT FrAeT & JoATH DIy, A

(@1) T ¥ H s AT BT 42,000 TUT AT W A §S B |

(@) 7T af # i AT BT 1,20,000 BT IAT H 3T T B |

Shri Amit useshis persona motor cyclefor personal and official purposes. Hisemployer paid Rs.
12,000 for entire expensiture of Motor cycle. Compute the taxableval ue of conveyancefacility
provided to Shri Amit for the assessment year 2010-11, if

(@ Shri Amit hasRs. 42,000 as incomefrom salary during the previousyesar.

(b) Shri Amit hasRs. 1,20,000 asincomefrom salary during the previousyear.

g (Solution) :

(31) afe s 1T &1 77q aef # I 42,000 9 e 8 aF 9T 17(2)(ii) # aftfa &1
Al e 9SG foly ax—arg =721 BRT Riifds 9 fafre wem 78 2| o 9 Rufa o
qIg= ! GlaeT B eR—ATT oI I 8RN
(@) S =7 1T BT I 1,20,000 T BT AL FASD forg dTE DI G &I 73 [ 12,000-900x12]
I 1200 TUF BTN 3R I FlAm a7 17(2)(v) & ITa HR—aFT BRI |

garexor (Illustration) 45 :
GHHARY NI DT T a-2009—10 H 10,000 HUJ AIRYES da AT | 98 3191 1.60 eiex
(I eTHAT dTell AICR BR DI 3e7d: 701 STANT B TAT ST BRI IUINT 7 HMH H
oIl B | e 7 SR & FRgul @ (ATeldh &1 I 6,500 TUY AfXd) 34,500 U F& ) |
FR—fiRer g3 2010—11 & fog HR @1 G &1 o A BT |

MissManishagot Rs. 10,000 per month ashasic pay during the previousyear 2009-10 She
usesher own car (CC of engine 1.601t.) partly for persond purposesand partly for officia purposes.
Theemployer borne entire expenditure of the car Rs. 34,500 (including driver’ssalary Rs. 6,500)

Computethevaueof car facility for the assessment year 2010-11

8ol (Solution) :
PRI §RT 989 &1 T3 <11 = 34,500 w0
PR DI G BT HR—AFT Jed [ART | =9 2(ji) & 1 HR]
= [34,500-(2700%12)] ®TA
= [34,500-32,400] wI
=2,100 9 |
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9l (llustration) 4.6 :
e gemall # e gRT uesd HIieR BR @l A" 1 Jedidhd R—ERe ay
2010—11 @ oy HIg—

(i) HHERY BT IT 12,000 %. UHTE, AT BT 1.60 <licx Ff9H &HcT dTel i &l
BR BT 70% 151 Td 30% AT B STANT | THE G AR 987 BRAT & | DR HREMT
W FAT © TAT PR & SUART & R H 200 %. U AT FbraT & |

(i) 91 17,500 %. UfT AIE, HETIg w1 250 %. Ul AIE, AT B 1.80 <liey RJfdd
AT dTel ST @1 BR BT (ol g AIdb) 8 SUANT | ol SUANT Aw=ll T HRardl §RT

ae+ fhd S §| BHRETAT W DR AT %|

(iii) 9T 4,000 . UfY AT | FRATERT BT 1.80 e F[AH &FAAT dlel ST DI BR BT
IS v 8l &g SUANT | A1eleb & 500 2. Ul A8 da- Afed FAwd A falar a8+ &rdr
2| PR B AT STINT & AT I, & U9 ARAd Ad 4,000°%. & |

(iv) I 10,000 3. UfT A8, FRATET &I U 1.60 SIc R[dd &HT dlel ST B R
BT B TG Aol Bt § ITANT | Hrifery ara=ll T g fRaradr 989 oxal © | ardd
&1 I9 700 %. Ufy #rg A fdear g A S 2

(v) FraTerT @1 1.90 ofiex Fgfdeh &aT @l BR Bl guid: ol ITIRT | e gRT R
& g8 B T A 40,000 T. HR I AN 5,00,000 F. TAT HR BT ATIRIT T 3,50,000
3. |

Cdculatetheval ueof theamenity of mator car provided by employer ineach of thefollowing
casesfor the assessment year 2010-11

(i) Sdary Rs. 12,000 p.m:., free use of theemployer’scar (c.c. of engine 1.601t.) 70%
for persond and 30%for officia purposes, al theexpensesareborneby theemployer.
The car isdriven by the assesseshimself and he paysRs. 200 p.m. for using the car.

(ii) Salary Rs. 17,500 p.m. dearness allowance Rs. 250 p.m. use of employer’scar
(c.c.of engine 1.801t.) for persond and officid purposes. Expensesrelating to persona
useare borne by the assesses. The car isdriven by the assesseshimself.

(iii) Sdary Rs. 4,000 p.m., useof theemployer’scar (c.c. of engine 1.801t.) for persona
andofficia purposes, al theexpensesincluding salary of Rs. 500 p.m. paidto driver
areborne by theemployer. Tota expensesrelating to personal useof thecar areRs.
4,000including depreciation and repairs.

(iv). ~ Sdary Rs. 10,000 p.m. useof employer’scar (c.c. of engine 1.601t.) for official and
private use. Expensesfor officia useonly areborne by theemployer. Sdary Rs. 700
p.m. of thedriver isalso paid by theemployer.

v) Completdy persona useof car of 1.90liter cubic capacity of theemployer. Expenses
for car are borne by the employer Rs. 40,000; Cost of the car Rs. 5,00,000; and
written down value of car Rs. 3,50,000.
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gl (Solution) :
Ay dR B giaem &1 qeaieT dr—feior a9 201011 & fag

IEER] Rerfar Rerfar Rerfar
0) (i) (iv)
(1) HHART BT ol faRe  faRe  fafme
(2) PR & ST B Fgfdd &HdT 1.60 <ll.  1.80 <. - 1.60 <il.
U U U
(3) fTaT §RT Ued R @ & © Wl H 600 900 600
(4) faTeaT gRT 984 o T BR & Aol START 1200 = —
D AT D T H
(5) PRt §RT UesT dTdid &l giaer & wHa | - - 900
(6) ®R @I glaem gl A8 (ST (3), (4) 1800 900 1500
AT (5) BT M)
(7) PRI §RT SR & glaem & T | - - -
HHARI W aGA DI T AT (I A78)
(8) RIRH &R W BR &I Ffdam &R A 1800 900 1500
(@f =) [(6)-(7)]
(9) T Y W BR DI G BT HR—IFT I 21,600 10,800 18,000
feuoft :

1. Rerfar (i) 5 PRaTar & ga1 § A 907 48,000 TUY © 37T HRaar fARe #oft
BT HHARI &1 T Td HR BT G IqD foIg wr—arwy & g |

2. Rfd (i) d Prarm & RIR Jog R SR B Gfaem & T 8, IRy SRl |
TGS DI IS AR DI JIALT & oI H F 1 "IN S Riifdh FRAET B R
BT A5 T4 BrIerd BRI &g SUAN BN W HHARI I a9 DI T M Pl BR
D GlaET & HeADH B TST 1 S |

3. Refd (v) 5 &R &1 Gfaem &1 Jeg = 40,000 + (5,00,000 X 10%) = 90,000 S |

(2) A9, fasel @ Ut @ gfAEm (Facility of gas, ectricity and water)

AR BT AT ¥ U 319, fdSTell Ud uril &1 Gaar b1 Jedie e e
3(4) @ IR 9 bR o ST § —

(@) FERY B 9, fISTel vd g @ i FRitaar | g 7 e B ar W i
BT Hed 8 A BE1 Sl (AT =1 59 e H YA UM R alell ARl Bl Y ol 2 | afa
1, fISTel @ Uil &1 e ey & 9 | STR) BT @ <1 (it gRT U9 et o faam T o
gRT 17(2)(V) & I I HHATRAT & ol BR—AFY BRIT | TR 3T SRAT 3 (AerdT gIRT fobar
TR A GR_7 17(2)(ii) & Fid daat fafee HHeiRal & forg & er—ira grm |
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(@) afe AT 1 3 Glaurg aeR 9 T8 WIGHR AU W[ & Al I I~ PR
FHHARI DT UM Bl 8, Al 57 JAT BT I Dael [ARRE HHARI & folg &1 dR—Ag 8T |
U GIaT BT HR—ARY e AT gRT a8 Bl 7T Ul gdbls ScdTad oI & AR W)
g fhar SrREm |

()wﬁ:aﬁaﬁﬁwgﬁm&ﬁzﬁmmﬁﬁwaﬂaﬁﬁ%ﬁwﬁﬁﬁ
B S (@ @) (O 1 R 81) # 9§ =T dR—AY A b 1130 ST Bl
TG |

@) Rrem & gRem (Education Facility) :

(i) R w=m : FER! & IRIR & Al & fog & a7 Rrer war f¥sdq 100
wU GlrHTE Ul e (ifdead & geal & fofg) Il SHaTRAl & foly R—Had BIdl & | 2T
IR § HHATRAT & oIy IR—IFT BT ©

(i) D9t & IRGR & FSR B RMEor gob &1 YA AT GFER
IS PRI §RT YT fhar 11 81 df U1 YIrare A1 GTHROL aRT 17(2)(iv) & Srasid a¥l
HHARAT & oIy HR—IFT BT © |

(iii) fravar grT wenfera Rueror den § gem fAges @1 Rawdt ® w®
R gfawr : Frarear g1 Sanfora Rieror HRem # AT dHaRT B A6 & HRT BT 317
fRTET0T =RAT H 31AdT HHARNT DT B b HROT fh¥dl 3= ReTor e § HHaANI & deai aof
URAR & I AT BT AT §RT UL HRATg Mg RIef FrAuT BT oA 741 JbR
T ST ®

[EEAU g IR v
SISEREINEEIERENEIEEINCER
RN @ Iueter FRarg SRl 2
) afe Rem & AR a1 TH A Bl gl
HSI 1,000 WUy Ufcr A8 ufcl a=a 4 31
Ha‘r(a—zﬁa%mwﬁéqﬁ-eﬁaﬁ%)

i) afe Sugad (1)) H afofa amra YRII—URT & 16707 eI H gzl bl

10006@9%%?%@@3@256? NI HRAT DI AT (—) 1,000 TUF Tl

(g2 B T TR Bls U= a8l 2) A Ui g2 (—) HHAN) A 39 G §
IS DT T3 AR

@) ST R Giaar sHaR & gl b JATE—UTH DI R1eToT T H ey PRA

IR S9® URaR & 3T Sl Bl D AN (—) FHARI ¥ $F G H G

SREACACIERSINIE CAOIRIERNIEI
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TWEHIT

IS e =i &l et HHaR) & M A SR BT & 91 59 {96 &l Yurdr fF-e gRI
foham ST 2 A faet @1 1M &1 Uar a il HHenRAl & g arT 17(2)(iv) @ STl de—arg
BRI 3Rl VA VI Daet faf¥re dHenRRal & forw arT 17(2)(iii) & sravia wr—arg 8riY |

(iv) BrEgfa : e gRT ¥deeT ¥ HHAR! & URAR & T BT U B Tg BIgl Bl
W UBR & G & oY H—arg T8l Bl |

(4) =xq A/} @1 gfAm (Facility of Domestic Servants) :

el AR DI 37U T | UTa exel e (WBRIen, ATell, AdIaR AT 3 HId)
1 Gfaer &1 Fod I8 AR SR S AR 51 371 Aiasi @1 uiRsfe & w0 3 e & 51 afk
foRNGTT GRT BT BT e & W ABM &1 Jocd Gl <1 7S & et wardt g wz § qer
I AR B Gwr A & TS T AT AT DGR B 37T | Houihd & fbar SR |

e —
(i) afs el ARl B PR SHaR) 1 WA 7 B 2 AT D! I IHHT HTe
FHTT & Al U ERel AR DI HrI T 9a- dl Gl a7 I HarRal & fog
gRT 17(2)(V) D 3Td HR—ATT B |
(i) afe =xq ARl @1 FRgfad e gRT $1T8 2 901 9@ dad &l YIdr 41
et gRT 81 fdar SIar & df 7d a9 3 Fiedr gRT Yiad &1 T8 97l IR dda
faftre HHaRal @ fore & arr 17(2) (i) & srvia H—ary 8RfY |

(5) frgew uRas @t gREm (Facility of Free Transport) :

TIRY AT AT DI AT o ST D B H-off GRISH SUHT & HHAR] 9T IS9P IRIAR
@ Ael B Frged a1 Ragdl &k W 6l SwanT & ol yed uRded @ gfaur &1 o
I JUHH GRT 3MH STHAT BT AT & AT ST HRAM R YT B dTell Hed 81T & | 39
e H ¥ HHaR) ¥ 39 giaur & oy aqa &1 T8 I (I Big 1) =T < SR 8 a1 oY
o IR Baar fafdre Ay & forw ot 17(2)(iii) & 3rvia eR—AT B B |

AR
(1) gRae= @1 Gidem gRag- SuHd gR1 (FRiadT gRT) WA & ared 9§ a1 faxmy a1
gec W o T argd & a7 fkll o1 9Hsid & JFaiia U’ dHRardl o davch! & |
(2) arp (@irling) rerar Yo & il HHeREr & forg I g eR—gad exil ¥ |

IaeXur (|llustration) 4.7 :
1 YT ool H U ¥l | UaEad § | [k ad 2009—10 & g S@0T 311 BT
fdaxor 1 yaR B
1. 3 I 10,000 . URT A8 |
2. HEITS Wl 3,000 . UfT AE |
3. 9™ fH=mEr W 2,000 . UfT AR |
4. faeell 3§ IHI W BT 96 &, W HFAT o IAD! 1 glawmd v &1 &
(i) TP ATel, Th APICR TG Uh BRIeT DT B 250 B. 150 5. U4 100 . Ul AT I+
HHAl gRT f3ar 7T & |
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(i) U Ifhsver fSFa! NI 8,000 %. T 3TUfelRad Hed 4,000 %. 8 AT Udh e o]
SNTd 2,500 5. TAT AUTIRIT Fe& 1,000 . B, & a4 YART dl JfAe |
(iii) 25,000 %. @ AR oA BT HeireR S IHA DI 1 SART 2010 BT 2,000 T. H HHA GRT
ST AT | FE BeieR 30,000 $UF H 1 AR, 2007 BT WRIGT TAT AT |
5. I7eb FTIRae fdeeTd STRIAl T YT B¥l gRT foham T3
(i) S0 Y= A= &I fJeafdency H§ euad &1 @ B 1,600 3.
(if) BIcat Tl T I 3,000 9. |
(iii) ToTa @7 qTRiE FEIdT Yeb 1,500 9. |
6. ST T A HHI1 gIRT ATl Thol ¥ A Bl © | HH1 gRT (AT ST a1eT &
gfcr faemedt 32,000 %, a1 7 | S UBR DI = ReA01 AT H g HI & 22,000 <.
qifdfes 3ITdT 2 | HHHT gRT 20 Y0 W o I ¥ 8,000 ©. Al =roi fhd o € |
7. I8 YSRIGHTT RNET0T BRIHH H AT ofF 8] BIeIdIdr 4ol 797 | 9@, folg w1k @ 10,000
%, A gRT R T | 9 gicedl R §o &l & ol siTR TR 18l &7l gRT Ier
ST X2 ST T[E H S | I71d Se¥ Ud |l AT & T H 8,000 T. & T HFIA!
ERT g8 & T |
8. HFT =1 #f1 AL DI Sia G171 UiferRfl IR MM & 2,200 . ST BRI | S8 7,000 5. D
AR B B W B A gUT H U g |
9. HHA ° HHARI LB [AHed A & a8 25 3N 1,000 . Ui 3T & &R A
I ), STafd 9 a1 399 3fell &1 9ITR Hed 1,200 . URT 379 o |
10. SBIM W18 AT, 3 I g 2010 T I 30,000 T, THRALY 2010 H 2 1A U # Ut o for |
11. Sl 9 TP AR BR 1600CC BT Y &) 7 1w 9 Aoi Sl # ff STAIRT axd € |
s BR P Slsa} Aled Il I HHHT gRT d87 fhd S ® |
IR—AEROT G99 2010—11 @ foIQ i 99 @) I+ ¥fefe & FR—aRY 3T B 0T
g AMd 8Y BINIY fb I+ RN &R & 2,000 3. DN |
Shri Rameshismanager inacompany at Delhi. The particularsof hisincomefor the
financial year 2009-10 are asunder-
1. Basicsdary Rs. 10,000 p.m.
2. DearnessAllowamceRs. 3,000 p.m.
3. HouseRent AllowanceRs. 2,000 p.m.
4. Heownsahousein Ddhi but thefollowing amenitiesare provided to him by thecompany-
)] One gardener, onewatchman and one sweeper who are paid Rs. 250
p.m., Rs.150 p.m.and Rs. 100 p.m. respectively.
(i) Free use of arefrigerator costing Rs. 8,000 (W.D.V. Rs. 4.000) and a
cooler costing Rs. 2,500 and W.D.V.Rs. 1,000.
(ii) Furniture having amarket value of Rs. 25,000 wassold for Rs. 2,000to
Shri Ramesh by the company on January 1,2010. Thefurniturewas
purchased on December 1, 2007 for Rs. 30,000
5. Hisfollowing persond liabilitieswerepaid by thecompany :
(i) Feesof hisson Mahesh for studying in university Rs. 1,600.
(it Payment of hotel billsRs. 3,000.
(i)  Annua membership of clubRs. 1,500.
6. His daughter isstudyingin aschool run by thecompany. Theannual expensesincurred by
the company per student are Rs. 32,000. For educating in asimilar type of educational
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institution, the expenses cometo Rs. 22,000 per annum. Shri Ramesh ischarged by the

company @ Rs. 8,000 p.a. for thisfacility.

7. Hewas sent to attend aprogramme for managerial training at Kolkata. Thefeesof Rs.

10,000 was paid by the company. He proceded on leave for some daysto Shrinagar where

he stayed in the Hoilday Home maintained by the company. The expenses of hisboarding

and lodging amounting to Rs. 8,000 were borne by the company.

8. Thecompany paid Rs. 2,200 for lifeinsurance premium for shri Ramesh. He hasbeen

supplied cotton by the company costing Rs. 7,000 free of cost.

9. The company allotted him 25 shares @ Rs. 1,000 each under the * Employees Stock

option plan’ whereasthe market value per sharewasRs. 1,200 on that day.

10. Hereceived Rs. 30,000 as an advance salary for March, April and May 2010 in the

month of February,2010

11. Hehasbeen provided thefacility of a1600cc motor car whichisused for private purpose

as0. All theexpensesincluding driver’ssalary are borne by the company.
Computetaxableincomeunder thehead ‘ sdlaries’ of Shri Ramesh for the assessment

year 2010-11 assuming that he paid Rs. 2,000 as employment tax.

gl (Solution) :
Computation of Taxable I ncomefrom Salariesof
Shri Ramesh for the Assessment Year 2010-11
Rs.
Basic Salary (10,000 X 12) .1,20,000
DearnessAllowance (3,000 X 12) 36,000
House Rent Allowance (2,000 X 12) 24,000
Advance Salary (April and May 2010) 20,000
\VValueof Perquisites:
(a) Daughter’s Education (22,000 — 12,000 —8,000) 2,000
(b) Sharesallotted at lessprice 25 X (1200-1000) 5,000
(c) Holiday Home[u/s17(2)(viii)] 8,000
d) Payment of amenitiesprovided [w/s17(2)(iii)] :
(i) Car (2700 X 12) 32,400
(ii) Gardener (250 X 12) 3,000
(i)  Watchman (150 X 12) 1,800
(iv)  Sweeper (100X 12) 1,200
) Refrigerator and cooler (8,000 + 2,500) X 10% 1,050
(vi) . Furnitureat less price (24000-2000) 22,000
(vii) ~ Cotton supplied freeof cost[7,000—5,000] 2,000
€) Payment for Employee’ sobligations:
(1) Feesfor hisson [u/s17(2)(iv)] 1,600
(i) Hotel bills[u/s17(2)(iv)] 3,000
(iif) Annual Membership of club[w/s17(2)(viii)] 1,500
f) Lifelnsurancepremium[uw/s17(2)(v)] 2,200
GrossIncomefrom Salaries 2,86,750
Less: Deductionsfor Employment tax paid [u/s 16 (iii)] 2,000
TaxableIncomefrom Salaries 2,84,750
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fewofy -

(1) #ATE, U T #E 2010 BT I4 A1d 2010 # A Ut fwar 72 B, o1k I ATel
O v (2009—10) BT 3T H & HR—ATT BT | A 2010 BT I AYA Iq T2l AT Sl
Fifd a8 arel a9 H B T B AT

(2) YerE@Id UfTET URITH § 7 I & AN o & oy e gRT iaE @l g
TN HR—Hd AT T |

(3) HepT™ faRIy W< @1 |AROT IR HR—ARY BRT s HHAR] W@ & ABIT H ad]
g 3 §9D GRI AP BRI &1 Y a1 fBar Siar & |

(4) g2 @1 fRrem HR gRT WAIfold Wt 9 81 J@l 7 | FElaar g’ &Fan) & Jedi
DI W DI I H eI B DI FALT 1,000 U YR Ui F=ar (F g=di & forg)
TR—FT B © A e B G w1 IR—AFT e = [22,000 — (1,000 X 12) —8,000] =
2,000 TU |

(5) fFraTaaT EIRT 7,000 TUY BT Ty oA H &1 TS 2| T 9 H 5,000 TUI qH 9 D
w9 # & T IUBR FR—Fad B & A 2,000 U B AR GRT 17(2)(Viil) & 3rafa
IR BT |

(6) WieR @1 A oo 2,000 ST

BeieR & JUfIRId Hed @1 ITOMT Y

faRTmR 1, 2007 @1 aRAfdd AR 30,000

T3 : 30 AR, 2008 TP BT & 10%, (92 a9 &) 3,000
27,000

TR @ 30 AR, 2009 TH b7 & (g st &) 3,000

R 1, 2009 &1 IMferad g 24,000

el - grfd &1 fawa qea 2,000

Tl G (FeieR) & Radt o9 = faswa

A AR HR—ATG ™ [gRT 17(2)(Viii), 22,000

(7) PR A GRET BTG -
[FR &1 & 600 T, AT & FIT 1200 U AT BT RSB 900 T,
gfcTE 31eIfd 2700 TUA-X-12 = 32,400 BUI AT |

T pHaRal & fog s—qaa e
(1) =1 <=l ¥ WE @& H Bl glaer—
(i) T, ¥4 dc R de Ao & I, 98 707 w1 3fe Rl iR SRIRA dHar)
&1 gfer, afe—
(A) FHT™ SR SIST & | Rerd 21, 3ferar
(B) WebTT RN URfl BT BT UG 800 I |E b bl 81 AT TIR—UIfCTDT B
AT ¥ 8 fhariier & a1fdd §1 2|
(i) TR UR 90 39 9% I HHM & WR U HbA ol FfaeT |
(iii) IFTRET R 15 39 d& fo<l gled # =yaRer |
(iv) =amarefiel T U STrard o1 Gide |
(v) g @ ABINAT DT qud ATATH DI G |

B.Com.-1I/V/67



(2) fa=r =TT srerar RATIe &6l &% R T Dbl Gide—
(i) If FqoT 0T Srerar Foli @ AfT 20,000 5. & 3MAF T 2T |
(i) em R T\ 3A # Sooifad SR & gerrel & ford or foram am ')
(3) FraTadT gRT Safera fRuevr |em H# HHanN] & el $I ged R &1 giaem 1000 .
yfcrs ufd aed I |
(4) PFIcH Td Ye™ & Sl STANT Bl Fiaer |

fafrear gfaeng, FiRa oMl & AR |

AEdqUl FIHROT
1. IRIR & 9SH 9 AWE-
™l & HeAlhd @ forg 91 Pl URAR & HSW AHT 1T © -
@) HHARI BT Siradarel
(@) HHARI D ged U4 9D oira el
(1) HHARY & AT
(@) HHANT B B Td 3N e |
2. fr=ferRaa gfawmett @t w—ara IR &1 fRuRer J&a ot 16 el & o aR fha
STRITT

S

)

(@) I =g H AT [ORT 10(5) Ud {9 2B]
() Terfredr el Glaemy [gRT 17(2) &1 U]

IqEAT [ H ST [URT 10(5) Ud e 2B)
(Leave Travel Assistance)

dsd AR gR1 FEIRT 2@l & JFAR BN dHaR) bl e arell FrefeaRad
IR HR W gad & Fadl g

(31) 2 T | ged! W 9Rd # i fl WH R 9 @ folt S9a W &

e s IRaR & forg fiel g8 amr g # 313 wed |

() 3TUFT AT AAaT YTYd AT A JATBIL TS B UR AAdT AN I B

S R 9RA # [ 9 I R OH & oy S9a a1 S9a uRaR & forg el

ge I FY H Ply FERIAT |
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SURIGd AT quel # dR—qad IR 99 AR | ifde T8 Erfl S S9e ged! |,

JTGHTI TBUT HR- TR 31T Ayl I 8l oIl W YR # T ¥ WiH R S99 o4 & forw

IR < 2|

9 99y # I Wer 1 A fam =
(1) a1 & fog 3o T A= |l & fog ge @ IR JrevT—arerT MeiRd &1 18

g o8 = arferer 3 axerar & 9| S gahdT a—

fafr=r <o

Bc 3 R

(i) afe I garg STeIS §RT @ STl 2 |

(i) fe I & UR™ Ud GG & I
RS §RT 9S BU & UR=g ITAT Xl 3ferd]
uRaed & bl o= A (Argar o
BISHN) §RT &I Sl 7 [(jii) IfE a1 &
OR®T U AT & IF AT 13T BT WRT
R §RT s g -8l 8

@1 afe wford Ardsife aRagd araxen
SUTE 2 |

(@) afe wfora Araeie uRags SraRen
SEEE IR

AqH N dlel AN & AR WX AT b
TS IS a8 & AEg I & gdle
foxma o fen |

=ATH U AN B AR W A DI g
rATdHfrd G2 9l & YT @ [ @
KL

IATH U AN B AR W A DI T
R ST AT Sretad 2t & Ry aF I |

JAqH T dlel AN & AR W AT B
TS Arargdferd YoM A0 & X B (BRI

@I IR I8 A gU 6 A Nl gRT @l
R

SR difera # ol 78 IR g @l iffiaad Ifd 7 | afe wiamd s & fdy
Y FRAT © Al T DI ATS AR F S @1 ge gl Ferfl | I e wHer) & e
arferer # <2t 18 R & &ifde Afy Werdr & w9 # <ar ® O e-Haa i e 3
IRRN # Few &H . arell IR gnfi-

(@) faar g & g fd

(b) aforer # <wriey 7S A

(C) TFEN §RT &I B T8 R

o _IRT H ¥ dR—ad R HeT & SRAN qe ey AR eR—Arg 8 |

(2) SwRrad araarer (1) # aftid ge &l HHAR) ST IR 981 & T H aT IR &1 U 81 Fal |
IS e HHART BT IR 81 & A8 H & W &6 IR A=A FI H RArgd ferar Ferdn ure
Bl B A1 Yo &1 ARl @ forg we @ I 1 oM SWRiad araarer (1) # aftfa fafy & sma
BT SIRAT T2 2y IRl & forg gre |Awgul IRT &1 R—AY Bl | IR 991 B Ugell T8
1 STa, 1986 | UIR™T T3TT AT T 31 fIHRR, 1989 DI HHTG 3T T | 1 TTa, 1990 A TERT
AT TAT 1 SN, 1994 H TRIRT FHE YR GAT AT | 1 eI, 1998 3 <A FHE, 1 ST
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2002 ¥ UrEdT g, 1 ST, 2006 ¥ Bedl g AT 1 SN, 2010 I AT g RS 8
T 2 |

(3) aft B FHART U IR Toivex au1 & Bl Ag § a1 g # AErarn swerar Rawd
BT A T8l IoTT 2 I 3Tel IR T2 S FHE d Y2 Poivsx Y H fUsel g &1 961
dhacl U RATIT 31dT AT BT A9 FoT Fabhall & | §H YBR YT Bl Tg BR—Hfdd BT 3Tl
IR quf & T D1 I I FEIdr 91 Ragd & dR—qad 8 IR DIs T el ST 1iq
9 GE # A Al @ eR-dfad e A g |

(4) 39 TR & qEA PR—HAT BT AW IH RS & 1T A AF g=di & ford &1 fyer |
U= A U g 1 3fFCaR, 1998 & Ud ST Bl AAdT Yo ddl & d1& SJgdl dedi b wU H STH
g I S9a ol 39 a9aie & T8 BR qfdd BT o e a6 |

T HIOT—
39 N1 ® fog 9RaR &1 emem = 8rm-
(i) =fte FHREdr &1 Staa—arell o1 S9a 9@, g
(i) =fic BT & ATaT—fUdT J1aT HIS—d8d H BIg A1 Udh NydT T4 dlT 991 9 3
afte W =g wU I R 2|

fafecar ww=h glaemd
(Medical Facilities)

FIRITadT gRT 9a @ T8 fafdear el feifded giaenai &1 e &1 AT ST
g e ¥ g o HelRal & ford ax—gad gl 8-
@) e gmr Harfera sruara d fafecar @ gfaen—

el HHARY DI FIAT IHD. IRIR & bl Fawg BI (FRIIadT gR1 Fenford Ry,
SRR fatfes a1 ARTT 8/ H- Q1 11 faifdear |ra=l gfaem &1 ol Hed hR—qad 8l 3 |

@ = el d et & fafecar oAl &1 gk
(i) TRPR @) AT AT §RT Aa1ferd bl sRudrd, fSu=a1 a1 fdafad arerar
TRBR ERT 3 HHATRAT 31 FRifdeear & for) A sl o sRuard, few=ay,
fFerf=ren ar IR 8 # T SHa! §IRT 31U+ W & 12l S9a URIR & bl
Ae P Ffdedr R 5Y T g9 &1 PRI §RT YewRoT 37T |
(i) f¥dl HHaR gRT SMOFl W @1 3fqaT S9d URAR & bl dew @ feiiRa
SRl 3rrar UIel & Fweg H A% BT gRT FAIed fhdl sRyard, fSeu=a,
frorfe a1 ARk g9 & ovig 13 Rifecd & 9w ¥ f5 T ¥ &1 e g
THROT FR—Fad BT & |
IR (i) DT ;M H HHARI BT 370 3T DI fqaRofl & A1 SRUAT BT Y YATIT
U5 e\ &)1 BN RO S99 T G UIeT &1 ool 81T foTga ol SHanT &t
STl B JAMTLIHAT AT TAT AT 1 AT DI YA B T3 R BT I[A1E T He =
BT BT |
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@) e g1 TNt @ W dF fifE &1 gIrae—

IRAT AR dF7 99 g1 9918 18 U4 sl SRGR Al 9T XReley
(Regulatory) Ud fderT ST §RT AR @1 T3 sl AISHT & Sfia (Haraar g1 el
BRI & R AT MR &7 9Iae dR—Had 2ral 2 |

@) ¥ gRT gerR T wred i Nfmw @1 e gR1 gk
IRAT AR d97 9 g1 9918 718 U4 sl SRGR Al T XRJeley

(Regulatory) Ud fder ST IRT &RT 80D & ol SRR &1 73 b=l ATSIAT & flia foel

HHANT GRT SAD I P AT ST6 IRAR & fhdl T & W@y - Nifis & forg

GapTg s T BT AT gIRT G+,

o

(@) SWad areer (@) gd (@) @ i sRuard, fSe=al a1 fdafe & sifaRed o fad
T, el a1 faarfe R fafeca axvm & ford fosdt vl 1 a3 & srerar s
IRAR & ¥ Aaw @ fFifdhcs R arda ¥ &y T 29 & R gRT R | )R
IR & AT Al U T % H 15,000 B. AH DY AR B IR—Had BFT | AT AR A
HHARAT & forr aRT 17(2)(iv) & STd HR—AFY BRT-AR HHANT fafdree g eremar IR
faferee |

@) aft ffecar “Ra & T} SN & @ e g™ R T e @ wR—g@
g1 8-
(i) oo™ HHARI 3frdT ID URAR. & fooedl e @1 fafeecar W fasar T =5 |
(i) B 3rraT S URIAR & fhl e & W Fafdedr & v # 9 @ ford
UG YRA & 91X Sexd & ford {har T & |
(iii) A ferfrcar @ v § IR0 & Arer T Ue uRearad (Attendant) & I @ ford
UG YRA & 91X Sexd @ ford fhar ar & |
9 I & IU—arad (i) Td (i) H aftia I @ dad S G H HR—Fad 8RN
SIafdh I HHARL D Adhd Gel M 9 916 & ded fhdl 9 &I et | gd
2,00,000 3. I 3ifIp A8l 8 g7 fRIfhcar vd gevd & I ¥ g3 &1 T3 i3 Rod
d& it sfear §R1 wiad A d& & dR—qad ar |
) Sua araaier (@) 7 aftid ®Is T HHARI & WA & g7 [BAT STl © T SHEHT JTHRoT
IR gIRT AR BT PR &7 S & o QAT YR araien (F) | <1 g 2 v A
@ AR Bl FR—Had BN |

S THYOT—
IRAIR & R H HHANI &I Siiad |refl, 96 Y3 IR g Jor 39 oR guiaan
3foraT Jea: A3 A, fUar g 418, 984l @I |fdfor fhar SR |
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a9 ® WIF W oA
(Profitsin Lieu of Salary)

gRT 17 (3) @ IGER F=ifdha Ymaml & 909 & ©IF W a™ q9 SRl
2

(i) A A TS 1T A Bl AT H YRIAT BRA D BROT GAAT AT JIqd [rare
| erfergfcd @1 e

(i) 3rgHfora wiosy (e &1 e IR # | FRIaar &7 RIS Ud S R QI &S | (HRardT
@ AU AT SH W T Aol B BISHI)

(iii) weyol afed 47 difordl & sraria e & ura 1 (RH 39 gFRIRT IR T
e A afferd @)

(iv) ®1g A1 IR (272 b 3 81 A7 3 ¥l TR ¥) 5. Aeh<) | ggel qar a8 H ur
fopar T =

(V) BRETAT EIRT U (PRI 12T eqd Farad | U [ T I Ssii—1dbe) | 8
S R AT A B a0, dHAR] DI Hapll & folt REPR affa | =g i
YA B BR qad AR BT 9a9 & AT W A &1 A1 ATl 5—

(@) denfre wiosy M | ure I @RT 10 (1))
(@) yAIora vfasy =i | ura IR @R 10 (12))

(1) JAFAINET IRV HUS F Ui RIRT (@RT 10 (13)

(&) HHARI BT Y AT Ha—gRT IR SUSH (Gratuity) @1 U<l 1T @RT 10 (10))
(S.) U &I T HId AR (@RT 10 (10A)

(@) wel wR gre afayfd @ IR (@1 10 (10B)

(B) HabT fBRIAT AT BT HR—Fad T (@RT 10 (13A)

fewoft : (1), Suger Y &RT 10 H afofd Uraer=l Teb & I & A W A Tl 1 S
2, g FEiRa I 9 &1 IR &1 909 & I R ™ ABR. -
forar e 2|

(2) fravaar & HHAN B Jfe B Al afdara ¥e & w9 H g gkt 81 ar o
AT He HHaNI & folt &R Jad AT SIRAT |

o

@l
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wfasg fafer
(Provident Fund)

gy (S HHaRT & oI U IR & AMITe GReT AT 8 fSTde gRT Har—f+ghy
@ U IS Siaa—aTE & e &I Sl 7 | vfasy [ G § u)dd SHaRy b
JT—3TeTT Wl eIl 83T BT & foraH Filedr vd SHar] <1 3f2aT &Rd € | HHdR]
& Ja9 H 9 Uh ¥ fd ufd |98 dredy FaredT gRT 39 9@ # ST BRI S g, o
FHHART HT LS BEd & | TH TR Faar ff oe o 9 o iy 39 B & fog <ar
g Sl PRI &1 SRS HEal § | dHaNl & Jdi—+1g< 81 S AT AP Bre IR 9
A # g3 Il &t Jfzd dHaR) B < & S 7 | HAThid | HAR) Bl 9 B S
R 39 [ @ Iy S9d dunfe STRISSRY &f < <1 S 8 | wfasy fAfe @ (Provident
Fund Accounts) T U&R & Bl &—

(i) enfores wfasy (e (Statutory provident fundi.e. SPF)
(i) gHforT wfdsy fAfdr (Recognised provident fundi.e. RPF). qeIm
(iii) srvEToTe widsy (e (Unrecognised provident fundi.e: URPF)

() denfe wfds fAfr (Satutory Provident Fund i.e. SPF) — wfasr fafer s,
1925 (The Provident Fund Act, 1925) & 3Trid @l TR wfdsy [ &7 denfeie wiasg
A FeT I 21 WeN T JG— RPN AAT AT Hrafery, AFgar Ui fRreror
Sveretl, favafdeneral va g il g7 $¥1 S1fSfam & orvaia wfasy Ay @ =
SIS

(i) ywifera wfass fAfdr (Recognised Provident Fund i.e. RPF) — Uit wifiasy ffer &1
fSRT SRR YT IRT YT R &7 711 8 yAIord Aifasg (il et S @ | dHard
wfawr fAfer erferf 1952 (The Employees Provident Fund Act, 1952) & 3=id @l TRAT
Jfas i @7 +ff yfdrg wfasy S wer Srar 2 | O wfasy ffdrat aarmaRes Avereit v
ST gIRT ] Sl € |

(iii) syt wfdss A (Unrecognised Provident Fund i.e. URPF) — wwermeii #
FHHATRAN @ forw T =i O=ft wifasy Ay S ) e gRT v &1 @) T &
3T Afasr S weerrd & |

qfesy Ay & 9=y d ser JfRffH @ yTaue—

@) affe gfg @& w9 ¥— Ts af 9w (B § el & siRem, e &
3I2TETH TAT UHT WY TR ST B dTel ST & BRI gl Bl © | al¥e gieg Bl RO
# 9 IR I AR 9 gHR S B AR 8-

(i) B & A & BROT G~ FHAN P FSH IAD 99 H A BT S
2| HHAN & forv U wekdl geM & gd &7 999 IR AT BT 2 | A HHAR g
wfasy S § fear 737 fera™ gerax A9 ad= &f AR <) = § a5 Ui 9ad | dHaR)
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BT ST SSHR dd- Pl Tbol M AT SR |

(i) frreeT @ ofeq @& SR gig— dunie wfaw [ Jer o wias [
¥ TR T ART ST B9 UR YUIAT R o BIcT © | JAIORT Jiqsy =iy 3 e
BT UG HHARI S IdT B 12% Tb 8 B G 8IAT © TAT T M AR I 2
¥ PR ANY BT B |

AT BT IAMMI— I 3 e I, [0 R MR wHIRE, |ar eral & 3refi| <3, Jews
Il Ud HeTs da e fhar S 2 |

(iii) Twfa 9 R o9 8 qIeT Aei— deTfe qen iy wiasy Ay § a ad
H T B ATl TS] GUicrdl ) gad Bl & | IR, YHTiord wfdsg fAfer § 9.5% arfier ax
b STHT BT dTel &S I XM B Faol il &, AY IR DR A BIil © | IR0, T
Y # g1 9iasr A & S A9 W 15% a1 Bl &% W 15000 B. AT & ST §Y |
9 |1 IR H e IR AR ga B

STHT 75T DI ¥TRT X 950 = 15000 X 9.50 = 9500
o] ) 15
Y AR (15000—9500) = 5500 . I M H &Y A7 BT |

@) da—fERr ® 9w 7 @ g9 @R 9l e 3w IR- @ feft w
SHHART BT YTCT B dTell U Jd IR0 DI HR—ANY A H AiFferd o & e o
e 1 TR §—

(i) e wfas fAR— denfe wfds B | gra Tl I @ Refd § &= gaa
gl B

(i) srofera wfasr A~ sroenforg widsy =i 9 urd ye—ged IR 4 9 Frer &
3eIE Ud 39 U=l &I IR HHaARY & daq e # -y B € | HHAR)
@ IS DI YT IR Yoidqar dr—Had BIeil & qAT HHANI & A W TS Bl
uTe IR I ARl H g e § eR—Ang Bl § 9 b 9a7 five 7 |

(i) gwfora-wifasy fAR— g=iforT wfaw Y | ura ve gea R F=foRaa wdl a1
gt e W gofaqar wR—qad g &
(@) HHANI o IO AT & T8l UR oRIaR Urd A7 I7ferd I8! ddb dT Hf & AT
(@) I IET AR UlE a9 T BRI 81 (AT B, IR SAD] SRIALRIAT & HRT

AT ISP AT & AR & g5 8 O & BRI JqdT 3= fhdl 0
BRI H IHD!T WAR FHIGT B <F TS 81 Sl HHANI & a=or § =781 8, a1

@@  HHER J U N FH B B a8 il R Frier & gt e B
ot 81 3R 3 g Wiy Ay @ &1 9y S g e gRT < T
gIford S @ o garaRd wx) fear = B
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T HRU—

1.

Ife gHAIfora wfds A8 & Ui A &1 B 91T & gEr e & g8l swdidRa
form ST 2 3R 9 IR FHHEr ur o) T § a1 U gwialRa R & aR—gaq
ERfT | T @1 T8 IRT A dR—gad BRI STdfe 98 Sugad () 3feraT (W) @ 3ra
PR—HFd BT | @RT 10 (12))

STYFT 5 q9 DI FAT BT T H U AT U W A& Fraadieli & I8 dHanT ol
HaT BT Ay BT affaferd frar SR, It ¥ & e T B Sieay iR
e & J8 AT B W AT JHI0G Aiasy [ @rar ff T e & g8t

SEIART 8 S |

SUYad 5 aY DI AR DI TOET H U I U 3 ey FArerirsli @ J8l bRl &I Al
&1 3Fafd I AT fhar SIRATL, IS HHA) & Ueh (R BT Bredx Tav FRiia &
TET a1 R W IABT YT sy Y @rar it 7 fdeen & I8 svardRa & o |

I HHARN BT Iugad Ml & IFAR JEIfTd wfass Ay & ura i R gad 72l

Bl B O HHAR) & 94 & SR BT U I BRI BRI qAT 39 S W U
TS P IF 3= A & 3 ¥id § w) avg 'l | e &1 ofere™ vd s W
1o B Y IR HHANY B I N¥h F HRAg Bl |

qfasy e gl graemi o1 =1 qifeler & 9 ST AohdT 28—

fara=oT dJerfe wfess ffer gaiforg wfesy fAfer groarlra afesy e
1. wfasy [ |[HHaRI &1 3fee™ geH HHARI BT FTCHE  HHAN] BT (S FTH
H HHARI BT W Yd BT da o1 Sl o |9 ¥ g4 & 99 | Yd &I da forn S
SNER feram e 2| g |
2. 9fqsy [ [er—qad BHHIRI B I B 12% PR g
H e &1 qd PR gad (i
CNEE PR G BT
3. vfgsy g | Pr—ga =TS 9.5% Al TR PR PR
H ufcrad S qdh PR—Had (3Tiaa
g aTel Tl IR AT BAT
4. a1 gy | @R gad IS PHAR) 7 Faad | 1. R b1 3fere ud
3ferdT HaT Bl 599 P AP Bl & |IF W Aol da- v
FIf 1R arerar fdll VU SR [ H R AT BN |
CICIR I AP AT & oI |2, FHART & SfFEH W
e aretl 2y BT BT T Sl SAD RIS I AEAl I 31
(ST gamwea o § 781 o A1 fi¥e # R AT BT
ettt 2 1) gl IR HR Fad BRI |3, HHANT BT AR B
3T I UHR ¥ | gad BT 7 |
HR Y B O I8
T wfasy fAfer &
U< 8 W BN 2 |
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HIGIRGERIL
(Transferred Balance)

59 forddt sumforg wfiasr Y @1 emaeR JMyad gRT SrgHIfed &) fear Srar © o
3rgHeT @1 [ | I8 Mg v wiasy (e dear & | dHarT &I fdded a1 S 8
fo g wiasy A & 9w & el ¥ &1 a1 S\ veh Ry @1 ag yHiiia. widsy
S & xdraRa &ar of | M wiasy A & srges 89 &1 fafYy &1 gw-afas ff
BT S 99 YA widsy A § gwaiaiRd fear Siar €, S gwiaRd 9Y-$HEd © |

@) TIRT AT BT HR—AFY AR— TEIRT AY H el I3 &1 I
e ST 2 ST IO WSy 1S &I U™ A 1 YA R o R fUBel aul § R arg
BT | 39 1T BT S I7d a9 &1 ga-1 Md BT HR—a1 g 719 oy ofrar € 574 7a a9
H Afdsy (Y SmIdHR Jgad gRT YA &1 AT 2 |

IR I B 59 9fas A &7 y=iford 99 R eR—IRI I BT T0ET A UBR B
ST 2 |

(i) T @ SIRIETE T HHARI & 9d= @ 12% (FR MR 99 1997—98 TdH 10%)
R AT, oI

(ii) ST {53 T TS BT HR—FId AT W AR (12% a1 & Teb BT STHT
TS BR Gad BT oI TR 1 31T 2001 ¥ I8 &R 9.5% d1P &l AT 2 |

@) TR B ard AR B BRARG— A wigw [ BT S Ay 9w gHEIo
Higsy i # swaaRa T8l a1 T 8 SHST YIdH FHARI BT PR QAT ST 2 |
FHHART BT 9T T IR T UBR dR—Ag B ©

() TraT &7 3ferar Ud 9 UR STHT 7S] @ (2% &I JIMRT ‘I A¥d’ H HR—A
Bl ©;

(i) S¥aNT & IR R TSl & R DI AT I AT A R IS H HR—AT
BIdl B el

(ill) SHaR & 3P & fBR &1 AR HR—Fad Bl 2 |

AT Fa-fafy (Greegeem) aiv
(Approved Superannuation Fund)

X BUS Pl e HHANRAT DI Ha—gRT & 918 1D & YA DI FaReAT BT
BT B | 39 %O H gfg 8F R R SHay & forg ax—arg 8l gl § iR 39 BUE |
T Ife] B RIRT HR—ATA Bl & | $9 BUS A UKl Yh—qed M%7 =7 qemmail # o) gaa
BIdl 8—

(31) AT BT JG B W IHD ISTRMABRT DT U R, AefaT

(@) HEART BT (RS 3R & 918 Ja—FgRy wR a1 Aa—FgiRy &1 3R & Yd &1 |dl

@ folg aRywel 81 S WY |
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WP~ Ifq HHART AT FgRT @1 3MY & Jd &1 Ayl Blg odl & dl 39 HUsS
A HHARI DI UTCT YIA PR—Had 8] 81T | 39 R # 59 BUs H I YIId= R 4 4
e 1 U8 <Rca © b a8 310 W & SR Ud SWe Tl WR fUBel 3 dr—{AeiRer
Il § 9D RT P T B Bl ARId &% F A—PR DI of UG Y AR BT Y €
HHART BT PX | BIC T PR Pl A BT AT TRBRI BT H A HRAT < |

IR rgAifed dar-fgiy div—afe FHear @1 IR T GuRUGUeE ®Us A
Teh—HRe] MR YT BIAl &, ol HHAR] & & b U R0 HR—Hard 81T R BHARY &
e W U ST B R o Al F M e | aR—ary BRft LAk wue # 9
U Yeb—42l R eI & IS Ud FTol bl R A (e € a1 I8 e dHar) &
Ja o’ @ o H e fdar SR |

Jarexvl (lllustration) 4.8 :

s B8R &M g1, e grUIc HRURTYH H aTeldh & Ug IR WaRd © | I 8,000 .
UicrHTE el da d2T 600 BUY Ul HIE HedTg < UI 8ial & | fa<ig a9 2009—10 H I
T TR ¥ 3= Wil |l UTeT gy 90—

() D & WY H BRI B DI A & SR B drel AfdaTd &l @ gfd & forg

AT W & w9 H 15,000 S0

(i) <= Feat @ Rrem & forg 89 arel =gal @) g & forw fRrem war 160 v wfy

q1g gfd &= |

(iii) A1 g2l BT BRTA W I@H & HRYT BF ATl AT DI gid & oy 9 & w9 H

400 BUY Ul A8 Uld T |

(iv) ST &3 w1 250 B9 Ui A8

(V) TR ¥ PR I P M 9 999 1 & oIy a8 9T 950 $UI Uil #18

(vi) FpT fhRTaT W<l 50059 Ufd A8

2N B8R 3 4 31y a8 HYR (STR Uaz) § U [ &1 #ebr fordm 8o &,
fSRFeT fh_TaT 1200 U UfHTE & | 9 Ufay SHaR) A8 3 gicedl dax | Al & forg
YRR [T e el TR A ST $BRd @ | A o7 1990 | URT ay IAh! U+ FFraver
A AT FERIAL UK &1 I8 2 | SFas] 2010 H S9! F1adr ¥ 6,000 3YF &1 FETIAT U1
ge o, STafd DT aR<fde ATAT TG 4,000 U FAT T |

I3 gAIOTa Afasy (S | ol I q1 7EMIE 9 BT 15% SfRIe fear wRd ©
TAT 39PT FaTaT Y STT B S HRAT & | S9! 9fasy A # 1,20,000 T & I R
o 16,800 BT 2009 foxig a¥ # <7 gV 2 |

PR IR 9¥ 2010—11 & 7T 211 B8R 3™ &1 ‘9d= ¥ T B AFY 1T 3T DI |

Shri Hari Omisemployed asadriver inthe U.P. State Transport Corporation. HegetsRs.
8,000 per month asdearnessallowance. During thefinancia year 2009-10 he got thefollowing
other allowances.
(i) Rs. 15,000 asrunning allowanceto compensate himfor personal expensesincurred
durig the period of duty of driving.
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(i) Rs. 160 per month per child as education allowance to compensate him for the
expenses on education of histhreechildren.

(iii) Rs.400 per month per child asan allowance to compensate him for the hostel expenses
of histhreechildren.

(iv) Tribal areaalowance Rs.250 per month.

(V) Rs. 950 per month as conveyance allowancefor thejourney from hisresidenceto the
place of duty and for thereturnjourney.

(vi) Rs. 500 per month ashouse rent allowance.

Shri Hari Om hastaken ahousefor hisresidence onrentin Kanpur (Uttar Pradesh), therent
of whichisRs.1,200 per month. Hegoeson leavewith hisfamily every year in themonth of January
for afew daysfor atrip to somehill station. For it, heis gettig leave travel ‘concession from his
employer every year since 1990. In January, 2010 he got from hisemployer Rs. 6,000 astravel
assistancewhilehisactua travelling expenseswere Rs. 4,000.

He contributes 15% of hisbasic pay and dearness allowance to his Recognised Provident
Fund. Hisemployer a so contributesthe same amount to thefund. During thefinancial year 2009-
2010. Rs. 16,800 were credited to hisfund asinterest on the accumul ated balance of Rs. 1,20,000.

Ascertain thetaxableincome of Shri Hari Om under the head 'salaries for the assessment
year 2010-11.

gal (Solution) :
Computation of Taxablelncomefrom Salariesof Shri Hari Om
for the Assessment Year 2010-11

Rs.
Basic Pay (8,000 x 12) 96,000
DearnessAlloance (600 x 12) 7,200
RunningAllwance 15,000
Less: Exemption ( 15,000 x 70%) 10,500 4,500
Education Allowance (160 x 12 x 3) 5,760
Less: Exmption (100x 12x 2) 2,400 3,360
Hostel ExpensesAllowance (400x 12 x 3) 14,400
Less: Exemption (300x 12x 2) 7,200 7,200
Total AreaAllowance (250 x 12) 3,000
Less: Exemption 2,400 600
ConveyanceAllowance 11,400
Less: Exemption 9,600 1,800
House Rent Allownace (500 x 12) 6,000
Less:Exemption 4,080 1,920
LeaveTravel Assistance 6,000
Less: Exemptionuw/s10(5) 4,000 2,000
Employer's Contribution to R.PF. ( 1,03,200 x 15%) 15,480
Less: Exemption ( 12% of Saary) 12,384 3,096
Interest credittoR.PF. 16,800
Less: Exemption @ 9.5% on Rs. 1,20,000 11,400 5,400
Grossand Taxablelncomefrom salaries 1,33,076
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feuofy :
(1) T T BT BR—Had IR YT A7 BT 70% AT 6000 F. UfT AIE S &4l I HH BT 2 |
(2) Wt v W= B HR—Fad AR B AT [@RT 10 (13A)]

9 92T & oIy dd= = (96,000 + 7,000) = 1,03,200 HUA
e & 9§ gaam afr eR—gaa 8l

(i) wT fH_mam w=<r &1 T = 6,000 HUY
(i) IaT BT 40% (1,03,200 X 40%) = 41,280 ®UY
(iii) gepram AT fHRIAT —aT BT 10% = 4,080 ®UY

(14,400—10320)
31 R garl NI 4080 HUY B |

(3) ITAT WERIAT 99 2010 & 2012 & WUS H Ugell dR Al & Sl dRAd H g &f 79 f30
TR qad D TS B

da1 gt w® afla saer @ =M ®
dHg YA (@RT 10 (10AA))
(Encashment of Earned Leave on Retirement)

AT & SRM —HdT § I8 8 HHIAN GRT AP & dacl UK Tha I Bl
ot IR qaq & M ¥N¥e § eR—Ang Bl 2|

HHANI D I W— JaT PRI ¥ qd e 3 g R ST 3Tl fahre &
R H D ISR BT YT I qoiaam FR—Jad aral 2 |
da1 Rt W afsia sEdar &1 J@e PaA — dar MR w® PR 9w
SIS STIPTY B ADha YA & T H HR—Hfdd & Yrae™= 7 ThR o—
@) BT WRGR AT I ABR & HHAN] DI HaATgR] TR UT 3T IR ae Bl
FROT IR FR-FI Bl 2 |
@) o T e & |ar=giRy oR T SIfSid Il dad & e H efeiad
A Sl 9T BH Bl BR—F Bl & Td AT M BR—ATI Bl o—
0} IITd | UT Bg 3T1Sidl fAhTeT da= Bl TR0, Jferar
(i), ar FERT & T9Y S fABTe W H AT A JGI B IiSid ATbTe
(31T SrarehTer 1 AT AT Ui AR0l Har 9y & oy 30 & 4 1f¥sd &
el A OIRAN) & R § <F id dad, Jrerar
(i) 10 ¥E BT AT I, AT
(v)  SrfermaH <If3r 3,00,000 FHI |

eI HYoT—

1. 3T daT & 312 |a1 FgRy @ Y 9 I 9d & 10 A8 & 3@l & 9a- & 3iad
A T 1 10 AE BT A1y Fartghy o fAf | e qd & 10 AE | 2| S—159T9, 2010
BT HaATIT T HHART & ol 10 A8 BT G 16 A5 2009 H 15 A 2010 qH B BF |
I # ot I Td HETe Wi, Al Jar gy ol @ fofg aa @1 Wit AT S ©, @l
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A1 e fhar ST, 319 eI, 99 JMfE T eMfiel 81 fhar SR, uReg fasl R
JMMETRT HHIL DI WA AT STRATT

2. I HHANT BT 7T a9 H Teb A 3fferep f+aTer A a1 gy W 3qeprer 9o+ e gai ©
T ol I IR S AfABTH AHAT TH B BR Had B |

3. I I7d 99 9§ Ugel 1 HHARI BI VAT DI I FTell 81 AT SHBT G& 9N T AFYS
RTRT PHR—Fa J&! &1 Al VAT PR—Ha &1 X3 bl SuYerd 3iferepad I1 H 4 wel fear
SRR 3IR 29 If1 €1 7a 99 7 ifdredd dHR—Had T gl |

4. |AT gul BT AUET B DHacl YOI g1 bl &1 ITUET DI ST 2 | 9Y D 3 (FEHN) DI Bl
e ST 21

Jarexvl (lllustration) 4.9 :

sl SlTefers, Sl UER cadeiged, SIAYR H SIG Ya=id o, 7 981 26 99 U4 11 A8
AT PR B U 1 [IHRR, 2009 BT AT G gU| SABT A 1 RITwR, 2008
18000—2000—38000 . oI | I8 1 ST+Ta], 2008 | 5000 . Ul A HE g W<l ¥l Wa—3adl &
31efIFT U T JET o | S2 Gfells 2009 H Udh AIE & 3Afid ATHTeT & d<el Udh AlE &I da
23,000 3. U gU| 9 Ufday &1 ¥ar & oy 45 37 & SffSid AHeT & g8l DB &
ANABNT o IR Ha—gRT & AAI ITd GBI WA 20 ATE BT 3MfoId AGHI AY 2T,
TS I H S8 4,60,000 W0 UTGT §U | BR—(TROT a9 2010—2011 & foly I Ia
NP DI HR—ANY A AT DI |

Shri Lal Chand who was the Production Manager of Poddar Textiles, Jaipur, sought
retirement from service on 1st Decemeber, 2009after serving therefor 26 yearsand 11 months. He
wasin the pay-scale of Rs. 18000-2000-38000 since I st September, 2008. He had been getting
DearnessAllowance of Rs. 5,000 p.m. sincelst January, 2008 under theterms of employment. He
also got one month salary Rs.23,000 for |eave encashment in the month of July, 2009. He was
entitled to earned |leave of 45daysfor each year of service, and at thetime of retirement 20 months
earned leavewasat hiscredit, for the encashment of which hereceived apayment of Rs.4,60,000.
Compute histaxableincome under the head 'Salaries for theAssessment Year 2010-2011.

a1 (Solution)
Computation of Taxablelncomefrom Salariesfor theAssesment Year 2010-11

Rs. Rs.

Basic Salary (18000 x 5+ 20000 x 3) 1,50,000

DearnessAllowance (5000 x 8) 40,000

Earned L eave Sdlary received:

Duringthe servicein July, 2009 (Fully taxable) 23,000

Atthetimeof retirement 4,60,000

Less: Exempt 1,65,200 2,94,800

Grosslncomefrom Salaries 5,07,800

Less: Deductions(u/s 16) Nil

Taxablelncomefrom Salaries 5,07,800

B.Com.-I1/\VV/80



TS HIOT—

(1) ST 3T I & forg ure R § | Frafaied § @ 999 B4 IR FIR—9ad a1l o—
(31) wT=T TfRM 4,6,0000 . AT
(@) 10 A€ T 3T I 23,600 X 10 = 2,36,000 %. AT
(@) Far Mgy & 999 S AAHR W H SH A @ & 3ffoid fahrer-b

=T | 3T dd 23,600 X 7 = 1,65,200
(T) 3MfereaH R 3,00,000 . |

TS HROT—

(1) A7 @fy & GBI AY P AT T THR B T '
Aq1 gy & 9T ARSI 3faahrer oy = 20 18
TTTRIT : AT 3[AfS BT AP : (26 X 1/2) = 13 HAI8
A I BT DI Y = 7 M8

(2) ST AT BT SMWUR JAHI TB0T Bl [ & R . & 10 A8 & A da o
2| g+ # #EwE W W Aftefard g ife ag ey ot & eefie uT 81 RET §
= (18000 + 5000) x 7 + (20000+5000) x 3
= 2,36,000 %0
3T da9 = 2,36,000 = 23,600 .
10

SUSH A1 U= [@RT 10 (10)]
(Gratuity)

ol A1 PRIt | e Bl U UGSl DI IR 99 A AW Wb H FHHAfrd
B I 2| THEE b AR H BMI—R JRH H yrage 4 UBR 5

(1) THR I ®FHE T D HHARGl DI U I=ggel @RT 10 (10) (1)) — =
WRBR, IR TRGR JPE] W AT & HHANRA] DI J&F T /a1 FgiRy o ured T=ggel
Td GRE AARI B el DI T U Gl & JAR Ued T=gsel Quiadn dR—gad sidl
g | duTe A & wHar) 39 4ol § S8 o 2

2) fom wHaRal R A=A graE fRfw 1972 (Payment of Gratuity Act, 1972)

AR BT 28— S SHaR) 39 T @ e # a2, S9! U U=gsel @ iy e

A R IR eR—gad gl 8-

()T & 9D a9 B oy 15 & BT da4 (| FARA & HHATRAT & g 7 &7 &1 =)
a1

(DEEEEIRISEUNEI
(iii) 3,50,000 . |

WS THIT—
1. ISl Y AfAfH, 1972 A SRGTI, W1, IRTHET, T &30, ga~Tel, Yol drf-rai
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TAT U IUIRS TS S8l 10 31erar 3ifdd HHaN BRI 8, H i bR dlel
HHATRAT TR AR BIaT 2 |

2. 9dT BT 6 A8 O 3fdd gy BT U 99 A9 forar Siram 2 |

3. 15 o & I &1 VAT fORT A8 el T g 2o B SN HIE o I @ STER TR 9 oIl
g1 U o & IRId a6 ITUFT I AR & 9 H 26 AT T WRT Q@R @l I B |

4. qAF A MY HA I TAT HEE W & ANT A T | 3 WAl a9 Mfe dr afdfera
Bl far o1 2| fag R maRd HHIeE B 39 S & oI dd9 T8l JH=T ST ©,
R HETE M & IS <97 H 39 I @ forg 9a=1 # wfwferd fear oimar § 3w
HEUTs Wl A1 gy Al @1 TOET & fy ad AET Sird sferar Fe

(3) =T HHAIRAT B U<l VGgd) — AT DIz BN (B R TGse! A A4
1972 AT] T8l BIAT &) HaTHgRi, I, T UF Aefal AdHd) F FeR S R 3+ e
A U] UK el © o T =gl df IR H | 71 # 9, A 7 eR—qad gl

(i) I=ggST @l uTe R, AT
(i) U® qUT ay P HaT & oIQ 3T ATE BT S da, a1

(iii) 3,50,000 %. |
WS HIoT—

1. IS HHARY BT 71T 99 H T F 31 el | I=ggdl @ I U g8 © a1 B
fAITeR 3,50,000 %. ¥ 3fferep RIRN HR=gard el 8111 | Tfe gd H AT Y=gl 1 ARy el
&1 3R SHD BB AT HR—Gad goTl 81 Al AT HR—HaT 3T BT 3,50,000 T. H H TT &7
SIRIATT AT Y IR &1 dR—Ffdd BI ATHed A4 BT |

2. I AR & T qoi Jay auf o1 7T & B Sl 8, 99 b 4N Bl Blg fadr SIrdr 2 |

3. ST a9 | I — {59 A8 H FHAR a1 Mg g § 9D gRd 94 B 10 IS
@ 99 BT I A [HIT AT 2 | 9 ¥ e o a9 H § IR Hes W, Al
HaT Tt @ IR B, A1 S 1 aa H it fhar SRR | afe went B At @l ot
@ IFAR A R Fii¥ea ufrerd ¥ e ot BT & df I8 1 da9 9 |fEfer fear
ST |

Jarexvl (Hlustration) 4.10 :

) WEY F 3GTHR H 27 IY 9 HIE Wl UG &I AT 1—1—2010 DI GBI T8I B
UR JE 1,80,000 B. DI UGSl U Bl | AHT YU B Bl Ay A qR=d qd IFD! Hdl
Id 8,000 BYJ UfHTE, HSITg AT 2,400 BUY UfCHTE AT Al TR ARG A BRI
5,000 ST RIS UTK &I RET o7 | HR—ANY J=SI Bl IR ST DI | T8 AR 8T fh—
(i) 98 IR HHARN 7 | (i) ISl Yiar AfAfraq g &1 8rar 21 (i) I=gger JiaH
arfarfrm, 1972 W] BIaT 2 |

Shri Mahesh, an employee, hascompleted 27 yearsand 9 monthsof serviceinAjmer and at

thetime of retirement on 1-1-2010 hereceived Rs.180000 as gratuity. Hewas getting basic pay Rs.
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8,000 per month, Dearness allowance Rs.2,400 per month and average commission based on sales
Rs. 5,000 per month on the dateimmediately preceeding the date of retirement. Find out theamount
of taxablegratuity assuming that (@) HeisaGovt. servant (b) The Payment of Gratuity Act, 1972
doesnot apply (c) the Payment of Gratuity Act 1972 applies.

a1 (Solution)
(a) afs Fxarar WRaRl HHarl & (If the assessee is a Govt. Servant) : Ui 3uq™
(Gratuity) @1 |wqoT 1T dR—Had B8R |
(b) aft SusE Ywram =W, 1972 @ 7 8 (If Payment of Gratuity Act,
1972 does not apply) : = # 4 =gAad IR FR—Faa ry |
(31) UG BT UT<l 01T 1,80,000 F. AT
(@) v qof ay &1 HaT & oy 3y /18 B AT I
(27 x %2 x 13000) = 1,75,500 =.
(4) 3Tfdrdad 3,50,000 3.
3 PR Had IR = 1,75,000 .
PRI RT = 4,500 3.
fewelt : 72t i a9 &1 e JarfaRy ¥ gd @10 AR & 999 & 3iNd ¥ B
3iRfd 9a = (8000 x 10 +5000 x 10)
10
= Rs. 13,000
HETTTS 9T aT Ry ol & fog 909 921 & 3afolt 39 Seed & fof I+ =g /1T
T 7|
(c) afe SugE Y= siffaw, 1972 @ & (If Payment of Gratuity Act, 1972
applies) I=gs<l YA ARETH AN 1 & HRoT 7= AREAT H ¥ |@ed wH Ay
FR—Hqad BT |

Rs.
(@) Actual amount of gratuity received 1,80,000
(b) 15 dayssalary for each year of service 1,68,000
(c) Maximum exempted amount 3,50,000

S UHIR 1,68,000 T. I M FHR Fad BT AT (180000 — 168000) = 12,000 T. &l
T PR BN |
feaofy —
1. WAL B UAS 99 & oI 15 fa7 & 909 & MR WR 28 auf &) HaT & oIy dx—Had IR
P AT T TR DY TS B
(8000+2400) x 1/26 x 15 x 28 = Rs. 1,68,000
2. |AT Iuf Bl TUFET TG 6 S W AfD B A P Y q¥ AT AT © |
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CRIE]
(Pension)

DN Bl FI—FGRT & g1 Yayd FArad F U<l A7 Y U o+ ¥ &I 37
# o AFg B 2 | oiRatRas vere (Family Pension) @t Ured 11T 3= Al & 3 3 d
H PR B & FIfh I Bl AT UT Bl & Aed FATRIT—HHAR] T Tl 8l
=

U3F @& 99 U Ue—qd iy Jerfq anifda 9we (Commuted Pension)-afe
HHART U &1 gRI IR I IHD 9T & Fael Th—Jd XM YTl HR oIl 2-<ff WAl Uh—H2d
RIRT Y I9 BT AR AN A & | U B I R b I A e i
FR—Gad BI—

(31) B TRBR, IR FRBR, W AT 3ferar {1 dernfies M 3 urey ge—33ad uee
@1 |YoT IR HR—Fad Bl B | ©RT 10 (10A) ()

@) 3= foosdl ol & U 89 WR—

(i) I FHART BT Th—qed U & A1 ISl 41 UT g8 2 Al 99 Widhd Bal
Yo @ 1,/3 9RT & B Uh G RN HR—Had s8R |

(i) I HHARY DIt TH—Hd UL U HRAT 7, TZZTT YT 8l bRl & al I
Hd Bt UoF @ 1,/2 ART-B Yh—Hd IR Ib B qad s |

[&RT 10 (10A) (ii)]

WG — IS HHARN 7 U BT HB AN & Th—Jd BRIAT & ol Y 9 Sl Yb—HId
TEl BT 8, BR=ATT BT A8 98 RN HHARN B AT T HHANT |

Jarexl (llustration) 4,11 :

s T faoraR Rafer e &1 31 R, 2009 &1 Ha—Had g9 | 91 fgiy &
T DT I, 3,500 %. U ATE oH | 39T 1,000 %. UHTE UM Wigd &I T8 | S
U @ 3,/49RT &I UH—Hd IR 1 ATE, 2010 DI 20,000 F0 U I | I=BI+ g9 FrATad
DI 30 TY HAT DI | H—TALRT 9§ 2010—11 & oIy 9B 907 N¥H & HR—ATT T A1
BT |

Shri Pradeep retired from Vijaynagar Spinning Millson 31st December, 2009. At thetime of
retirement hewasgetting asaary of Rs. 3,500 p.m. Hispensionwassanctioned at Rs.1,000 p.m. He
got 3/4 th of thispension commmuted on March 1, 2010 and the commuted valuereceived by him
wasRs.20,000. He served thisemployer for 30 years. Compute histaxableincomefrom Sdariesfor
the assessment year 2010-11.

B.Com.-Il1/V/84



8l (Solution) :
Computation of Taxablelncomefrom Salariesfor the Assesment Year 2010-11

Rs. Rs.
Salary (Rs. 3500x 9) 31,500
Pension (Non-commuted part) :
January 1, 2010 to Feb. 28, 2010 (1000 x 2) 2,000
March 2010 (250 x1) 250 2,250
Commuted valueof Pension: 20,000
L ess: Exempt (20000 x 4/3x 1/2) 13,333 6,667
GrossIncomefrom Salaries 40,417
Less: Deduction (u/s16) Nil
TaxableIncomefrom Salaries 40,417
feaofy

() 7 U< BT 3 /4 9RT & I 20000 F. UL PI. YHh oo AR UIK 8% | b 31 U&IT B
TS T el 2 ora: ot Wiad UM @11,/ 2 9T &1 Ud 9 T (20000 X 4 /3 X
1,/2) =13,333 3. B qad ST | UL I 1,/ 4 9T URHIE YT BT ST BRI BRTT |

(i) =0 U<Ig BT Yo T /T8 Teb YuT UL UTEl BRI AT 1 AT, 2010 DI Yeb G I U1
g & UTar 250 U URIAE a UeH U g |

gfagfet [@RT 10 (10B)]

(Compensation)

(@7) a1 Tdl # gRadd aRA WX IerEr War & geM W ura &fagfd — dHeR B dar
A BT WR 3ferar el wdl H uRads dR- RS9 < IT UTe &fayfd ol Jyol air R
gy Bl 2 |

@) Bl A1 FEE §< 8W W U@ &fagfd [gwmr 10 (10B)] — Ife f sifhe
(workman) I1 HHART BT HHATRIT H BeAl B B HRYT @l FRaadr &1 IR a1
SR &< 8l S & HROT HAT A FCSHAT ST IR I 3fEfire fqarg sz, 1947 a1
el 3T BT a1 foell Fosila & Sria S9 eforgfd ura gt & ar Ui eafrgfcl
IR # | F=ifhd | | S IR e 64 ©, B SRIER R0 R Gad sl AR A AR
PR AT B, S HHARNY & dad H enfie @ SRl —

() @fyfT @ ure a1yt R, AT

(i) Ssiefre fdare 1fSwam, 1947 @1 arT 25F & graarer (D) & Urae & AR S
TS AR, AT

(iii) 5,00,000 ST |
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WEaRer — (31) sitElfre faae o™, 1947 &1 9RT 25F @ qr@i¥r (b) @
graETl @ IFER R 1 ek — g a1 9 & forg 15 T @1 Sia 9dH |
J4T g8 B AUF— AT S 6 A8 TH P AT BT BIS AT ST © qAT 6 HIE W 7B
31afy & T UH q¥ HET ST B |

I 99 AT AAGH— HaT FgRT aTel A8 & R Yd b 3 Holve] A1l | Hfe Bl <F
Ja T Nd SITd fhar S 2

T Polvex HIBI b dd= BT AT
T Polvex HATEI B oA B G

T T =

AT T Aol | ARGA— 59 VAT & {0 907 &1 1ef 99, U=ggel, U HHan] Hedrol
& g 3enfid &Iy # FRaTedT & 3R Bl Bled’ WA UIRsIHh (Fdhe Ud Gfaemail &1
o) ¥ & o ga1 § gad fbar S | | giaemsil &1 Sfd aeiR g fordn §irdn € aen
Il B Aol T ARSI BT Sl € 7 b R — Ay Al |

@) s TR—FFT BT A IF FHAR DI B AT g;
(i) ST qR2: Tawed el TRIe & WU # Fgad e A
(i) afs a8 3rfierd (Supervisor) & U H Fgad & T2 Ui 1600 %, 9 31fId da+ uT<
HAT ©; AT
(iii) ST 3Eflerd & WU H YA 81 WReg BRI R GdwID Bl BRI B |

tRes da-fagii W yra ¥ [gRT 10 (10C)]

(Amount received on Voluntary Retirement)

QSIS &3 BN HFANAT 3T HFI, (AT B & I AT FAT AT AT
[T, FEBRI FART 3fal ds AT AT SMAFIH & 3f=<ia enfud fJeafdenes, IR
Th-T] TR, D41 TYBR KT G YaweT G, IR AIBR Al bald DR
BT Plg HHAR] WeoH AT FGRT TSI B AT JIDBIL TV BT & Al I 59 ITSTT
@ ST UK R GRT 10 (10C) & IIFHAR AHTH 500,000 5. T B Gad a1 | §4
FR—HfIT BT AT HHAN] DI b IR &1 o [T 2 |

gRT 10 (10C) & =i IR HR—Fd BIF & oY I8 AMeID © b 59 FFo H
gTs WA I A o 9 2BA P IIRIR 59 JhR a—

(i) I8 AT S HHARAT TR €1 AN Bl & Sl 40 99 &l SF & & b © AT Sil 10
¥ B A Pf R gD 8 | I8 9 Wied guranvl o Rfd § Adee &3 &
ST IR ARL T8l BT © |

(i) TE AT B AT YIHROT AT AEHRI AT & T HHanRAl IR R 8l 8 IR
HATeAD IR AN el Bl B |

(iif) ek 3faapTer UBUT B H U R UG bl WRT el ST |

(iv) URa® AgpTel YT B dlel HHARI Bl IHT Yavel Bl 1= |l H Fgad =81 fovar
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SR |
(v) WfeBd JATHT T B R < IR = IR & «ifdrs =81 grfi—
@ S & uAS Tl a¥ & oy 3 7E & 9o, A
(b) a1 fgfr & 92 g2 STafy Bl ATHIR TV IR & I b I I IO HIA
UR ST IR
T HRIT—
() I | A HA I, HE TS WA (FaT AT @ T B W B qAT Gl R R
U H 8 O 3o a9 & TR WX Sq fhar ST ©

(i) W\ & B B & HHAN] Pl WD JAFHRY ISl & id Hal I g
W gTe R W S ORT & IR aR—gad g8 |

SEEUMRI—US ATaSldh &5 B B & HHAR) DI WfBH gergaor Ao (Voluntary
Seperation Scheme) @ =TT 1 HRER! 2010 DI AT W ST IRAT| Wl FaRT & F97 39
SHHANRT BT 10,800 . Hl Ic TAT 2700 . HETg AT (AT & FIHR) UK I Y&
oT | 98 HHANI 1 fATFIR, 1996 | WaT ¥ T J2AT IH! 5,10,000 3. &IYfT & wU H FHH |
gRT 10 (10C) & =i PR o &ffcrgfc ol IR 7 2BA & IgAR 741 § A g4
B -

(31) a1 & URAP YU a¥ & Ty 3 A8 BT aa-(13x3x13,500) 5,26,500 .
(@) Aa1 ® T g8 IAAW BT 979 (42x13,500) 5,67,000 3.
() afferepa 5,00,000 .
(&) areTa | UT<T Ay 5,10,000 5.

31d: 5,00,000 B. B o B GAL AT I 10,000 . HR I B |

gECAT ¥ O[T BN AL HY B W HHARI eAfyfd SAIH 1948 (Workmen
Compensation Act, 1948) &. 3i=¥id T <TT &) Had Bl 2 |

Jarexvl (lllustration) 4.12 :

2 YhR oA A R, 1996 A S SR H#T o, SRAYR H 175 & wU
H PRIRT © 1.5, 2007 H ITD! UITHTE 11,700 2. BT ol I TAT 1950 5. BT HES A
UT B WELE | 1 FIaWR, 2009 BT HHATRAT @ Berll & HRY S Aldb 9 gl f&ar 1n
eI 1,80,000 %. &Yl &I RN & w H I8 & T | AT FURYIUIH HUs I S5
41,000 %. UT<T BU | SHD ATl D WRI H STHT 8 HIE & Afid fABIY & dacl H o
1,09,200 ¥YY T UG & 2,13,750 %. W U<l gV |

PR—RIROT I¥ 2010—11 B 10 2 TahvelTed I I A P HR—ATT T S PIoTU |

Shri Shankar Lal isworking asaworker in National Engineering Co. Ltd. Jaipur since 1st
December, 1996. Her isgetting Rs.11,700 p.m. asbasic pay and Rs. 1950 as dearness allowance
since 1st January, 2007. He was terminated on account of retrenchment of employees on 1st
September, 2009 and he was paid Rs. 1,80,000 as compensation. He got Rs. 41,000 from ap-
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proved superannuation fund. In addition to above, hea so received Rs.1,09,200 for 8 monthsearned
leave credit to hisaccount and Rs. 2,13,750 asgratuity.

Computetaxableincomefrom sdariesof Shri Shankar Lal for the assessment year 2010-11.
gl (Solution) :
Computation of Taxablencomefrom Salariesof
Shri Shankar Lal for the Assessment year 2010-11

Rs. Rs.
Basic Pay (11700 x 5) 58,500
DearnessAllowance (1950 x 5) 9,750
Compensation 1,80,000
Less: Exempt 86,796 93,204
Amount received fromApproved Superannuation
Fund (exempted) Nil
Earned Leave Salary 1,09,200
Less: Exempt 93,600 15,600
Gratuity 2,13,750
Less: Exempt 1,02,375 1,11,375
Grosslncomefrom Salaries 2,88,429
Less: Deduction u/s 16 Nil
TaxableIncomefrom Salaries 2,88,429

feaofy

(1) Bt W ura &fgfd @ d—Faa IRT B TOET—

A9 : Bl W d & A BlUS A8 BT A Qi I | a9 § 9194, IS UG HHARI
BT & foTg AT duT=e Iy H Faiaar &1 3 B BIedH: FHK UIRSHG (Adg
ud gfemell & wu #) Ry g1 # erad frar 1w, @ afaferd faar S 2 |

(11,700 x3) + (1,950 x 3)

92

IR E G =

Jqqr P J@fy 12 ¥ 9 HE AT 13 IY

e A 9 REaw I wR—gaa @l

(31) gT=T IR 180000 .

(@) U HaT 99 ®I (AT & o1y 15 &7 &7 a9 = (445.11 x15 x13)
= 86,796 2.

= Rs. 44511

(|) 31fedad 500000 .
31 HR—Yed I 86796 2. B |
(2) SIFST BT DI BR—Had AR DI IO -

e & ¥ gaam afr ex—gaa sl
(31) aR<Ta H T IR

JUY
1,09,200
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(@) 91 3Mafy & 3fId dad (8 x 11,700) 93,600

() AfHAA 10 AE BT ARIT da+ (10 x 11,700) 1,17,000
(@) D= PR gRT FEiRa fn 2,40,000
37d: HR—H 1A 93600 5. BT |
(11,700x10)
AT da = 10 = 11,700°%.

HETE Wl |l WAl & AR 8 &, 34afe 39 3% & forg 9a+ # afafora =2 faan
TIAT B |

(3) 5N THRATA BT YT UG B! A TR UG YA ST, 1972 & 18 AR 81 |
JUCT BT Y- 3 DI UM
HAT BT ST HAT DI @ 12 I¥ 9 HIE AT 13 Y 7T |

(11]700 +1]950) 13]650

g <\ I = 26 26 = 525 %.
SUTE @ dx-gaad R1 e § § gaam eef
B0y
(31) v =afer 2,13,750
@) US Ha1 99 DI @y & oI 15 &7 HT.9T7 1,02,375
(525 x 15 x13)
(%) srferaH 3,50,000

3YcT: BR—Y I 1,02,375 . BM |
(4) SrgHIRRT GURUAUH ®US ¥ UIE I Yofqar ex—Had 8l o |

Sarexer (Illustration) 4.13 :
1) 372l [T SIYR H ol SMABRI & IAD! 1 SIaR], 2005 H 12000—420—18300
@1 U firell g8 € S o da7 BT 6% e &l gfd 9 fefdr & S8 Siad! 2009 9 e
I B 32% DT T HETS AT AT 83T & | T9U ARBR b 5 SaN] 2010 B ATSLUTTAR
IT 1 918 2009 ¥ ol I BT 38% HeITs Al e & 3Mae §U | S 71 a¥ # fifha
T Td e il Ut gU:
1. G441 AT 1,000 5. UfHTE |
2. ARG 9T 600 %. Ul A8
38R WR CellBid &l (gled gfawr | ey # 24,000 . BT YA 83 |
4 IR A BRATET Ud BRI ¥ B8R dd 3 & oy 1600 AN & HR DI G |
5. fohRTAT o ARG AT D1 Fiawr e Ifa faHmar 4,000 <. ufd A€ & | f€ I8
AT - gad =781 BlaT Al ORGRI AR 396 o a4 BT 4% R & wu
¥ I ¥ Bre forl S |
6. TR TR AIAx &I G Rrad da- vd Wit 900 5. UfT AR 2 |
7. TR WR RETT TS @) Grawm KA 99 v 97T 1,130 T, U AE 2|
8. 30,000 %. B AN & HeiraR Bl G |
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9. WHTER UF U4 Ubrai ol Giaem R Td 99 § FY 2,400 .

10. D! U & T 99 ¥ I3 H ATl PRAF R WBR 7 Iz 2,60,000 . BT YA
fhaT | el e &7 YW1 D1 AT & Y 2,40,000 . AT 422 H S8R U IS 3M1fe
@ 60,000 B. BT YA 9l WRBR o fbar | Rerd b gR1 e M3 2,80,000 %. o |

11, 7T a9 H 2 il WRBRI BRI F 40 & fa<er § ¥8 | 39 3rafdy § faaer w<ir 5009
gfcr fa el | 9IS, Farl Ud S8 @ Jiaer iR SRR 1 &7 Wl W 70,000 ®0
2y fhy | facer 4 I8 48,000 %. P He UG JUBSR W UK 8 |

gg A gU b T af H & qwr 7 1,800 %, NSF WBR B AT B bR 8

TN U AG DI AR B TN A & 99 Fhedd SR H B A3 | DT BR—
fREiRor 99 2010—11 & forg 9 e & B AT 31 =T B |

Shri Ashok GuptaisaPoliceOfficer at Jaipur. Heisinthegrade of Rs. 12,000-420-18,300

since 1st January, 2005. He gets 6% of basic pay as City Compensatory Allowance. He hasbeen
getting 32% of basic pay asdearness allowance since January, 2009. As per announcement of the
State Govt. dated 5the January, 2010 hewas entitled to get 38% of basic pay asdearnessallowance
since 1st July, 2009. During the previousyear he got thefollowing other allowancesand perquisites:

1
2.
3.

UniformAllowance Rs.1,000 per month.

Entertainment Allowance Rs. 600 per month.

Freetelephonefacility at residencefor which the Government has paid Rs. 24,000 during the
previousyesr.

Motor Car (1600cc) facility for going to.and coming from hisoffice and residence.

5. Rent free Government accommodation, fair rent of whichisRs.4,000 per month. Had he not got

© © N o

been provided free of rent, 4% of basi ¢ pay would have been deducted from hissaary according
tothe Government rules,

Servant facility at residence -salary and allowances of the servant are Rs.900 per month.
Guardfacility at residence-salary and allowances of theguard are Rs.1,130 per month.
Furniturefacility costing Rs.30,000.

During the previousyear, Govt. paid Rs.2,400 for thefacility of newspapersand periodicals.

. During the previousyear, the Govt. paid Rs. 2,60,000 for treatment of hiswifeinaforreign

country.-The Govt. aso paid Rs.2,40,000 for travel ling expenses and Rs.60000 for boarding
and lodging of Mrs. and Mr. Guptaduring heir stay inthefore gn country. Amount sanctioned by
Reserve Bank of IndiaisRs. 2,80,000.

11. During theyear, hewasonforeign tour for 40 dayson Government duty. During thisperiod hegot

foreign alowance @ Rs.500 per day. The Government incurred Rs.70,000 on the boarding,
coveyanceand lodging of Mr. Gupta. Hea so received giftsand presentsworth Rs.48,000in his
foreigntour.

Computetaxableincomefrom salariesfor the assessment year 2010-11 assuming that Mr.

Guptahaspaid Rs. 1,800 to the State Government for employment tax and cal cul ation of eachitem
at thetimeof payment isrounded to nearest rupeeonly.
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g (Solution):
Computation of Taxable I ncomefrom Salariesof
Mr.Ashok GuptafortheAssessment Year 2010-11

Rs. Rs.
BasicPay:
March 2009 to December 2009 (13,680 x 10) 1,36,800
January 2010 to Feb. 2010 (14,100 x 2) 28,200 1,65,000
City Compensatory Allowance (821 x10) 8,210
(846x2) 1,692 9,902
DearnessAllowance:
March, 2009 to June 2009 (32%) i.e. (4,378 x 4) 17,512
July,2009 to Feb., 2010 (38%) 41,904 59,416
i.e. (5198 x 6 + 5358 x 2)
UniformAllowance 12,000
Less: Exempt 12,000 Nil
Entertainment Allowance 7,200
Freeteephonefacility (exempted) Nil
Value of Rent freeaccommodation (547 x 10+564 x2) 6,598
Add: Vaueof Furniturefacility 3,000 9,598
Vaueof car facility (not perquisite) Nil
Vaueof servant facility 10,800
Vaueof Guard Facility Nil
News Papersand periodicals Nil
Expenseson Medicd treatment-and stay 3,20,000
Less: Exempt 2,80,000 40,000
Expensesontravel for medical treatment 2,40,000
Less: Exempt Nil 2,40,000
GrossIncomefrom Salaries 5,41,916
Less: Deductions:
(i) Entertainment Allowance[u/s 16 (ii)] 5,000
(ii) Employment Tax [w/s 16 (iii)] 1,800 6,800
Taxablelncomefrom Salaries 5,35,116
feaoft -
(1) FARS T @ 91 # | =AaA A & Bk T 2 aifds SRETAT IRBRT BHART B
R
(@) W @I afer 7,200
(@) Het I BT 1,/5 AT 33,000
() arfdrpaH 5,000
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(2) SRR BN @ forg facer war vd fager # urd 8¢ oo™ &) Jad B B |

(3) SUBR U4 Wc AT B uRMIST H Tl M T |

(4) gRet TS @1 leer HHART & fTU AFer™ TE A ST Hehell © i g TRBRI el
HT Y W1 BT & |

(5) It w1 IRT 14 () B ST IRAID FAT Tb B Gad &Il © |

(6) faeti # fafdrear UR =g TT S8R Ud Ao 3MMfe R FY R4 db gRT Widad IR0 b
g P —qad B T |

(7) BRETAT BT Fobel Tl AT (FRATBHT AT DI AMAS T B BY) 2 ARG B0 D
g gafery faqer # fRIfhc g amar &1 W) gY 9 d—Had el a8 |

(8) TF—ufAmrRll B JAUT BRI IUANT Tq ATLID AFDBY PR—FK DI TS & |

v @ fog wed
(Questions for Exercise)

AT YRS U

(Very short answer typequestions)

frferRad Uei &1 IR S1ffdad 20 sl H SRIY —

(Answer thefollowing Questionsin Maximum 20 words)

1. Udh AEER §RT BH ¥ U< UIRsIHS 9a9 e H dR—3AFg i 8] 8l o7

Why remuneration received by apartner fromthefirmisnot taxable under thehead 'salaries?

A W T qA B °

What do you mean by 'Perquisite'?

3. FRIEar gRT G ST arell YT Iias—Mier & 9 forRay, R S91a dva 8 9a
9 Ahd |
Givenamesof the provident funds maintained by employer inwhich only hisemployeecanbea
member.

4. g D e & FnfEa A aF eR—gad g 27?

Towhat extent isthe children education allowance exempt from tax?

5. dodl &I BIFEN Wl 5 A dF dR—Had BT 27
Towhat extent isthechildren hostel allowance exempt from tax?

6. X Hac I I 3MY T FHII 2°
What do you mean by tax-freesalary?

7. # AE TP AdGiHe AIAd S H AEGRT & wu H gad €1 9 1 Jolrs 2006 A
8,000—500—14,000 . & ATTAM H & | PR FEROT 99 2010—11 & eTY g7 Hol ac Bl
T BT |

Shri Narendraisemployed asan officer with apubliclimited company. Heisin the pay scale of
Rs. 8,000-500-14,000 since 1st July, 2006. Calculate hisbasic salary for the assessment year
2010-11. (Ans. Rs.1,12,500)

8. Ud HHARI Bl ITd 99 2009—10 H IHd dad # A YA wiasy Ay # Iqa e &

10000 %. I Fod ISl & ST Sifa T UIRFRIH & 8000 . dT8 0T &I Igell
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10,000 . AIH @ 7,000 T. TAT FRATGA gRT HHANI DI |9 7] & T B B
fBRTAT Hot I BT 10% PIeT & d1& 1,00,000 B. I UK BT | IABI HeT da+ AT
DIFT |

Anemployee of acompany received asum of Rs. 1,00,000 assalary during the previousyear
2009-10 after deduction of Rs. 10,000 as his contribution to Recognised Provident Fund, Rs.
8,000 asLifeInsurance premium under the Salary Saving Scheme, Rs.10,000 asrecovery of
conveyance loan, Rs. 7,000 asincometax and house rent @ 10% of hisbasic salary for the
residential house provided by theemployer. Calculate hisbasic salary. (Ans. 1,50,000)

9. U HHARI BT 70 el & dwrafera o Aol 7T & fog ue 20 €N gTaR &) #iex
HR B Fraam <1 T 2| areAs B Fiaer A @ | Suae 7 | e uRReft § 9
I BT Hed dadlgi—

(i) I R & T & G FI AT garar & |

(i) T ol WIT & T | TG @R BNt WE Gardr 81 | e BT add
10000 $T UfTHE % |

Anemployee hasbeen provided by hisemployer with afacility of Motor Car of 20 HPrating for

both official and persond use. Thefacility of driver isalso availablewithit. Statethevalueof his

perquisiteinthefollowing circumstances:

(i) If dl expensesfor running thisvehicleare paid by theemployer.

(ii) If theexpensesfor running thisvehiclefor private useare paid by theemployeehimself. The

sdary of theemployeeisRs. 10000 PM.

[Ans (i) Rs. 39,600 (ii) Rs. 21,600]

10. FIR <HACTS M fof., WIcldTSl & Ud wHaN! & Jel da- 8,000 TUY UfHTE & | S e
¥ 1,000 . U8 HEITS HAT (JaT Al & =) TAT 1600 B. UTHE AB fh=Tam w7l
fl g €17 21 SHT-1,000 %, UfHE &1 AGM AR R o &7 2 | dR—(eiRor a9
2010—11 @ foT A foxmd 7 @7 fhaer I HR—a7 8FfY |
Anemployeeof Mayur TextilesLtd., Bhilwaragetsabasic sdary of Rs. 8,000 p.m. Heaso gets
Rs. 1,000 p.m. asdearnessallowance (under service conditions), and Rs. 1600 p.m. ashouse
rent allowancefrom hisemployer. Helivesin arented house and paysRs. 1,000 per month as
rent of thishouse. What amount of houserent allowanceistaxablefor theassessment year 2010-
11 (Ans. 18,000)

TERTAD G

(Short answer typequestions)
frferRad Uel &1 IR S1ffad 50 vl H SRy —
(Answer thefollowing Questionsin Maximum 50 words)

1. 50 ard & oo fRiaeT | et #ar foheram war {6 < d@ wr—9ad BT 27
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What isexemption in respect of houserent allowancereceived by the employeefrom hisem-
ployer.
2. TP HHARI BT ATHTY TT0T R U< UK e M1 T d—Had el &7 (i) IS a8
WHR HHAN 7 (i) Al UG JIa a9 1972 @] T8l 81T 7 |
What isthelimit of exemption in respect of gratuity received by an employeeon hisretirement?
(i) If heisagovernment employeeand (ii) I the Payment of Gratuity Act 1972isnot applicable.
3. 9 i Al aRRAT § f5H T HHAR] BT ST B draddl & foy fafre dHemr
HET ST 57
What arethe circumstances under which an employeeis said to be 'specified employee for the
purposeof taxability of perquisites?
4. HIABEI, G, T=Tg IR ool ARl T 7ol & & BHaN! Bl SAD FATERT §RT
& T gud GARSTd JabE Bl AU BT Gediehd fbd YHR fdhar S &7
How isthefacility of rent freefurnished housefacility provided toaprivate sector employee by
hisemployer valuedinthecitiesof Kolkata, Mumbai, Chennai, and Delhi?

o dgi~e g

(Essay typetheoritical questions)

1. 99 ¥ M9 97 T 22 WA dF A1 oM & W 9 N & S aR—ard BRI 87
What do you mean by theterm 'Salary'? Whichincomes are chargeable under the head 'Sala-
ries?

2. SA™ A T A 87 BIF—DIF A ATAM BR AT BRI &7
What is perquisite? What arethe taxable perquisites?

3. fyifra Srgeml & Jiidd oY & HAI? ISTERYT Afed THsmSI—
Explainwith examples, howwould you va uethefollowing perquisites:

() fopRmar gaa srard Gider
(Rent freeaccommodetion)

(i) FaT & IS AT & folt BR @1 e
(Car fecility for personal useof theemployee)

(iii) Terfopeam gfaem ga ferfdhedr @l &1 gasRor
(Medicdl facility and Re-imbursement of medical expenses)

(iv)- 3 fastell gd ot @1 gfden
(Facility of Gas, Electricity and Water)

4. F=feRaa or fewforr faRgy—

0} AHTE fh_mT A

(i) U B gH—Hd AR

(i)  SUSH

(v)  STRIA I[ADBI BT THGIHI
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Writenotesonthefollowing:

0] Houserent allowance

(it Commutation of Penson

(iii)) Gratuity

(iv) Encashment of earned leave

5. 7 & AT | SR A H & T w87
0} R PR R el U ABH BT A
(i) o
(i) IR Wiy A
(V) Ahd Ia | A welfaat

Wheat arethe provisionsof theincometax Act regarding thefollowing:

0] Vaueof house provided at concessiond rent;
(ii) Penson

(iii)) Recognised Provident Fund

(iv) DeductionsFrom Saary

RS T (Practical questions)
1. - 99 2010—11 & forv Hifba dReramRi @ 9d9 NYe & Ahd M Sd
3_

Compatethegrossincomefrom salariesof thefollowing assessesfor theA.Y. 2010-11.

I[tem HS Name of the assessee BRIl BT ATH
Ram Mohan Krishna Gopa
Rs. Rs. Rs. Rs.
Basic Salary p.a 36,000 70,000 70,000 1,00,000
DearnessAllowancep.a 9,000 15,000 5,000 25,000
Bonusp.a 3,000 5,000 6,000 3,000
House Rent Allowancep.a 3,600 7,000 30,000 50,000
Rent paid by assesseep.a. 2,700 14,000 35,000 50,000
Place of Service Sikar Bikaner Indore Delhi
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3 ET : BT AT AT BT HENg WA AT QT & A=< YT Bl @ |
Other Information : Shri Krishnaand Gopal are getting the dearness allowance under theterms of
Service.
(Ans. Ram: Rs.51600, Mohan : Rs. 90000 Krishna: Rs. 83500 Gopal : Rs. 140500)
2. FrefaRaa GaamRil @ MR WR & 785 &1 HR—EIRI 9 2010—11 & g 9a+ e
DI FR—ATY 3T A HIIY -
1 Hel I 6000 3. Ul TS
2 HEE I (FaT Il & J=Hid) 600 %. URIHTE |
HES W< 1000 . Ui ATE |
ARSI 9T 200 . Ufd AT |
BT FH=T BT & oIy 918 9T 1000 . AT AT 6000 B. TAT D
9T 4000 %. G¥ 99 ¥ YT gU |
Uairg & efayRe 9T 600 %. UfHTS |
S-S &3 <1 300 3. UfCHTE |
PREMT & IF gedi B ol SRS I &lduRe Wl 450 2. Ul Ul &= |
AP BT w1 1600 . UfT AT | 1 Fg< 39 AdM & oIy 2500 . Ufd
A1E v garr 2|
(10)  @RETT BT 2009—10 faxiT a¥ # 1 fa9wR, 2008 ¥ 350 TT Ui AT &I &
A IR (8T BT AR UGB, S HaT ¥l & < & |
(11) =R A SR MM T S & 1 df dfgfcd @ fofg arg wr 1050 %. g |
PHRETAT SR Yol TRBR & g fa9rT H Usp DRI & T1 Agade I 1100 HIeR o
TS dTel UHh XA TR HART © | BR&Idl &I 3T BIg 3T 78l o |

> RIS
S N N N N

OES

—_
©
= =

Determinethetaxableineomeof Shri Mahendraunder thehead " Salaries’ for the assessment

year 2010-11 on the basisof thefollowing information:

(1) Basic Pay Rs. 6,000 per-month.

(2) Dearness Pay (Asper termsof service agreement) Rs. 600 per month.

(3) DearnessAllowance Rs. 1,000 per month.

(4) Entertainment Allowance Rs. 200 per month.

(5) Hereceived Rs. 1,000 as ConveyanceAllowance, Rs. 6,000 asTravelling Allowanceand Rs.
4,000asDaily Allowance during theyear for the purpose of hisofficeduties.

(6) Hill Area Compensatory Allowance Rs. 600 per month.

(7) Tribal Area Allowance Rs. 300 per month.

(8) Hostel Expenses Compensdatory Alowance Rs. 450 per month per child for three children.

(9) House Rent Allowance Rs. 1,600 per month. Shri Mahendrapays Rs. 2,500 per month asrent
for thishouse.

(10) During thefinancia year 2009-10 the assessee received theamount of interimrelief @ Rs. 350
per month since 1st December, 2008 which isunder thetermsof service.
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(11) ConveyanceAllowanceRs. 1,050 per month isgiven to compensatethe expensesin connection
with going to and coming from officeand residence.

Theassesseeisan officia inthe Forest Department of the Government of Uttar Pradesh and

iIsemployed at aplaceat the height 1,100 metresabovethe sealevel. The assessee hasno other

income.

(Hints: Govt. employes; |.R. Arrear From December 2008 to Feb. 2009 Rs. 350 x 3= Rs.1050;
H.R.A. Exemption Rs. 19,200)

3. &) ST I H ADBRY B | S/ 2009—10 fO<IT 99 & forv da= & qwfrd 1= My
&1 frfaRad faaver ywqa fovar &—

(1)

(10)

He 9a 13000 %. Ui A8
HeITg T 1600 3. UMHTE |
AR AT 200 %, UfT A8 |
Uairg &S Wl 400 3. Ul HATE |

ArHTadd] &5 9T 1500 %. Ui A8 | S (1) S0 & Aredi &3 9 frgad
fhaT 831 ©, SAGIY 1300 FUY Gid ATE &I AT Tb HR—HH © |

1 defer Afgarfed € ok I e w1 200 . Ui #78 U g3 |

I8 25000 %. fAIfHear &ggf & JTReT & ®U H UTd §U o | S99 W 8000 TUY
@ I AT U s~ Rfdheared 3 SUaR $Rad | S © |

S e gAfsurd mard @ gaem qua fa @ 7 afe g g 52 qud
9 e, ar |91 o 9a &1 15 Uferd {1 & w9 § Brel ST |

I2 3 frtaar & qud e @ giaem ff ot 21 200910 facfa 9 @
SR UT $9 GIAaT BT Hed 6000 BUY o7 |

B%. AU S WANT & oIy 2000 AT &1 Ush AR R &I Fiagm U e,
RIA®T Tl & FA g SRR Bl Aoigyl Aled FEadr 98+ &Rl & |
2009—10 fa<iia a9 # U =1 &I AR 15,000 2. o7 |

2010—11 BHR—AIROT I¥ & foru Y HeArer & ‘da= M & g HR—ATY 3

ST DIy |

Shri Kailashisan army officer. Hehas submitted thefollowing particularsof hissalary income
for thefinancia year 2009-10:
(1) Basic Pay Rs.13000 per month.
(2) DearnessAllowancesRs. 1600 per month.
(3) Servant Allowance Rs. 200 per month.
(4) Hill AreaAllowance Rs. 400 per month.
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(5) Border areaallowance Rs.1500 per month. He has been appointed at aplacein (1) category
area. Thereforeitisexempt to the extent of Rs. 1300 per month.
(6) Shri Kailashisabachelor and he gets Rs.200 per month as Education Allowance.

(7) Hereceived Rs.25000 asreimbursement of medical expenses. Out of thisamount, Rs.8000 were
inrespect of thetreatment in arecognised public hospital.

(8) Heisgetting thefacility of furnished accommodation for residencefreeof rent. If thisaccommo-
dation had not been free, an amount equal to 15% of hisbasic pay would have been charged
fromhim.

(9) Heisgetting freeration from hisemployer. Thevaueof thisfacility during thefinancia year 2009-
10 weas Rs.6000.

(10) He has been provided with 22000 cc motor car for his personal use. All the expensesfor this
motor car including the wages of the driver are borne by theemployer. The amount of such
expenseswas Rs. 15000 during thefinancial year 2009- 10.

Determinethetaxableincome of Shri Kailash under thehead " Sad aries’ for the assessment
year 2010-11.

B.Com.-11/V/98



T (Section) — A
gH1$ (Unit) — 5

AHpE GURT | 3

(Income From House Property)

AR AT B GIRT 22 & FTAR A FHRT A 1T e F G | o
I M g YA b d1feh Hod UR R I & FSRIpT HRETAT Wil 81 0k forge! a8 310+
U IR AT U7 & T TN 5 vl 81 s ot ax—arg & |

HHM GURT | AT R P oM G- AT I

(Essential Conditions for taxing Income from House Property)

1. 9P Td IS99 &M g8 YA & (Building and attached lands)—s9 ¥N& &
=TT BT TAT IAY o1 85 [ A 8 MY W B AN S 7 | IfQ S fbal Adb=
{ T g el 81 AT UHT S 9 B dTell 3 I Wl W o’ ¥ive § wR Ay B |
Hebr A dread fdl ff T S 9 €, RS k89 & "o, g, Ma™, HRET e Bl
e BT ST e & | @, SR UifhTT & fofg IR, Wl B Ha™, Uy afest b1 qrel
affe i1 (T ™ & o1 gU 1, S9! 11 S 2M¥d & JA=d d—arg BT © | eIl
dT U O " Bl GRT 22 & IHIG HblH FHRY & /AT ST € |

2. TREIAT ABF &I @Al & (Assessee should be owner of house) —g4 e #
UH HHE DI 3T B AT Bl 8 fIABT HRardm W@l 81 | Hbe dRerar & A 3 8T
JMMATTH e} ® | AHIF BT WM I8 AT Sl & T @ & 9 # {6 urd & &
AfIPR BT

Jarg (Exception): — ifdrd Tl § HRETAT DI AdbTE FAH<T &1 Wil (Deemed
Owner) AT ST 8—

() ofiea Rl @ sRd AdM—oiad aRfl & 97 gt ufdwe & qen
AT oTeTTT 8 & \HSiId & AbIA FHRT BT BATRY HR IR S AHRT BT
FRIOROTHAT 2l Ul FHRl & @l A9 ST & | [&RT 27 (ii)]

(i) ITTE T B TENNG ABM GRS aRd d=d ([Aarfzd =
DI BISH) BT 377 gai gfohd & feft A TRy BT gTaRd HR1 0
I AHRT BT EATAROTHAT 81 VA FHRT BT @ |91 ST ©

[emT 27 ()]

(i) WEPr A0 @ Ae™ B IEfed AGME—TSHR AT, HFE drerdr
Tl & A B w01 AT B T 3f&fed HbE A1 ug R

T HHT BT @R 98 Fed BN fo¥a 19 9 AHM AEfed gl ¢ |
[T 27 (iii)]
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(iv) SIfdwrsT QT (Impartible Estate)—{2wg, Mg URAR &1 sifavsa FwIaT

(v)

P URG (H<l) DI & S AHET BT WH! AT oI1al 7, 7 fb aRaR &1 | afe o1g
AT T IFBT PIg AT HRardl Bl Bl T AJa & iid Ured gl 2
ST Ieer@ Transfer of Property Act, 1882 @1 &lRT 53A # fohar 1T €, @1 a2
HNETdT S Y9 BT IT SFB U YN b W AT SIRATT | 39 9_T 3 09
g BT Ieeld & D =vid FHRT &1 HI—fdhy g & fbg 99
HA—IhT BT GOIDHROT 8l BT 1T 8| [8RT 27 (i) @ gy (iiia)]

12 99 a1 IA0F Ay @& fou IWeRI A wRa—T fo=ll FHaar &
foell Y W= 9 A1 9D BT 91T ¥ AR AR U AdER & 3T
UTl 8U & [OTIahT Seoikd 3 R ATAFRIH &I aRT 269UA drermer (f) # o
AT 8, Al 98 BRIl S I DI AT IHD U 9RT DT T AT SR | IR
TE I S §HY A 8l 8T 9 U 3ffeeR ug-(Lease) & U H UT g
g, dUT Ug @) 3[af #1g &% A (From month-to'month) & a1 TH a¥ |
Aferd 7 B [&RT 27 (iii)b]

TEHRO—RT 269UA & araiel (f) § U @8Rl &l Seeld fhar T g s

I el Mae &7 A7 S fh¥l WRT &1 AT I a9 | T 9D sl 91T A
Frfd JfERT &1 gvaraRer o, affma a1 g2 & wu # gem 2, fag Ve
BRATCRYT 12 Y AT SAY Afeh D oI GaT 81, =8 I SWITIRYT BT YSiIhRU DHRIT
T BT 3ferdT gl |

(vi) U8 W ot T A W TR T FBEIRE FRAAT 4 T8 W THE ADR

9 W FH™ 991 forar @ a1 98 dRaral I’ SH SHA BT W T8l & g
IY HHE BT W HFT STRAT | 3 99 o9 )R T 9o @ o1y g9
I d DI M BRI IS fH¥l AEIGN ®BH o ®Ig AG™ 9411 &I, A 89 BH
BT B I 9T BT W AT SR TAT 39 Had &I 3 BH &I 59 MYS Bl
M A SIRAT |

(vii) faarerEs AeF—afe il Ao 9W R & WiAa & G | 5 a1 &1 9

Jrferes AfFaar & ey fadrg =ret JaT 81 af vl Rerfay & 59 aafdd &1 59 9o
HAIRT I GRad | 3 UT 85 ©, Je1 Sl W AT SIRIT T2 ST Bl 371
T ) SS9 HhrT FERT Y 3 O Gfaferd T SIRRT |

(vii) FIREY A1 @ W @M AT AHA—UH ADHH BT I Hod I Afdd b oy

R Y BT & o da R war 2 1 s 999 7a R <@ 131 8
ST o1y U AB™ BT AffS Heu wR IR TS BT ¥ |

PRETAT BT il A THRT R WA TR 70 9 @F 3fafel § <xar STRAT A
fob R—{Ror ay ¥ | IS BRI Tl 7 aY B A H IH A FHRT BT W@l
RET & Al S QR T aY Bl difeh o SHD! el 31T H A fhar SR | fobeg
G DTS PRI T Y & [l 9T H B IH ABM FHIRT 6T WM 8T 8 dl SHD!
G AT ¥ W Bl T AP Jod BT & AMASA fbar STRAT |
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3. 9PN GHRT &1 @ & AqE™ a1 U & forg SUART (Property used for
Own Businessor Profession) —3f¢ $HRETT 37U+ HHH BT ISTANT W & FJAd AT UL &
Ty &_aT 2, A1 UH AT BT aiis Jod b FHRT ¥ g’ e & Sraia enfHe T8l
BT SIRAT | fobeg 39 oY U8 arrawas € o S dard A1 uel &l g HR—AY 8l AT
FR—ad 7 |

e AHM HRETN & AR AT U1 | GG (AT 0 HHan a1 e o i
R e ST & RTAd 99 Hdb[ # 81 IR AT U D Bl Al & o ¥uIs
B Al U SHART /SR § 9T fmn ff ‘R a1 UR & oA e H Ay
BT | §, STHER I 3= FRJAT DI AR BI FAWT & {7 ABM fPRRI IR & W 91
foRrar ft R a1 99 & a e § R A @R

4. 9% &g (Annual Value)— Td BRI &I HHH FHRT H IR—ANT R IAqD
IRfdD el Pleufih AR & AER W S T8l DI Sl g da_e IHD allid oI B
MR TR S @I SR | IMAPR IMATIH B gRT 23(1) & SR ‘qMD oI BT A
S AR ¥ & e § 98 oM SRia 9 9 faRR 1R SOrm o W& & W dfe
A PR R SO W § 9T S AP P ardae U A1 i fwrr sfa
R 9 e 8 O aafde ura a1 U R @ & aiffe e /e oIRem ) sfa
fopRrar a1 aRafds o fhwrn, S QN H Sif¥e B, H W AP b W gRT g T
TRUIAHT PR DT HCIHR MM Jd S (AT ST 2 | a1 Hed 1 0T A T faRar
q RS T B

AHE ORI § A P VAT TG &F o IRY AT@YUl S

(Important Pointsto beconsider ed for computation of Incomefrom House Property) —

() 999 @ AT YR, BeeR e T fRA R =t "ee qun /e,
HHTER 3MMfe TR BT Teh AT fhvy R fear Srar @ 9 9a = &l 9
RS & fbR 0 ISR S A gD 81 [hd1 S Hepdl ol UH Hb T
I RN BT fhRrar Y St T—arerT MuiRd A8) fhar i Fodr € | JdTe
Td I AR B Y 3T DI 310 AT U A’ AT ‘ATIR AT UL b
AR WD H HR—IRY AT ST | SR—RARTE &1 fohwm |

(i) ~fagw % Rerg w9 Gwufy A I/ TR & fagy # Rerg #em Fwky
DI 3, IR H IR—ARIT BN &, S Y I8 3 HHH FHRT I 3 vy H
B MR B ST & TN BR—AFT R B T[0T Y AT Iy 37 8 3l el & |

(i) WE—<IAw drell 9HM §9iRi @ AT (Income of Joint Property) —for™d
APHM ORI & & T QT A AMASH WH B IR U Fe—ai & BT Uget |
¥ 81 o1 Ues Ae—aml Bl 37U B 6 3 WR HR o BIl © | Aged T
DI, T WIHAT GRT W0 & e & oIy B H foldl 9TM |, Td Ae—<am™ &r T
T Y I $ebls AT SITT & 3R BR—Hfdd BT M 1 Hb TR Pl wd=
SHISTT AFAR UAD AE—IAMI T JeHT—Te T AT ST 2 | (=T 26)
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(iv) SY-THRSR | Ura fRm/r (Rent received from Sub-tenant)—SUu—fHRRIGR
I o faRET e ARl o e § -y B 2|

(V) HBE g9URT B PR WR SoM &1 ANR &RAr —foa afedqar an
TRA3N BT FITTT bl g9dTT T Y bl 3N by I=7 vy w® 297 2
IIPT TR @Y g ) st ofides d H—avg Bl 2 |

(vi) 1 a9 (Previous year)—H®&M FHRT I M e & wR—Ag MG AT
B B foTU 7T 99 BT 1Al WSt 1 I AT 31 Tb DI BIAT 8 | BR—=LIRoT a9
2010—11 & o0 19 99 &7 I7afey 1 3, 2009 I 31 T, 2010 Th Pl B |

(V) "B gHURT 1 P uR SoM &1 ANR &RAr e afedgar an
TRA3N BT FITTT Hbl g9dT] T Y HIAT 3N R S ey W 27 8,
P FHE TR F B B o A i e H R Bl T

AP GHURT ¥ T & G99 § R—Jad -
(Exempted Incomes regarding Income from House Property)
HHTH TR 9 T & T § FF=eiRad i qoidar sR—Had 8l & 37iq
ST IRATAT B Gl AT B Ao H e 7 e Siar g
1. U AP ¥ 3 Sl 4R H BiY A R I IHD diidhe Red 81 3R [dd1 SudnT
I GIF gRT WI & & & fofv 3rar Y Iust & YoeRYT Mfe & forg frar Siam &1 |

[g=T 10 (1)]

2. YAyd ARH & ARIET H G A1 U Hgdl BT all¥d Hod dR—YGad Bl © | I8
IR—GIT I T SUSET BRI W 519 I F5el T avd Jed Merged States (Taxation
Concessions) Order, 1949 3R 312rdT Part-B States (Taxation Concession) Order, 1950
@ IAFAR 31ar Jammu & Kashmir (Taxation Concession) Order, 1958 & AR 3ferdl 1972
H qd 1 PR JHKI I8 81 | IR U Hedl Bl AfE 70 a¥ H fhRI 1R ISHIT ST & Al SFDb!
Mg 39 M¥H H HR AR B8Rl | [TRT 10 (19A)]

3. MR §ArUd g€ YAEE @t A FHRl | g d) gad Bl 2 | [FRT 10(20) @RI
10 (24)]

4. TaUor UTRIRROT BT MMl AT HOSRT Bl BRI UR I3 W 83 AT YUiaal HRYTd Bl
2 [8T=T 10 (29)]

5. guarel a7 gl Sewdl & ol wnfid yRIdl @1 Ae FHRT ¥ S |

6. DX Tl BT I8 HBM OTIdT SYIANT BRI W U9 U Faard IT U H 6l ©
fST9® o™ R AT B, DI AT I —Fh Bl o | [&RT 22]

7. 15 oo1d ®I 7 FHRT A g8 A $R G 8l & | (Chelmsford Clud V. CIT (2000)
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8. I Y B & oIy UYad U AP FHRT B 3 BT d1ieh Hed T AT ST & |

[ERT 23 (2)]
9. TERG & ANTRDI BT AHH FHRT H MM HR—G<h 8l © | [(TRT 10 (26A)]
A6 FERT ¥ I W 39 e § wR—Arg T @

(Incomefrom House Property not Taxableunder thishead):
1. 919 991 9 3 (Income from Sale of House)
2. HHATRAT W U fdh=1am (Rent Receivable from Employees)

TpE FURT § HR—ATI AT P ITUET

(Computation of Taxable Income from House Property)

BT FHRT A AR’ 2D & A= BR BT AR AR BT 1D Jod (Annual
Value) 8IAT 8 | a1 Hod HebTe bl fhRIAT T8I BIAT € IR I8 HbIH AHRT Bl I Iq~
HR D AT BIAT B | 3T ABT TR I M W IR oW & oy a1t Jea &l
TR AT ST © | 91N Hed S0 B & (oY T Ggel Febel diieh Jed ST fhar Sirar
2 | 39D YA Fhdl I Hed H I ABM & W@l gkl gHRI T WG R (Local Tax)
g R UIferepT I TSl HR dN¥ed oI S [T STl & | difted Hed H & f=ifdd &l
FHENd TCThR ABM FHRT BT B AT M ST BT SR 2
1. TATT dHerdr (Standard Deduction); @I
2. YR YSil A1 07 R &1 (I nterest onBorrowed Capital or Loan)

Rs. Rs.

el dIie Joa (GrossAnnual Value) XXXXXX
TR : PRI §RT A 99 H bR T I R XXXXXX
q1iie 7ea (Annual Value) XXXXXX
"3 : Pl
1. YA Herdl (@M e &1 30 Hfrerd) XXXXXX
2. 0T WA 99 H T ol XXXXXX XXXXXX

AHHE HHRT | &R AT A" XXXXXX
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Tiife qea &1 iR

(Determination of Annual Value)

AHT AR A M W& A I o ST dTell &R 3 W 1 ST aTel]
IR BIAT | TBT AT BT A9 W & [ A 81 8 I 9 DI T I~ A B AT
A T AGM FHRT A BR AT T MG A & oy a1 Hog &Y MR AT Il 7 |

—_

. e Jou S &R & forg Fdued awhd aifiie qed s1d fHar S 2 |

. bl AP Hod § H HbH b WM gRI Td 99 H DRI T TRUTCId] BRI Pl
HCIPR A i =1d fbar Sirar & | fhRRIER gRT g T TIRATID] BRI Bl
ge T8l & Sl 2

3. TRUIDRT BRI DI {5 a9 H Febrd1 ST & SH g9 b Febel difeh oI H I =T
ST B | 39 d_1 BT I & MR W EerT AIdl & | @18 98 9T 7d a¥ & &
T IS AT TS T qul & | B RO a9 1985-86 W Yd TIRUITRT BRI bl
HEIT T AR TR WG d il o SHY I, a8l & TIRUTADT PRI DI GaRT
Bl YA B MR R 1 & Sl 8 |

4. TRUIABT BRI BT AT ol ¥ R . (FTRATferdT, TRURYE onfe) gRT
SR T AR A & | 9ol B 590! agell fHdl 3 ARl gRT @1 T 81 o 8
PR, HATHR, STADY, ABTSDHR, FIETHs, TP e |

5. JfS PIg AP TR HRETAT & Wi H FROT Ty & SR Fel el 81 al forai
A & oIy I8 Hb™ FRIRT HIETAT & WA H Y&l &Y ST Aaie BT &1 a1y
o FRIiRT fHaT ST | S =l AHBIE FHRT 1 S, 2009 Pl g9dHR TR 8
AT A BT RN AT I 99 2009—10 BT R IRI T H Hael S 2009 H AT 2010
TP BT A Hod AT HAT ST | T BIg AH™ FHRT 1 fGF=R 2009 BT
o9 &1 T Al 39 R H 1, 2009 W FGRER 2009 Td BT NG Hed I ay
2009—10 B HI-IARY A1 H FATerd (BT SR |

6. HHT BT A e B WA= HI8 4 & | ol— AbH H IR fARRIER &d 8 d

T8 AT S FREAT & URT IR A 2 |

N

s g iR o @ fou (= JorR o 9o awRel o e
T #_fawiora fdar < w@@ar ®© -

(@) R IR Sl i AhE TR

(@) ol 99 ¥ @ & A 8 B H ol T A T,
) T a9 H {o Maf & fU Wr & I8 & oy M H M arell 91 B9
Ay & forg fovy W Sorll T A Fwf;
(]) AE—@T¥T aTell HblA TRl a2n
(@) fa<er # Rerd Ae™ AHRT |

&)
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fod ) Sorft ¥ W wHRT @ aiffe geg &1 iR
(Determination of Annual Value of L et-out Property)

Ul AHIRY & aTies Hed & FRIRY1 2 Had Ugel Adhd dlfbe Hod MeiRa faar Sirdr
& dof $9D U Hebel dlfied Jed H A B Il Bl (AP & W gRT) T a9 H T
T IR $R (AIRUTABT $R) Tl STl & |

SR
Aol avd o XK
HCRI PRI §RT Td 99 § bR T TRUIADT B YOO
EUEE ) XXX

qha die Joa &1 iR
(Determination of Gross Annual Value) [¢RT.23(1)]
Aha qIfd e B MR &= & fory o Rpifded o9 a=ol # &1 S &

ToIH =R (Step-1) &RT 23 (1) (2)— R/ o o) §9RT 99 gfq 9y I w0 4
PRI R IS ST Fahell B, 98 Hed JeATRia e fHemn Jea Fearn 2| sHaT T
7 UBR & @ S B

(31) TRuTferaT Heu A1 Iferd fahram, S L H ifde &1
(@) yHg T (Standard Rent)
(&) (@) a1 @) # S A BA B yAIRIG aife R Jed AFT ST © |

TRUTferT Jed (M unicipal Value) —TTRUToeT AT AT AT §RT BRIl BRA
"o foy Ae™ &1 S fawrr g ReiRd fear Smar 8 S TRt Jed wed € | faee),
DIADIAT, T8 Td oIs. ol g9 X H WIFE T (R SRURIE) gRT Gdhdl
TRUTTRT Hed # AHRAC: 10 UfRIT Oeia & TRUToIhT Jed MeiRd fdar smar & | Uit
R 7 AR & Ie @ (Y Yg TRUITHT I BT Ahel 91T STl © | SIS0, b
HBHTH BT 10 YR TS & YT g TIRUTTHT Hed 18000 B. © T I AP P ADHd
TRUTeTT Je (18000 X 100) =20000 TUY BN |

90

Sfaa faxmr (Fair Rent) — S99 &3 # 9+ IRRAfGAT &1 &0 # @B A T
A SIS VI R & wU H U 81 A g8 VIR S (bR weerd! & | 39 Jeferd o
. Pped & | JEfl Up € &3 H &1 HHM b ol 81 B &, R W AP 1 [ARIvaradl &1 &g
¥ WA gU AT Sl UBR & Jh ol Jaferd fawrar Sfaa fawman wgerr 2

yAg fdRmEr (Sandard Rent) — fo=mar fa=or s (Rent Control Act) §RT
fRefRa foxmm g\ fxmr srerar 7@ fxm dgerar g |
T (Example) : q7fy A, B, CAl D & & H 3iyifdd fdavor fad T &, ue &2
# yenfrd aiffe famar qea &1 iR Sy —
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faqRor | |l — A B C D
Rs. Rs. Rs. Rs.
TRUTfeThT HA (a) 50,000 40,000 40,000 40,000
I fa=rm - (b) 40,000 47,000 38,000 38,000
gATg TR (C) GINGED 46,000 35,000 50,000
g aifffe fovmar qea &1 iR g/t 23 (1) 3
faqRor | |l — A B C D
Rs. Rs. Rs. Rs.
(31) TRUTfeTeRT Heu ferar Iferd 50,000 47,000 40,000 40,000
f_mr St SFT H 31 B
@) wHTa fh=m GINGED 46,000 35,000 50,000
(4) Adhat At Hed:(31) Ferr 50,000 46,000 35,000 40,000
@) S H ST W B B

fewoft : w Ry A & R | v raror e s o] J81 glar © s9fely 39 W

@ TR TR Jod ATaT S bR, S <1 H 31ieId &, Bl IR aifies v qo

PHET ST |

fgia == (Step-11) : o1 23 (1)(b) :

e Iad W Ut /U fRRIT (7 ’gel gY fhRi a1 <IfT @ @rell Ye @ Srafy
@ [ BT BredR) Iudad UH =ROLH EiRd IRr | ifde 8 df a~dd § 1< a1 Ui
fhr o7 & Adhal afis Hed AL ST & |

fe<ii =R & ey H Hgedqul fd=g Feifhd -

T g gU fhRRI @1 RITRM AT FebT WTell R ol 3fafe | FrIfd fhvrd ol
IR BT BISHR IRKAAD YT AT UT BRI @7 17 YoM =Ror § iR rfn
A HH. LAl U =R H FEiRT i € Add aiiiie geg g0l sl fgeda

R[] B BRI Fhel Al I IR ST Hbdll ©, TN T8l Sl Fehdl |

feca axoT &) T dad fhv TR ISR TR AhE THURT & T § &1

P S B

IR H OIS A7 U fHRIY Bl IR (A WTell I8 &F raf & fh_my den
e a9 & 7 It 8U (BRI BT BISHR) Bl &1 Tgcild TRV H 17 H T STl
g 7 f& aifife foxmy o afdr &)

PRI IR IB[8 TS AHM TR & Ahol q¥d o BT R0 —
(31) UM TR & IFTAR MR YRIG a1 v oo, &

(@) AT FHRT BT aRd | 91T AT U fhvrn (A 99 & 9 9qel gy [
TAT AHTE Glell 8- DI AT B (B BT BIEDHR)

SUYe (31) qAT (@) H | 2AfH AR BT & Ahol Db Jed AT SR |
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)

(Vi)

qreag A 9T 41 9t fHRA # ToEr (Calculation of Actual Rent

Received/Receivable): IRTd # UTw ol & dred vy & 9 ¥ 4 8

ST fARRITR =1 719 98 &) AT T FHRT 7 81 IR [ordd g S @l

FIAT BT AT T 99 PI 3faAT BT < UR=] IhAT VAT fhvrar e ur

BT B TG B, U R A9 ST & | T 9y H 9 fhRR @1 AT

=1 gerell § 71 R &1 SRl @ -

(@) FAf3ra oreraT Wgad O oM @R R - I I Afed 7RI
R <1 8 SR faSTell, o, SidieR, B offe @1 gfawurg +ff <ar g
HHT et Jraemeit &1 urd fowrn ffda a1 dgad faRmr deardr 2| 59
HYHT BRI H I g8 R I 59 Gl & AR 1.5, 81Tl & SRl §
3R Y IRT & 7S BT M AN S 8 | bad qH BT BT €
HSHTH—FHRT ¥ M eN¥d § HR—AT BT © | 3T Jfaemaii 4 g8
MUR AT Y & 4 AN H IT 3T Al A e § BRIy
gl 2 | AT fperam ured B R dad Aol ARRI SR fRR &l
B & H @ ST, 37\l & R a1 giaemsil & Joa &l 72 |

(@) fPRTR §RT A¥G &1 SR¥@ 989 Hx1 WR : Jfe fRREr 3
AP @ AT B Q@ d8 fhar g df [IRRIGR gRT 984 & T
TR B R BT I H Ui /U R Bl A H ST AT ST
=8 TR 7 59 MRS YA Bl FHsi & =i (a1 © 1eran
f=T argemer & far 2 |

(1) M fRA a1 o I ® &4 ;- fRRIER gRT 7 Aifeid &
O STHT 6Rard] 78 IR (Deposit) AT AR v @t IR W) dredt-id
TS & Y H dls W I add | U /I fhRry &1 i3 | sy A8
ST |

(@) fARRITR gRT &Rl & YA S W : [BRER §RT ABM G
@ AR H gHRI T I $R (Local Tax) Td HaTdhr (Service Tax) &l
KT H U /U fhRRy | A8l SIrST ST IR I RBR AT 3
AN Bl fHRRIGR gRT HBIH FHRT b = H B BT Y fbar S
g O UAY I BT andd § uTd /o fHRi Bl i3 § ST S |

(5) wo wiferd g1 favReR @ &l TR@ &1 M &1 w®
HepTe Aol §RT gobls AT XA T U {1 03 & 4 &l o
IRAd H 9T /I fhRRY B fd Y 7oA B S |

(@) feRER gRT woM wifele @ fadl IR@ &1 YoF &9 ®
fPRRIGR gRT ol T IR Bl U1 fhi @ IR H Sirgdhr arerd |
T /I fhRII BT 0T Bl Sy |

T a9 gV PR (Un-realised Rent) T 9IS : 91 99 &I 9 a9

BU R a1 IR Bl arfdss ured / Ut faRrd @1 111 # ¥ gl aRor &

TUET g HST ST 8, dfa Fifeha erdl &1 gficd gl 8t
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(®) fRRIERT ar<ds &,

(@) S fPRATR o HRET DI 98 HBM Qlell HR QAT 8 3fdr @l
FRA DI ST HIIAET BT S GBI &,

(1) S fIRRIGR & ®eol | HRGTAT BT T Plg AGME 9 &1 a7

(&) fPRIIER | BRI 9T R B FAK I B Bridrel bl S gabl
&1 3FrdT BRETT AU ERYN ARBRY BT 57 a1 A TG IR & 1 I9
fRRER @& fO%g ol N JoR & B SIS B e 8T |

[emadR I 4]

T =ROT (Sep-111) : [gRT 23 (1)()] :

9 HBTH TR AT SHDT BB 9HT 10 99 H YUl HU  Aqd] GO q7I 6 o7 Erell
BT & AT A Glell I8 & BRI Iad H T /U fh’rd 1 iR g aror # fHeiiRka
R | & B 1 ITd H YT/ 9T {BRIRA 1 AR (B 99 & 7 9G gU [ Dl BlIehy)
®I & Wbl dlid (GrossAnnual Value) Je AT SITaTT |

fFreifhe 2t @) gfd 89 IR gl =R & YTaE S Bii—

0)

(1)

Hp AHRT fh TR FeTs TS 8

HBTE TR I ST BB 9N T 99 H Jof ST I 3feal Y GHI & oy
Grell 38T B

IR ¥ U / U1 fRIT (A a9 & 7 a_geT 8 BRI DI BIShR ) UIH =RUI
H uiRa f & &9 81 e aRdfdd faRi & IR # 98 & Jh gHRl &
GTefl &1 & BROT 8- b 3= il oRor | I fammy & & o1 oRor |
TS T 1 g TRON Bl UM TS Bl SR |
Ife Suge il o1 gfcd 81 Sl @ o e H Ui a1 ur fhRi (7 age
BU R BT BISHR) HI AR DI & Febel Al Hod AT ST |
g e gl Jeagel 9« -
AT 1 el alvd qod MEiRd &= & fory fqenfefai &1 =1 ufshar
SEEIETRCH G
(@) "H =Ror H iRa sruferd arffe fard (Expected Annual Rent) @t
I B T 7 IBR DI ST
(@) TRUfersT qed a1 Sfaa fovmn, S <M1 # 1fdd 81, &l a_oT
UH ® AR YRR [T J9 §I |
(@) afe yarg fe_mr f&ar gam 81 &R g|a! IR Suda (@) H
fAeiRa I | &9 & ar yAm fy o1 8 smfera Sfera
R | Srd | A vy R Iudad () | FeiiRa i
H At B a1 Sudad (@) # FeiRa afyr € efera sfa
=TT (Expected Fair Rent) AT ST |
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@ T 99 H U/ ur feRR &1 eRer fear g | g <l # emaas
e 4 # 9ol =me] 71 a¥ @& 77 99 gV fhvrd (Unrealised Rent of the
Current Previous Year) T H&H @Tell I8 @ 37y BT fah=mam
[fAferd T8 811 | aad | uTe / U fRR @t 1Ry e Sudead (1)
# gftta arufera Sfad fawmd @1 I % | 1 o 1fdd &1, Adhal arfis
& HEARNT |

(|) i< Td 99 | HH Grell &7 8T aAT 39 AbH &7 I<d | YTt/ T

feRraT arufard I fhvRI & ¥ &1 Al WA HbIA BT Hbel Al Hed
1 UR =1 fdHar S

(@) 9o =RoT H RIiRA smuféra fammy o fdr XXX

(@) |FHRT &7 arftie fmn afe qeaicr o
gy # fvR W &1 g Bl (9H 9T
Y BT 7 I AT BT ST R4 & IR

g, BT TeT faar Srdr ?) XOOKX
(M) Swgad (@) Aqar (@) | S sreE 8 XHKXXX
el (&) AB™ @Tell Y8 DI I[afey Bl o= OO0

(5) Woel afid qea (Gross Annual Value) (T)—(®) xomx
(2) Il 7™ FYUl a9 & SR YOI B9 Well 8T 8l AR IHDT Big Al STANT 7
fepa
AT BT AT {1 31 Ie e - oy GRIET &1 AT A1 &1 AT U AP BT Fohed
¥ qou 3= (NIL) A IR |

e}l (lllustration) 5.1:
f=ifdhd =TT & SMER- R AdGM FHRMEl &1 Ahd alfte Hed H1d HITT—
From thefollowing detail s, compute thegrossannual value of the properties:
I I Il v \%
House House House House House

(i) 79 99 DI Ifafer (ArE H)

Period of the previousyear (Months) 12 12 12 12 12
(i) FHIRT @ el I8 @ Sy (WEH! H)

Property remainsvacant (months) 1 NIL 4 12 5
(iii) TIRGTTIRT Hedidh= (q1d) <.

Municipal valuation [per annum (RS.)] 80 70 80 80 80
(iv) e foxmr (@fve) <.

Fair rent (Annua) (Rs.) 90 80 75 75 84
(v) T arfie fohvmm <.

Annua Rent Receivable (Rs.) 96 78 84 NIL 72
(vi) 7AT9 fohRman (arf¥®) <.

Annual Standard Rent (Rs.) 85 - 72 84 90
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8o (Solution) :
Computation of GrossAnnual Valueof House Properties
(Rs.inthousand)
I Il [l v \Y
House House House House House
(A) Calculation of Expected Rent u/s23 (1)(a) Rs. Rs. Rs. Rs. Rs.
Municipa valueor fair Rent whicheveris
higher (but subject to Standard Rent)
(1) Municipa valueor Fair Rent (whichever ishigher) 90 80 80 80 84
(i) Standard Rent 85 N.A. 72 84 90
(iii) Expected Fair Rental value[lower of (i) or (ii)] | 85 80 72 80 84
(B) Annual rent if the house property wasoccupied| 96 78 84 80t 72
for thewholeyear (excluding unrealised rent)

(C) Higher of (A) or (B) above 96 80 84 80 84
Less: Rent of vacancy period 8 NIL . 28 80 30
GrossAnnual Value 88 80 56 NIL 54

fewoht (1) agel A Yol 99 el W81 © 9oy SHGL Wdhdl dlfie Jod I AHT AT &
qem g Sfud faRr @ € e fa=mar |1 137 2

Jarexvl (lllustration) 5.2:
=it aRReIf™l § X &1 Ade G [T & d1iie Jed &1 FRIReT ST

Computetheannua valueof house property of X inthefollowing situations:

Particulars Situations TRRerfadt
IECAYI | I 11 \Y,
(i) Municipa Vauation(Rs.) 35,000 40,000 45,000 35,000
TIRUTIADT HedTdh
(ii) Fair Rent (Rs)) 37,000 45,000 40,000 46,000
Sli:GRENEI
(iif) Annual Rent if property islet-out throughout
theyear (Rs.) 36,000 48,000 36,000 48,000
afy Ry gt ad e ) @ ¥ o
ClEGCZRENDI
(iv) Standard Rent 32,000 44,000 41,000 --
YA TR
(V) Municipal Tax Paidby :
(a) Landlord T (Rs.) -- 4,000 2250 1,750
(b) Tenant fHRIER (Rs) 1,500 -- 2,250 1,750
(vi) Property remained vacant (M onths) 2 NIL 2 NIL

TR el BT (A18)
(vii) Unrealised rent of previousyear 2009-10(Rs)) 9,000 8,000 NIL 8,000
T gY 2009—10 BT 7 g g3 v
(viii) Property self occupied (months) - - - -
THRT & oy Wi @ e & fow &M
# forar (vTE) 1
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g (Solution) :
Computation of Annual Value of House Propertiesfor theAssessment Year 2010-11

Particulars Situations gfRfRerfaT
faaror | I 1 WY,

RS RS RS RS

a) Calculation of Expected Rent [u/s23(1) (a)]
Municipal valueor Fair Rent whicheveris
higher but subject to Standard Rent 32,000 | 44,000 | 41,000 46,000

b) Annual rent if the property waslet-out
throughout theyear (excluding unrealised rent

asper rule4) 27,000 | 40,000 | 36,000 | 40,000
c) Higher of (a) or (b) above 32,000 { 44,000 | 41,000 | 46,000
Less: Rent of vacancy period (included
in (b) above) 6,000° | NIL 6,000 | NIL
GrossAnnual Value 26,000 | 44,000 | 35,000 | 46,000
Less: Municicpal Taxespaid by the Assessee NIL 4,000 2,250 1,750
Annual Value 26,000 | 40,000 [ 32,750 | 44,250

fewoft : g aRRefd § TRy BT ST Ue A8 & foly W & R8d & forg fdbar
2, oI Pls garae= T8 fFar e g
Jqrexol  (lllustration) 5.3

fFe=ifehd <ematl | HR—gRer 99 2010—11 & forg 91f¥es He @1 TUMT BHIfSTY:

(i) 7 |IET 7 W SMARII HBIA BT AT 1 ATy 2004 DI BRI YR fbar Sir
31 STARI, 2007 BT ISR IR T3 | S 1 37, 2007 H 5,000 . UHE & frl wR fohvm
A IOHT AT | 31- 3, 2009 BT [PRRGR F AHBM el B AT JA I8 T A b
GTell 81 87| A4 fa¥wR, 2009 ¥ 9 Y=: 7,000 %. YfHTE & fhrl R {9 Sa1 faam 1 |
AT BT T RUTfeThT Hedldh 70,000 . dTfbes, ST fhTaT 82,000 B. TAT YHTY fHRRAT 76,000
®. T | TG4 § IHT 2007—08 TAT 2008—09 AUl B fOTT 10,000 %, FRUIAHI HR & FHT |
T 9Y,2009—10 B TIRUTADBT PRI BT WA 3 T el fhar 17|

(i) =7 3ifha =1 U SMARIT HhT= BT FH0T BT 1 31U, 2007 BT IR foar S
1 RYTR, 2007 BT TR YRT 83T | 1 faAwR, 2007 A 3H 6,000 . GfrHTE & fhR R fhvrd
A Ia1 fear war R 800 %. UfcrHTg fasiell, Uil Ud q¥fier &l giaer & forg Affferd o |
TRUTTHT PR TRUIADT AT & 5% R Sl & Sl 10 a9 H 3,000 ©. oF | 3T
TRYTSTRT BRI BT I fHRRIGR §RT fhar 1 STafds 29 &R 7d ay & = b gb1al
1 X2 | IReg &1 3ifhd 7T T 9 2008—09 B IHTAT 1,000 B, DI TIRUICIHT PRI DI AT BT
YA 7T a9 H PR Q7| fPRRIER 7 31 fQFR, 2009 B FH @rell B AT TAT I8 31
A9, 2010 TH @l 8 a7 | fPRRISR I sfacar, FawR d7 fadwR 19 A8 &1 fhrr
RIS &l BT AHT | ABM BT Iferd fH=ram 5,800 . uferrg 2 |
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Computetheannual valuein thefollowing casesfor the assessment year 2010-11.

(i) Shri Sohan started construction of aresidential house on 1st July, 2004 which was com-
pleted on 31st January, 2007. It wasl et out from 1st April, 2007 at arent of Rs. 5,000 per month. On
31st August, 2009 thetenant vacated the house and it remained vacant for three months. From 1st
Dec., 2009it wasagain et out at arent of Rs. 7,000 per month. Themunicipal va uation, annual fair
rent and the standard rent of the house were Rs. 70,000, Rs. 82,000 and Rs. 76,000 respectively.
During the previousyear he paid Rs. 10,000 for municipal taxesfor theyears 2007-08 and 2008-09.
Themunicipal taxesof 2009-10 were still unpaid.

(i) Shri Ankit started construction of aresidential houseon 1st April, 2007 which was com-
pleted on 1st Sept., 2007. From 1st Dec., 2007 it was let out at arent of Rs. 6,000 per month
including Rs.800for light, water and garden facilities. Municipa taxesarelevied @ 5% of themunici-
pal valuationwhich during the previousyear amounted to Rs. 3,000. Half of themunicipa taxeswere
paid by thetenant whilethe remaining amount of the municipal taxeswere unpaid at theend of the
previousyear. However, Shri Ankit paid Rs. 1000 asmunicipal taxesduring the previousyear which
were outstanding for the previousyear 2008-09. The tenant vacant the house on 31st December,
2009 and it remained vacant till 31st March, 2010. Therent for 3 monthsi.e. Oct., Nov. and Dec.
2009 al so could not berealised from thetenant. Thefair. rent of the houseis Rs. 5800 per month.

gl (Solution) (i) :
Computation of Annual Value of House Properties of
Shri Sohan for theAssessment Year 2010-11

Rs.
(a) Cdculation of Expected Rent [U/s23 (1) (a)] Municipa valueor
Fair Rent whichever ishigher-but subject to Standard Rent. 76,000
(b) Annual rent if the property waslet-out throughout theyear  Rs.
April 2009 to August 2009 (Rs. 5000 x 5) = 25,000
Sept. to Nov. (Rs.7000 x 3) = 21,000
Dec. 2009 to March 2010 (Rs. 7000 x 4) = 28,000 74,000
(c) Higher of (a) or (b) above 76,000
Less: Rent of vacancy period 21,000
GrossAnnual Vaue 55,000
lLess: Municipal Taxespaid by assessee during theyear 10,000
Annual Value 45,000
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feuh - afe wpr ad & SR ol @y & oy Ry wR fear gaim sidr o arfie fdRran
ST BR & foTT WTell 8+ &I 37afe) &1 o = 9 yaR 3 1 fhar S AT &

(31) T fRmT I @ JMER W =7000x 3 =Rs. 21000
AT () R (HRIT Hed & JMER W) =5000x 3 =Rs. 15000
T (¥) SMUITS [HRRT oI & MR W = (53000 x 3 = Rs. 17667

9

Suad <1 Al & Aol arffis Jeu U FHA BT |

(i) Computation of Annual Valueof House Property of Shri Ankit for theAssessment Year

2010-11
Rs.
a) Calculation of Expected Rent : Municipal valueor
Fair Rent whichever ishigher :
Municipal Value (Rs. 3000 x 100) =.60,000
5
Fair Rent (Rs. 5800 x 12) = 69,600 69,600
b) Annual rent if the property wasl|et-out throughout the year
(excluding unrealised rent) Rs.
Rent (6000-800) x 12 = 62,400
Less: Unrealised Rent (5200 x 3) = 15,600 46,800
c) Higher of (@) or (b) above 69,600
Less: Rent of vacancy period (5200 x3) 15,600
GrossAnnua Value 54,000
Less: Municipal Taxespaid by assessee during theyear 1,000
Annual Value 53,000

fewofy : ur xR 6,000 ©. ufcHs # A fASTell, Ul vd a3 @1 gidwr @1 fHmr 800 <.

UfrETE BTy aRad d Ur fohxrar sid fhar ar 2
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wWd o e 3g ygw weM 9wl @ aiffe qeu &1 iR
(Determination of Annual Value of Self Occupied House Property)

@) wgof af 4 wd & w1 & oy wWga wem gwiy @1 aife ge fuiRor
FREIAT Al Bl Ua ASG a1 IASD Bl 9RT B FFof 7d 99 § W & 81 @ folg dm
H ofaT © 1 U AH GHIRT AT S 1T HT ¥ d Jed ‘T’ AT ST | A PRI BB
Aty & foTT 7T 9§ § 59 Hb= § X1 8 TAT WTell Y&+ I A § 39 AHME I Dls.
UT<l | 6T & Al AT $9 Jb™ BT alfid Jed I AT SIeT | [eRT 23 (2) ()]

& HRETT 71 3o+ fhedl w1 fondl f a1 RedeR @1 rges @ & fog fan
g T U HbIA Bl W & I8 DI el HHT ST dfcdh (PRI UR ISTAT G, A1 I |
IR A HBTH GRT 2 (41) H afoTa Fweedl (ReQR) 1 8 & fofg a3y Siar & df UH Jar
B WA B BT BT AFDR NS g oG (AT ST FHaT 2 |

IS HRETAT U ¥ 37D HBTHl BT WAl 2 AT IAD] SUANT IHqDb W & I8 &
o BIaT 81 Al U daT & Al Hed I AT Sl @ o 3R AdMI B B IR IS1T
BT AIDHR I HBIH! Bl A Hd S fhAT ST & | BRardr ol fddbey 5dm & & ag fodl
A1 U ABE BT A Jod YL A4 of | PRGN & (20 H S A $ D oI DI YA
AT AT T S¥9@T @l I (PR AT 3M) ~IAaH 8 | [eMRT 23 (4)]

@) W & W BT U ABF O wRer T o H aaa § T8 @1 e
Ife AEE ® W © U @ B I8 BT bad Ud 8] B 8T TR Al 3qdl AR AT
U9 fhdl 3T S WR 8 @ BRI Tq-dY H 9 AGE PT dIg |l SYART 9 81 YT &1 dl
U HhT T AT o I AT SR §9 oY a9y & fdb PRIl 370 SHTE WR o
AP H X8 Y81 & I8 G W BT A8l 8 9T Wlell 2 AG™ I 7d a9 § 3T PHlg oA
UT el gU 1 1A 98 ABM AT a9 § U fad B foy 1 fRR R T ISR T B |

[emT 23 (2) (0)]

(@) @I @ @ & VA1 7 Gl Tq 99 H § @ @ fay favm w
JOMT T & I BT & W & B & ADH I T S 9N Bl Td a9 § FHgof
Ty & oy a1 o 9 & Ty fhRR uR Sa1 faam 121 81 a1 WA HeblA 3 31 By o9 SO
AT BT Al gRT23 (2) & =< U AP BT Al Jod ‘TR el AT S Fabell = | U
HBIA BT AMYD oI gRT 23(1) B A [ R ISR T AGM & q¥d o Bl RS
fRrRa far smaem | [(RT 23 (3)]

@) N 7o Gl RT9aT §9 9T @WE @ /A D U B ST B R
FB AN fRA W Sof fear /= & It 50 M &1 v 9 SWe W gRT R
T 99 H W@ & X8 & (7Y B H forar 11 81 TA7 Y 4T W T 9¥ H R IR Forn
T & I T @ &+ dTel 9N &7 d1i¥d Hod I AT ST § doIT fhvil W) S8R §Y 41T
BT A Jd 37l A 1d fbar Sirar € | 59 Reafc 4 v &1 7= &l 1 a1 gblsdl
AHR At g FuiRa forar Smar 2
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W & & b AP BT D Jod bdd At qoT fa=g, sifamriord uRaR &
foTg €1 T 791 AT 8, 9 dRerRll & forg & |

Sqrevur (Illustration) 5.4 :

Y T & U IR A B | Ugel AHM H SHS UH 77 8T 8 | SR A6 H SIS
fOdTS R8d 2 | RN JhT H 98 W 8T & a7 Al Jb § IHHT U Redar fG7 fovr
R BT & | e AR ¥ e g% AET BT aIf¥d Hed S e

SCREE I I "l vV

Rs. Rs. Rs. Rs.
SUREIG IR 50000 35000 40000| 60000
SIEGIERE 60000 55000 50000( 70000
SEISIEND) 55000 60000 60000| 65000
aTe] T Ay BT TRUTTHT BR bl 5000 4000 -- 3000
FIRUTCIhT PR G -- -- 3500 | 3000
T Ay H fUwel ¥ & TRUICIRT B a1 -- 4000 2000 | 1000

Shri Raman hasfour housesof hisown. First houseisbeing used by hisfriend, second house
isused by hisfather whilethird houseisbeing occupied by himfor self residenceand fourth houseis
occupied by hisrelativefreeof rent. Fromthefollowing details, find out annual value of each house:

Particular I [ [ v
Rs. Rs. Rs. Rs.
Municipa Vaue 50000 35000 40000 60000
Fair Rent 60000 55000 50000 70000
Standard Rent 55000 60000 60000 65000
[V unicipal Taxes-paidfor thepreviousyear 5000 4000 -- 3000
Outstanding Municipa Taxes -- -- 3500 | 3000
[Municipal Taxesfor last year paid during theyear -- 4000 2000 | 1000
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gdl (Solution)
1. 9o gd Igd ABM Bl (B UR ISTAT §AT AFDBR Al Hod 1 (hAT SITa |

2. fgdi vd =rqel HapreT | BRaar & f2d | S W) 297 S & W & I8 Pl ATHR DI
1Y Hed I AT S |

3. JAI HH™ BT A Jed fgd Ab™ & a1fid e F e 2, SHY I Hh, &l
qf¥d Jed I AFT SIRATT | J81 I8 A1 10 ¢ 6 Fi Aami & e d Wi
FHafadl  FHE 21 IS T FRE b GER § peadl A 8 dr N #eE @
HR—AT 3T NP BT I ABTE BT W & I8 BT HBIE AT ST, 3T BT fhrd
R IoTT T |

Computation of Annual Value of House Propertiesfor the Assessment Year 2010-11

Particular L et-out Option' Option|
I v [ [l [ [l
Housg Housel House Housg Housg House
let-out|self- |self- |let-out
OCCUpP- OCCcup-
Rs. ied |ied
Calculation of Expected Rent
[U/s23(1) (a)]
1. Municipa Vaueor Fair Rent whichever
ishigher 60000| 70000 |55000|N.A. | N.A. [50000
P. Standard Rent 55000( 65000 |60000|N.A. |N.A. [ 60000
3. GrossAnnual Value (Lower of (1) or
(2) above) 55000( 6500055000 |- - -- 50000
Less: Municipal Taxespaid by the
Assessee 5000 | 4000 |8000 |-- -- 20000
Annual Value 50000| 6100047000 |-- - 48000

T fdded | HRETAT Bl HR—ANY AT HH Bl & SHI Jrd ABI Bl T & I8
BT HPTT AT ST |

3 e Hea =1 UdR 8N - RgD]
UIH HBTA = 50,000
fgeiar AT = 47,000
GRIZIEIE = NIL
ERCEEE] = 61,000

faf=1 el &1 9ifie Je =1,58,000
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T o ¥ o ay & forg wWrh @ faw 3 o™ §
I APM BT diife qea freivor
(Deter mination of Annual Value of a House Property Self
Occupied only for a part of time during the Previous Year)

I HRETAT BT IS AP T I8 § {Y AT & foy W & 84 & o1y oM H 3fran
1 T Y 37afd & forg fhrl TR ST gAT &1 ol U AT+ BT i Jod H A g . &+
@1 Al BT MUt afifes Yoo Terar T8 ST 2 |

Jarexvl (lllustration) 5.5

] HET U UPh AP H Td a¥ & UH 1T Al H W@ 8T TAT N &9 HAIE & o7y
I 4000 BRI UIAATE BRI UR IaT QAT | HHTH BT TRUMSTBT o 45000 WU & AT T
gy H IHF 3000 HUY TRUIADT BR B DN |

PR FER 99 2010—11 @ Y A T aMbd HoI S DIToTT |

Shri Mahesh occupied hishousefor first two months during the previousyear and let-out it
for remaining ten months @ Rs.4000 p.m. Municipal vaueof the houseis Rs.45000 and Municipal
Tax paid by him during the previousyear isRs.3000.

Computethe annual value of the housefor the Assessment Year 2010-11.

gdl (Solution)
Computation of Annual:Valuefor theAssessment Year 2010-11)
| Calculation of Exptected Rent Rs Rs.
Municipal valueor Fair Rent, whichever ishigher

Subject to maximum of standard rent U/S23 (1)(a) 45000
I1: Actual rent recelved/receivable (U/S23(1) (b) (4000x10) 40000
GrossAnnual Value[higher of (1) or (11)] 45000
Less: Municipa Tax paid by the assessee 3000
Annual value 42000

fewoll : A fPRRIGR @& Md H WTell a1 Y81 AT R WA & I8 & oy T /18
ST H 1T 7 | 37 U ABGM & T | &RT 23 (1) (C) B Sl ITOET 2l Dl SIa |
Jqrexvl (lllustration) 5.6 :

fUoe ISTERT 55 ¥ Ig A1 94 b A H 2 729 WA I8d & WA 1 SN,
2010 ¥ 1,/5 ¥ 600 TUU URTATE @1 &% A foxrd R 3T QA1 & | 9 7 &I aifiids oo
e grm?

Inthe previouslllustration 5.5 assumethat the houseisbeing used by Shri Mahesh for self
residential purpose but let-out 1/5 portion of it @ Rs. 600 per month with effect from January 1,
2010. What would be theannual value of the house?
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gl (Solution):

VA U Bl &1 B B oI HRardm & Ui af fadbeq &
fAdpcd | - AhM | & Wd—= shIsdl AT SITd; 31erdT
fa®mea || - Tl 9™ B UH SdhTs AT O |
Suad al fddbetl d A 59 [dhed & AMER TR HBH B HR—I1 MY =YAcH 31
ST fadded ®I 9™ =Ry |
Computation of annual Value of House Property
for the Assessment Year 2010-11

Option | Option 11
Self-occupied| L et-out Porti
(4/5th Portion| on (1/5th OneUnit
Portion
(a) Calculation of Expected Rent
U/S23(1) (a)

Municipa Vaue N.A. 9,000 45,000
(b) Actual Rent Receivable N.A. 1,800 1,800
(c) GrossAnnua Value

(Higher of (@) or (b) above) N.A. 9,000 45,000
Less: Municipa Tax paid by the assessee N.A. 600 3,000

Annual value NIL 8,400 42,000

U fddhed & STTAR HAdN &l aiid Hed ~gAdH AT & 3Md: dfbd Hed 8400 %
g |

e}l (lllustration) 5.7 :

s e BT MIHR H TH ADGM & NIdT TRUTfeIdT Hedidh 7200 %. & | ABT Bl
1,/3 9T 375 . UfHTs PRI UR ISHIT 1T &, Ud AN I W & & o U 8l © |
s Qg fawiig a¥ 2009—10 # 3 A8 $H 91T H W& € iR Y 9 #E UR & R & forg
SR H W E, S 39 9T BT 7 AT fHR IR [SR 8 3R 7 BIE 3 o U oA 2 |
TIRUTDHT R ARUTCTHT gl BT 10 UfTerd © foaH | 450 BU el & T & | b1
T e Hed S DI |

Mr. Deepchand ownsahoueat Sikar whose municipal vauationisRs. 7200. One-third of
thishouse hasbeen let-out at arent of Rs.375 per month and the eremaining portionisoccupied by
himfor hisown residence. Mr. Degpchand stayed in thisportion for 3 monthsduring thefinancia year
2009-10 and he was at Jaipur during the remaining period of 9 monthsin connection with his
business. Heneither let out this poriton nor he derived any other benefit therefrom. Municipal tax is
10% of themunicipal va uation out of which Rs. 450 have been paid. Find out theannua vaueof the
house.
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gl (Solution):

Computation of Annual Value of theHouse Property of
Mr. Deepchand for the Assessment Year 2010-11

Rs. Rs.
() Let out portion (1/3rd)
Stagel : Municipal Value (7200 x1/3) 2,400
Stagell: Actua Rent Receivable (375x12) 4,500
GrossAnnua Vaue 4,500
(Higher of (1) or (11) above)
Less: Municipal taxespaid 150
Annud Vadue 4,350 4,350
(i) Self occupied poriton (2/3rd)
Annual value[u/s23(2) (a) (1)] NIL
Annual valueof theHouse 4,350

feuofy:

1. 9T BRIAT FRUTfoTehT Hedih ¥ 3Mfdidh 5 | 37cl: UTad [ & AR WR 8l d1fieh
Tod P T DI T T |

2. TRUICIHT BRI BT YA BT Ty AT BT & BT &1 I 2 |

3. BREM & W & I8 S WP IS Jed T AT Ol © |

HE—IA dlel JB BT qi¥®d o0 (ERT 26)

(Annual Value of House Property under Co-owner ship)

e Bl 7 & Uph. | A Afdd Alfeld 8 TAT IH HBM H Uhd Al Bl
fewar e @ T Bhall Uid & 2Ry &1 alfbe Hod STeRT—areliT eiiRd fdhar SR |
$9d foIU I8 AT SIRATT T Ucdd BRaTal BT HbTH JTT—IT © | 3T UAdh BRIl Bl
e qoa H I URT 24 S ST &l S drell Bl W ASTT—AT 8 &l IR |

faqer § Rer@ wom wwulikt o1 aiffe
(Annual Value of House Property Situated in Foreign Country)

I el farl dxerdr & s o= gy e # Rerd 8 a1 99 9o 9wy
BT 31 A1 51 2Mfep & Sl et o1 SR | 39 A Rl &1 arfie Jod A1 Suad
el & SR & S fBA1 SR | Gahd afte Jod W W 99 9% D WA BRI Bl AR
DI HCTHR dlMbeh Jed Td b1 SR |

Helfoai (Deductions)
HBTH TR H HR—IFT AT ST BRI D (010 G Al Hod H I GRT 24 H aford
HEITIT DI TSRAT ST © | §9 9T H afvid Helfadl & STTdl = dls beldl Wigd el
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P S B | URT 24 F 9o welfaa f=ifea g

(1) yAIforg Selkal  (Standard Deduction) [&RT 24 (a)]
(2) 7™ FHRl @ fory o T =0 R T &A1 DI deldl (Interest on Loan)
[&RT 24 (b)]

(1) v weErit  (Sandard Deduction) [&IRT 24 (a)]

I8 JUT¥d BRI BT & Sl YA Ab AHIRT & 1N Hod BT 30 Tl ATaedh
wU I Whd o1 SRl 8, IR dfa B Hbr &l arfiies Jod I &1 AAdT HUTHAD 8 dl
gg bkl T8l a1 Sl © |

(2) W =g folg T T WR AT (Interest on loan taken for the house):

I el AT FHIRT &7 affies Hed &R ARG BIAT © 1. 39 GHRT BT 5T B,
AT, g A1 AR IRaM @ foly fora -1 0T R I1d 99 7 <8 Al 31 T IS A
A 9 9 Bl Arg B 7 | I §1 Sl 2 foTg T 01 Bl g & forg dig 71 0T
foTaT ST € A7 $9 9 0T R T 9Y H <F ATSl W1 BSRI AFA BIAT © | 0T o & g
g HHIIE AT ATl DI Heldl Wigd el Bl 8 |-gfe bl Febr qeaiy &1 3y T a9
# FR gad Bl & df U FERT 2 ford T RN A 99 H I 1t a1 dwerdl W Wigd
el Bl & PRUT OR WATERYT ATST 61 &R 3 S 1T B X037 B &1 Bl Wi &, aehgis
ERESESISECIE B ENIN ISR

i HebT @RI JfrdT FhR- IR Bl dlel T aY I Yd B 3dfd DT 1ol il
AT & 3AAT <F BT AT & AT (IR AT & fhvfl =0 uraer= & 3=via dweldl del
& TR 2 AT TSt B ARt IR B T FHE a1 fhedl H Bk Wigd B S & | g8l
fed @ HEKIT ABT TWRIGH ANAT 96 IR B4 dTel 70 99 H &1 SN | SR & oIy
AH §9d @ oIy 1 SIFax] 2006 X 100000 U &7 F 0T 12% aTf¥d <ol &l &% W foran
AT | HPTH 1 S, 2009 I GTDHR AT FAT | K0T Bl 1R BT AT Teb I T8 b1 TAT
g | FTel T ¥ 2009—10 H NG o # A AT & folg Wiqd weld ol AT = grfi—

LD}
1. 37U, 2009 Yd BT AT & =TT &1 1,/5 9T =39000/5 = 7,800
(1 STy 2006 & 31 AT 2000 TP T Ay T 30 WE B fow)
+ 37 99 2009—10 BT I TSl 12,000
T a9 2009—10 ¥ TG B RO a9
2010—11 H TSl DI Widpd Beldl Bl MR 19,800

AT B deld! B Afrpan AT

(i) TR R ISR T A &g o1 T 0 WR < TS bl Bkl DI DIy Afdad
A FeiRT 81 § Tafd W & 8 & foly B H A dTel U HbTd [STddT ariie g
TR AT AT 2, & 1K (ol T 0T IR < TS & Afdhad AHT 30,000 FU AT 1,50,000
Uy 9 geR MuiRa & 18 &
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(31) afE o1 1 37U, 1999 ¥ Yd foraT 73T &1 AT TSl &I SAHAH Hekdl IFY R0
30,000 %. B BN |

(@) Jf< 31 AT, 1999 & UL AP $HA DI AAAT HBIA FaT v -1 11 1T
B A7 U 0T TR 11 &I 1A Heldl A R 1,50,000 S TP & AT
g afe

(i) U7 &TST AT FHRT BT I9aT 31AdT Ha B & [olg SR ¢l T8 XhH &
T | 9 8l del

(i) FoT &1 FoTor 3rerar wiftd o faxia ay & =07 foran oI 89 fa<irg a9
@I AT & 918 3 99 & “Wiax o 8 147 87 |

() IfQ 0T 31 AT,1999 B UL HBI DI AR AT AR AT YAFHAOT & ford
foram a1 81 O U 0T R <F 11§ AfTHad dHerel A T 30,000 ST
g BN |
W B B B BT DI PR ANY MY TS DI Wb Bl & HROT IuGad
JferHaH AT (30,000 HUY AT 1,50,000 W) TH FUMHD & Ah 2 |

(i) e T PRET & U W & T84 DI TD & AD 8l AT AB aT IR
AT U fHAT 370 S8 B9 @ HRVT T ay H IH ADE BT DIy SUINT 9 & URIT & al U
HBTH BT Al¥D Jed &RT 23 (2) (b) & 3<IId I AF ST TAT VA HDH & T H
TSl BT Bl SRYad HAT T W DI STl | $HD ATl 3T Py beldl wWigd ol
B ST |

TS BT BNl b BaH T W & 81 & Dhacl Y A & T H &l AN
B 8 fFaT a1 Heg o_T 23 (2) @ I I A AT & | I ASHIl & T
TH T & W B B Afdmad A or] T8 g € |

Ale : AT B HERN ST B aRafdd T (Actual amount of interest) 3T 3fferdmaH AT
(30000 3FUY AT 150000501 SRAT AT Reafey &) ST H S 4 81, DI Wi Bl Ikl 2 |

HRA @& e} &N & A §o aRRefaal § sdiga 891 @RT 25)

TSl BT AT Ife IRA & arex fbdl eafdd o1 fbar S 81 a o aRRefeal |
UT RTRIT BT I B FHI I AT TR BR DI Bl BRAT AeID BT & | i
ST M W B DI BRIl 9 DI Mg 8 TAT YA UM dlel Afdd BT ART H DIy
gfaffer +ff 7 21 O 39 ISR A gHE T8 AR @ wekdl Rdad Bl 2|

qfNF qeu BT FOMTHS BT
(Annual Valueto be Negative)
W & B @ UP ABF B e Jed I A ST 8 IReg [ )R Sort T
HehT- BT USel Hehel AN Hod T fhal ST § 3R Febel alfte Jod H H HRaTdl gRT T

af # gHER T WHR IR/ TR TR DI G aiffd e Fa fear S 2 |
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=it aRReIf™l 3 BT Ao TRy &1 91fie Jed FOTHd & Adhdl ©

(31) T AT ST fRIRISR 9 el & BROT ARl 99 H @Tell XaT 8 a7 T 3=
DS SYANT = THAT TRAT B, BT Fhdl Albd Hed IR 23 (1) (€) @ A=ad YR AT SIRIT |
9 HHH & G H BRE §RT I 99 H Gbrd T ARUMADT BRI DI TS R d1iid oo
FEUIHED T |

(@) vET "B e R § BRI §RT I a¥ § bR T TIRUTTHT By SqdD
Ahe qND Hod A AWD 81, B e eI RONHD BT |

FRUTHD deh Jed H I YA Dkl Bl Ge el &l STl & IR k0l TR &N 6 ge &
SR 37efi foTael AIfRT &7 01 W &Tel BT § S I Bl FoNeAdD 3§ STl 3 |

FOMHS AT BT FHESE (Adjustment of Negative Income) :

T HBHIF I FOMHS 3 (BTH) HT FHARISH (Bl GHY ABE Bl R—IR A
W AT ST HHhaT 2 | U1 FHRISH B & U AT Al Jd, FRiRy 9 g’ oY H g
B I I B B Y o= e @ o I FRMGER &) S Al © |

Jarexvl (Illustration) 5.8:

N YHIE Yeb HebI- & W@l & e (0 o1 1 Sel, 2006 DI TR §371 U4 30
ST, 2007 T AT B2AT | #11 GHIG F FbT & [FAI0T B 1 STAAR], 2006 DI 3,00,000 TUY BT
12 gfcrerd ufcray 1ot &1 &% 9 0T YISl fdBAT TAT 2,00,000 SU BT 0T $H TSl &R
1 31U, 2007 BT foIAT | §H Hb BT TRUIADBT I 1,02,000 FY & R TIRUITDHT DR GHBT
6.25 Uferd & ST gl T 147 2 | $91 GelTs, 2007 ¥ 9,000 T YIS & fhr wR v
A TSRT AT 8 | 31 TS, 2009, H] fHIRIGR F HBTH Wlell BR fear dor I 1 9E- db
GTell BT JBT| 1 IAFCER, 2009 H-$H Y: 10,000 ST UGS & [’ WR IaT f&am v | g9
HHME B T 99 B qE H8 yHIe g1 [BY T 3 g fefeiRaT g

k3D k3D
AR 5,000 Y& &1 foxrar 2,000
T 1 Wi 10,000 FEUT W &1 (RRIH g1 66,000
v 9l <Y 2,400 TS TR TSl & 6000 HYI
el 7 ‘@1 Fratg W garar 6,000 1 =mfier )
SIS IR E NI G NI I WRBR Pl FhRAT AT 400
ORI R TR 41 vq 9T IR

RO 99 2010—11 & 7T 21 UHIE &1 Ab TR W B I 3T BT ITUET BT |

Shri Pramod isaowner of ahouse, the construction of whichwas started on January 1, 2006
and completed on 30th June, 2007 Shri Pramod borrowed Rs. 3,00,000 on 1 January, 2006 and Rs.
2,00,000 on 1 April, 2007 at 12% p.a. interest to construct the house. The Municipal value of the
houseisRs. 102000 and the municipal tax @ 6.25% thereof hasbeen paid. It waslet out from I st
July, 2007 at arent of Rs. 9,000 per month. On 31st July, 2009 the tenant vacated the house and it
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remained vacant for two months. From 1st October, 2009 it wasagain et out at arent of Rs. 10,000
per month. The other expensesin respect of thishousefor the previousyear paid by Shri Pramod
wereasfollows:

Rs. Rs.
Repairs 5,000 Ground Rent 2,000
Firelnsurance Premium 10,000 Interest onloan (including 66,000
Rent Collection charges 2,400 Rs. 6,000 asinterest on
Maintenancealowance paidtohis 6000 outstandinginterest)
step mother, whichisacharge Landand Building Tax
on the property according to the court paid to the State Govt. 400

decison
Computethe taxableincomefrom house property of Shri Pramod for the Assessment Year
2010-11

8l (Solution) :
Computation of Taxablelncomefrom House Property
for the Assessment Year 2010-11

Rs. Rs.
@) Calculation of Expected Annual Rent :
Municipal valueor Fair Rent whichever ishigher 102000
) Annual rent if the house property waslet out throughout the
year (excluding unrealised rent) April to July 2009=Rs. 9000x 4 | 36000
August to September = Rs. 10000 x 2 20000
Oct. 2009 to March 2010 = Rs. 10000 x 6 60000 116000
C) Higher of (a) or (b) 116000
Less: Rent of vacancy period 20000
GrossAnnual Value 96000
Less: Municipa Taxespaid by the owner 6375
Annud Vdue 89625
Less: Deductions:
(i) Standard deduction (30% of Annual VValue) 26888
(i) Interest onloan 69000 95888
Taxablel reemefrom House Property (-) 6263
fewofy -

ST B G YA & AMR W T8l & SRl 8, Dol od AMR W ST B o Sl 2 |
TSl @1 Widd Bkl ol AR DI TOET 774 ISR @ T8 5— 30
1 31U, 2007 ¥ Yd & ATl DI Ui bl d

(300,000 X 12 /100 X 15/12) /5 9,000
=TS T a9 2009—10 BT I TS

(5,00,000 X 12%) 60,000
Wehd BNl Bl AT 69,000

IHRIT TST W T AT DI heldl T8l & Sl & Sl 6000 %, T BT el a1 T8 2|
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e}l (lllustration) 5.9:
N M BT TR H T 7B 7, a1 T RuTferdm Jeia 2,96,000 H9 7 | fa<ia
Y 2009—10 H 9 HHM & = ¥ [=ifdhd < gu—
(1) TRUTSTT R BT I fHAT 29,600 FUA
(2) AR T 18,000 TUY
(3) ¥ I MfHH 2,000 ST
(4) wa=T foHioT 8 1.5.2007 BT fol - 0T WR I a9 H < TS 1,80,000 B |
FRIReT 99 2010—11 & forg f=faRad Rerfaal # 39 da6M & HR—AFT @ od
BITY—
(@) afe 71d 99 2009—10 # 3 I S AGE H WA & B qUT 39 AGM 4 G {4l UHR
BT A T ISR B |
(@) afE Tqay 2009—10 H 4 A€ B foIU $H ABM I 28,800 TIY UfHIE & fhRRI TR IomT
T &1 AT Y AT & o1y 9 AGM & ITANT 31 IM F-300 & Fad & forg far
Bl
(A) IS 79 99 2009—10 H TH HABM BT UH—{IBE AT 12,000 T YTHE & B W 3T
3T Y81 81 AT WY T —fT8TE |RT B YA 51 [ GRT W & +ard & ferq faar
Bl |
(@) afe 7d 9§ 200910 H N IF ¥ TH AHE BT SGANT U W4 & Faard & forg fbar &)
Shri Ram ownsahouseat Jai pur, whosemunicipa vauationisRs. 2,96,000. During financia
year 2009-10following expenseswereincurred in respect of thishouse-
(1) Municipal tax paid Rs. 29,600
(2) Repair expensesRs. 18,000
(3) Firelnsurance Premium Rs. 2,000
(4) Annua interest payable on lean taken on 1.5.2007 for construction of the house Rs. 1,80,000
Compute the taxableincome of the housein following situationsfor the assessment year
2010-11.
(&) If Shri Ram used the housefor hisown residence and no other benefit isderived from the house
during the previousyear 2009-10.
(b) If the house has been let-out by Shri Ram @Rs. 28,800 per month for 4 months during the
previousyear 2009-10 and for the remaining period, it hasbeen used for hisown residence.
(c) If one-third part of the house has been let-out by Shri Ram @ Rs. 12,000 per month during the
previousyear 2009-10 and the remaining two third part has been used for hisown residence.
(d) If Shri Ram has used the housefor hisown businessduring the previousyear 2009-10.
g (Solution) :
@) Il 79 99 H FHE FREAT D WI D B D BME AT B IR

a1fier ger (Annual Value) &TRT 23 (2) (A) =
TRl : 1ol (31ferhaH If2) 1,50,000
AGE ORI | HR—AT M (1) (=) 1,50,000
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@) IRk 7pm IR #WE @ fog fd w Semm gam e Rp)|

Ahe qND Hed (TRUTTHT oI & AR UR) 2,96,000
FCTAT: YD1 T ARUICTDRT B /29,600
EUREIR 2,66,400
TR ¢ (1) JHMY Pl 79,920

(2) R WR A 1,80,000 2,59,920
AP WURT § & "G I _ 6,480

fewoft : Hp BT IAfAE UT fHRIT 1,15,200 BUY © S YW TROT BT A T HH © ATV
fgeii =R [&1R7 23 (1)(b)] & UTGETE SF] &l BT | HebTH Wiell el I8 & 4oy g aRo
gRT [23 (1)(C)] & UIae= W AR &1 8 |

@) afe 7= @1 T e 9 W el 9 9 § feR 9 Semm gem 8 aen
J-fEE 9T @9 @ @ © M AW 8k

Sy Ty
(1) fPA W) SO A 4N & I BT EiRor :
(i) Y =R TRUMADBT Hed (1,/3 AN ) 198,667
(i) feira =Ro1 : grefdes fmar gea (1,/3 AE1.BT)  1,44,000
Aol avd o 1,44,000
uaa (i) @ (i) # < A 1frE =)
I3 TRUTTHT B 9,867
a1 g (Annual Vaue) 1,34,133
el : Helfadr :
AT el 40,240
7o (180000 X 1,/3) 60,000 1,00,240
R ARG AT 33,893
2 Wd & /1 D AN B AW HT iR : Rap)|
BUEE g
TTTRI : &Ml (180000 X 2/3) = 1,20,000 FUY AT
JNfHTH 1,50,000 FUY, S ¥ HH =) 1,20,000
B ARG M (~) 1,220,000

HH FHRT | ®R I9T 3 (81) (33,893—1,20,000) (~) 86,107

(€) afe 7T1q 99 H AH™ PRI & W S FIAI D oy SYART H 10T 8T df U ADBHE &
R | oy Ar fRE 1 e § A T e B, Wy U AdM | gREd
IRAMIS R B B AR AAAT U & ard ¥ § T &7 Oy 2 |

Jarexvl (lllustration) 5.10:
i HR &I HHHI B WA 2 | ST I Ul AP AU W & W&+ & o7y ITAN
# AT € T ORI AG AMIRE BRI & forg 12000 . ufomE R wR far gem 7| g9

AGEl & T § Id ad 200010 § 7 @39 g g
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gd HhE fgdla e

S0y RQ°p)|
(i) RUTTRT R (FRUTTHT Hed DT 10 Ufcrerd) 15,000 14,000
(i) A B1 o= 1,600 1,750
(iii) FHHl BT TG D fT7 1.04.08 BT foIv 0T R &1 31,200 35,600
(iv) #b™ Bl TR G R AR ] o T K0T R AT —— 21,000
(v) 31 drr difts 2,900 3,200
(vi) TRTaT aell =g —— 800
(vii) =Tef a¥ BT T g g3 v 24,000

WW@Q%WW4%WW|W—Waﬁ2mo 11 oI AP
FHERT I AR AMYD B PR—IFY 3R DI TN BT |

Mr. Mathur ownstwo houses, first house is occupied by him for his ownresidential purposes

and the second house is let out for business purpose @Rs. 12000 per month. The expenses for these
houses during the previous year 2009-10 were as under -
FirstHouse Second House

Rs. Rs.
(i)  Municipa Taxes(10% of Municipal valuation) 15,000 14,000
(il Land Revenue 1,600 1,750
(ii)  Interest on loan taken for repairs of the house on 1.04.08 31,200 35,600
(iv) Interest onloan by mortgage of the house for the business . 21,000
(v) Firelnsurance premium 2,900 3,200
(vi) Rent collection charges _ 800
(vii) Unrealised rent of current previous year 24,000

Assuming that the second house has remained vacant for a perlod of 4 month, compute his
taxable income form house property for the Assessment Year 2010-11.

gdl (Solution):
Computation of Taxablel ncomefrom House Property of
Mr. Mathur for the Assessment Year 2010-11
First House (Self occupied) Rs. Rs. Rs.
Annual value u/s 23(2) (a) NIL
| ess: Interest on Loan 30,000
Taxable Income from: first house (-) 30,000 |(-) 30,000

Second House (L et-out)
Stage | : Annual Expected Rent (14000 x 100/10)

Stage 11 : Annual Rent if the property was occupied through 1,40,000
theyear (excluding unrealised rent (Rs. 12,000x12=
Rs. 24000) 1,20,000
Stage | I1:Higher of (1) or (I1) above 1,40,000
|_ess:: Rent of vacancy period (12000 x 4) 48,000
GrossAnnual Value 92,000
| ess: Municipal Taxes Paid by the owner 14,000
Annual Vaue 78,000
|_ess: Deductions
i) Standard Deduction (30% of Annual value) 23,400
ii) Interest on Loan 35,600 59,000
Taxable Income from second house 19000
Taxable Incomefrom House Property (L0ss) (-)30000
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feagofy -

1. S AR 9 U T Jh PGl IR AR B T o1 579 W) =1eT Bl
HErdl Wiqgd T8l R |

2. TREAT & @I & & b ADI (YLH) BT 1D oI YR BRI | 39D dTND o
H q Dact HHM Bl AT ©q (o8 T I IR AT Bl beldl widgd s8R | Heldl
BT AfABTH AT 30000 HUY ¢ |

3. TR &R IR T AGM T qiS fHRTAT (12000 X 12) = 144000 HUY AT Al
HET Wlell T8l & |

3 wg@yet g™ (Other important provisons)

(1) 7 7 g v A awgel
(Recovery of unrealised rent)

(A) D—fEiRor e 2001—02 TF HNN & wY H Wahd 4 BV 7 9T g
BRI B 9l (Recovery of unrealised rent all owed as deduction upto assessment year 2001-
02) (IRT 25A) —fE T I 2000—01 ¥ 3fJAT 3HD Yg-B 1bdT T a¥ H fUB aul & T A
gY R @1 el widd BR <1 7 off, tReqg VAT fhxran are H f-dl a1 a9 & yred 81 Sren
g dl I8 I urd B arel Td 99 H Aee gERy I emy ¥ide H #R Ay 'rft| 39
TR H 3T U9 T IR B

(i) I8 s T8l & b 7 el g PR & 9l & av | |1 I8 " FahRy
FREIAT & WA H TR |

(i) 39 UPR IYS DI A MR H I gRT 23 T 24 & J<¥id AP B AT A BE
T T H BIg Bkl Wighd el Bl SIRAT |

(iii) Ifs Barn . fUoe auf # 7 a9t gd B &1 Bl B R Ui & ART
1 off, I IR BT Bkl MR R 7 Widgd 8l @l 81, d 31d 7 a9
g fami @l wiftq uget 39 IRy &1 A SRAf S AR et 3w &
Y H d el @1 off qem Ui ufr B —arg e R | s srfdres wifdr o
B © O e BT 7 a9 8¢ fv & wU H o) g fHAr SR |

g (Example) :

PR —ROT 99 2000—2001 H &1 FHTY = 60000 WU DI A & o7 7 gl Y [
PEDCIdl & B H AN DI oY | FERoT DR 4 SH a4 dacl 45000 HUY B I DI Dl
wiepd o1 o | 7T a9 2009—10 H 27 GHTY DI SHH A 35000 BUY BT 1T YT g1 foq
TR H 3000 B TR Rl @ AT B |

PR—IROT g9 2010—10 ¥ 311 GATY & oI 35000 3. (60000—45000) AT 20000 T
@ AR AH FHRT W M oN¥ed § FR—ART B | 7 9 gU R B Rl b

T H fhd T Fg & o0 dig herd) A8 < S |
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(B) #x—feiRor 99 2002—03 f2@r ¥ & A Tq o A "Ha affe T @
fuor § ge@ & T T g3 A A el (Recovery of unrealised rent deducted
inthe determination of grossannual valuefor the assessment year 2002 -03 and onwards) (&IRT
25AA) —IfE HRETAT T 99 2001—2002 H @l d1€ & Bl Td a9 # fH W) ISR AT
HepT FHART BT fHRIAT Il el B A UR= VAT fohxran are | fobdl 7 a9 & yred 8] Siren
2| A1 I8 I3 urd B9 aTel Td 99 # Hb iRl A ma M¥e § I A dF B AR
g 597 M1 O 39 99 a¥ afte Hed § wfiel <181 fham 141 21, 918 ol €1 98 ABH
JERT HRETAT & I | 8 1erar e |

P—AY AR A TOF— 7 9 g xR @7 Ul 9l (R IR arT 25AA
SN Bl 8) PR HR—AY IR BT TN Il I aTel a9 H I FHRT & FfEd Td a9
@ Hhdl dIf¥dh G DI Y: TUET B DI STl & A SHH A Yd & dY Bl Fbdl dliid oo
TeT faar Sirar 2| Ay i, Al g-cId 3 A1 98 a_gd dl 3. X097 BT B ARG 9T B |

Jarexvl (lllustration) 5.11:

Mr. Anil ownsahouseat Jaipur. It hasbeen let out atamonthly rent of Rs. 25,000. Fromthe
information given below, find out theincome under the head " Income from house property" for the
assessment year 2009-10 and 2010-11.

(i) Themunicipa valuation, fair rentand the standard rent of the houseisRs. 1,55,000.
Rs. 2,80,000 and Rs. 2,68,000 respectively.

(i) Municipal tax ispayable @ 10% of municipa valuation which hasbeen paid in both
theyears.

(iii) Interest onloan takenfor the acquisition of the houseisRs. 24,000 per annum.

(iv) Unrealised rent for the previous year 2008-09 is Rs. 50,000 while thereis no
unrealised rent.in the previousyear 2009-10.

(v) Unrealisedrent of the previousyear 2008-09 isrealised during the previous year
2009-10to the extent of Rs. 22,000.

Show the difference in theincome of the assessment year 2010-11if theunrealised rent is
realised to theextent of Rs. 12,000 only.

) SAfTel BT STAYR H Teb HbI 2 | 39U 25,000 ¥UYY HIRID IR IR ISRAT 1T ¢ |
frferRad. fdarer & eR—MERoT a9 2009—10 TAT 2010—11 & TTY HH FHRT H T YD
& IR 3 ST BIFoTg—

(i) AP BT TRUMIDRT e, Sfd R Ud w4 B HH: 16,5,000 TUY,
2,80,000 $UI UG 2,68,000 TUY % |

(i) TRUTSTT HR TR IRT Hed BT 10 YT & Sl a1 99l H gabT & T

(i) #™ TW¥Ie Bq fold T T WR T TSl 24,000 B, ANE 2 |

(iv) T a9 2008—09 BT 7T T BT [HRIAT 50,000 3. B, STdfds T IY 2009—10 H
RIA gaT fobram =8 §

(V) R FEROT 99 2010—11 B 3 H A<R Bl sy, Q9 a9t g (o o
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Il B 12,000 . DI B B |

(vi) T a9 2009—10 H T Y 2008—09 & 7 IFA §U [P H I 22,000 B. AGA

B T |
Solution:
Computation of Incomefrom House Property
Assessment Year Assessment Year
2009-10 2010-11
Rs. Rs.
Sep-1:
Municipa Vaueor Fair Rent whichever ishigher
but subject to standard rent 268000 268000
Step-11 :
Rent received or receivable (Excluding unrealised
rent) 250000 300000
Higher of thetwoisGrossAnnua Value 268000 300000
| ess: Municipal Tax paid @ 10% of M.V. 16500 16500
Annual Value 251500 283500
|_ess: Deduction:
i) S.D. @ 30% 75450 85050
ii) Interest onloan 24000 24000 99450 108050
ncomefrom House Property 152000 174450

Ty 2008—09 HT 7 Al BT FBRIAT 7T a9 2009—10 H It B WR ARTREAT PR
I IR ST B & T T a9.2008—09 1 3 dI GHEROT f3=1 TR fbar SiRim—
R-computation of Additional-lncomefrom House Property for theA ssessment year 2009-10

Sep-1:

Fxpected rent asabove

Step-11:

Rent received or receivable (deducting
effectiveunreslised rent)

Higher of thetwoisGrossAnnual Value
|_ess: Grossannud vaue(origind)
Unrealised rent not taxed earlier

|_ess: Deduction u/s24:

1) Standard deduction NIL

i) Interest onloan NIL
Additional IncomeTaxablein A.Y. 2010-11

(@ (b)

If Rs. 22000 realised |f Rs. 12000 realised
Rs. Rs.
2,68,000 2,68,000
2,72,000 2,62,000
2,72,000 2,68,000
2,68,000 2,68,000

4,000 NIL
NIL NIL
4000 NIL
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HR—EROT 99 2010—11 # AbE GHRT & 3T URRART (a) H 1,74,450 +4,000 =
1,78,450 5. BRI ToT URRARY (b) H 174450 + LI = 1,74,450 5. BT |

fewoft:—

1. 0 99 2001—02 3faT dT& & bl I 9Y BT 7 Il g fhrar AfS 3mr fobdl 1 av
RIeT BT AT 2 Al U IRIA DI TS AR BT dhael a8 ¥R &1 I I Bl 2 oRT &R uged
TR T N T N SR Ugel Favel aiffes Joa # wnfier 91 fhar am 81 (@R 25AA) |

2. FfF 39 YBR a9l fhar T favrar aiffes Hed &1 wRT T2 BT €, 37d: UHTT Bk el &
SR B |

2) fPA @ sHrEr AR & g @ ford A9y g™ @RT 25BA)
(Special provision for arrears of rent received)

I fhdl BT Bl fhR IR ISTS TS HbH THURT & fhyR &l AT ghrr i3y
U 8% &, fOd S dRardl o [l W Td 99 bl el A1 H AREferd el fbar T e,
ar T IR H ¥ BT 30% WRT €T A7 SR d1 Y IRT dF 9 HRETdl & dx—aqa
3T AT STRATT | QT 31 S 71 a¥ # #h9 Gr Ry . 3 2y # se—arg grfl, R
T g9 H g8 IH1AT AR BRETAT Pl YT 8% ©, 18 g8 DRal I T a¥ H I HPb[H AR
HT WA & AT e |

FIR—AFG AR & ToA— IS faRE @l gorm IR 79 a9 2000-01 AT YF B
fep=i) T 99 | T € A 59 99 USRI A A YA Bkl TeIdR HR—ATY AR
ST PR ol STRAT | UR=] IfE gapran R I a9 2001—02 AT 918 & qul A FHIHd 81
PR—AFY AR B ITUET 49 YHR A B S,

AR T a¥ & 9T fHRR) 31 IR H g6/ uiftd a1 I3 & Sireds Adhe diivd
A B G TN Bl S & TAT SHA | TR T a9 DI Aebel 1Ny Jed bl fam SIrar
21 A9 <l Il eTcHe T g fRI BT U I BT BR—ART 9T B, R
30% @I YA Bl TeTdhy dR—AT AT ST B ol STRAT |

Jarexvl (lllustration) 5.12 :

Mr. Mohanisowner of ahouse property. Itislet out to abank at arent of Rs. 8,000 per
month. Themunicipal vaue, fair rent and standard rent of thisproperty are Rs. 95,000, Rs. 1,00,000
and Rs. 97,000 respectively. Municipal tax paid by Mr. Mohanisasfollows.

Rs.'13,000 on March 5, 2010 and

Rs. 15,000 on May 8, 2010

Rent isincreased from Rs.8,000 per month to Rs. 11,000 per month with retrospective
effect fromApril 1, 2009. Arrears of rent for 2009-10 arepaid on May 1, 2010.

Find out theincome chargeableto tax under the head Income from House property for the
assessment years 2010-11 and 2011-12.

A AET U HHTE AHRT BT AlfeTd & | 39 Udh §b Bl fhid wR fear ar g T
fh=TAT 8,000 . URTHIE & | 39 A FHRT BT TRUTIHT oo, ST fovmar gd A fd=man
AT 95,000 3., 1,00,000 %. Td 97,000 . & | 31 AET §RT TRUIMAD BR {71+ YPR FHR
T
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5 {1, 2010 ®I 13,000 $UY TG

8 ¥3, 2010 BT 15,000 T |

ORI 4& T 4 1 U, 2009 I 8,000 T. ¥ FGIHR 11,000 B. UHIE B AT 11
2 |

PR—IROT a9 2010—11 TF 2011—12 & ol AH AHRT A M WYS & IR Iy
M S DI |
gl (Solution) :

Computation of Income from House Property

Assessment Year
2010-11 2011-12
Rs. Rs.

Computation of Grossannual value
Sep-l:
Municipa Vaueor Fair Rent whichever ishigher
but restricted to Standard Rent 97,000 97,000
Sep-l:
Rent received or receivable 96,000 1,32,000
Higher of Step | and Step Il istaken
asGrosssAnnual Value 97,000 1,32,000
Less: Municipal Tax paid paid by assessee 13,000 15,000

Annual Value 84,000 1,17,000
Less: Standard Deduction: 25,200 35,100
I ncomefrom House Property 58,800 81,900

T a9 2009—10 T g1, 3. fBRIAT 1 HE, 2010 PI UK B W Td d9 2010—11 H 372l
HR—GROT g 2011—12 H B G BT | SHHT TN 5 GHR Dbl SRA:

Grossannual value of assessment year 2010-11if rent Rs.
1SRs.11000 per month 1,32,000
Less: Grossannua valueconsidered earlier 97,000
Arrearsof rent not charged to tax 35,000
Less: 30% of Rs. 35000 as standard deduction 10,500
Additional Amount Taxablein A.Y. 2011-12 24,500
Incomefrom House Property :
Assessment year 2010-11 58,800
Assessment year 2011-12 (81900+24500) 1,06,400
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g v @ ded g9
(Grossing up of rent received)

e i AT 1 av 7 1 T afdd @1 R & w9 H 1,20,000 39 4 31E
T I TR BT YA AT & Al SHBT I8 QNI & b 98 399 9 FeIiRa v 9 ™ e
R PR P Heldl BRd ARBR H ST BRI TAT Y R 8 AHM & Alfeld BT I, B |
T <9 # g foRr B I ardfde a1 ur fev W E Bl 2| ora: 39 e g

Aol IATHY IR (dd b IT Urg fhxram sid fhar Sar &
(A) afe fomr 1 IaceR, 2000 ¥ qd ww fear T@m @

@) IR fomr afe sp@r Ry Aafwiom aRar 3 ura fear @ &= g
H IAH B Tl AfIT T a9 2009—10 H 15% B R A B HICAl 8| 3 Fhdl IT U
fARIRI @1 IO 771 g3 §IRT 1 STl 5—

Gross Rent = Rent received x 100
85

@) afx femr aafe e fog afeafoa aRaR @ samar s o
e (F¥a, RN BH) | Ui fBar 8= U S H qaE w91 afad g
I WR T Y 2009—10 H PR B &R H R B © | AT Fbel AT UMY BRI BI 0T
o1 I g1 1 Sl 28—

Gross Rent = Rent received x 100/80

(B) afx famar 1 Jraca], 2009 PN AT THS U IHMAT Il B
U SRIT H YT, R aTelT Afdd ST AT R BR DI el 10% DI &R H BRI
SAfely U fvr @l IRT &1 7991 YR | Fdvdl I91T ST,

Gross Rent = Rent received x 100
90

BT
1.0, i YA PR aTell Afdd ATSIGRT BH 312rdl HHl & dI 1,20,000 B 1 A 3ffeIh
fomaT B9 WR [EH WM W dR ] el AMaWH T F BT |

2. AT 1,20,000 ¥YY AIf¥H I 3ff&b (R BT YA DR aTell Afdd Afte serar fiwg
TR UReR & o Bl ST ST H BRAT STdfch YA DR dTel & Wl BT ebefv]
IR 44 AB & 37=7id AR &1, 31efia a1 dl SAD! gRd gd o fa<irg a9 # {dsbl 40 g
PUY ¥ 3P BT AT U BT Fhel UG 10 T S0 ¥ AP 8 |
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3. M YA 6 Tellg, 2009 & T4 BT TAT BT AT IGITH WA WR BR DI Beldl [R1eT IudhR
(3%) Afed (15.45%/20.60% Si=iT T Rerfar &) &1 S |

3}l (Illustration) 5.13:

Shri Mohit haslet out ahouse of which themunicipa vauationisRs. 8,00,000. Hereceived
arent of Rs. 9,00,000 on December 1, 2009. Find out theannual value of the housefor the assess-
ment year 2010-11 if municipal taxespaid are 10% and rent has been received only for 10 months
and outstanding for 2 months.

s Afed 9 U Ao v W ar 8 R TRuiferdT e 800000 HUY ¢ |
1 feg¥ R, 2009 BT 3=/ 900000 I fARRA & U fohd | dx—fgiRor g 2010—11 & ford
HepT B dfbh o AT DX Tl TR & b1 T DR 10 UfIRId &1 oIl fhrrar dae
10 7891 & ford 8 ura fhar ar &1 91 &1 #El9 &7 91T 8l
gl (Sollution):
Computation of Annual Valuefor the Assessment Year 2010-11

Rs. Rs.
(A) Municipa Vaue[ws23(i) (a)] 8,00,000
(B) Rent receivablefor thewholeyear [u/s23(i) (b)]
(900000x 100x 12) 12,00,000
90 10
GrosssAnnual Value[Higher of (A) or (B)] 12,00,000
Less: Municipa Tax paid paid by theassessee 80,000
Annual Value 11,20,000

I ® forg w¥9 (Questions for Exercise):

ISR U9 (Very Short Answer Type Questions) :

frfaRaa ol &1 SR Mfdead 20 wreal # R |

(Answer thefollowing questionsin maximum 20 words)

1. 98 o A1 Rafd & 514 I & 8 @ oy & H 37 aTel A6 FHRl BT arfid
I Y Tl Bl Febal?

Inwhich situation theannual value of aself-occupied house property can not benil ?

2. e e § ¥ "cls WM arell delfaal & aM falkay |
Writethe namesof admiss bledeductionsfrom annua value.

3. PRI &R IS §U Hh BT A Hod S BR & TU A1 HR1 Bl A1 e Terg Il 8?
When arethelocal taxesdeducted for ascertaining theamount of annual value of alet-out house
property?

4. 9HH FHERT & T | YA Berdl ot i fhae grf?

What will betheamount of Standard Deduction in respect of ahouse property?
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5. /% el | e PR IR TSR Y HHhH B e Hed Bl T DI

Determinetheannual valueof alet-out house on thebasisof thefollowing information:

TRUTfThT e %. (Rs.)
Municipda Vauation 70,000
SIEGREREI
Fair rent 50,000
gre T
Rent received 60,000
LIS CTNDI]
Standard Rent 40,000
TIRYTICThT B FhT
Municipa taxespaid 10%

(Ans. Rs. 53,000)

TERTHD U

(Short Answer TypeQuestions):
faferRad wesl &1 SR eTfirdaH 50 wreal H§ RIY |
(Answer thefollowing questionsin maximum 50 words)

1. PR R IS AaM & q1ffe e @ oMl & DI AT 52
How isannual value of alet out house determined?

2. W D IEH DI AG AHURT H B ARG 3T BT IR MY fHA TSR H?

How will you compute thetaxabl eincomefrom self occupied house property?

3. Ul o A uRRefdt € 514 @Rerar & Adb™ T W@ A4 fordr Sirar 27
What are the circumstances in which the assessee is treated as deemed owner of a house
property?

4. M I D UNT QT HBM B | Th AHT AR H 2 T SUD ad & I8 b HrH § 7T 2 |

AT FH™ Y Y R RIS 2 7 BN BRI H uygad BT & | Ao BT AT fvra
SHHeT: 200000 Y, 300000 . & ABM TRl & dbd Hod a1 BNI?
Mr. Ramisowner of two houses. Oneissituated at Ajmer and used by him for own residence.
Another issituated on an agricultural land and used for agricultural purposes. The estimated
rental value of housesare Rs. 200000 and Rs. 300000 respectively. What would be annual
valueof thehouses? (Ans.: NIL)

IGCRC I RS
(Essay Type Questions):

1. HH FHRT & d1iie o H 3T A0 27 SHD] MR S {HaT SI1ar 27 A e
H B AT I & FERer § a1 qoa § | B A Sl wWiad &7
What ismeant by annual value of house property? How isit determined?What deductionsare
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alowed from annual valuein computing taxableincomefrom house property?
2. ffeRed R Wi fewforr forRed—
@1 @R o’ & T 99§ U 89 W BR |
(@) ariie T
Write short noteson:
(a) Tax onarrearsof rent received,
(b) Annud Vdue
ICHICER LS
(Practical Questions):
1. F=ifha faaRor & MR W AeM FwRmEl &1 aiffie Jed S difo-

From thefollowing detailscompute the annual value of the properties:

| House Il House 11 House

Municipa vauation (Rs) 24,000 48,000 21,000
Fair rent (Rs.) 20,000 36,000 30,000
Standard Rent (Rs.) 22,000 64,000 24,000
Annual rental value(Rs)) 18,000 54,000 30,000
Unredlisedrent (Rs.) 3,000 4,500 5,000
Municipal Taxespaid 5% 5% 5%
(Ans: Rs. 20800, Rs. 47100, Rs.23950)

2. i qemell § @R FRIRT 99 2010—11 & foq a1fies Hoa &1 o1 HIRTY |

Computetheannual inthefollowing casesfor the assessment year 2010-11.

(31) =1 A BT ool H Y AT & TIdT TRUTOIdT Hed 24,000 U TAT I v
22,000 TH T | T U DI YR A H IH HADHM BT STANT 1 FAAM §RT Y W &
At & fory fohar R e |

(@ Shri Sdman ownsahousein Delhi, whosemunicipa vaueisRs. 24,000 amdthefair rentisRs.
22,000. Thehousewas used by Shri Sdmanfor hisown residence during theentire period of the
previousyedr.

(@) &0 SAHATT BT AR H Uh AB & [STHABT AR THT Hed 24000 B. TAT TUferd farr
22,000 BT T | $H HB BT IUIRT &7 JHAT (U W & A & oIy B @ b
2009—10 A 99 & QIR g AT S, 2009 H I U FIHRI B BRI STIYR H Iz o qAT
I A H TH FHM BT DI SUANT a8 AT |

(b) Shri Amitabh ownshouseinAlwar, whose municipa valueisRs. 24,000 and thefair rentisRs.
22,000. Thehouseisused by Shri Amitabh for hisown residence but during the previousyear
2009-10 he had to stay at Jaipur for the months of May and June, 2009 on account of his
busi ness and the house remai ned non-occupied during this period and no other benefit was

derived therefrom.
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() = AeRY T Al & @R B | U, RNTaeT TRUTIST Jedidh 8000 %. &, W3 & Har

©

@ oI SUINT ¥ 37T & SR T, fS7ept {71707 D1 31 faTwaR, 1994 T YT G T T
fSTIeT TRUTfTT Hehed e 12000 %. &, Y& & Ieed A 1200 HUYY YfHTE TR fbvR w)
IST B3 & | 7T a9 # YIH A & TRUIfTHT BR800 wUA Tl fgfia #aM @& 1500
S b1 T | fgcil Hbr 7d ¥ H IR A8 Wiell R8T AT TAT Y2H HhH Bl Td gy
H 19 AE & oy 700 wU UfHE @1 &% I R WX ST fAr T o |

Mr. Chaudhary ownstwo houses. One, whose municipal vauationisRs. 8,000is occupied by
himfor hisresidential purposesand the other, the construction thereof was completedon 31st
December, 1994 and whose municipal valuationisRs. 12,000islet out for resdential purposes
at arent of Rs. 1200 per month. Municipal taxes Rs. 800 for first house and Rs. 1,500 for
second house were paid during the previous year. The second house remained vacant for a
period of four monthsduring the previousyear and thefirst housewasl et out for aperiod of three
monthsfor arent of Rs. 700 per month.

(Ans: (@) NIL; (b) NIL; (c) Rs. 7200 and Rs. 8100)

sl Ua Udh IS AP & I & (ST TIRUTTRT Hedleh 144000 %. N & $F HbTH
BT 1,/3 AN BRI BT 6,400 B. URHTE DI &R I X8 @ foly [hr IR ISTIT §31T & 2T
Y 2 /3 9T BT YART I 370 a8 & oIt Sl & g9 AT HI 107 S, 2008 H U=
3T AT T I8 1 37dcl, 2009 BT YRT BT T |

SH HHF TR 14,400 %. AP T B Il 8| 39 AhE & G896 § 3 I

fFrefeRad &— SR
qA &1 fhrrar 2,880
a1 IR g 2,400
TR TRBR Pl FHRT B b1l 2,880
fexrar WUs & > 1,600

9 HHT & AT 2 47 GG = 1 S[elTs, 2008 BT 10,00,000 . BT 0T forTm o1 | §6 0
BT G 3R I T8l fhar T € T g9 R 12 URIRId #1 &) ¥ &Tol < © |
R IR af 2010—11 & foQ i T @ Ao FHRT @ 9§ AR M =G BT |
Mr. X isowner of abig housewhose municipa valuationisRs. 1,44,000 per annum. One-third
of thehouseisletout to atenant at Rs. 6,400 per month for residentia purposesand theremain-
ing two-third portion isoccupied by himfor hisown residence. The construction of thishouse
started in June, 2008 and was completed on 1st April, 2009. The houseis subject to thelocal
taxesof Rs. 14,400 per annum. The other expensesin respect of the house areasfollows:

Rs.
Ground Rent 2,880
Insurance Premium paid 2,400
Property Tax paid to State Govt. 2,880
Collectioncharges 1,600

Mr. X had takenloan of Rs. 10,00,000 on 1st July, 2008 for the construction of thishouse. The
loan has not yet been paid back and aninterest @ 12% per annumispayableonit.
Find out X'sincomefrom house property for the assessment year 2010-11.

(Ans.: LossRs. 87,600)
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T (Section) - B
sP1g (Unit) - 6

BN T I B
(Depreciation and Other Rebates)

TR=g

M & RN Y& RMIR @7 UL & 9 a7 31fdem’ (Profitsand Gains of Business
or Profession) # RETT &I @TUR AT UL H 8% 31T DI AATeTd (AT ST 2| 59 2D B
TR 3 B TN B & faRgd 19 oFTelt gpe—7 # A 1 | ‘aex—ara wiftaay
& e A & folw wekdl W fad aM dEardr & | fafr= & fierd s &t
f=ifea o ant & fofora fear 7 |dar 8-
|. FHRRI TR BT & Be [¢R1 32]
Il. goit fFEior &l Yicdres a7 8q Wipd i &I 8e—

@, 1Y 9P W a1 e [gRT 33AB]

g, I JIEAT BIY Bl BT [8RT 33ABA]

. S8l AMUR & |93 1 82 [9R133AC]
Ill. eqam darad @ <@ | e |
V. SR AT =T AT Bl BT |

SUYh Yo & a1 Bl Bl Bl 9o fORRYdd g9 gdbls H fbar T 2 iR sifcH &
AT BT Bl BT GUIF 3Tl Sbls H [haT A2 | ‘B Td =T el 3 Bl 37T I Dlg
Y €1 © afcds ‘UR 1 U & oA qAT AW Wie F e T 7|

BT [8IRT 32] (Depreciation)

3R AT H B dl aRId &1 fhar a1 8, R fhsil FauRy &I warT H
oI AT Y AT BN A AR @ Hed H I FHI S & S BN ded ¢ |

gRT 32 (1) & IFFAR HR& §RT FAIeld YR AT U H GIh &I aretl (=ifehd
ARl & @Woel (Blocks) @ uferRad Jea (Written-down value) R fRarfRa ufera & g4

o o
Wipd fhar Sirdrg—

31 A AR (i) wa=T (buildings), (ii) wiic Td #3iH (Plant & Machinery) qe
(iii) wIeR (Furniture)

9, 37 R (i) T (Know how) (ii) &g (Patents) (iii) fdferamfear
(Copyrights), (iv) =matRe & (Trade Marks), (V) IITa=
(Licences), (vi) fa=ieTieieR (Franchises) 3T (vii) 91 Uafd
@ g ARG 31fIHR (Other business or Commercial
rightsof smilar nature)

B B Hel U PR ® oIy @IS I

(1) T 9T T @ 8 (The Assessee should be owner of the asset)— 574
TR & T W BT Bl e Bl qrdT AT STl §, S9 FHRT BT HRardT yoid: a1 3fera:
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T (Fractional owner) 1T STTadd © | FRIRT Bl QUid: W & folg SUANT H T, T
UR g ool BT, AMME U dAer0] & RS SR dxerar & 89 &l ge fd ol g | afg
FRETT A fHd a9 BT T HD Dol (Possession) U X foram & g doiias (RR)
T8l FRarg g a1 M1 UH a9 IR B @] B BRET DI & el | afd SRETEr A1 AR
AT UYT U WR AT fRd R fow T wad § gerrar €, O U Wad & fORaR a1 AdIHRor A1
gfg IR IS gRT Big YSINTd I fHIT 737 & 1 T YoiTd & &l R R B Pl BC
Hd BT | T YOIRTd & WR BN @ &) & fol I8 <@ o & g fmior il fow
sroft & aq H HRarar T & | 5T 2ot & e # ffor gRarar g S Sl & qad
R AN BN @1 &X U gOINTd & IR AF] 81T |

(2) @MUR a1 U o forg FHRT &1 7T 9§ § YART (The Asset should beused for the
businessduring the previousyear )51 FHIRT TR B &1 G BT a1d1 BT S, IH AR
BT TANT HRETAT §RT A 99 H 10 ATIR AT U & forv favar S anmaeass € | afe exardn
f<dl TRy &1 TART ST ®U W &R a1 U9 & forg qorm 2nif¥e wu | fkhird Aar e
B H AT g A S AHRT TR AUR I1 U & oIy TRT H. T & Fwai=id srafy @ forg
Sfera R &1 B9 Wigd a1 SIRAT | gsdrel a1 dreeal 9.0 41 819 &1 8 Wighd sril
i g MM # FHRT &1 AfHT gANT AM1 ST © @RT 38)

WREHRU—ITS HRETAT I ATYR AT U H HIY HR- dlel HHARAT DI X84 & folu
PTs HHE <dl & A UAT HbF A7 999 9T ATIR AT U & foT¢ TAFT BT 4T STRATT | U

qhTT H SUTL HIIAT TAT BrireR ) AR IT U B 1T TART T AT SIRATT |

(3) M Wpd &A1 @IS © (To allow Depreciation is Essential)—ar—feriRor ay
2002—03 ¥ I AR HR AT TAT B fb BT HR—IATY MY BT 0T B THI BT
P Bl BT ST B AT 9 B, G B DI Hldl NMaIH T I & ST |

(4) fmr wg S B AR W BT P T FEURT (Assets purchased under Hire
Purchase Agreement)—fdhRTam 5 T & SMER WR I HI T3 THRT BT Ied @THcd
ol & U el BT 8 U] SHd AUdbs Hed (Cash Price) W &l HI B9 WIdHd 8T = |

(5) T 9§ # U GHERT BT 180 fdF ¥ HH WENT (Use of asset acquired during the
previousyear for lessthan 180 days)—®Is FHIRT 7d 99 & Hy BT & AT U &1 &, aapr
PHRETAT B TR LU H 7T 99 H 180 a7 I &HH A & foly TINT 83l & ol BT DI BL
D AT AHR BT DI A (317 50%) BRTT | FHRT @& $Ha a1 U fhd S arel 99 @
3T 3= gu! H I FHRT BT 180 37 | &H ITINT 8 R I8 99 R 781 8N |

(6) faxfg o2 @ aria WWRT &1 YolidRY (Capitalisation of Assets under Finance
L ease)—fa<iia gg &1 <21 H YgaR (hd1) B B B G WIhd T8l Bl Sl |

(7). ¥Rl &1 @ifg gRade 89 W 8™ @1 B (Depreciation allowable on
transfer of owner ship of the asset)—afe &1 I7g FHIRT BT 9RT 170 # afvta aRRerfaal #
Teh Ah A O Afh BT SRRV 8l ST & Al [l T a9 H U FART IR 819 B ARy
&1 G ANT A R A 1S TE BRI S FHERT & FATROT T8l B BT g9 H ARy &
gd ¥l BT Iuere B |
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(8) wHuRrai 5T W N1 @ B Wigha w8l & (Assets on which depreciation is not
allowed)—fr=Tifhd ARl W= BT Wi w8l fhar Sirdm &—

(i) g & FTT W B Wihd T8l eIl T |

(i) 28 HRENT 1975 & 918 UR=] 1 AU, 2001 ¥ Yd I BT s (daell HICR R WR BTH Wl
T BIAT § | IR U BR BT YANT A goiedt & forg fwm ) g arell TRl & w9 H
forar Srar & @ facer # Rerd @R a1 91 & forg favar Srar 2 a1 39 WR 819 &1 8¢ Wigd
grft | afe faesh Aiex oR 31 71, 2001 & YT BT B TE T O S W TAD IYLH BN
wHd BT |

(iii) &RT 42 & 3f=IT I fHAT wie a1 72 R B AR ¥ I AHSI. D AR Uh
T 31fers auT H FRol IR A1 Bk AT Sl § O 99 WR BT Widhd Te)-8l | 34T UhR
i fHl TRy & d=Td AT H UYeh 811 & HRU IFDH! AR W 100% B! BT b
g Ay H AT SRl © 91 918 | 9 R B AR 99 H YR8 dl 89 Ry )
g B B el Aol |

(9) =<1 @t faf™i (Methods of depreciation)—¢IRT 32 & JIFAR FHRR & T # B9
T ITUET PR DI AT AT -

%. et Y@ Ay (Gaar wRe &1 Scaree 3rrdT IaTe Ud faaReT R dTel SUBHl & forv),
Q. HANTT BN Ay — oIt &1 Sured a1 STeA gd fdTReT R drel IUHAT BT BIaR
a1 afl =Tt & forg |

(10) BT &T MR (Basis of depreciation)—3Madx A zs # el v@r ugfa & 89 &1
o1 AT faRy @ forg & St © Siafds spArTa g1 fAfr § 2/ @) o ety faey
& folg &1 @ SRl © dfod AR & [Us a1 g (Block) & 3mferRad gea (Written down
Value) & 3R TR &I STl & |

10 (%) W=URMET &1 @vs A1 |YE (Block of assets)—FHRRA & WUS AT W8 ¥
RN & U g I 2 OraH Uh 81 aFf @l U FRIrl o1l & 579 0 Ueb 8 &) 9 81
ed far ST g | MaR SIfEd & Jiid Widd 8 @) 0T & & folg wae
(Buildings), ireR (Furniture), wiic vd #790H (Plant & Machinary) TIT 31 A1d, 1998 & d1€ T
@1 TS A AR (Intangible Assets) & T @vs Wfzd fIfa= @vs 91 I € | Uh
PRIl & fafr~ FHRr & 13 Wos 99 UBR W 8 Gdhd g

[T guel P G=T BTN P

1. 99 3 5%, 10% dT 100%

2. BHRR 1 10%

3. Tlve g 73T 8 15%, 20%, 30%, 40%, 50%, 60%, 80% T 100%
4 I AR 1 25%

10 (@) uferRaa Jea (Written down Valug)—\wIfrdl & @Us AT | &I 3uferRad e
71 JhR o S1d fdHar ST 8—

(i) 79 a9 (Previousyear) @ UR™ ¥ FHRMEI & @US BT AUTIRIT T .......
SFST—(ii) 7 a¥ # Urd &Y T8 AHRT D aRAfdd arTd =)
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gergU—(iii) T 99 H 9 T A YA | Belg TS 9™k .
T Y IR ©) o

ON N

Jie I Yvs ol dqlefiegd ¥4 L

10 (1) @ g fat (Slump Sale) & <eM ¥ Sfafed o0 — <9 T a1 TH ¥
31fe b1 BT ARV (transfer) AT fIhT ThHRd UfAhel & dael BIdT 8 T e AT
vd SR @1 @aftha orTd ufRa T8 @ STl 81 dr O SiaRer A fawt & v g At
(Slump Sale) ®ed & |
T qed faehl (Slump Sale) @1 &2 # FHR—eiRer ay 2010—11 & fofg ARl &1 dferRaa
e = yeR FeiRa fear srgm—
UM TROT : A 9¥ @ YA faT (1 U, 2009 BI) UfIRad Hed @l 0T HIFY |
fgda =RoT 59 g # 79 99 2009—10 H B /AU BT TS FRIRT T aRAdD AN
DI ST |
TAG RO @ SWYH oI H I Y 2009—10 H T TS AT TAN ¥ Iy T FAING
T 31 /U1 I3 BT "ersy |
T qd f9@! (Slump Sale) @ g2 H y*d FHRT & [&hd Hed Sd T8l 8ar © sHiely
ST fgdia a=or @ AR § | = af @1 gern SEr e oI
T qed It (Slump Sale) & gRT FaRd
IR @ aRdfdd o/
YT 31, dR—eROT a9y 1988—89 ¥ Ugel IR B ATl PHR—(eIRor
T9 | R 79 9 3 oy IR & T § aRad
H g grI-ge; el
9. I8 9d gV b gt gl & @ve | dad 98 FER
B faed e 7, d—eRo1 99 1988—89 dAT gHd AT & dul
» fov <ot 8- ... L.
QR B g aa

feuoi—az e @ S ARy & gl =R H "ers o aretl Wi fagedig =ror § RaiRa
IR | 31 & Bl A1y |
10 () gREAl @1 A%y F R (Sale of assets)
(i) 7 99 § Wvs (Block) favy @ Fava awaRkial &7 fashd o= IR I1 0T 9 82 W) S99
YUs WX B Bl Ge Wipd T8l bl Sl & | WAl Rerfer ¥ 4y 4eg vd sraferiad ged &1
3R JAHBICT YOIl o AT BT AT SR |

BT Yoll o = fasha Heg — srufeifad Hed

STDTAT Goil BT = 3fuleiRad o — fdshd Hed

s g 1o = ey {0 - s«=woT 23
(i) 9 ¥ H I FHRT & WU BT AUTIRIT Hed I 81 TAT IH WUS H FHRT o9 9]
g8 o S AR A7 U & B 3N 81 a1 39 @Us &1 Yl FHRR IR B9 @ 8 81 o
ST ! o | Ife AT wEREl a1 Td 9y H famy fhar Sir € A1 g 9 ufiwa

JSTDBTAT Yoll AT eI |
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B B TR

(Rates of Depreciation)

B AR 99 2010—11 & foU 291 & ¥ 9 R I 8-

Ifofa SMERT Glaud SUel dRar & FadR

vg Ug ®
(i) gofoar sreml) fHaivr, 9 SISl &l =

ferfRaa qea
W BH P N
A) Ha+ (Buildings)
gus (Block) 1:  HRIQA: X84 & WART H M drefl Wa= 5%
(Elcd T BEE™ & 911 Dl BISHI)
gUs (Block) 21 IR X84 & UANT H &l 37+ dTel wa 10%
(SUR Suarag (1) TAT A Sgarq (3) &l
BISHY
gue (Block) 3: (i) STel mgfcd ulRATSIHRSI AT STl Ylgadvor
JUTell § UTh wIve Ud 7 o & fory
Ugh WA Sl 1 RAIawER, 2000 AT §HG ILE
% foar 37 81 T S 9T 801-A (4)(i) H 100%

B) WAtk T§ fhfés\ (Furniture and Fittings)

R9Us (Block) 1:

HeR U4 e & fou dad teh Wvs 2|
= faoTell @1 e SA—fasiel &1 ar, g
I AT dIT.ORg 3 afaferd B |

10%

C) #¥=NY Ud wve (Machinery and Plant)

R9Us (Block) 1:

(i) 299 @ e &* (T e a7 7=
& forv faoy X 9§ 7S /)
(i) AeX BR 5 foRy W T8l garar Siar & |
(i) IR TR FHRET B oI HRITATT & BT I
el gD

15%

R9Us (Block) 2:

FLT STETST (Ship) UG rT<eid Uil #§ el aret
STerst (Vessels) o e die (Speed boats) Y
oM 2 |

20%

R9Us (Block) 3:

(i) fP R 9™ & Uaa™T H TIRT BT T8 A
g9, HIeX NI Ud HleY Sl

(ii) Y8R Ud IRed & AHE a9 dTel A |
Ugh A

(iii) 318 gare® &AM H UgH wroe g 7

30%

RgUS (Block) 4:

(i) RI=T—URT gf~oT=
(i) 30 FHAwR, 1998 & T TR 1 37,
1999 & Ud P &I s Td FANT H o1y

40%
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Tg dMorsgd TSl
(iii) ST e fafdbcar SudRo

(i) STet ugyor =T a1 Hefe

(iiil) 7ot (Solid waste) Fri=roT 1 Hefe

(iv) STaT gfel TS sferar St i gomed!
1.9.2002 I AT IAD T8 Y Ud emfud

Evs (Block) 5: (i) Rfved & w9 & vaNT {5y WM arel &g a1
R & a1 gJ uTd
(i) =18 aforisgs et ST 1 31iet, 2001 dI 3rerar
SHD 918 UR] 1 37U, 2002 ® Yd UT DI T
g qT RFeT R s1erar U9 & ford 1 3,
2002 @ Gd HTH H T Are] B AT 7| 50%
(iii) PUST ST & T8, (AR vd drens e |
B I dTell wive Ud 739 S 9RT IRBR
ERT "INd Caraioll IR BIY ISl
(Technology Upgradation Fund Scheme or TUFS)
& Ted 1 3, 2001 Pl AT IHD 18 IR
1 31U, 2004 & Yd HIA BT g 8l UG YANT H
oS TS B |
@S (Block) 6: (i) HIcH Ud HFYCR AIFCIIR
(i) 30 Ra¥R, 1998 & dTE U= 13U, 1999 &
gd 15 99 9§ 3Af¥H R dhR MEAT B
IR 7 $Ha B Ts-As TSl
(iii) 31 #T<, 1999 & G AT 1 AU, 2000 & Yo
15 99 ¥ 3ff&d YR bR STl & FfremI-
Tq HA DI TS_As ST
(iv) Uer ¥ T gY BREMT b WA H JKId R 60%
qTf¥eh GehTer-dTell JHRIDI Bl BISHI
(v) 19 Rycivey—aret gd \Welcd Al
(i) oI g1 aTell Saxemsll #§ o fUae™ @
fordr orgeh Afen
(vii) ST A T arell dwerell §—wJag &
T Td a8 @ SR @il dd Mared |
TIH o A
s (Block) 7: (i) 3fmer frd % ugeh et
(ii) <II8T g STd SNl A ed
(iii) YR g1 H UYH e 80%
(iv) 3Tih 9T aTel 33
(v) IRP DI Y g9 dTel FI3
Evs (Block) 8: (i) a7 Uguor f==or &1 #efi
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Dl Mg HH Ud ITUC TOTTBT TINT ERT

80-1A (4)(i) @ I MR e SUeTed

R b e | fhar SR

0 (V) S Ry FEiT a3t @ 7= 3 ARt 6y
ST dTel bS] @& Yol

(Vi) AT B d18e & I 100%

(vii) HIfeRT 999 a1l FRET—aIds! & hH

(viii) @™ ¥ 9gh 8 dTel €9, IR|AT, U189 U4
AT FoRTT 31fe |

(ix) & 99 # g AE, ae] vd W 2 3y
el & 99 g BRI, Brerad I

(X) URT ¥ o g HRa & @i H a1y
YT dTeil Y&l

(xi) g PR TR S BT JGA™T B Tl

HRETA & WM H JedD

D) &% |HR™ (Intangible Assets)

s (Block) 1: 31 ATd 1998 & U] U & g {7+
3 AR & TR H—

(i) =91 (Knowledge)

(i) T (Patents)

(iii) wfcaferaneer (Copyrights) 25%
(iv) SAT® (Trade-Marks)

(V) 3r=ia (Licences)

(vi) faRTfs R (Franchises)

(vii) 3T AA¥TRIS a1 ATaR® SIfSHR ST S

Ui % &I (Any other business or commercial
rightsof similar nature)

ST HT—

(1) W& g @ I=Fid g, g (Culverts), To@d, B3, Fed e AfFferd 81 ¢ |
A B AT WR B WIhd T8l Bl § R Afe AB B AT TAT B AT A B
ST SIST ¥ 4 & g 81 AT JbM &l Bol AN IR BT Widd [hal ST |

(2) BrireR | e, ddbel, WRed AMfe F1 ISR BT Berax affferd giar 8 | Rasfeal &
ERGTo 9 H Afferd #19 SII ©, STdfdh deald ardrgdbierd $R & oY & T8 A8 B
T, STaerd H 910 T Adel @ dhiad IS HereR B S H 3 2 | fotel @
fihfera (AR, Rag, Arde onfe) vd v W Beiter & affford g € |

(3) IR TRl § B &=+ W W B @ A1 H gig 781 el 7 |

(4) IvUe’ TR H QIS (qebh-ia] = Ufda dfad), ared, ST, deiiie I3 a1 fafhaar

TR IUBRYT T ARAICIT Y8 8 IR S UYYH AT 91 B SisAl (TeaBushes)
Afeferd 8T &l & |
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(5) A T8 & I IR IMATATT Ha= qeqT 3= il R MEiRd <=1 & 84 Wigd fovan
SIS
(6) 9T g8 X1 ¥ B Wighd BT (Depreciation allowable at higher rates)[Rule 5(1)] f=ifdsa
Tl 1 gl B9 UR W0 U HEAR R AT &R 15% & oI WR 9l g% o) 40% 9
BN @1 B Wipd Bl Sl —
31, IS TATIE IT A &1 WITIAT TREd] Sl H IociiRgd a%g & 3Tl 3 fhefl 9]
& fHfor 7 @1 T 8 qn A axg b1 T e faltne wmTeestt vd wRermait
H fIeBRAa @1 T8 dHAID] AT S BT YANT B (BT STl © | VT fafere ganremey

Tq WRTY feifhd &
() A gARTEe fdT Wi WRER AT AASIHG &5 B HEE D U 8
arerar

() O vEnTeITer e ki SgaRe WRER §RT &I Sk 81, 3ferdr
(i) i favafdemcra & wanTeITe & e
(V) ¥Rd WRHR & IS U4 Areifie Jaa TR & |fed gRT 39 FW - H
qr=IdT YT Bl e |

q. Ul @il Td S BT YANT B Bl AMTHR JaT VAT a%] I BT IMTPR I
fafre yanTemen & W@l W g € Ui fHhar IR 81 3erar U Jfh | U
T & 5 U8 JIfYeR S TN o U fodhar o |

. o1 Tday # Ul werve srerar 7 Ut @1 8§ S T 9y 6l 3 @l faaweft &
AT MRA WRGR & de-h U efiie srgaa O & |fad gRT 59 3™ &
{70 g&<T YHIOT U5 T Aol HR (G137 Bl | §9 TH-UF H g Ioold [har gafl
BT 12y o drarar U RIS §RT A daiie a1 §9 &1 YN oxa
IR BT ATOT BT 2 fTaT Ul YANTRITST §RT SMIshd fohel av b1 3707 vl
2 |

10 (S) BT @ VT (Computation of depreciation)
Iudh a5 10 (@) & AR =1d {6 T smfoiRad o W @ve favy & forg fReiRa
gfererd &% | B @ ITUEL DI ST |
B (= & A X WUS B ARG oo
100
9 B @I IRT T IuYh fd=g 10 (@) 7 A A T srufeiRad Joa § & geM W)
ST Y 9L E 98 TSl T IY & YR BT IrufeiRad Hea NI |

[HRT @ dRafd® @RI [SRT 43(1)] (Actual Cost of asset)

TR @1 IRAAD ANTd BT HeiReT Hewaqol dea § i Fwfy ard {6 S arel
I9 H BT @I TOET D! IRAMAD AN WR DI ST 8 | aRdfdd dARTd B 31f 9 dRTd
3 2 O R 3IE afth fodl FHaiRy & Ui $Rar 8 | FERT U BRA D ANTd H SHD 6y
e # T B & S (T AT, Gl G 3199 ) AT FLIA JQI9AT & g Y enfiel g
& | IR AR & AR Uoel A7 el U ¥ i oy aafh A ke & ur 3
@1 AR B "er far S 71 O fdll |y o Wlies 2 WRGR 9 UK I a1
NEREIN
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fafr= aRRefoal & arafas @@ &1 fFeiRor

(1) I SIgEuE ¥ Ugw ¥ WRRE-ISTHSG STHe # &1 o dTell wRafil

R gRT 35 & 3F<Id 100 UKL B U 81 SRl & | U] VAT FRIRT T YANT 918 H

i A AR | I SR A1 \ERT @ aRdfde AR SR AL ST |

(2) SUBR T STNINGR § Ui GRS HREAT 7 HIg FHRT SUBR (W) IT ITRIME

TER H U @1 € A S8 GHRT & aRaidd arTd 74 TdR 8rfi—

g4 WM & IRfdd dRTd — HR—TER0T ay 2009—2010 dH BT Widhd 24
(S99 B9 &1 IUET I8 AFK Y I Ol © [ 9 @Us H AT fdell ARl ol )

(3) PR §RT G: Ul WHRI—IE BRI 37U+ I<il g5 AHIRT Pl oI 918 G+

UTeT (required) TR ofdl & A1 SHG] RS ARTd 7+ H A S 69 &H 8l, 98 031 gRfl—

. YT IR YT BT Bl ARTd H H 39 FHRT TR HREIAT BT d & HR—IR0T aui H whr

BN UCH @ 9T% Y 941 f, 3ferdr

g, BREAT §RT SaIRT UK 1 & oy ebls T3 AR e |

(4) ¥aT O AUR A1 9N F 7T A A9 B TS § PRGN ® U 8- Haq o

Tgol HRardl &I fofl TRy off 3R 918 # fosdl 99 & Prerdr 5 UR a1 U & foIv ST

TR UR®T X a7 B o1 U Wad &) aR<dfdd N1 98 X117 8RS SRaTdl &l aRafdd

ST (AR TR 983) § 9 31 dd Widhd 219 (79 a1 ULl # Tt {6 5 @l fafe

B Jdferd B9 &% ) TS & 91§ Y §9 il 2|

() fajw A fAffa ar-

31. 31 AT, 1967 & dT< offh 1 T, 1975 & Yd fdas I HY Bl T3 HICX BR Sl GcHl &
oy SRl & wU W Ugeh 21 Bl SRl ©, Bl aR<Ifde AT AfE 25,000 B. I A&D & I
IRAfdd ART 25,000 . B AT SR |

q. fager % AT SR @1 IS 28 BRAL, 1975 & 916 UR=] 1 3T, 2001 W 4 I fhATSId
T Redl & fog il & S H-9aRT § 7 fofar S ar YT Aie’ SR & N
AT ST |

|, gfe fager § T R @7 131, 2001 A1 $HS UE HA fHAT ST A W DR D
IRAIS AN W BN WP BT |

(6) AN HAI GRI WERS HF B AT WEES S R CAIRT HFN Dl

TR BT SRR ~ 39 RIfd & 9 &=+ arell &7 @ fov S8 9wl & arafds

AT a8 X1 BRfL ST BXATaROT R dTell dHAT & oI B ® |

(7) THIHIOT Aol § ARG G9RT P aRAfdd ARd — UHTHR0T AT S

IR ST DIy HFT YT DIy FHRT A HHAT (ST IRAT HFT &81) DI EaRd

B B Al TDIHd Hra & forg U FraRy &) aRdfdd dRTd 98] AT STRAT ST ExaTwaRo]

B dTel] Bl B forg B, JfS TFIRT BT EATROT 7 $HR 3704 ATAR H FANT fohar g |

(8) fafma <= # uRads @1 wia — It fqw | & & T8 F=RT &1 A a1 &

[ &% # uRads & qrg fbar S arer & a1 fafsg <) 9 aRads & SR 9¢1 gg JI1R0

a1 g1 gs IRT &1 I9 WHERY $1 aRdided Rt A SR |

AT 8™ (Unabsorbed depreciation)

Ife fHi BRI & 7T 9¥ H AR T U DY g MYb F a9 721 819 T HH &

@ BRI Y Whd BN Bl TR0 AR B B Tal & S A T 37 fh @R

AT UL DI M W BN B A g™ & v ot 81 A1 o= et ofide # oY ey =
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&1 3FAT AT T AR $HS Hhelwdwy 819 &I ARUT 1R TSl 7 51 9& df forda 219 @l

T a9 H wer el et Ul § S 3rnfera 8T (Unabsorbed depreciation) @&l ST & |

I & B Iuferfad &= T MM o oH @ W

() SN BT Bl I T aY & fhdY ot IR A1 U | B dTel I H | ISl oI bl
2| Ife S Tq 99 ¥ fHed) @uR A7 UL B I gt &l & 1 S99 B fhd o e
B AT F W GSRT ST Ahell 2 |

(i) If reNfera BT & T a¥ &I foel ft Ivd @) 3y # ¥ sruferlRad =&l fhar S ar
&1 (37T U B & HRUN) AT Y 991 §S B DI G Pl 3Tl He—IRor.ay H 3y
of SR ST el § a1 39 fedl Y o | 1T e 7 AT 2

IR BT B I A W P B I A TE 2

(iii) MT & I8l # INT B &F g 71 4 # @) SIRT—
31, AT Y BT B
9. IqET B U F ATS T8 B, TqT
9. 3rNed BN |
IfE 3T & a9 H IIA B MY F T8 T3 B BT FHRISTT e [bAT ST 86 ol
3TN BTF Bl 39 dY & =Tc] 819 (current year's depreciation) H SIIS®R B¢ &I adT fdham
ST AHAT B |
Jarexvl (lllustration) 6.1 :
it A= 7 o0 T @ oy Ud &R HS, 2006 DI 2,00,000 %, H WNIGET | 16 37T,
2009 BT IE I BR AU G I[01Y Bl IUSR-H < <1 o1 IAT 31U+ ULl & g gAT o |
SUER & &7 BR BT IR & 1,00,000-%. T | HR—TIROT 99 2010—2011 & oY BT &I
YT Bl T g PR BT oI SAIG. BT |
Shri Mahesh purchased acar on 1st May, 2006 for Rs. 2,00,000 for his personal use. On
16th August, 2009 he gifted the car to hisson Rgjesh who usesit for hisprofessional purpose. The

market value of the car on thedate of gift wasRs. 1,00,000. Find out the actual cost of the car for
computation of depreciationfor the assessment year 2010-2011.

gal (Solution) :

1 JTOIYN BTI8 BR IFS U1 I ISR H UK 8% | &RT 43(1) & UG & FTAR
9 PR ! IMKIAD AR BT FERO gd WRT &1 dRTd 3 | SUER dTel Td 99 ddb Widhd
B "™ & UTdrd o i gnfl-

L p

9d W 8 AR & foly BR B AnTa 15% 2,00,000
HCISY: 2006—2007 & oy Widhd BT 30,000
JUfTRET Hed (1.4.2007) 1,70,000
TersY: 2007—2008 & foly wWiidhd 819 15% 25,500
JUfTRET Hed (1.4.2008) 1,44,500
TersY: 2009—2010 & foly Widhd 819 15% 21,675
JUfTRET Hed (1.4.2009) 1,22,825

Ia: o oy & fou eR @ arafde dnd 1,22,825
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fewofy

1. HIeX BR HI IS AR DI 0T TG 59 HR W B Bl IT0ET I§ AFI 8T Dl TS
2 & TRy & 59 wos ¥ ff N 79291 & UT Bdol Ig AT o |

2. 1.4.1990 T AT 3AD d1& HI P! T ALY BR W B Bl &% 15% 2 |

Jarexvl (lllustration) 6.2 :

i /g 9 U A 1 S, 2007 DI 6,00,000 %. 7 AU FaAR & oIy @RI AT
I8 FY 1 fIHRR, 2008 BT 3,60,000 %. H 9 & Td 20 I, 2009 BT 4,50,000 %. H G- WG
ol | 8199 @1 &% 15% A 8T, ITd a8 2009—2010 & oIy #efiF &1 araifdes anra 9dmsy |

Shri Mohan purchased amachineon 1st June, 2007 for Rs. 6,00,000 for hisbusiness. He sold this
machineon 1st December, 2008 for Rs. 3,60,000 and reacquired the same machineon 20th August,
2009for Rs. 4,50,000. Assuming therate of depreciation to be 15% find out the actual cost of the
machinefor the previousyear 2009-2010.

a1 (Solution)
TIY
1 S, 2007 Bl ARAID AN 6,00,000
TTTSY: 2007—2008 BT BT (15%) 90,000
JUfTRET Hed (1.4.2008) 5,10,000
TS 2008—2009 BT (15%) 76,500
JUfTRIT Hed (1.4.2009) 4,33,500

) /e gRT A 1 Y WRIG 20 IR, 2009 DI 4,50,000 %. H &I T | 39 AL
BT T WNIG I (4,50,000 %) IT YA @RI dTel T 99 D YR (1.4.2009) BT JUTIRIT Ho
(433,500 %) ST A1 < H F B T, T @ aRAfdd AN AT SR | 37d: 70 DI
IRAMAF AT 4,33,500 %. B |

7% w9 W1 wve R IRiRw =

(Additional depreciation on new machinery or plant)

IS A
fa<r arffam, 2005 gRT A8 7 A7 wve W SR BN B W wWfd 9T
32(1)(iia) ‘DT PR—eIRoT I¥ 2006—2007 W ufeRenfud fear war € | uferenfia wraem=i @
ITTAR BE BT o HR—(TEROT a9 2006—2007 ¥ 1 T YR HRA dTel HREIATSI DI U
ST
1. HRaTdT fhdl 9] @& SUTeH Nrar AT & FJaara H§ o g 81 | Afe dxardr TIREd)
ST H aftie IR—vrerfierar arell fhl av & IuTe H oW1 gl &, T ¥l AfIiRh 814
B BT I SR |
2. 99 31 W, 2005 & d1 A5 WA AT W0C DI HI RSP AU b 2 |
3. 3 WA 1T wive W A8 B AR forIa ford g e Rl SIM &1 vt grae™
M & fg ar 2
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FHerdl P
AR B & B! T 7N AT WU &I aRAdd driTd IR 20% & &% | o
STRATY | afe 7 a9 # A7 7209 91 wve & Ut 180 o | HH @ ford fhar Sy ar werdn
10% @ &% | B &1 SR | 3nTel a¥ & ford araferRad Hea ot 1o ovd |Ra SifaRes B
DI IR BT A T eI S |
6B 9 AT e IR ARG B BE el &l SI—{+1 A9 IT @lve IR 3R 8
B ge el & Il 5
3. gl STErsl a1 argar,
g, Ul 709 A1 WArve Sl dHRETAT gRT AU (B ST ¥ qd 9IRd H 31rdl HIRd & dTex
fpedl 3=y =afth g1 SUAT & o1 7S @,
|, Hraerd gRER 31Er Reraell da (rfafdr[g |fea) # og 18 $is #efi= a1 wive,
T BT H B A dTel G AT TSP W I arell TS,
. VA 313 N 79 A1 wive e aRafde dnTd @) el IfT-al wekdl BN @& wU
H 37eqdT 3 fH¥il YR ¥ TR 37AdT UL Bl B AT 3[R BT T B F9I el
THh 7Td 99 H ¢ & TS o

IR 89 B @ =g § WO

1. ¥a9 U9 BriteR R AfIR® 8N & g 78l <1 Il ¢ |

2. QR WA U9 wive W AR B @l g Fqgl &l S ¢ |

3. T IAAYIH & b wlve Ud #efiF 31 T, 2006 & TG & UT< & SR Td WRA1UT &l S |
e 39 1 MU, 2005 & Yd YT R AT AT AT U] RATYAT 1 U, 2005 BT AT IHD
qe & S SfdReh 819 B A8l <l SR |

4. A HRETT TG 9Y H QRN FLA] DI {IHA BRAT © TAT VAT [9hT Hed R 72049 B
aafelRed Hed I 31 &1 a1 M B Td aY o 3ifaH a7 & ufalRad Joa W Widhd
BT ST T8 A &1 ANTT |6+ BRT U S1IReh 819 s 7 & T d1FTd W Fiigd
BT |

5. Al 5 7 &1 IA iy # 991 fear Siar 7 Orad 59 enfud fhar R g, dr S|
32 H e ud ALl & AR H SR B @1 Be T8l &l SR |

Jarexvl (lllustration) 6.3 :

i U Qb aardl 2| 1 37, 2009 Bl IAh FIHI Bl AR 14 UhR ofi—

gt ardfae |nTa 142009 B BN B T

Rp| 3T ufafad qea

(¥9d)
TIFA 40,00,000 25,00,000 10%
49 B 10,00,000 2,50,000 10%
49 C 4,00,000 80,000 5%
73 A 1,40,000 70,000 25%
73f9 B 2,20,000 1,56,000 25%
73fi C 40,000 14,000 40%
73 D 80,000 62,000 40%

2009—2010 fa<ig af #§ fo=ifda @R gu -
1. 10 93, 2009 PT Yd9 A 28,00,000 39T ¥ 99 AT |

B.Com.-11/V/148



2. 18 A, 2009 BT AINT B 40,000 9 F 99 & TS |

3. 30 TIHR, 2009 BT b Wa_ D 16,00,000 TUJ H TAT 15 fETHR, 2009 BT Udh = Had E
6,00,000 ST H T AT TAT| 39 WR BN &I X HA: 10% 2T 5% T |

4. 20 fe=R, 2009 &I TH AIME D BT 2,30,000 TGF H 99 faar T |

5. Th AdHR, 2009 Bl Th HRITAT GIF [T HI AHIT & I=iia urad fhar 1, gy
RIde Jed 1,50,000 BT AT fHRIAT A e 2,25,000 SU o7 | FHI DI Al & AR
31 AT 2010 TH 45,000 YA BT U e &7 YA fHaT ST T 2 |

SUYh IRl & AR TR & GHY & FGET bl FERET TR 2010-2011 HR—
foeriRor af & foru iRl BN o NI S STy |

Shri Subhashisabusinessman. Thefollowing werethe assetsof hisbusinesson st April, 2009:

Assets Actual Cost W.D.V.on Rate of
(Rs.) 1.4.2009 Depreciation
(Rs)
BuildingA 40,00,000 25,00,000 10%
BuildingB 10,00,000 2,50,000 10%
BuildingC 4,00,000 80,000 5%
MachineA 1,40,000 70,000 25%
MachineB 2,20,000 1,56,000 25%
MachineC 40,000 14,000 40%
MachineD 80,000 62,000 40%

Thefollowing transactionstook placeduringthefinancial year 2009-2010:
Sold Building A on 10th May, 2009 forRs. 28,00,000.
Sold Machine B on 18th May, 2009for Rs. 40,000.
3. Purchased aBuilding D on 30th November, 2009 for Rs. 16,00,000 and another Building Eon
15th December, 2009 for Rs. 6,00,000. Theratesof depreciationson these Buildingswere 10%
and 5% respectively.
Sold Machine D on 20th December, 2009 for Rs. 2,30,000.
An office plant was acquired on 1st November, 2009 under hire-purchase agreement, the cash
price and hire purchase price of which are Rs. 1,50,000 and Rs. 2,25,000 respectively. One
instalment of Rs. 45,000 has been paid as per terms of agreement by 31st March, 2010.
Onthebasisof the aboveinformations, compute theamount of depreciation alowableonthe
businessassets of Shri Subhash for the assessment year 2010-11.

N

o &

gl (Solution)
Computation of Depreciation Allowableto Shri Subhash
for the Assessment Year 2010-11

Building Plant & Machinery
Particulars Block | Block 1 Block I11 Block IV
Rate of Rate of Rate of Rate of
Depreciation | Depreciation | Depreciation | Depreciation
5% 10% 15% 40%
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Written DownVaue 80,000 27,50,000 | 2,26,000 76,000

Rs. Rs. Rs. Rs

on 1.4.2009
Add: Acquired during 6,00,000 16,00,000 | 1,50,000 NIL

the year
6,80,000 43,50,000 | 3,76,000 76,000
Less: SdesConsderation NIL 28,00,000 40,000 [2,30,000
Short-term Capital Gains - - - 1,54,000
W.D.V. on 31.3.2010 6,80,000 15,50,000 | 3,36,000 NIL
AllowableDepreciation 19,000* 77,5007 39,150° NIL

1. (6,00,000 x 5/100 x 1/2) + (80,000 x 5/10) = 19,000
2. (15,50,000 x 10/100x 1/2) = 77,500
3. (1,50,000 x 15/100 x 1/2) + 1,86,000 x 15%) = 39,150

Hence, Total AllowableDepreciation = Rs. (19,000 + 77,500 +39,150)
= Rs. 1,35,650

fewofy

1.

Ha- v (10% BT &) H 30 TdHR, 2009 HI ¥a9 D 16 oRT BRI H TWRIST TAT| I
I 7 9§ H 180 o7 A &¥ afd & oIy SUANT H &7 2| of: 39 W fFfRa R &
50% @1 819 B Al dAT AT UfeIRad Hed.15,50,000 5. AT SIRATT &ifdh $9 WUS
&1 IuferRad Hea 1 T & 2 |

Ha- oS (5% BT &) H 30 FTaHR, 2009 Bl Hd= E 6,00,000 5. B AT I WRIGT 4T |
9 W9 WR FEiRd &% & 50% &1 BT -©e fHerfl Fifs I8 wa= 7d a9 H 180 a7 4
$H Ay & foTy SUIRT H AT B

79 WUS (40% BRI &%) WR B @I el Widhd 8l sril Jifd 39 @ve § 9§ o=
TE 79 D & I i 39 @8 & JMfoilRad Jed & 1 89 & BRI 39 WU &
saferRed Hed T 81 AT | {3 Hed BT AUfIRad Hod UR IMMEd Aeqbreti= Yoil o+
BT |

fP_TIT A @ ST ENIe T FIH & aRdidd aRTd 1,50,000 5. AT AT &, S
IADT AbS I &l I8 FIF 7T a9 H 180 a7 ¥ & @y & foly SUANT H 1T &
gafery 39 W W -FEiRd TR (15%) ¥ ol &% W 8N @l g WIidhd anfl |

Iarexvr (lllustration) 6.4 :

X Ltd. isengaged in the business of manufacturing chemicalssince 10th May, 2009. The

following assetsare purchased by the company:

vy ferfics ar & 9101 & =raara # 10 918, 2009 9§ &1 88 © | HF1 gRT 1

HHRAN W STl g

Assets Dateof Purchase | Cost Rate of
[HfRTar w9 o fafd @TTa | Depreciation
B X
MachineA (new) May 10, 2009 18,00,000 15%
MachineB (old) May 10, 2009 18,00,000 15%
Computer for office | May 10, 2009 18,00,000 15%
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Car May 10, 2009 18,00,000 15%
Air Conditioner for May 10, 2009 18,00,000 15%
Factory

Machine C (new) May 10, 2009 18,00,000 15%
MachineD (new) May 10, 2009 18,00,000 15%

Find out theamount of additiona depreciation allowablefor theassessment year 2010-11.
FR—IRET 99 2010—11 & o Wigpd AR 2199 &1 AR S1a I |
gal (Solution)
Computation of Additional depreciation allowable

Assets Cost Rate of Dep. Amount of
Additional Depreciation
MachineA 18,00,000 20% 3,60,000
Air Conditioner 1,00,000 20% 20,000
MachineD 6,00,000 10% 60,000

U1 B /I 8 & BRY, THRIeR BRI WiF 8F & BRYT, BR ASH W FeT diell M 8F
& BRU AT HAF CWR 100% BRI b1 &R BF & DR ARIReh, BT DI bekil & fold Arg el & |

uRh & SWIET U9 fAoRUT &R= a1l SUhAl &1 Wl Y@l g 9 '
(Depreciation on Sraight Line Method for Power Producing Units)

HR—TGRT a9 1998—99 W ¥ BT IUTGT PR dlel SUDHA b [T I AT Pl
TS ® fh a8 Sushd 1 3ie, 1997 BT AT SHS.-UTAN Hd &I T8 ARl W e < fafery
H 3 AT WY U AR BT B DI TURT DR & Y U Febal o—
(i) PR <=M ¥ FRT & A8 & AUTCIRIT Jedl W B9 S TUMET (39 e &1 aoiF g
H fHar S e ©); ferar
(i) I® FHRT B aRafdd @rd R ARl T ggia 9 Appendix 1-A # €1 78 <=1 H B
DI IO |

IfE a8 SuHA 1.3, 1997 U4 efud wfral o) W el v ugfa g e
I AT 98 VAT R Ahdl 8, TR V4T fAdhed S dadt b aR B fear S A 2 |

A Y@ ugfd & B @ T @ e A oy Faw] R geR § -
1. o1 99 FafRy @) Sd S 9y g9 Ife 99 fear a1 Ui @Ry o) 99 9y BT A8l
ST AR fdshd o Td aRcifdeh oNTd 1 TR eUehlell= Yoil o AT Aeehleie ol BT
HET ST |
2. AT FRT BT f[AhT Hod TS AUIRIT o | 3f0dh T B4 & ar 39 RIfa § I~
AT 1T BT PR—IY MY H AAITT PR & forg (eifehd e aunt & fwriora fan sirar

2
3. Hgfeld UK,
a.qﬁ(_"l'm;
3. 3ifod e |

3. Hgferd WR (Balancing Char ge)[&IRT 41 (2)] -7 aRT & aRdfded anTd & a_IaR dl
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fagmar Ifr 9 39wy @1 JuferRad g ge™ W 94T Y Aqfeld UHR e 8
S MR AT UL & o ¥ § BR—IFY BIAT © | Aford YR DI IR 9 T a9 H
PR—ATY Bl B o/ Ta ay # qrafRy &1 f9spl @ IR0 a1 dir S 9 afayfd o
T il 8 |

9. golt @™ (Capital Gaing—w=RT & g A%y Jed & FHRT & adfdd o W
MR Yol T BEA &, ST Yol o e § HR—IRY BIAT © | Srehplele TRy
R STEGTA Goll o™ T IedTele Yol FHRRIl IR Teadhlei™ Goll d Scd=1 &Idl
g |

9. 3ifom 8™ (Terminal Depreciation)—\HRT & UfeiRad Jed &1 I qou i
3iford BT pedrar B, S ATaRe g1 A9ax AR A1 U & ™l § 9 'ers ol © |

ISRV, 9Ifth TG HR dTell IUHA & W@HT I IUhA &l 7=l et

IR AT 80 TG %. TAT 60 A1 2. ofl, DI HHA: 90 I B, AT 30 oG %. H I

T [Igell 73 &1 SUfTRIT Jo 60 I %. AT Sidich Al HIN bl JUfTRad Jod 40

ARG B, o7 | Wford U9R, Yoll o qerm sifcd 2/ &1 1T 9 9aR 8l —

(i) Tgelt 7 @1 faswa Hou S9a smuferRad qou & 31fde. © gdfey ddferd UMR U4 Yol

A BT R B TR g

6. Gl R = (80,00,000 — 60,00,000) %.
= 20,00,000 %.

Q. Yoil o4 = (90,00,000 — 80,00,000) .
= 10,00,000 %.

(i) <0 = &7 fama o 9@ JUfaIlad Joa & &9 & sHfely &H1 @l Ify &t <ifow
BN & U H amaiRd I AT ST
JifM 8’1 = (40,00,000 —.30,00,000) <.
= 10,00,000 %.
SUYth IRVl H A I HAT SI1d P ugell 7Ll &l 75 IRg BUY ¥ <1 AT & ol

9 A WR Hfeld TR 15 g 39 I~ BT |

I, HH! g e AdN @ar [9RT 33AB]
(Tea, Coffeeand Rubber Development Account)

T8 Bl T HRAIRI & oIt Suael 8 Sl YRd H I/ A7 Sl AT 6 S TG
forHToT SR B IR FATT € | TE Berdl Ui H= B fory f=ferlRad & @mar 7 9 fasd
fl v # gr.aF # eiRa awamaf # afdr S e ' 8-

(1) =1 IS AT BT die IT &R dre gRT IAIQT ATSTHT & 3Tld IS Sy Ug JTHo7
fawrd §% (NABARD) # W@rell 79 fa9y @, 1erar

(i) = 9IS AT PIBI IS AT @R e §RT Dsld IRBR Bl QAMAT I g915 T3 IS &
3I=aTd STHT WTaT (Deposit Account) |

fiRa s@Ef—a af & 9fa & 6 w18 & IOk 1al oM & ARN UKD BT Dl
fertRa fafr & gd, 579 | 1 0 srafdy uger ww &7 |

HEXN B AR, HIHT A1 R e @ & dod § fFefalad afn & s e
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@ A B
(i) STT @7 78 IR & aRER; aT
(i) U I B Al B 40% B SNIER, S fl S H | BH BT

e Faar & g & Rfa # a7 ekt Wiga T8 8rf |

P @ ded ¥ ol ¥ IMIF-IST W oI I AT AR JqdT U & o 2fise o
I, PIH! dAT VIR FII-I & U ol I & 8 3 a1 33AB &1 Bl =8l =cTs Ts 8
R T B M oA TS ARG BT T TS 8 |

WSO — I A B AT BT 60% HRT P 3T TAT 40% 9IRS A1 AT
ST 2| 9 Helkdl ®I TeH & U 8 P T S B I 7 | AT gzt T8 FHekd)
e B S 2 AT AT T I BT 60% 9T PV I A S |

gRT 33AB @1 Hekdl 2q fr=feRad 9rai W eI <1 3iaedd & —
(1) 3T 9 gRT & ST B HI a1 fHaT 737 & df 3 [l 7 oy # 39 IR &
A H DIs BT el Hell |
(2) Il 39 9T & STId HH AT ARKAT & AT (AOP) BT FHekdl < T8 & dr 31 fy
R BH I Ahdl & TSR (AOP) & HSRIT &I Blg deldl ol Aol |
(3) Tl BT ABEVT — Bl T B b U BRETAT DI 1T Wl BT FBevT BT BT
T fmerr R emg &) fJaxoft & A1er Aews w1 8l |
(4) 1 ORT BT TR0 — 39 ORIy @ A T o9 | 9 ge FuiRa el @ forg srerar
o1 gRRerfaal # &1 I ATl S Al & —
(i) a9 §8 8F R,
(i) SRR BH & fdged 8 W)
(iii) PRETT B I T W,
(iv) fo=g arfawifsrg aRaR @1 favre= 89 W,
(V) BFT BT HHOH B 0X |
e (1) I IMERV I §8 BF UR AT AEIGR! BH P fdged 89 W fdhar Sar
g

AT WAl T I I AT Y B HR—AFG IR AT SRR o 9y H <fy (epredr TS |
(2) I BT B G B W, fowg, AT uRaR & faToi 819 OR 37erdT e
& A 1R 0T arell T 81 a1 98 i HR—Ar T8l B8R |
(5) FHRT @ SRR R YRE=—afe A9 a1 91 AT & SR T fhel Jwaf
DI IHS] U dTel T IY DT FAINGT H 3713 IuI DI A FHC B A Yd 81 99 {7 SIem
2 T [h3 @afth ! gwaraRd &R f&ar Srar 2, ar i 99 §WRT &I a8 91T, S SUERT (1)
@ AT WIpd Bl W AR 5, IF T 9Y & [olY JqdRI AT U BT o™ A fordn
SR, 5/ 1 99 # 98 §eRy o9l g 2 A1 SWINING TS 8 3R JegaR I8 39 Td
IY BT PR—AY I B |
frg 39 S @ Sudw wgaven = uRRufrl § o =& @ fr -
(i) afe 98 IRT PR, WA 91, e 8 97 SRR 1 HF S 9T
BTN & T8 T |
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(i) afe TRy & fama a1 R vl AeIeR) BH & gIRT fdhedl Ui Hra=1 & e
T & R wvaey #§ frfarRaa wat @ gfcf gt 81—
(@) B9 & T TRl 99 HHHT @ FERET 99 TS 8l
(b) BH & 1 <R S &7l & SR 99 T 8
(0) BFT & AT TN S BH A AEER IR 8l el
(d) ¥ W ARL B aTell JISHT IT ST AT SUT B0 H ST W 9T AN |

(6) ST AN & SUART WR YRAFF-—STHT @TT H ST &R BT Had 59 Jrorr #§ aford

Ieedl & oIy &1 SuAN fhar o waar | Afe [ers @ d | SH IR Mareras

fforRad weM= a1 wive WeT SITaT § of ORT 33AB & d8d dls deldl dal [Heliii—

() fHer Srarer, Farg I sierar A 8 § o wive a1 79,

(i) PRI & IUBT (HFREI B BISHY),

(i) VT =S 7 AT werve RS SUANT U O & AT A1 Iema | fHar Sar 2 S
119} rRge # afdfa € |

(7) ST <03 BT SUAT-IE ABRT @ # 1 7 78 R /. a9 § Hepredt 78 iy

BT SUANT Yoid: AT 32T 57 Aroi1 ¥ afvid Ieedl & forg 39 7d a9 H =&l fban war o4

Y # g Il Aarell 78 o @1 MuiRa St & forg S9arT # 7 ol 78 O AIfYr 99 9y

DI HR=ATT T AT ST |

Jarexvl (lllustration) 6.5 :

Y ST MM H 919 S Ud A SR & easa T # o 8ol 2 | T 9y @
FAIN & 4 A8 916 UR=] 3 B [Jarol Y = I Yd 1,00,000 5. IS 96 H Gel §Y
I faerT @’ # S SR | dR—RT a§-2010—11 & forg fferRaa o= aRRerfat
H 3 TSI Bl ORT 33AB & I AR AT Wd & T | Widd Be a7 §1a
DITSTI—

31 IS a1 AR & AT 8,00,000.%. B |
9. Ife 91 AR & o9 20,00,000 %. B |

. afe amg @AUR # 1,00,0000 5. B BT &)

Shri Rajneeshwhoisengaged in the business of growing and manufacturing teain Assam,
deposited Rs. 1,00,000with 'Nationa Bank in TeaDevelopment Account' after aperiod of 4 months
for theend of previousyear but beforefiling thereturn of income. Ascertain the amount of deduction
for TeaDevel opment Account' under section 33AB to Shri Rajneeshin thefollowing different cir-
cumstancesfor the assessment year 2010-11:

(8) If the profitsfrom teabusinessare Rs. 8,00,000.
(b) If the profitsfrom teabusinessare Rs. 2,00,000.
(¢ If thereisalossfrom teabusiness of Rs. 1,00,000.
gal-(Solution)
Calculation of thededuction for Tea Development Account under Section 33AB for the
Assessment Year 2010-11
(a) N ISHIYT gRT a9 AT @1 § ST $_1s 78 IRT I7 I/ AR & ot &7 40% ST
& A F B A, B FAN W B
(i) =g faer @ § ST $RIs T8 T = 1,00,000 T, AT
(i) T AR & AT BT 40% = 8,00,000 X 40 /100 = 3,20,000 B |
9 gRRRT # aRT 33AB @1 FHEkd 1,00,000 T Whd BT |
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(b) (i) @ fa®HRT @rd § ST HI8 T8 T = 1,00,000 TG, T
(i) I MR & ™1 BT 40% = 2,00,000 X 40 /100 = 80,000 T |
=9 URRIfT # 39 o1 & =T HEkdT 80,000 TUA T TG B |
(C) HRETAT B TR AR H B 8 & BRI 39 IRT & 3TId Bl Widpd el gl |

Jarexvl (lllustration) 6.6 :
g, for. MRA # 91 S vd AT sgaarg ® oft g8 @ 1 399 a9y 2006—07 H
I fIH™T WId H 10 ARG %, ST BRI 3R ORT 33AB & 3=vd 39 I & &x1&R (AT
IR & AT 50 G T & 20% § d_16R) BC BT qraT fhdT | T a9 2009=10 H &1
9 W H ¥ 350,000 %. FadTeid? FAMER SUART fdhar—
(a) 31 fAHR, 2009 BT 2,50,000 . BT IUANT I dre gRT FRITRT Seedi # favar @ik
(b) 20 STFTERY, 2010 BT 40,000 T. BT SUANT g ST # fovar |
60,000 5. BT SYANT 31 AIE, 2010 AP &l [HAT ST HBT | HR—FIRIT a9 2010—11 &
fog eR—ar R Fa SR |
Y Ltd. isengaged in the business of growing and manufacturing teain India. During the
previousyeas 2006-07, it deposits Rs. 10 lakh with Tea Deposit Account and claimsthe same as
deduction under section 33AB (i.e. 20% of theteabusiness profit Rs. 50 1akh). During 2009-2010
the company withdrawsRs. 3,50,000 from thisaccount whichisutilised asunder:
(@ Rs. 2,50,000 on 31st December, 2009 for the purpose of the schemeframed by the TeaBoard,
and
(b) Rs. 40,000 for other purpose on 20th January, 2010 Rs. 60,000 could not be utilised upto 31st
March 2010. Find out the amount chargeableto tax for the assessment year 2010-11.

g (Solution)
P—faeiRor 9 2010—11 @ fou ex—arvg afdyr & ToET -

IR
T 99 2009—2010 H H¥FAI §RT A fabrd @ | smeRa fdr 3,50,000
U I 918 g§RT MuiRa Sewdl # Suan 2,50,000
PR R a9 201011 & U HR—aryg AfI
(40,000 . 377 ILLAT H + 60,000 . BT IYANT &l gaT) 1,00,000

WA y@Ead By [GRT 33 ABA]
(SiteRestoration Fund)

I8 Pl VA BRETBI $I &1 Sl 8 I 9Rd § USITrad IT UTdhiard 1197 3ferar &Il
& YdeIoT AT Bicd AT 6T IcTa B Bl FIHRI I @ | gRT 33ABA & F=id UH
AT & PR—ARI ATl B T B iR 3 | S 91 IR 69 8, & d_1ER B Wigd
Bicll o—
(i) YRT WRBR & UZIIH U TPl I AT §RT AFANSd AT & FId AR
we do H Ry 9 3 59 ax1s T AR, A
(i) T a9 & T BT 20% |
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JE @ fog uwH
(Questionsfor Exercise)

STI?IFrEEr\'IFHEF Ui (Very Short Answer Type Questions):
ferforRad weel BT SR fSrdwaH 20 wrsaf # <IRTT |

(Answer thefollowing questionsin maximum 20 words.)
1. BT ¥ 37T 9T FHET 87
What do you understand by depreciation?
2. FHORRN & WU ¥ AT AT FHA &7
What do you understand by 'block of assets?
3. 9 faeN @ @1 Be fha fierd 27

How much alowanceisadmissiblefor TeaDevel opment Account?

4. TS YA PIY BT B B AR fhel Bl &7

What istheamount of allowancefor Site Restoration Fund?

5. el v Al & 219 fo1 axardmeil o Wigd gidm 27
Towhom straight line method of depreciationisallowed?

6. o9 TR IR 819 @1 B¢ IuAS ©, S M oIRay |

Namethe assetsfor which depreciation allowanceisadmissible.

7. NI BT BT fhad a9 db T of ST ST AT 27

For how many years can the unabsorbed depreciation be carried forward?

U |1 wHREl @& AW 9dangd, F )R BN @ 8 SUae T8 © |

Mention the name of two such assets, onwhich depreciation allowanceisnot available.

9. VI a1 orqd wwuftdl & AW faRay R W 84 g wWigd &1 Sl 7 |

Mention the name of such two intangibl e assets on which depreciation rebateisallowed.

[o¢]

TERIH® U (Short Answer Type Questions):
fer=forRad weat &1 SR -S1fShdd 50 vreal § SIfTU |

(Answer thefoll owing questionsin maximum 50 words.)

1. B @1 8¢ & oIy FaRT & &l @ve & sufelRad Jou &l FHsisy |
Explain thewritten down val ue of ablock of asset for depreciation rebate.

2. 3P R W T AR 27 59 W BN WIPhd R T T T 5 ?
Wheat do you understand by intangible assets?What arethe provisionsregarding depreciation on
such assets?

ffeere® 9 (Essay Type Questions):

1. B9 T 2? B 1 el & T H h AT 1961 BT I3l ol FHsIgY |
What isdepreciation? Explain the provisionsof Income Tax Act, 1961 regarding depreciation
dlowance.
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Eis—dq
Section-B
@18 (Unit) - 7
HGHI AT U & A9 qT A
(Profits and Gains of Business or Profession)

= (Introduction)

AT B 39 AR UYS H HRGIAT Bl G AT UL | B dTell 1 Bl A
forar ST 81 92 #Y o @I 39 Wfive # wftnferd fhar ST ® wReg 9U Y9 I @7 e
B 39 e d wftaferd el fhar STrar & | g9 qMe " gl U9 I8 © b IR e
ULl H B I ARl T AfAferd fham S 2| 39 oy e IR~ &1 R 2 (13)
q«r 2 (36) H affd TRYIT &I IR AET ST |

qqdryg
(Business)
JAABR AT BT gRT 2 (13) & ATAR GGG H IR, 91Ty J1 377 B
31T MR, aTforsd a1 faior &1 a1 ugf 1 s welie 1 affferd 8 1 39 W
g [ Jaarg &1 &3 B! [ORIT & TAT SRS & T BRI AT HEA © |

g
(Professsion)

PR IRAFTIH BT aRT2(36) F U BT Pl T URFTT 21 < TS 8| 39 aRT o
Il dad a1 o ford@m © & U—l H g1 enfAet & (Profession includes Vocation), I8 399 316
B! gRYTET 8l € | g9, forv. favga == - o1 T ©

92 (Profession) : U2T 2Teq &7 MR ST H1AT 9 & 59 a1 a1 yoia: difgsd gHererarn
BT ATLIHAT BIe & AT U ARING $TH BT NMaIGAT Bl & S B B dTel aafdad dl
difgd [ gRT A>T I&dl & | U2 H U HRe Tl Al Bl {6l Ardl, deb-iid] S
3R difGd BT DI YT & © | STAE, IbId, SOIIRR, fbeld 3ffa & B ULl H
onfier foan Sar 21

g AT gRY (Vocation) : &7 Ush U b1 & fSIe 3f=ild Pl fda U Silas
BT DB AT il HRAT & AT I IFD] TNdbT BT Y A ¢ | Ifa Plg fdd

gﬁ' Tl T8 SIBT =T HEATI |

IR, TRIT AT U Bl 3T BT U &l NYb © | 37 FaA, Y AT & H TR el
IS 2| TR forl g Aoy & € Wi 2 & i b Idary a1 UL AT R & 31erdT
2T | afe I8 BRI o I H 31ar & O 399 SUIfold 3T 9 9N¥d & Siiid Aftgford o STRRfY
AT & |
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‘AT AUAT 9N & ArH T A e @ sia
PY—ANY A (GRT 28)
(Taxable IncomesUnder the Head 'Profitsand Gains of
Businessor Profession’)

Ferar (OR)

‘AT AUAT 9N & ArH T A e @ sia
AT BT A
(Scope of IncomesUnder the Head 'Profitsand Gains of
Businessor Profession’)

1. IqET AT U & AT AT WA [T 28 (i) :

U HRGIAl gRI Td ay¥ H Farfeld SMUR a1 U ¥ U {RATd Yifiadn (a9 ud
3rferem) 3 e § a) Ay B 2| -

0} R §RT AT B 9T & ure <afe

(i) AU <7 & I H YT A

(i)  PHIEE, 9cel, T 3MfS B M

(v) IO H BRIRG HHATRAl B HbT [ W o F Y 19,

(V) ORISR Afdd BT UR & GRUMA [WHY UTd A S—{hl Sfdex df Aol 9
UT B, ghicl Pl U Jafdhel H e B |

2. gfagfif (Compensation) @ IR [&RT 28 (ii)] :

FF=ifehd ATl T UTe. 312rar U efcgfcd &1 IR0 S1erar 3= Bl YR & I
1 AR 39 NP & I - B T

(@) PN D USH B I T o W U &gt [gRT 28 (ii)(@) 8(b)]:

U Afad @I, i el IR SR BT A1 31 fhsll Srdel &7 FRgol a1 off T
O] GG BT &, O TG DI FHIGT T Yg=l I el 3 uRaae 84 IR I
A arell afagfd & i 59 e @t amg gnfl |

@) oA B A R g afagfd (@1 28 (i)(0)]

Y Ffdd &, f59a a9 fhe) 3/ afdd & AUR W T 9Rd § $is tor=
2, TOI=IT @ \ATM IR 31erar Yor=T @ 2t ¥ uRac 8 uR fier arelt erfergfit
B 3 39 N B g B

@) PR gRT S Ay & R U afagfd [@Rr 28 (ii)(d)] :

i fHedl gaam a1 IRy &y Bl R & aiid WR&eR gRT A
el U e g1 RoraeT Wi a1 =0T SReR & Ui 81, AR )
foram 11 2 o1 U SIfeRrsvT & dacl H e arell afayfd @ e g9 oive a1
3 B |
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3. WUR U9 §El (Associations) @1 M [@IRT 28 (iii)] :

IS AR 7 U9 F TG GG AUdT 36 YR & I Bl 9 gRT 197 A
I fARIE FaTy YaT & TS & TU1 3890 I9 FY Pl PIg I UK g & dl VI 3T Fadrd
I7 U oI dred e B I Bl |

4. AT FIF—9A (Import Licence) @ g & o™ [T 28 (jiia)]

3maTd va i () sifef=H, 1947 (Importsand Exports (Control) Act, 1947) &
AT IR T ST (fFr0T Jiraer 1955 (Imports (Control) order, 1955) & Ji=iiid i
3Ts—ua (Licence) & A% | 8 dTel oM 9 WS 3=<iid dR—Ad B8 |

5. FHe WEAAT [GRT 28 (jiib)] :

TR WRBR BT (HAT AT & =rid Faid & Try § ol afdd ol ured 312rar
UT e FERIAT B AR (A2 I AT 9 9 I YBRT 9I1) 89 2¥e 3§ R—Ard Bl |

6. GMT—gcd IT SUG—Yed F—9® @ ART [gRT 28_(jiic)] :

Ao Td =1y IS Pob gi—ddb 194, 1971 (Customsand Central Excise Duties
Drawback Rules, 1971) & 3f<id Fiid @ Ul il et &l gi—dh & WU | 9199 gabls s AT
AT BRI ST AT Ao T IATE Yodb Dl R 57 WM 3§ HR—AT Bl © |

7. SYQ) UACIZCic UTHgd ISl & BRIRY W & [gRT 28 (jiid)]

U aiaadl B SUdel SYCI GACIsCoric UrRIgd ATSHl & BTl | 8l dTell
T PR ARG BIAT |

8. U frafamdl &1 Sucrer Yo Jad g gl U7 U5 & el & 8 drell o §9
fifes & oratad &R AT Bl &1 [GIRT 28 (iiie)]

9. AW AT YA & IGA™ (Perquisites) [&RT 28 (iv)] :

IS HRETAT BT Bls FIATT AT YT BT TAT IHB! I I AT U & SR Pl
a4 (benefit) AT AT (Perquisite) YTl 81 3T 2, AT UH ™ AT ™ BT I 9 N
@ I B, ATE T AT AT I T # uRadia 8 a1 72 | U o A1 e 9 i
DI 3T IF-FHI BN S99 IH HRGIAT BT U AIATT AT YA DI fohamsii & HRoT el & |
IETERYT D ol U Sfdex &l A & a8 W FeiRd B & ifiRed oig SusR 1 urd
B3 |99 SUBR &I Hod 9 N &I 3 AF SIRAT fdhw] 9 Sfder &I Al U+
STH-Gqd IR IUBR el & a1 U SUSRI Bl g9 ¥ B 3 T8l AT SR |

10. 9EIGR @I BH ¥ WIW 909, &6, 999, HHIPE ] [ORT 28 (V)] -

IfT fodl BH @ AR $ S9 BH 9 &1l 91 UIRSAG (Id4, 999, HHRE a1
aTReIA® aTe S Bl 1 19 | YHRT SR) YTl A7 YT al &, AT U <ol a1 uiiRsifiya
& FF H R AT B BH BT B WHR B TS 8, A AR IH FEIER Bl HR—AY
M BT ToAT S 39 MYP & 3raid I fhar SR |
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11. GEI & IRFIT Fha SRMET 9% b WY § U /Wg g fF AR [gRT 28 (va)):
Freifhe Tasiial & Sefle e sierar 9% & WY H UK T U 0 HR—ATY BT
(@) it g & a9 4 a1 HaATg T8 B, AEr

(@) g3l & AT Sierar UHwRYT ST HaTsl &I UaeT™ dR- H HeRdh (g
M @ FEET drel fhfl SaeR-—gH U, ufaforenfier, SeHe, e,
feITferpR srrar A Uit & bl =1 AT T aiirigs ffehR
3fraT AT AT AHAID BT el aie |

JYETE— SUYad I () T8l TR AT el s8I T8l WR bl avq &1 fafasior,
IATEH JNAT TRAFHRYT B JAABR IT AT DI FA B TGN D AT D ol
A D AT I b WU H By R UK g &1 a1 Y 81, Sl fbd goiTa
4l (Capital Gains) @ & & Ivvid &R AT & |

12. 99E@ Afdd B 9 Gfert S ria e R [gRT 28 (vi)]
ot diferit wR o Il Rrad e Y e 2/ sW e @ dR—a ema gl |
13. S0 @ IRFIT FAha SRMET I D WY H M/Wg P A AR [gRT 28 (va)]:

foreft goiivTa Ry (S A o wfa an faxia verg & =1 21 &1 Ry fear
g, T ) e AT € A1 WANT | g AT AT AT ARG B AT AT ® e 39
THE 1 I & ©Y | U (AT UT) Big .39 e # o I 8RN gert O golt iy
&1 Ol T €RT 35AD B ST Bekdl & ®T H Wihd B2 f3ar 147 2 |

14. 9HN TR @ Wikt

IfS B HREIAT UL HHE TR T YT U IR 37qdT U9 & folv &_al &
ST q® o™ R A1 &, AT O Ab FHRT & aited Jod IR A G A A ovd H
PR TS AT © | VY A AHEIRT B ST UR TR AT U9 &1 3 e H B o |
9 UBR 9 ermett # e awiRy & uiftd R tear U @l M |Hsl o § —

(31) IFTHBI BT BIg AT U HHART DI BRI WR T &1 A1 € et g8t @1
YUR & AT B [olU TSRS B, T U HHANT I YT fhvram AR 3rerdr
USI &1 I 9T SR |

(@) S ABM BT DS AN AUR BT HGRAAIAD Jd FATS w0 A T & ST o
AMRd d9@ & WRET, RS 37y, didaretl (Police Sation) w1 oISl
BT NAT Neld L[h e Bl WRMYAT B foldl IRBR BT ST BT foaar
SITAT & A7 U Ah FERT B Y AR &Y T & wY H B IFT B8R |

15. AT YR B AT—

M HR H ST BT AT AT STl TR fAaR &1 fhar SIar 8 | 3T @) 3rderar @

YR IR 34 PR I Fith 81 & o Aball & | 39 IAER R B & AR D oA JferaT

gfafrd IR & {9 & A 31ear Il @ Al @ Ha—fashd @ o 39 & § &R Oy
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B 2 | 99 UPHN 31dY ATUR BT hI- dToll Hfdd I ATIR b I Ud I} bl U AR
BT UITAT | 9§ =TT Fahdl & 20 i [ T AT BT Hed 1 °eT Fohdl 8 | IRy oMl
BT Soi¥ BT b BRI T AT 71f—gUs T8l Tl HhdT & |

o erfarf M, 1998 @ gRT ORT 37(1) W @ uRoT a9 1962—63 A HeMeA foam T
2| S AP & AR BRardl dl U BRI & oy B Be 761 & SJIRAfT S b R
afSia 2 3FerdT ST STURTY 1 707 3 AT & | UROTH Wy, Read, S[euTe ferdT JRe Ui &R
@ oy {5 T {5 e & auRe &g & w9 # 8 WIgd 8l &I ST |

16. 92 @ HAERI & 3™ (Explanation 2 of Section 28)

IS PR & gRT I & JIeR JaA & w9 H B O € 1 ST R J B
arel A 39 Ue BT BR AN A BRI | 59 AR H Hew@ ol a1 I8 8 b 9 b Al Bl
=T AT ¥ 3Tl fearn Sirar ® forasy fb aRT 72 & wraer= fobanfad fod < 9@ | 39 9T
S JTAR e b G Bl BN DI Yfl bael e & M A BB ST Febell o, 3 AT A
T8 |

MR IMAFTIH BT ORT 43(5) H A & IRANL 9 UdR <1 T8 & A8 B Fd8R
U VAT Fq8R o o7 el a e (Shares and Stocks) Afed ! o] &I % BT AT
fIsha DR &1 g fbar S & den [T FUSRT Ush 3fafl & qre a1 =i 39 UhR
fopar ST & oy awgall a1 el 1 arfdd, gYaih A1 FwI=ReT 7 8l |”

IUYdd IRAT A W 2 b —
TET 3T, XTH IT ATUTRS AT BT 8l 81 Fhdl & T HIs JdeR AT el 81 JhdT |

He & eR H dddd gYatl T SWIRY el Bl © | e B 2asr &1
IR<fa® G R FIeRT Ban € a1 98 @deR 9 &1 ool 7 T8 onar ¥ | 39e famia,
aRRerfeeaer ST MUeRT Jedl # <R & A&F—Yar & Aegd 9 idl o, d Ud a8R
g 92 & FIBR HEARI |

31 g DI ARYY ATed, 3 AT Wby & VA AAIS e A & e forsaras
o=y # fa77 Ygaill & dad Wal 3§ R Pl dA—adbR [HAT S |

17. 3 B AT I
gRT 28 ¥ aftTd oAl & faRaad fA=ifed o ot s fiwfer & o= I Bl &

() g8 % Eqd B a1 Hekil D agei [GRT 41 (1) (@) & (b)] : 59 ==1 (@1l
7T GRS SRl BT gd & auf H beldl A gaol & AR o M SRErdr 3l S9s
STRIHR BT Y: 91 81 T 81 @ o 7a af # g8 ¥ g o 8t 2, 39 1 oy #
SU TR 31qdT U & oy MNeb § H—a7g fHar S | 59 v smavas 81 2 &
T I¥ H BRIl Dls ITAT BN |
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(i) 8 Irg GERET @ W99 § SO Ewgfeld UMK (Baancing charge)
[aRT 41 ()] : 59 9RRET o) @R f$ed 9gid | 8™ &1 g Hadl 8, 39 [ahd g3
T IRIAd AN (S Q1 H HH BI) BT UflRad Jed R e Agfold MR & wU H
AT AT Y & A W¥B H B A BT 2 |

(iii) I=nfe IgEu™ & g SUART § I Al Wit @ e § Agfera
TR [@RT 41 ()] : BREIAT BT DI AHRT, S IS ATFEE & foIg HH H <98 &,
qAT ST IR G1RT 35 & A=< Plg B AT Bkl Yard Bl T 7, Td 99 H 31 fbdl SuIRT
# forg famr &1 7 & S der SEaT 99y Jed iR gRT 35 & iid Y. &l T8 Be a7
HEITIT BT AN IF FHRT D I AN A 3D 8, Al U AR DI 3perar vt
FHelfral @ IR, S H | ST W B B, S BRE & ol a9 ar UR & A’ v s
DI 3T BT B | TS 3MMT A 1T a9 &1 B A 17 eFfY, T 7 oy # a8 gy 9 18
2, T8 RIYd FaIR Ul & 9. 8l gdl Bl |

(iv) S& T B TGN (Recovery of Bad-debts) [URT 41 (@)] : afe szl =01 &
T H BRETA] Pl Gad FT Bl Beldl U Bl Sl gal.g AR are QAT IRT PRI bl
AT IS ITRMYBRT BT YT Bl SR, AT 59 GHR A Il 1T JqAr A7 UL F A dTel
¥ife @1 I ERMT | I8 31T S ITd 99 $I B AFG-AM AT ST 579 19 99 # 98 91
g% ©, dIe TN aErd Usd 8 95 8l bl 8l |

WP : AT STRIBR B ATl 37T HRN A AT B AT BT 5 HRA
A Yd B Gl BT gad 0T gGe AT 81 Al agal gg VAl R T WA & oy dr—arg
& BT |

(v) faRIY Hag &7 SMERT[URT 41 (4A)] : ©RT 36 (1)(viii) & Fad 91 T T
g T R Hau @ e ¥ gfe qd § o skt fa gat 8, S 0 fae e ¥ 9re
H 3MER0T EF UR I MR R S @Ry AT Y & AT AT SR 9T I8 39 7d 99
1 3 B, fORT I 99 VAT SATER0T 83T ©, °1e 9« A 9y H 98 g« AT YR Ane]
T B AT 8 |

e arRT 41, H aftid g fedl 19 99 # a7 21, fdg 89 7a av # 99
AT W AR Suad giofd 3 &1, 1 UHT 31 W S B dl gfd Bl S Hepel! B, S
I FIAI D1 BT o GAT G D g7a 8 S & DR ! Yfd 1 8 Fb! oY |

(vi) ofF: §f¥ 3 ud i @muiRe A (Party Agricultural and Partly Business
Income):

(A) BN SR P g A1 @ WY § M A o drel FEiaRl & - 09
ARGAT & BT BT BB 9N BN F TAT B 9N AR F TG BIAT & | Saexomi—Hdl
AN Y SISO W @ WA WR AT SR AT BT IATGH Al &, DI Kol AT H {B
T FHY AT HT BIaT 2 3R AY W17 MRS T BT BT & | M 99 1962' & o
7 & JAR AUIRD AT A HR & [T SD! ol 3 H A I AT & gRT W & ¥d
R IATEd AT BT ToTR Hed (R 39 el 1 ded A1 & w9 H YART | for1 &) ey faar
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ST & | ded ATl & dToTR Hod dfT IHD! INad DR Dl AN Bl AR Y 37 AT
S 8, O WR SR 8! ol & |

INR o4 ¥ drad:
() I VAT SUST U AIoIR H [T © Al SHaT 3Nd aToiR Jed el

(i) I VAT IUST UIT: AISTR H A8 9l & a1 771 IRRI & ANT Bl IIoTR Ho /1T
ST B

(31) BN =l @,

(@) 4fA &1 I g bR ; qer

(@) HR—TURT BRI & I H Sfad A B Al
(B) ¥ ST & 3MI—

BB TAT AR & Ied1a H T foharg Bl & (i) ST e (i) [ A &1 | 3714 e
A G BT ohaT 2MaIRe foham BRTl 2 | e MR 3 9911 T U1 & TR
R H ReId =1 aRT &1 3R BT 60 UL AT ¥ AT T 29 40 T2 WRT ATUR
P 3R AR IR § ST AR T U & A e H IR—IFY BNl © | =91 aiTe ol
3T I UMY RIFR 14 8 & TR Pl IRl 2 |

(C) IR SWIE ¥ I

PRETAT §RT HRA H ST T G & Urll 3§ Saariad (i)'Centrifuged latex' a1 (Cenex)d
s A B9 dTell 3 BT 65 Ufcrerd W B 3y ToT 35 Ul WM AR & 3T
AT I © | $9 Ie & ORI 3177 B 0T IMRIHR 7199 1962 & 99 7A & AR
B S B

(D) ®®! sFMHL-@1 g : (Ffraw 7B)

1. () AR H PIEI fdebar gRT S1g AT o1 fAFHT BiwT &1 {9 B 9 g8
M &I VT 39 YBR BT SR SN o AT I | UTad 31 &1 37 U1
M B 25 URIITT BT HRETAT DI HR—ARY 3T HAT ST TAqT I 75 Ffererd
HIT Bl BN 377 |

(@) 9Rd H b1 gRT IS T, AT 3 T8 T el T DIl Dl fdeht |
B dTell IR DI AT (@15 I (@11) A1 319 DIg Gurd dd e fa=)
9 UBR DI STRAT SR 6 A1 SJasrg 3 311 81 3R AT 311 & 40 Ufrerd WiT
DT PR—ARY 1Y HHT SRAT TAT Y 60 UfIIT WRT DT DT I AT SR |

2. U 3 & IO o H G & AT W ¥9 A IBR & g Ui & I
R TR T BB & T Uil B AN & G H ge &l Sl a2 VT anTd
BT R SR & I2eg @ 1w {6 FErrar (Subsidy) &1 T 31erdT uTeT RTfeT
@ AR H Bl beldl Tl DI SIRAT 57 9R1 10 (31) & 3=l ot T H

fier =t fhar Srar 2
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(vii) &P oEq IRPHR—Yed M 3T (Income from Book-Royalty):

Ife DIg AfAT g BRI DT UL & HU H IRl & ol 39 Afdd Bl U< DR Fob bl
RIFT ‘AR 37fdl U & o e H PR ARG Bl & | 3 Afderal & forg U 311 ‘o= 1T
A I Ve’ 3 R AT BRI B | JRID o @ & AR H [ T IRk i Bl 9T AE
M | Wi R & Sl 8 IR [l ARAIT o 1 JABR Yob I A 25,000 %, I HH
& O IHPT VI A Bl 25 UG H2rdT 5,000 BRI il QT H ¥ B, Y U1 B died a9
¥ AT & w9 H Wigd B U SRR, AT I FAT BT ARG ofal T8l T B |

(vii) €T SR @ 31 (Income from I nsurance Commission):

ORI 3T S ¥ H AT ‘370 Al | M’ WNe # ) I 89l o | i 1
HHIT BT M 5,000 %. A &b B Al YA DI dlel BT I8 <1Acd © fdb a8 AN AR
BT YA B F Jd IH W R FEIRT &R AIDHR B BEkiTdbY | Td a9 2009—10
DI A H TH AT TR I R W BR DI Beldl bl & 10 Uferd o |

gRefeqd @wekil (Adhoc deduction):- Sias §FTT Toie, Jfic g 3w gfdear
P goie, S/ WaN gfirfaal @& o< an aftgRa tReaRe oy @
e @ A B faw Wega sfwt

(i) Arasie wiasy [, gHe g oifn. gty ISy 9ad u5—ared e, e
FAT—ITST, AR TR BT (Mutual Funds), TRE 3Tithd & 3TTacl! @rdi, URe
3 @1 AR 3 @IAT AT Ud URT 3N &l ATafeid STHT @Il H ST T
arel oied &l A1 60,000 B. W &hH HHITH B W Afe d favgd oRg &1 x@d f
JDT Fehel UIMETAT BT 50% ! &R I da (Adhoc) Bkl i dl SIRAT |

(ii) AT BIg Yore SiaT M1 Fm, gie gie ofin sfvsan, faltre gfoMfadr ga
ST URTRE BIY # ¥ T AT 3(fH & foY Tore & wU H BRI Ham 2 do
JTT—3TeTT. BHIL UTed Rl © dl Adhoc wer! @ fordl SHdT I |rdi & uTed
FHHII 60,000 %. X HH Y&AT MY |

(i) afe PIg SHa= dH1 Yoie 9@ gRT 3Afoid HHIRHE & T # fhd S ated
I BT AET 8] GAT 2 TAT IHDT ol HHILA 60,000 TUJ ¥ HH 8Ial & df
SH U B H W 9 geR g (Adhoc) werdl Wigd @l SR |

@) afe yerd af &1 HHE Td THTHIOT BT HHA AN G 8N

() v T & HHEM W 50% BT Bkl ; qd
(i) TAHRT B HHLE W 15% DI Bk |

(@) I v af &1 FHYE UG TG B HHYE I3 T TRl 8-
U Reafel | e &7 FRgol /1M WR 33 1,/3% bl &R W Bekil Wi Bl SIRAT |
AT FHHRE H IR HHRE AfAferd &l 8N | It - w3 Arg
B | () T (@) <F1 <2l # Adhoc dEKT @ If3r 20,000 . 3 fAD &
BT |
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18. 3 HEQYUl qTa:

)

(Vi)

(vii)

(viii)

(xi)

Y ATHE P 3M: IR & I A 31 (Illegal) T M eraarg
qT U B A W T e H BR Ag B ©

IJfE FEAT & Uh 3 AOd Jaard & df TIPS Jaard o 3T BT 0]
JTET—RTT BT ST & | TR e & JIA™T DI 3R DI A= JTHA DI
T I 31T Sehy g MNP &1 M S DI Sl 2 |

B EROT DR DI Dreufies, STATT Jferdl 9l ¥l TR DR T Bl
PR El 2 | Dadl IRAfAD ATl TR T BN AT ST HAhdl © |

i Bl gadrr 9 81 81l SHD! Yfel 3170 AT, o™l F DI ST Febell
g1 9E B IIAR B AMI A Tl | R AR JGHE, B B B gRT a9
@ Al d B ST Fhdl 2

Hfasy M § S dRam & [y SHar] @ IS & S¥d ddq H drel Ty
I3 BRETAT & I DI I T Sl 2| 7 M7 Dl Frfyd @rd ¥ e
TR T2l (Due dates) T STHT BRaT UR Rl b I & wU H Wi
FHdl A &l Sl & | IS dHant @ 9o =i @ra § FeiRa fafyr @ 9
1T ST Rar St R A R ST Rare) T8 /¥ @ g Wigd T8l @)
SIS

TART & 95 BF & U] FRRRN & g | U B dTel ol IR 39 v
H R LT TR & IR TR weidb (Stock-in trade) T 3TelT H de 1R 9 W
BN dTel T BT IR AT U & oA MY H & o< AW fhar S 2

39 MYP & I ST B AT BT & oIy MMagaed 8 fb ey # faedy
A §9 ATUR AT T 8 | 0T 99 ATUR BT I AMaed el o |

YR & dFHRS W@l (Beneficial owner) IR &R eTaT & 7 b BT ar!
(Legal owner) TR | SIH—dART HIaT |

Ul FIgR B oMl DI 0T B THT I JdgR I FHd a9 i
H1 g e ST € Wol €1 S9H 9 §B I ol 99 ¥ Ugd 8¢ &l |

39 ¥ & IHIT BY AT AT BT 0T BRI FHI aIorsd & G
RIgTl &7 UToI=T BRAT AT d © dlfh aRdfdd oIt &1 A ST BT ol
I |

gferpfol & @@ | g (Income from Business of Securities): afe
FREIAT BT Ufefaal Ud 3fel & a9 Ay &1 R &, dF U Ha—fdwd
A B arell Mg g1 ¥ /o) Arg gl | W ufoniferal wR gt A ure
ot W g oie # aR—Amg g |
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(xii)

(xii)

MY HHEE (Underwriting commission): 3R &Her @t i+
1 ¥ive ¥ FR AMY BRN © Ty W@ & folt & 6y T sl R Ut
YT AT DI AR PR—AFY T8I BT 2 Rifh 3H A2 DI AT H 4
TeT fear Sram 7 |

oEgidd P ugfadl (Systems of Accounting) : TG & BRI AT
BT TUET BRA B foIv a1forsy & RIgrdi dam oidid- &I faferay &l ear o
RIT ST AR | oRgip &) f=ifed a1 faftrt g § €

(i) &< ugfa (Cash System)

(i) uTRe ygfa (Mercantile System)

(i) 9Pg MR W oi@ida (Cash System of Accounting) —$9 3R W

Rl T o1 gih] H fbdl i) FagR @l yfdfte $9 w9 B Sl & o
AREifae Tebe YT AT YA BIel & | gAfg Ui Reyfey # dael a8 oy
FR—ATY B I TR ol a9 § UT<h-88 © JT ddd S JdAi B
HErN gaT &1 SRR {99 oar ad # qErare fear ar 2| suifsta
3T T 3FFAT &< ST Bl &I e} @l T ¢ |

(i) AUR® AR R A@Wida (Mercantile System of Accounting) — 3

MR TR G TS oAl Gl H el FJagr &1 ufafic S a1 <
@ IMYR WR Bl SR & &S daRdes YIS AT I 7 gl 81 | 37k o™l
DT 0T WY ST IR TR A1 o1l 2 | 01 ReIfa # a8 oy aw—arwg gl
ST FrIfRId o gT gy & 31fSid & <l T3 ©, TAT S AT BT Heldl U
B SR ST S ofel 99 § <7 &1 gob € | IRafded Wi AT AT bl
S el IEGTar | I Ao & MR R Bl 3T Bl HRE[Ar dl
- 7Y H AT B fordn 11 8, fbeg a1e # a8 f¥ arerg § ured
9 g% 81 Ol PRGN DI $ad FT BT Bkl Y Bl ST Fahell & |

AMUIRG MR TR oiRgib &l Refd § I & I+ § Heldl <Idl & IR W

TNHTI BT B, <t MM B AT & =T 59 fAuRIT hls IR = 8T | SEIER0 &
T &RT 43B & 3T BE AT & AR H WL FaRAT & b I Beldl gRadfdd G
B W B &R erfY | 31 U g3l & F H gdl & IR TR ekl Wb T8) sifl,

IR YIB! H i gfaficdt amuiRe MR W) @ TS B
‘AT YT 9N b A qAT AW Mdd b Fia R AT A

BN arell I I wifaai

(Incomesor Receiptsnot taxable under the head)

T AT U &b o IMh BT BR—ATI I ST B F9g =ifba mar

P Afeferd w8l fHar Sam ©

(1) afdara Tl & RO YT He 1a] SUSR UTd—dhdl &I HR—Ag 3T &l

B.Com.-11/V/166



B 2, gaforg fooeft ft o & am—ara =72 & 2
(2) MR SR BT GRT 10 & A=< Aifdhd 3 HR—Had Bl &
(i) HfT amz;
(i) fewg rfawiford uRaR & A &1 IRAR & ol # U fawer,
(iii) TR BH & Il § AEER B U R
(iv) HATHRI BT Py qRBRI @ Af;
(v) &RT 10A,10B dT 10C # afofd & 3aarer aul @& o |

B) AHM fREA W < & IIAI H B 9Tl A HHTE FHRY ¥ M MYd |
PR—ATY BT & Al HRQTAT 3T HHATRAT DT U1 AbIA THRT BRI R <dr
2 O U pHaIRAl I Ut fhRrar eIy 3ierar U o e H eR—arig
BT T |

(4) gs—<rs B8] Ul Y4 & FAAI 9 B AY AW Al A JF fie H
HR—ATY BNl ¢ |

(5) TU, dAfeX avl—ugell, AT BT W ATfe fhamsil | B drell 1T 3 AEHl |
T ¥ § HR—ATY Bl & IR, ciied] & fefdhe @i o d9- a1al o1 3
JIAT IT U B A MR H PR AT BT B

o e # Wgd 82
(Allowable Deductionsfor Expenses)

e H B T @y USiTd 81 |ehd © 3fefdl SR | ATUIRe fhamsi 4
I T & ARG Wihd & 8Id § Sidie Jolld di Bl g8 IRRefadl § €
FHEr & wd H Wad fear S g |

S TR BT A1 AT d2r Yoiird 8Iedl € | ST BT Bl dbeldl @TUR 3ferdT
UR & PR—ANY T BT 0T o ol Wiigrd 1 I & | ST Bl Heldl el Jraeri Bl
fifa dfe et # dfer o1 ddar &
(I) FHRRET 9R B9 @ 82 (@R 32)
(1) Gsir foHior @1 gicdrss <4 gq Widd &3;
(@) TG, BIHI Td TR [JHT @ B B (RT 33AB)
(@) I gEcd DY H BT (FRT 33ABA)
(1) Tgar Hare & oy Wigd &y

(IV) Serd Iy 3T &I
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(V) s @

FHRRIT IR BT &1 G a7 Yoil 9707 BT UicdTe = o 8g Wigd 8l &l Ul shig
H R & 99 T 2

FqaE dared @ o Wiga @™
(DeductionsAllowablefor Operating Expenses)

IATI AT Y & ¥l Bl AT DR D o0 ST A9 1 &1R1.30 36 B
ST BB FAT B W Herdl ARG N fHar T 8 | U @ mawd W ' wad €
T GoIRTe 1 | U 8 @1 &1 I Ul gdbls 9 auiF fBar S gl € | SI—gRT 32 9 819
@ TE H e dT ORT 33 H Yol {07 1 gieare o gq fhY Tg-sgdl @l ge | 3
WEd: Wiagd ge 7 &

(1) &= BT BT IR, T, A U9 4191 I (Rent, rates, taxes, repairsand insurance
for building) (&MRT 30)—<Ta=TA JNAT UL & foTq TANT # o) I dTel Wad & T H
Y f=ifhd =l @ ekl Weed: Wigd o

(i) dre] w¥=Id (Current repairs) @ ford forar ar e afs wa= oy W fomn
TR & TAT HREAT o 9d= DI 7T BT ST {1 309 $HWR of @7 8 d F_RAd D
fore araa # garg T AR WHd @ BT | Ife Mo & goieTd Yafa @l wRed
W o T e Wigd @9 T8 g 2

(ii) TPTY Y I T UG AT DY
(i) wa= & e § B B R § g B fore §rar Niftem B gerg T [fd |

(iv) TR R ol TR 999 & ¢ IR R, &) U &)X ([9d & 9aT &l
HTeatTa R Wiqgd &g T8l 8l ) |

() #ef=<Y, Ha=1. 9T wHeR WR ¥ (Expenses on Machinery, Plant and
Furniture) (IRT 31)— SI9a AT U & oIy & # ol S drell 999 9= dern
BAER BT <Te] A T TAT §7db T | gblg Ts 41 UIFIH e Wigd 9 Bkl
g | YOITd Ui @ TREd W AT T @ Wiagd g T8l el © |

feweh : afe o= w9, Haw= T BeieR &1 /B 9N BRaETdr 37U il SUIRT #H ofdl
g gR1-30 9 31 # aftfd = § | IaAr AR &9 B <1 oI 8 foae iR erferany
B BRI B ol STANT | TR 8|

(3) i &1 991 NATE [aRT 36 (1) (i) @A (ia)] — ad™g a1 U & foIw &M
3T dTel Tidh Td TN bl aRATG] IT A &1 Sl bl SIRgH A GR&T B 5 Afe T Hrardn
TAT B, A U A DR @ AR @ s & SR |

Ife fodl Feg g Wearl ARl 9 3" A (S U UTSHY) g7 WEdhRI AAfd
1 TqAT U TSR gRT Tl T qU BT 39 HEI T FEhR) AfAfeT B TS FHell 2)
@ ISl & Sligd WX G diferdl ol g3 © o Ui e diferil W geprs T iR @1 i
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BT Beldl &I SR |

(@) =Rl & forg w@rew €1 WfAE (Insurance Premium on Health of
Employees) [&IRT 36 (1)(ib)] — IS FHRETT 7 3107 FIA™T H B HI dlel HHARAT B
e @ Ty 1 UIfH &1 AT [idbe & 3farar 31 fhdl Aregq g1 fdhar & ar U
YA & gRT TS Ts TUT dald WRBR gRT AFAITGd B AISHT AT Insurance Regulatory
and Development Authority §RT STFAITGT 1= AT & =¥ gl &l |

(5) HHRGT BT 99 AT HHEE [GRT 36 (1)(ii)] — BT §RT AU GHATRAT
DI IADT AR & dqol # AT AT 99 AT HHE Hekdl AT 8, 9900 U1 037 I9D1
T T HHITE b HU H 7 QA S WR A A7 AT & wY H T 7 81 | UR1.43B & AR
I HERIl I dret a9 H PR ¢ |

(6) SUR Yot R &1 [gRT 36 (1)(iii)] — IS HRET 7 39 IqAq™T AT UL B
Ieed & oY Yol SUR off &, 1 I Yol IR I 1ol Bl Bl TG B SRR | SHRETT Bl
wh @ goll IR TS @ ekl Tal ol SRl |

Ife fedt FRafy & B3 =71 & ol 4ol SUR ofl 10  dF 99 97Ry &I UM d)
ITIRT § oA &) IS b &1 =1 FHRY B dIRTd § - GIeT SR $9felU $Hd! Bhls heldl
TEl q S |

(7) HaRAl & Hoar & fog W gEfed SNl § 3R [OURT 36
(1)(iv) @1 (V)] — IfE FREIET =1 AU HHAARAT & oy I T gIiva widsy e, an
AT FURUGTLA DY IT AFANd FYGT B AT AT UG DY H Fera AT
g I U 3feree FeiRa et dd weld! A7y 8T | 39 heldl R ¢RI 43B & gfdaser Y
SN B, i I8 HEkd aradfde YIar 84 W YIdrE drel a9 H & SR |

@) @ Tua dfs & M W® 381 9 AquIfds SR R $HER (Deduction
of discount on-pro-rata basis on issue of Zero Coupon Bonds) [&RT 36 (1)(iiia)] — I
HO dl€ & [ IR g B T B HEd U 408 @ Siidd afd &l &9 | I8 dfe &
i R 92 ®1 IR ST Bkl W dfe Bl Sitad 3@afd &I &= | @ gy FuiRa fafr |
TOMT e ATUIIS SR TR & SIRAT |

= W AP VH 908 BT IRY HRA dTell SMERTT Yol HF), STanTd Yol $IY ferar
AT &8 DT BT §RT YT 1rar Ui 113 AT $9 UBR B HF=1, Iy 3feraT
AASHAD. & DI B §RT 59 UHR & 4108 DI GRUGEAT AFaT e W I I 0
DX W T

9IS P Siiae A | A I 408 & NI 8 Bl A F ofdx 39 USR
divg & oe @l [y a6 &) ey & 2|

YA HUA divs W AR— YT KU §vS I IR AR Yoll S, ST goll Hiy
3feraT WTESTeh &3 B HH T ATYAT I §RT 1 [, 2005 DI IT IFS 918 SRI B
T U dfvs I B e TFe H yRYFddr 12T WeE & Yd Sb] FRIAT B drell el
H PIS I YA AAAT A 7 AT UT BIAT & AT 7 B U BIAT © TAT ST 9 32 B ford
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BaId FRBR FRT IASTHII ITSC H ARGAAT gRT M HR &1 51 | U 9ivs HI 31@afd 10
Iy AT 37H B AMMRY IR 20 9N W AfH &1 B aA12Y | [aRT—2(48)]

9. HHAINGI # IRIGR oM Miafed &9 R il A q@— I8 T B
AT BRETArs & ol € Wighd BIAT & | AT I Bl FRYOT IR TAT YOI I Bl
1,/5 R YIS 99 5 81 § Wapd Bl A © | [ERT 36 (1)(ix)]

10. §% ¥ TP IMERT HA W ¥ FR @ wexr (Deduction of Banking
Cash Transaction Tax)—3afe fdl &Rarar =1 fhdl sfd 9 | Tdha e A R
dfpTT e FAER PR BT YA (AT 2 Ol IHSD ITd Y & RATUR AT 2T & ] Bl 0T
FRA T U IR DI TR0l AIR1 BT Heldl Widd SISl & | [8RT 36 (L)(Xiii)]

11. YR o R @1 werr (Deduction of Securities Transaction Tax-
STT) — 71d a9y H ¥l SR §RT AU a9 & SR [bd T Ul ofFal &
T gD T Y[ o PR & aRTER IR0 BT bl Yol bR &l SR, gerd fd
U HR—ANY Y[ oiFadl | B9 dTell 3 &l ATYR JAaT ULl & 37 e & sriia
anhferd g H wftafera wx forar AT 81 [aRT 36(1)(xV)]

12. fAff=T y&R & N § HHAARE §RT W (Employees Contribution to
different funds) (&T=T 36(1) (va) — &RT 2 (24) H <1 913 1T &I IRHT & AR AfS BRG]
DI IO HHANT ¥ iy Ul IR U AT -G 99 dHARI A T wiasy (A | an
FURUGULH HIY H IT HHANT I G147 ETIH, 1948 & =T MU ¥l 3 BIy #
T HHATRIT & FHedol B W T 6l g BT # U+ 396 & w9 H < & df a8 A0
PHRETT & ToTT M AT S 8 | A I ST AqERT AT U & o™ dTel A¥d H d IRy
T8I, A1 "3 AREL M dTel. IYe B T BRI BT B

I BHRETAT 1 T8 R <A & 3rerar I6Y g Fwd DY H IH BHARI & @I
T ST BT ST 8 Al OTE BeIs s N1 BT held] HRerdl Bl Uald b)Y ol SR |

THERIT BIY H T HRa B [FiRT Afsr & gvemg afe o8 ¥ a9aR & @
¥ ST PRATS Sl & ar VAT ST RaTs T8 9T & Bl Widd T8l B SIRA |

13. 93N & T # B [FRT 36(1) (vi)]— HRETAT & JqER AT U™ H B A
el IRl & AR A7 R R WR 96K 8 S A 8 drell 81 &1 Beldl UaTH al SR |
I @7 IO U U311 aR<Idd R H ST [dhd Jed 31erar S+9a 9d INR &1 [y
Tod Tl PR B SR | $9 O & d S URA @1 Heldl Y& el @l SIRAf St
FREIAT GATT AT U § RS efd (Stock-in -trade) @ w9 # 3@ T § |

14. QA 0T [GRT 36(1) (vii)]— IfC BT =1 7 99 ¥ B gad FoT T 3fe@r
B bl 9T BT AU oRATgRIh] H uferlRad fbar € d S¥a! wekdl e SRl | g9
FHerdl & A H freferRaa frem agayef € —

(i) a8 < IH PRSI DI AT I TOFT BRI THI ST 7T I8 H a1 IqH g4
@ ol 7 # WA BT ST D! BT AT I8 R0 BRI D §RT AARS S
IR FOT o1 B A A7 BT I & SR AT T U A 0T B
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(i) 3fe T =0 @1 3ifcH U F ggell AT HH UH T AT Bkl & <R A
g Ol I8 P ATH IGell drel 7 99 H Heldl Arg BT |

afe U K0T D SfTH TRl DI IHA IH FOT AT Beldl & R 4 Afdd 81 al
g AR I T aY Sl 37 /1 il & 159 T a3 sff~as a¥gell 841 | a7 41(4)

qiftrsg & A gl @ IR W) Wigd g @R 37) —

AR T U & AT & R U Ps I fhd S & ST RT 30 3 36. 1 AfAferd
&1 ® S gRT 37 H I wragr fhA1 A1 & b DI W @AY S YSiTd gepfa b AT il
Y FEl 8 SR Sl QUi AT G dael Faard a1 UL & fofg & 9 99 H fHay war ' ar
T I AT AT UL W BR ANY A ST B B (ol Wi g 8RN [aRT 37(7)]

gRT 37 & A Blg AT AT WG 8RN ST I Fwa=l H 71+ 2ral $I gfdf sl

i

(i) a1 e ad a¥ # guiaar a1 gt qdr a7 e @ forg fasar a8y

(i) T cr o wehy @1 = e

(iii) THT @19 HRETAT BT G I Tl Bl qeqT

(iv) afe T =g o1 Wi 9RT 30 A 36 § -OIdl & T 99 I &l BT ORI 37 § Wiehd
el B |

(V) oRT 37 (2B) & IIJER Al BIg HYQIT (¥l IASTIID Gcl GIRT UBIRIT DI ST dTell

eR, AR, THeie affe # fAgmud ¢ IR dIs I &Ral § df U I & Fw= |
Bl el & Sl |

4 BT FHHO— (Al 2F B Wepd 81 AT 81 BT URRfRl R iR &=ar € |
MR WHd el & {8 Sarexvl fFr=feiad 8-

1. 910 @ %9 a1 AT a1 ufhaies @ @™
(Expenses regarding purchase or manufacturing or processing)

wqa <

(i) At & sy AT Qterar ufhaiad & 9

(i) PR ged

(iii) AT BT M T B oIy HHEE Ud TSN 18T

(iv) wTet @1 31T AT YT Uehiy 3feral HHeTRAT &1 SToRdTel | 81 a7 Ta4
(V) 3 5 T A1t & 9ot & gs™ WR far 1 e e (Demurage)
(vi) ATt @Ries & forg <1 =it 1 IR & gg oW ¥ ' A1 ARt | At @) g
(Vi) #Td BT A BT AT dlred UR &l AT arferyfed
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IEPpd I :

(i) 1 &I AfdTTd TR § oA A7 ATl & | QT

(i) a1 @1 4ol vy @ o § ganr # o

2. FHAIRGl & T H &FI (Expenses regarding Employees)

wWgd =3

(i) FHenRAT @1 foar T 99 HHEE 9 Ud g

(i) SvaRal @ fafeca & T # fBar a7 JITa &3 QT dHarRdl &1 fafder
@l BT TR |

(iii) SHARAT & BT & AT FI 3feRd giced! &I da, YS!, U, 999 (I
YA B W BT Wl BT MM |

(iv) Har T W <1 S arell afgfd @l ¥ Ife HHERN Bl B AR & f2d H '

(v) Sl faare sifif=ae srear el afgfd siemm & sraeia & T afogfd o
MK

(Vi) HART @ Sitad 91 & WIATE @ IR IiE 89 HAR] & 9 I AR & ol| 8eH
CARCRICEI

(Vii) &R gfdrerr, ResR o & g

(viii) HHIRIT B IUTeHar ¥ gfg B & o7y SHenRAT @l AfdRed girdE

(iX) PRETAT ERT 3107 HHATRIL @ Ty IR AT SaehreT T8 W g & dI g4 A &
FEE H Berdl 41 S|

(X) YRd H I IR & 96X a9 & G H HHARAT @ I= R B T 9 g
RS UL

(xi) FHeRalh e fore @ T gt vifds< ws a1 durfee uifde< wue # fdaar v
HHATRY] BT 3T

(xii) @At & geeT &

(Xiii) ARG g T HHATRAT BT ARG Wl

IFdPpa

(i) ®HenRal & oy @ T uEIv difde< ®ue H e

(i) SMBT BIY AT g H IAEH

(iii) SRl & AfdaTd MR W R T SUER

(iv) s™&HeT & Yo Y
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(V) HHARI D1 FaTghT IR T HHART DI Jog IR SHD! [dedT DI ISR of 747
(Vi) @9 & FHOT TR BHATRAT DI U DI YhHd 120 BT I |

3. daie™ =g (Office Expenses)

e

(i) R, E/Ed gd it onfe & =g

(ii) S aR =g (Postage) Ud CollhlF 9 Coldd I

(iii) faoreh, ol W anfe &

(iv) IR, WTolH, TF—UF®RIT IR Y

(V) gt =g (Establishment Expenses)

(vi) gemIs g

(Vi) o T BT diferil IR ehar T WigH |

IFIpa:

(i) TREAr & W & WIHE dTel Wad &I (R

(i) g ™1 9o agar & AEE B afdard T fGar S 8 S9 AT 96 Brifed
R AR BT | SRI—HRIYER, YF—UHDIG AT AN H 3 A I AR @
3T BT |

4. fasva =13 (Selling Expenses)

e

(i) a1 & AT BT MY U B & T

(i) fapa goie UTes @ el & faar a1 wHeH

(iii) faspa R SaTRd PR Yob

(iv) @1t & fdshg & forg qerrel &l &1 T gl

(V) AT @ YfbT, SAT WIST UG el HTST

(Vi) #ra & oo =331 (Marketing Expenses)

(vii) =fear fom &1 A1 999 & dRor & T afagfd,

(viii) Tor=fl AT HRA TR Yot B &1 TS efayf |

5. fasms =@ (Advertisement Expenses)

e

(i) =Tt A1 HARAT B ART 9T 8 FHMER U, UF—UHHRIl, ST, Selifae, Rarext #
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TgS, gexHce Iffe fhdl A 9 s R =29 |

(i) fasmug & for uReR onfe g7amM, dfest T fue™ & <>

(iii) wrEse Al W ST (hordings) &1 TR Ud s FRfd o= 2 |

(iv) fasms & forg &3 T qua 9 (Sample) dfest & =,

(v) s & foy We Wy <1 T8 a%jell R &Y

(vi) wISfeliT Ud e = & =9 |

TR :

(i) TSI Sl gIRT TabTIRIA WHIRGT (Souvenior) H YabTRId fa=mus & fdbam T Jrd |

(i) fa<er 9 {3y T s =g 9 A1 9 &1 Wihd & o1 Al da faqeh gar1 durfia
TS | T B TE B |

6. Bl g (Legal Expenses)

I

(i) foeh oR, IUTEH B U 3T ATARE BRI & [TIIROT fefa] D! 31Tl Tl fhd T
DI Y,

(ii) SR A 9GSl BRA b BN AL,

(iii) =Taam a1 U2 & 2l &1 &/ HRA- 6 oy Faarg o FHIRRI &I GReT T A=eq0] &
fore & <

(iv) Tl Ta=Tiies STgeae Wil &1 &l T2 4 ST AT TUs ¥ 994 & folq fhd T S
g

(V) 5T SIgae o1 43 DR BT <91 H SR AT qv g9 & [ofY fhd T B
(Vi) =raEr | SR Sal Jhedl & I
(Vii) SUR & |RIIT IEIBRT BT Tha & folg BT

(viii) 3R FEIRoT T2 gHa@T rdiel TRl B T WIdhd B, U] MABR U 3R
[T 2

(iX)- =0T oI & Ty | B T B &, ’0T UK bR 2g &l Tg W Yob, SRS
B, ddhlel DI B 3MMfQ

(X) =UR® A8d & fodl Y drf & forv |ae & fog & 18 w9

(Xi) T B IR GRT HHAT & FHAUA & oIy UrHHH G S R 31U+ 3Rk &l
BTIH G 2] (AT TN BT 0 |
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I d:

(i) STgET IR AT BFF & Seotgd R TR T A0S Bl 31U & 2,
(i) TR FF=T HRIARE & B S,

(iii) =aiRT qr Yol 9T &) & DI g,

(iv) GTIeR! BH §RT Heolkd g9ar & BT Al Bl BT AR Ud YRS g &Il Wy
H T8l el © | BH BT AT BRI & B Y |

7. f"i@ =@ (Financial Expenses)

(i) =R & foTg 0T UIa &3+1 AT 0T G DI FRIHT B @ oy ey T =9,
(i) THRIT BT e & Id I Bl Ty FURAN B b | A <5 |
TG

(i) ¥ TaRenfia UR H FId™ UR™ B8 & [ J qd &1 afe &7 1
(i) =@mUR a1 v & AfaRed o & & oIy F0o1 W <o |

8. B} (Taxes) : | r=Id: el ax (Indirect Taxes) ¥idd &t & 3R ycger o= (Direct
taxes) o IgHd B T |
wiad -

c

(i) faspr o= (SalesTax)

(i) Scures Yoo (Excise duty)

(iii) ¥ gowb (Customs duty)

(iv) 9 (Octroi)

et

(i) smaax (Income Tax)

(i) e=a7 (Wedlth Tax)

9. TF _T§ a< (Donations and Subscriptions)

g

AR A7 U9 & forg srfard T a1 AewIar Pod WIqgd € | SN oY SENT |, R 3ifh
DA, AN BT TRl Yo |

ar\'aﬁqm :
T UBR & <M, gHE, TG We, Iofad Sl g SRAIhd 8 ¢ |
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10. Y9 AR, Hgd, Yol Afa R =g

wred:

(i) <urgel goiE vd ggd W Id Y

(i) ¥ PR, IRIT HIET AN & Jgd W Sad 7 |
IEFHA :

e U = Srgfe Bl A1 {6l enfies o™ & wu d 5y SRl a1 s s |

11. Qgraaifie gl (Business L osses)

Wga T : U9 AR A1 U Bl A F1d R wwa reifd g1t O § RS

IMATT & & ©U H B Wighd Bl Il 5—

(i) et @ 81f (Loss of Goods) — @maR # fasha &g /e T AT &l UTdpfdd JAIaT
3fordT el 3ffe | g3 &I Wghd ¢ |

(ii) =Ry a1 799 9§ ' (L oss by theft or embazlement)- @R & &R F9I # AT
DI ARY B S AT HHATRAT §RT AT BT TG B A s 8 WIgd I & | 341 ThR
IR & HHARI §RT 6 H BUAT STHT R & U ST a5 A1 6 & 591 deraras
M FHI AN BT oI AT O SRl gRI AR B ol 51 a1 I8 816 o) Wida a3
BRI | A ATUR & BRI FHY & STARGS GbI DI ATl ArSDhR 1 DI ART BT Sl
2 a1 Jg g f Wigd Rl 7 |

(iii) IgTE 9T B R oad WMI— I TR R [HAT g B rgurer 4 dIg
RIRT <1 T8 ot 3R a8 W DR R Ig VIR Sfed 81 Il & dI Ig B Wiepa 8 |

et gIfeEl U FrefeRaa 1Rl Ui Bl € ST IR & & WU H Wi A8l
B B—
(i) wreufre a1 SfEm siff— 9=fdd s1f S onfl 9 81 g3 © 3Reihd 8l |

(i) goivra yapfar o siff—afe @i Yo S¥iRT T 81 S a1 I8 81 S @ &
w9 H SRdIpd 2R |

12. 3fgue - (Penalty)
g

(i) wgfdvard & AT AT fhd T ATl DI ST 84 | 99 & oy & T seigrs
e I8 AT &1 o,

(i) =aEr & B9 4 (A e Jgae B died IR ST AT 3ievs Wigd &Y
BT |
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(iii) & @ gid # 9o & BROT ARBR BT AT AT 31RIEUS AT TSI |
s fiaa

[

(i) afe ®IE eievs G AW & Urae=i &1 Sectad B & HIRT AT 73T 8T Al
qT AR BT,

(i) PR AIRT BT fdevs & wU H BT TAT TS |
13. AP A1 Soldw B TR § g

e

(i) OYT IS & I=FId STHI BRI T8 &R,

(i) <oId PaRE ofFid foTy STHT A8 T8 SR |

A IS TABIT TT TTRT BT el 81 UTd & AT STHT gRIRTBReTdT bl aTayd UTed ard)
g dl I8 BY ARG BhlT |

14. Iffere ¥ g=fua =
gRT 37 (1) & UG & AR IR HR—EIROT- Y 1998—99 A 3 T8l WR b T

TG BT Bl D 2 |
Hel AT I Y
(Other Allowable Expenses)

feifha <Al @1 Bl fawde Idl & Y B WR FRiRa 3 g6 Wigd @
iG-S

(10) o WS 1 Wil 3ffe IR I (@R 35 E)

B.Com.-lI/V/177



(1) d=nfee rgEuY™ R =™ (Expenditure on Scientific Research) (@RT 35)
IS~ L™ & TR H B dlel Al bl fFeifbd A9 a9t § dier S dahar

(i) O @ G1 § dEe HU BRI el Tl IR &3,

(i)  arE) AT BT AP AT BRIHH AT B AT
(iii) < gATRITET BT AT d=TD IITHUT BRIHH FAT B AT |

(i) w@d @ dF ¥ e JIgau™ diHd g W d (Expenses on in
house resear ch and development) : FR&ETAT §RT W@ @1 AT H AT ATHET
R B S arel @@ B ge 1 gER & S @

(37) smrTa =@ (Revenue Expenditure) — @Rl gRT 3109 YR H GHRa IsdH
T W T 9§ H HI T ol STId @ B Bl Widgd B © |

IS BRETAT = AU FIAI YRS B F d b 3 a8l H deili-ieb SIHe P H ol
8Y HHAIRIN & I (T DI BISHR) o H AT JFALT 8 AN I PR H
DI IR T P18 AT QAT el Bl AT IR IHATS Y BT Wiehd g AT SR o4
g IIATT YRS BT © | [IRT 35 (1) (i))]

(@) doirra =g Capital Expenditure)— aRardl g§RT U4 AR | FHEa aei-d
T R ITd a9 H fhd T YSIFTd gai (A @1 NI Bl BIgHR) I ekl Wi
Bl | AR YRS B A Qd @ 3/ U # Hu R B T YSinTa @[l (A @l
AT BT BIgHR) B AT ATIR YRS B dTcl T 99 & Widhd I 74 S 3 |

EHIOT —

(@) d=Tve FFHUTT H Ugad AHRis e § 59 9RT & Iid Be e & 918
I T OR B0 o 9 # B @l g Wigd T8l eril | [aRT 35 (1)(iv) 7@ (2)]

@) W AR & A%y w9 W Ut I AR ud ue Ye § S9 A d@
PR=IY BT 2, i gd 9 we el off | ge ¥ 3if¥e IRr &I Yol a4 Wive
H AR P ST 2 |

IS — IS EU Bg U USRI ARIRT &7 T eI 80,000 F. oI
e e AR H Beldl 78,000 %. Bl Wildpd g i1, DI Id 99 ¥ 75000 %. H &= 74T
g Al HR—AY AATIS AT BT TOET 714 THR B STefl —

aaye a = ([A%a e + whd derdl — Ha o)

(75000 + 78000 — 80000)
73000 .

I 50 THRT BT 85,000 5. § ST ST I ATIATRID 1T 78,000 . BIT TT Y 7,000
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. W YSi—a™ 2 H R rar |

@) =faug fraioh swfrl grr 5 T defe srgda™ w® =g @t
ARG ®Ekdt (Weighted Deduction for Specified Companies)- Red! e & faffdse
el g T T AT FHIOT HRA aTell BT Il ISTD JTHUT TR PBlg T BT ©
(4R TAT 9T BT AR DI Gpld dTel I BT BISHR) Al U I B AR & 1—1 /2 I
RPH Bl LIl UG DI SIRAT | AFA=T Td BT Bl a8 Giaem HF- & a4 818l
oEY T FEIRT WA gIRT AFANST BT AMSY | fHAT HFT BT 59 Bl bl g
S FHI g B, o9 b U e Ud fder @l giaem § wediT & fu 9« S|
Jaem & folt @ T oAl & 3idheror & fofg wroe -1 FuiRa Uifder & A \Hsiiar &R
feram 1|

ST I 2 & T | 39 IR @ 31 fhl FaRT @ STid BIs Hekdl
el <1 S |

(i) B W P IS FTHU HAHA T =g S (Contribution
tooutsiders) — fr=IfeTRad wReITl B I~ FHLTT P fol¢ STINT H M B BIg YT
FRETAT 7 7d a¥ ¥ far & O UF IdE & 1—1 /4 IO ART &1 B &1 SIRAT, a8 98
TR BRI PR & A A FHRIT 8 A1 81—

(@) AT d=fve SrgHe™ We, srgHliad fdeafdenerd, Aelfdened a1 g ®Is
HLI AT 9RA H Uoliehd e fSTTepT Se%d il SIJE- & b1 bRl 8l

(@) AT ST SrRET AT RS SR @ oy srHifed favafdeny,
Hrerol IT fHuY 3= Rem &1 | [aRT 35 (1)(ii) T (iii)]

(iii) TS YARTITEAT, B S (Contribution to National Laboratory)— afg
FHRard 7 fdl I yaRTEiett (National Laboratory) @1 et et fawafdemer &1 srerar
sl TR AT |xend (Indian Institute of Technology) @7 3terar ot fafdwe afada a1
DIs YA 39 e & e fhar € fb 99 IfRr &1 SuanT FuiRd ey gy srgarfed
JTf~eh ST HRIHH @ o1y fbar SR, a1 U AT &l Rbd & 1—1 /4 A1 0 B
RIER FHEld Wi BRI | VAT 89 TR R 99 M & oy o=y {6l uraeme & st
Heldl Wigd el sl | FEiRd Uier) SIgaeT WeR R A Jd IH FAT Bl A=
B DI G D IR H Agfee YTl DT FoIT HET+1aed (SR Gfde) T a1 RS Il
EDUIN

(2) T U Hio—w@fi W =9 (Expenditure on Patent and Copy-right) RT 35A)

IS BRETAT F AU AT g UH AT i WM & BRI Bl UTed B & forg
14.1998 ¥ Ugel DIs YoiNTd g fhar € dl V8 & & 9w 4§ 14 §a4 difts fhwi
Herdl uar & SR | f5r 4 7d a9 H UET g gl 2, 9 Td 99 W YRS PR Y AR
14 77d 991 | T8 Bl Ua DI SR | I VA AMBRI BT YRS HRETAT DI YT by S
| Yd &1 B g1 81, d Rra el a9 39 MRl & U™ B8 @l IS | SRarar gRT ure
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by S T 41 g ©, S ay 14 auf DI A H I HH B QU TRT qAT /9 quf B
Jafer § gg Heldl FAM dffep fhdl # Ua o SR | iR Ife 14 99 A1 iS4 g
g1, A YSINTd &g T Hedl IAT T 99 H U B & SR, 59 71 99 H§ HRarar 5
I BRI B ured fa 2|

Ife T AffeR MR THg A gd FH1e 8 Sl & af fofit 11 &1 ekl o I 38
T 8, Sl R B DK S Y Wiepd Bl Sl RO a9 H Ur R qH g3l -2

IfT U SFfYBR bl 99 AT SJ1dr & o7 fahy arel a9 § oIy 1 81+ & oy =
JbhR I ST :

@) afx fava g ufafea T @ 39 &
ARS8 = Juferiad e — b g
@) IR fasma qoa sufolRed Tou & e B g Y@ @Fa ¥ A/S T
ARSI = fdsha g —3uferiad gou
(@) afe fowa qo o @@ @ affe 8

(i) FEARe ™M = Hol ol —3iuferRad Jed
qr (i) YoiTd o -
(@) I JIWHR 36 A1F | JAWF @Y & oIy FHIQAT & U 9 W@ & o
FTDTA Goll o = fdshd Hog —qol oI
(@) afk IBHR 36 A8 W AW @D & forg HE@T & U 7 <@ & o
AreeTei Yol & = faha gea — (a1 ara X

AADBR fIha darel a9 b1 FaDiD
JMIHR U arel a9 & GADID
e : Yol A & fawga faReT siTer st H e SR |

T aY1998—99 AT §He 918 [ UH AT T I TR AFHR g1 WR B DI BT
& ST 2

(8) ¥ HUR WaRl & WA & dgd-d YT &1 & @9 (Expenditure for

obtaining licence to oper ate tele-communication services) &RT 35ABB)

() e R A TEAR FARI & YRATAT BT AMBR U B & (ol GoiTd Ui b
DIs Y (BT AT & TAT 39D [T ATSHA UK DR =g, did H YIar fbar ST et
2 dl U A B Ud AT T 9 H G fhedl § deldl e P SRR | 59
BRI BT IR I T ay H BT 19 ATSHE I &1 arcdd § YIae fbar T
g TAT 9 T 9§ T Ig Bl are] e ot d av a6 ez (Rras forw o
BT A BT 7 2) Y9I IET 2 | 9 UBR IfS TS @ 37afdy 20 99 &, a5 Fwgut

Y BT herdl 20 JIE el § <7 SIRAf |
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(i) A BRET R AR AT & YRATST Bl MABR YT B b oY Yoiird Ui
& I JTAR URM B ¥ Yd fHaT T 2, AT I8 FEK 9 T a9 F RS BN
=7 7 o H e\ YR gar 2 |

(i) I PRETAT GRT ATSHA BT TRV R (AT AT 2 TAT SXATARYT IR U1 797 (YT
Uiy @) I AT F B 2 et HEr B onf aret 2, 1 Ui S atelt i
B HEldl FRATRT arel 7d 99 § & &I SR |

(v) I FRETAT GRT ATSHA BT YT AR H/Y A SRATART BR (SAT AT & TAT FLATIRT
R YT IR (GSITd Uapfd 1) 9 AR 4 31t © forgas! skl et il aral 2
a1 O anfdrar @ jifdr § Sa fdr sgavrg Y amg A SR | R e o e
I FHY TP BRI T Gl © ITHR DI I 3T SRATRT dret 9y bl A SR
<Te 98 JIATY dTe] 81 AT Ul 81 v 8l gebl 81 U T 99 H GAT IHD ULl AN
& A aul H IE Pl dal el |

(v) T TREIAT gRT A & e AR fHar AT 2 T SR U <Ify
(gotTa gafar @) 9 T & o € Foraat e A onfl arey € a1 T Sl aral
IR BT Bl SF ASAd B A9 g Aty F gE fhedi H <1 SRl |

(vi) 3T TaIART (amalgamation) IT JUdmidyel (demerger) &1 [l AT @& =i
Tdhldd AT JAFDIGRd HFIl & §IRT AYAT STy Yabibd! AT IROTH S+ ( S Uh
ARART HFT B A1RY) & UeT H 991 81 sl YR W gar=diRd fbar a1 8
S URT & TG UhIdhd! A7 TRl HA! IR JATIT ST THR AR 81 RO UdhR
THIHROT AT GAFHIBROT 7 B DI-RART H T Upblapd AT JIFbIdhd BT IR AN B |

(vii) ST =g @1 HErdl 39 GRT. & JAqid A gdbl © 9 I & oY &RT 32 (1) & d8d
B @I ge fodl W Ta.99 9 71 fAer |

TAEHIOT —

(@) T 71 aF 7 AT BT SRl A7 fAHT BIAT & 99 Td a9 H Tg Pkl el &f STl
2l

() <T@ fasha TR B dTell 811 T fAsh arer a9 ¥ <9 Bkl & ®U F TSR ST |
@4) Sugwh - uRAISAe a1 Aol W g
(Expenditureon eligible projectsor schemes) (&RT 35AC)

qfe HRETAT o Adold &3 drell fhdl HFeT BT I1 W A<l a1 e Afifa

(National Committee) gRT AT fohell |e a1 GRefT &l fobdl Sugard IRATSTT AT AT
(eligible project or scheme) @ fehaT=arre ¢ 0 a¥ H Blg T [hdT & 1 UAT YA bkl
—JIT BT | $H PR Bl UKl BRA & [ol¢ BRETAT DI YA UG DR arell Al A Th

SRS Y v ) s G ORGP LW o R ) ) I S 5 B PR | OB [ R GO | SN

IS HRETAT Uh P & dl 9 IRT & A= Dkl T bR & oIy Suad YT
T YA PR Fahell © 1dT WA AT VAT Iugad RISl 1R Ude I R Fhdl o | M

OCH&T ~0 4 Co LS EREY )X SASEEC] Tah 3o —
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T 3T BT fAaRol & A1 Feli BT BIIT |

IS [l &g & TG H PRGN Bl 9 GRT & <Id dbeldl Ael gl g df R
S I B T | fhdl 3 gRT & g S T 9¥ H A7 3= R 9 99 H Bls
Ferdr el ety |

sy eI A1 e DI I AT §RT &1 717 JTgAIG U HIRT 9arsil AIfeH Q@
FATK fHar ST |@ohar 7, Al IS W 59 919 | Fd 8 6 98 alRarer T at arern
FeTRT ol & SR 8l = RE1 & | 31 YR Il I WAl 59 91 3 A 8l P
sfergferd aRaEre T a1 Ao iR oaf & e =8 9at <& 7| 30 R afe I
AT 59 a1 & g 8l e srfegfed aRaren ar gorr FeiRa el & AR T8l ae
REI 2, O U ST &l Fare 1 fhar S |gehar & a1 9 uRITSH1 AT ISl Bl a7
fl fhar ST Ao 2 |

T HRUT—
UG IRATSTT BT 31ef ST & ATAISTS TAT MY H-0T & oy 78 T3 il Uil
URATST AT AGHT ¥ & S 39 T4 § al WBR W IgAed 8l gal & |

(5) faffde =ggu@ W Yoifa <@l @ 9= § $Hendl
(Deduction in respect of expenditure on specified business) (EIRT 35AD)

Al e & Jwrg | B T oiid i & Sl 17 I9 19 99 § Bl
a2l 2 o a8 wd 5y ) § | O I & | | 9, w@nfa ar facf geral
R I T YOI Al & AR H 8 ekl Widhd T8l $I SRl © | asrd URA 8l
A Yd & YOINTd FI I9 Td ay H Widd [6d S 2 O/ 7d ay H aarg b1 dRIAR G2
IR YR™ 7T & |
BT
faffdse sqar &1 aread Frfaliad aarl 49 @

(i) MARTR sfEen iaenait (Cold Chain Facilities) &1 WITUAT T2IT AT

(i) EN IUST & AVSRY & oY YSRGS I FIALT DI WU T FATT

(iii) < B JAR—UR UIgfad I T Ped T USIoRIH el UIgualig -icad, v & fofg
IS T SHET AT BRAT (Bael IRA HHT BRE[AT bl T2 H)

(6) umior fera srdsw @ fog H@9l a1 @Ml &1 P

(Payment to Associations or Institutions for Rural Development Programmes)

@RT 35CCA)

(i) I PREAT T BT IRBHR §RT 59 T H SJRGT T A1ud JTHIor [ & forg
I ®Y (National Fund For Rural Development) 372rdT TS 2raRl TRIE! Il BIY
(National Urban Poverty Eradication Fund) H @1 Y& STHT xS &, A1 dRardl gI_T ITd
a8 H T B TS qEOT R @l FHEkd At wraraRll & forw wWad Brf |
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(i) 1 |, 1983 ¥ Yd AFAINST gU AT YR BY bl grfior fadra drispd & foru foat
AT T AT BT T Ay H b T I Db T AR BT Bkl FHI HRETATSH
% forg wWied &Rl & |

(i) A fHA e & Sk $9 ORI & STid Widd $R a1 ol & df U 9I7de &
Y W S T 99 H AT 31 [ T Ay H o bl gRT & S dHekdl Widhd
TET B SR |

(7) IRf™® =g (Preliminary Expenses) (&IRT 35 D)
IfE HET BHad IRAT BT IAl YR H AR IR—BwAT aRarl &l &
ST 2 |
(31) werr arg AR (Qualifying Amount) T fReriRoT:
FHerd AR R &1 [uRer 99 geR fear o @
) I YR & dRe@el & fay deki—ang o

() el @ RAid (Feasibility Report) 3R &9 W < |

(i)  uRAreE RAre (Project Report) IR &-H WR &R |

(i) IR e (Market Survey) 31erdT SRGETAT & FIAT & U MaeId =T fhar W1
HAeA W Y |

(v) RGOl & I | TR Sl |drsil’ (Engineering Services) TR &1 |

(v)  FHRaranm d1 (6 oy Jfda & I (Rl U IHsid & foRas @ sl <, S
HRETAT & qATT DI AT B SIUAT FaATford R & Se | fhar 17 2 |

(Vi) oI BIS T ST 39 derdl & faw FuiRa a= faar 2

(1) ¥RAGE 9 @& g ®Sk arg FfiRed ==

@) aTE AT R (Memorandum of Association) TIT UG =T+ (Articlesof
Association) &I fe@w. & Bl & |

(i) UG A e A uvE STIIH Bl BUd & I |

@iy BT BT AR AT AAIH, 1956 B I USIIBRUT BRaAT DI Yeb |

(vi)y  3feN Ud ol —UAl & A & AR | IO SHIRH AT SelTell aeim UfdaRor &l
foRgaT, 189 HRa™ oI fasnfid sRaaq & a9 |

(@) e WPpd s @ oA AEEs I
9 Heldl | FHEd I gd ufdeser Eforiad 8-

(). I8 P DHadt ST JAT & A H & A © ol Fadd U™ B ¥ Yd gV |
e U g Faarg & RS Bl & UgEld gU B Al 39 URT 6 A=A el I
T USTE DI SIRAT STafdh J &I SRETdT & SUBHH BT fORdR dRe frar fhdl 0
SPHIS DI AT B & T H 8T 8l |

() 9 9RT & I<FId Heldl I T <1 SIRAf, i U &0 89 dTel 71d ay & @rdl
BT fdl AICS UHISUCUe | 3(DefvT Al forar a1 & 91 dxard™ FeiRa we #
3feror Rard er <1 &)
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(@) e avg aa # SAftread |
9 IR & 3=TId ekl I FAT Bl el M3 Afq o=t Aar 4 a1 &1 a
aMfare &1 M W BHerdl T8l & SIRRf—
(I) IfE HRETAr a A ST 81 Al Jro DI AN 5 UiRrd &7 fqdT HHI=T &
A ¥ AT 9ol &1 5 ufcrend |
g8 P B 3BT W & b g8 "I Bl AT fdl” Faard § fafrafsa gofl”
H ¥ R T TR WR SMdaH AT BT A SO |

(1) & PHRETAT 3T BIs Afdd BT AT ATl dI AR BT 5 YT |
TIHROT = ISTHT DI AN I AU HRETN DI Gl § 9 T ay & 31fd faq ([
T a9 F BRI URA gs) JEiIo! H s 75 Wil SRl &1 aRdfdd SRTd 9 © | BREM]
& SRS IUPHH & fAWIR BT UM AT fhell TAT SRS SHIS I RATIAT Bl ;T H
Hael S R Rl @ AR off SRE S 39 AR # Ut @t Rt 2

FHekll o faff— S99 aRT & T deKdl —Ag FAT B FRUT IR BT T 1T Heldl
eI &1 I, g dfe A arfies el 3 ekl &1 SRl 2 |

Yo e @1 Hekil 9 7d ay <1 Sl 8, o7 7d a9 H I UR™ gl © Al
IuHH HT IR qof e 2, a7 718 gH1E 1 e S URH o 2 | A el @) s
AR HH ¥ MM & IR 7T a9 § &1 SIRAf

I A IR HFT BT 39 ORI & 3 d URMIH I3 & T Hbeldl Ui &l
gh Bl AAT 59 Hekil & ford Qe gl (5 a9) AATK B H Jd THIBRT AT YAFHIHRT
DI fHA AT & 3T SH B BT SUHA BT 3 B Bl EaRd HR far 1
&1, A bR U TBIhROT AT YAFDHIDRT alel Td ay H TAT SAA 1T Y Jae H 39 FAT Bl
Bl YHIHRUIGT AT RO dFal &I felfl | I8 deidl SS9 Ydbiaxorddl a1 iR
AT BT I UBR A Aelfl, T ISR A1 Taladxvr a1 gadamiaxvl 7 8 &1 Rerfa #
Tl IT Yerahidhd Bl hl e |

Ife fooedl g & T H 39 URT & I=HId dpeldl q1fT T8 § T WIhR B ol T
2, dr oy S . @ e ° S —eRer 99 # 7 o=y fhel) —fAeRer 99 # 3=y
fordl URT B SFATd BIS Bd Werd &l B8rfy |

(8) THHRY AT YAFHIGRUT & AWMl A A BT gReEA
(Amortisation of exdpenditurein case of amalgamation or demerger) #IRT 35 DD)

S 1.4.1999 BT AT IHS LA [HAT TRAR HFIT o BIg UHT 4 {1 &, ST goid:
Jorl Bact fhdl IUHH & UDIBRVN AT YAFDHIPRV & Ieedl & o B galle, Al VA I &I
5 A a1 fhwal | el et | gom fihvd &1 Bl S0 71 99 § Wil 8rfl, 5
T a9 H UDIHROT TT YAFDHIDHROT GIT & ToA AY fhdl Bl ekl R el IR IR T
st # Weri BNl | U g B 39 SRR & o Bl ff wraee & Said B deldl
Wt el B |
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(o) WRed Waight AT & Irla =@ &1 gRkeeE
(Amortisation of exdpenditureunder voluntary retirement scheme) (&IRT 35 DD)
HRardl gRT fdl Y 1 o % Ve Aargiy AreT & r=aiid dHarl @I fba T
YA P15 T d1fep el il el | gerd fbed &1 el S Td ay § wWiebr)
g, 5791 1 o # QT Arare fhar W @ 9 Ay fhdl @1 ekl gRd 3ol IR AR
auf & WA BN | U T B 59 AR B I fhedT ¥ UTael= & Si=id derdl b
& BT |
(10) B @frel @ @ afe ) =7
(Expendiureon prospecting etc. for certain minerals) (&IRT 35 E)
T Bl DHad RAI HFT I IR H Fardl IR—BF-1 HREdRI &I & UaH
DI ST 2 | I8 Heldl S Afdadl dI &1 Il § Sl Wil bl @iotd, - [Hdbrer a1 Sdred
PR BT BRI H I BU T |

FEN—ATY I — 39 ORI & I S9 FAT Pl wekdl Headl & S aradl
ITGAT H IeclRgd @Sl &1 Wiol IR 3frar U8 Wi-ioll drell @Ml @ [dbrd IR 1edr Ui
GGl & UThfd HUSRI Bl @il T f[IHTT WR 8 © | §7 Hekil —ATT 21 § dad d 2
e B SIRAT ST AruTRe T URA B9 dlel 70 a9 H T IAY Yd & R aui H§
gU T |

9 URT & A=A Held—Ird IR0 H F=Rad &al &l wAe 81 fhar SR
(1) fora SHI9 # U @Sl &1 A1 8, 39 STHIF BT UTA d)d 1aT 99 o1 & Fr = H

BRI B U Bt & forg fg ¢ =7 |

(2) T GSTT BT UTK B I1AAT. S Wil & TH H MABRI B Ul B & forv b
T |

(3) el 9ad, w9 A wlre AT BeieR & FEY H Yold Uald & 08 &g 59 s
AR H ORI 32 & a9 & B ST T |

Herl o A9 ORT & IR BERT—IFT FT BT Bk &F AHM Al Bl H & Sl
& | Jd T bl el S T 99 H UM &) Sl & ford T 99 H AaiRe Seara IR gl
& | Y AT Tl B BERT IAA R a8 B oNIIAR 9 A Al 7 87 3§ &1 SRl 2 |

afe fdY 79 a9 # Fwfa @M @Y M, Hek b AR F HH &, 9 99 T 99 H
Hact I 81 AR DI Bl < TRAN, fRT 11T I I8 S ToI1 AW R1 (Rra! werd
el e FdT B) BT 3FTel a¥ &1 Bl drell fhed § SISdR Beldl of SR | 39 UhR Udd
T IY Pl IRNTST Beldl Pl IBH Bl 3N g4 BT deldl B fhed d e fSar Jr—e don
g b T a9 TF derdl X2 | &d 9y | W IfS ST werdl @r I 99 S 8
AT SEDT T o S BT ABR A8l 8| A TAd 99 § Tl AT Beldl Bl IHH Bl
gl BT A8 SO S I 99 BT 3T FUMHAS &1 ST |

I fHd IRAT BT DI 39 ORT & Id U AT & qF= § heldl U bl 8h
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81 TAT §9 Pl & Ty 10 aul 1 (Mfqwe srafes T 811 A qd THIhRU1 AT GAGD BRI
BT [T AT & WA IH HFIN BT IUHA [l T ARAR BT DI SRR DR
feam 121 81, 1 fR VA UDHIDROT AT YAFHIbRYT dlel T a¥ H Tebldhd AT GAGDHIBRUT HHIl
BT T URT & = d U AT b Tr= H PIg heldl ol Hel T T ST I IR Udbldhd]
T ROl H¥Il BT T8 Bl ST YR Aol {5 YR VAT TaHIhRUT AT YIahIdhRor. =
B 1 R H Taldhd AT YIadIdRoT HF Bl fFerd |

I Al g & A= ¥ 39 URT & 3id bl il T8 & 92O WieR HY ol
TS 2, al o S g & A § S pr—fAuiRor 99 # a7 3=y fhdl v iR ¥ § 59
SRy & o= fhedl ¥l Uraee & Sraiid Bis deldl Wiebrd =gl grfl |

e}l (lllustration) 7.1 :

From thefollowing information given by Shri Mohit Guptafor thepreviousyear 2009-10
you arerequired to cal cul ate the amount of deduction to be allowed to him in computation of his
incomefrom Businessor Profession for theassessment year 2010-11.

(i) Heisowner of asmall industry which commenced business on 15th January, 1997.
Before commencement of businessheincurred an expenditure of Rs. 8,60,000 aspreliminary ex-
pensesin 1995 and 1996. Theactua cost of thefixed assetson 31st March, 1997 wasRs. 1,90,00,000.

(i) Intheyear 2008 and 2009 he againincurred an expenditure of Rs. 18,00,000aspreliminary
expensesinrespect of extensonof hisindustria undertaking. Theextens onwascompleted by 30th Sept.
2009. Theactua cost of thefixed assetsason 31st March, 2010 wasRs. 4 croreand 80 |akhs, out of
which assetscosting Rs. 3 croreswereacquired for the purpose of expans on of undertaking.

(iif) Mr. Mohit isa so engaged in the business of mining since 1992. During the previousyear
2009-10 he starts commercial production on a new mine at Udaipur. Expenses incurred in
connection withthenew mineareasfollows:

Rs.
(&) Acquisition of site on 30th September, 2005 800000
(b) Expensesincurred for exploring and locating minera upto
31st March, 2005 300000
(c) Expensesincurred for exploring and locating mineral after 6,35,000

31st March, 2005
(Out of it Rs. 35,000 was met by the State Government)
Incomefrom old and new mineduring the previousyear 2009-10 amounted to Rs.45,000.
(iv) Oneof hisemployeetook retirement on 1st Feb., 2010 under ascheme of Voluntary retirement
and Mr. Mohit paid him Rs. 3,50,000 as compensation for the same.
(v) During the previous year he made payment of Rs. 18,000 to the National Fund for Rural
Deve opment.
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2N Hifed Yl gR1 Td 9y 2009—10 & ford & W o=t gaemmall & 3uehl dHR—
RIROT 99 2010—11 @ ol ST ATUR IfAAT ULT HI 3 Bl ITVFT B & g &1 S ared!
FHerd B IR BT R wer 28—
0} I8 TP BIC IURT BT Alfcld & ORI 15 STFaN], 1997 Bl IR YR fhaT o1 | g
UR™ &R I 4 I 99 1995 Td 1996 H 8,60,000 wUY YRS I & WU H @ [ |31
A, 1997 BT TR AT &1 IRAfAD TR 1,90,00,000 TG o |
() 992008 UG 2009 H AT Y: U IIEH IUHA & AR R 18 G T UR™H
Y ® WU H W [ | IUHH BT IR 30 RATHR, 2009 BT YRT G3AT | 31 HE 2010 DI IHD]
TS FHRRIT B IRAdD AT 4 BRI TG 80 AR SU T FoTdH A 3 BRI wud Hed Bl
FHRET IUFHH & IR & T § ura @) 78 ot |
(i) =N AT av 1992 ¥ WA BRI H A T GIM © | T Y 200910 H T ISIAYR H Up g
M R ARG I IR BT | 78 @M & w7 6y 1 g 9 uaR o —
Sy

(31) 30 FYA¥R, 2005 BT WA BT U WR T 8,00,000
(@) 31 ¥, 2005 d& @il &I @io Ud FuRer & ol fdd =1 =99 3,00,000
() 31 979, 2005 & 91§ WISl & Giol- Ud MR & ol

foa T @ 6,35,000
(SHH ¥ 35,000 IR 5T ARBR T I8 )
T 99 2009—10 H 78 UG YR W ¥ 45,000, 5T Bl 1T B |
(iv) 1 BRERT, 2010 BT IHD Yeb HHANI I FdfeoD AaT-gRT IS & f=<Tiid AdTghy T80

D qAT 411 AT 7 $HD (0T I 3,50,000 TR DI A, AT & wT H U= Dl |
(v) T ¥ H I IENOT e & foRl IS BT Bl 18,000 . BT I fohT |
gdl (Solution):

Calculation of allowable expensesto Shri Mohit Guptain
Computingtheincomefrom Businessfor theA.Y. 2010-11

Rs.
1. Deduction for preliminary expensesincurred in 2008 and 2009

(1/5x 15,00,000) 3,00,000

2. Deduction for exploring and locating mineral 1/10th of (600000)
or income from mining Rs. 45000 (Which ever isless) 45,000
3. Compensation paid to employee on voluntary retirement (1/5 x 3,50,000) 70,000
4. Payment to National Fund for Rural Devel opment 18,000
Total deduction allowable 4,33,000

feaqoft — (i) 1 aa, 1998 & Yd vy TR URMIG A1 & A § Hkdl Tl af STRAM
Fifds wer & foy FaiRa rafy o= v 81 1€ 2|

(i) 31 A9, 1998 & 9% R W By URMIG g & FH=T § FHeldl arg AT 39
I & ol YT RIS ARRTIT BT 5% 31FaT &g &l IR-T IR T4l H I 41 HH &I, Iqb
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RIER BT & | I BT T R 18 AT %, & a7 1faRad g awaRknal &1 (3 a8 . X
5%)=15 TG %. & | 3 15 G %. B 1,/5 & a_IER Heldl & T8 2 |

@iy  &RT 35E & dEd @Gl & @il Ud FeiRer & o) d 9 vd IR Yd & 4 981 &
Il & AR H B Beldl 10 A fhwdl # & SR g | 31 1 31, 2005 ¥ Yd R T
T & oI Heldl F8] <1 T8 | 1 W, 2005 T 916 & FAT H IRBR gRT T8 fHaT 7137
I HH B AT AT B | IS WItd B AT & qH=T H Helrdl el of Sl © | JeIfy e
@1 M (6,00,000 X 10%) AT 60,000 U & URF] §9 Y dHeldl 59 ay &I HHI Bl 371
A SITET &1 & Al & | 3T Bkl 45,000 . B <1 T B TAT 15,000 B. @Y T fy

I QT BT SRR |
Wl JEipd Y
(Expenses Expressly Disallowed)
JI—PR AMTIH BT IRT —40 & IFAR ‘WTAR AT U A Mep & 3<aiia
IR—ATT AT B VAT B & forg FrafeRad =t & 781 germr Srar 8 —
@) I yPR ® HRQ@El B forg—

1. TPt HaRl B U AR @ IR <9 1 R ARl @ 9 AR,
W [GRT 40 (2) ()]

AR & qTE AUAT 4R H BT AR (HAT & AeATdT) BT @ faqel v Bl
ST Pl TS, IS, TH1ID] HAT3l & dacl WIF Ud 317 ARRT ST SRI—hR AT &
I PR—AFY B qAT 5 IR I W IR BR el BIcT TAT BT Al IgITH W IR
BHIC B IABT T a9 H IT 3FTel ay H &R_7200 (1) § MIRT F97 A1 &1 F911T & gd
YT 2 fFar T 81 ar i IRT wSkh & wu H Wigd T8 @ 9Rel | g 3t 919
& fredl af U= foneft W & veeer # I U WR AR B FHkd BR ol Sl § 31T
S WM R BR Bl beldl i ay H € DR ol Sl 8 IR ST Y 3Tl fhadl
99 ¥ gRT 200 (1) # FRIART 79 A1 & FHIT & 91 fhar SIar & dF U1 <031 89 I1d
¥ H wiepd PR <1 Sl & 57 7 a8 | DR PR Y fbar Sfren 2|

2. 5 MOt & < A9 W &R H Bkl D UEEET DI 9T [GRT 40 (a) ()]

ol Tl @ < =TS, HHIYE, STl [HRAT, !, YRR AT Teheild! Harsi &
fore WY a1 ¥l ARt SHeR AT IUCHIR DI DI BRI B & oIy <1 AR | A ITH
I WR PR, DI el bl Sl ol R Heldl T8l Bl T T BRIl B S d1g &xT 139
(1) # aftiq <o fAfr o7 a1 SHD Ul B ST T8l HRarT A7 & a7 U1 IRT &1 & w9
H HEld A TET BN | IR AfS 918 & Rl 99 H IH WM W R B Bl B ol
ST & 312dT BRI beldl af T a9 H B BRell Sl & UReg, 3D YIdr Sugad fFeiRa
ffr & are fhar SIrar & dF U R 99 T 99 H Widd R o SR 5 T 99 H aR
&1 A fdar T 2

3. IET IT U B @Ml WR B — [URT 40 (a) (iia)]
¥ T AT U B AT TR SRITUT DIg DR AT &R Pl M B I Beldl Wi
Tl BT SR B |
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4. 99 R [GRT 40 (a) (iia)] -
g9 B b wY H gH1g T3 AR B oIy FHErd Wigd el BT Sl 2 |

5. RA @ §8X QF daq RO R &R P ekl 9 & T 8 [IRT 40 (a) (iii)]
i BIg YA I MN¥d H B Y & TAT I8 9Rd S d18% < 81 AT 3
BT T B T4 UTAHdT §RT 39 U B BT YA A (A1 737 81 A7 IH W W bl
werdt 7 A 8 ar i I Wi @ T8 A S|
6. HHAIRAI & foly T T BUs 3N} (Provident Fund etc.)d ¥R [8IRT 40 (a) (iv)]
i BRETT 1 U HHAMRYT @ f&dl & forg & M et i Bus 4. 3ierer fbear
g T U BUS H F HHAN! DI IAM BT FHT IGTH WM W B DIkl B Dl
JHTIRITCH] el 8l @I & Al BR&MT §RT U9 HUs H [ TR 3f¥QH.- &I Heril el af
SR | {1 o H | YA R THY IS R WR PR DI Bl HR Bl YATRITA
R PR DI ATLADT SUT THI BIA © STd VAT YT 3G DHAN & g aa e
@ I HR—ANT AT |

7. BHAIRAT & gl TR I gRT [gRT 10 (10CC)]H afvid ar<a H g 11 & |
[ERT 40 () (V)]

@ i & forg [awRT 40 (b)]
BH & §RT ARl ®l {5 T 71 Yaam ordiad 8 o
(i) TSPy ARRR ®I &A1 T 999, HHILH, AT 37 RIS
(i) @fspa AERR &1 FuiRa W | srfte fear T oiRefies |
(iii) ATSTERT BT Yol R 12 Uferd (1 S, 2002 ¥ Yd 18 Ufrerd) arfie &% 9 3ifde <) uR
AT T |
fewoft: wraf g uftrem @1 foxga fFaver wHf & ax—uRer are srar # fam w7

(@) wfeaadl @& e & foq [aRT 40(ba)]

Ife PRl ATl P TSI 3Udl AT BT FY & (HAlhl T FEbR]
AR B BredR) a1 SHD §RT MU A& I 1o, dd+, 994, HHIeE a1 uiRksifid &
wY ¥ B T YT & AU B Wigd T8l Bl Sl © |

(1) B <om&l 4 IPpd &g T& YA
(Expensesand PaymentsNot Deductiblein Certain Circumstances)

1.-faRre el B I GRT 40 A (2) : FRST ERT b1 T @ N T @[,
S SFid 1 TR & faRne =ifda™il &1 I Yo fdar 71 2, S A1 0 bkl I
BRT, T fFRIRor ST &1 |y # ST © TR A R @ @ Herdl SRdRd Rl —

faRre aafdmal &1 am

(i) Ife HRETT U afie & a1 SHBT BIs A =il | af BT Ub ¥ 81 ar
AR BIs W FdATId qT BT Tr=) | TfT HRETAT Uh HBH &1 I SHBT PbIs ¥l ARIER
AT BT T | AfS PREIAT DIS AfddAl BT T ferar fawg Afawriora auRar &1
SABT PIs U TSI TAT IABT TH=]] |
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(i) BT T U1 Afa RTAHT I PRI & JIAT H ARA f2d &1 | I 1 Afda
TP e 81 dI I9dT BIs I IJr=l | Ifvar Afdd T 7= & a1 STHT dis AT Farid
AT IABT T | IS TAT AT U BH & dl IAdT DIy AT ARIGR AT IHHT T |
e VAT g afdaqal o1 S Jfrar  f@wg, A9 RaR € a1 SHaT dls e a0l
DT AT |

(i) ®1E 91 U1 e foraa fdl darerd &1 tear &g A O BH g sl i1
AIEIER BT AT PIs W AT AfdTdl HT FGar AT fiwg, Aferiord aRaR forae foeedt «f
A BT I HRE & AGAT H ARAM f2d &1 | VAT B0 & 39 qH] FATAd a2l SHD
[ Ul B @ 3 T WISIAR A1 S el Ud U HYEr AT YRR & 31 AT
T AT Sd el A1 fafdre aafad A9 S |

(iv) BT W T o oas agamg # 9 SRETT BT gard fRd @

RO SIfIHRT T GRT & = Bl bl WIhR I IRATHR BRI BT 07 ofd
Ty fFrefeRad aal & eu = o RIT—

(a7) oI awgall, [arell a1 Glaeneii & forg ora far. war § S9! 3fad IR Jed;

(@) S PRGN & AaAT IT U D I MITIHAy. =l

() 9 PHREIAT DI VA I A AeT gar ny |

2. 20,000 TUGl ¥ B AN & PIAH S T H [GRT 40A(3)] : IRIAT & gRI
fhd T g & ARy § fhdl @fdd o1 e o § A ST arelt Yerar= a1 I &1 anT
20,000 ST ¥ 3D M BT Bl R IGihd < I db gIHe A BT <MY g2l UH HHf
Y B Bl RAIhd B | fbwg afe dRarar FuRo AfSerT o 39 a1d A < R o
& I oIy aifhd 9% A1 6% SIU9C RT YA HRAT G#Id el oI, Al §9 Herdl Bl
WHR a1 T [T & | 39 8RT & Ufaw 9RT 6 B & Y- IR AN 9] 81, daa
el qe A & T H 6 T FTaE W) A g ©

fr=ifea aRRefol & a1 =g sdiqa w8 fear s (few 6DD)-
() IS g Rord 9 a1 9Ra H dfBT BT aard B drell fhdl SR DI fhar S |

(i) I GIIE e dF A% sUsAT rEr o fhdl 9 (WEHRI o Ud YfHaed dh
Aflgd) @ B S |

(iii) - fe g wfAe BN arg Al serar grefde arg |Affd o fear R |
(v) IS A 9RAR Sites 91 8 @l fdhar S |

() I D= ARBR AAT AT ARBR Pl VAT YA [ha1 SR o1 FFe H TR
@l § Bad Tha YA PR BT & YT 8 SA—AET Yob, IS Yodb ATMS |

(Vi) IS T dfbT gomell & bl /g | fhaT SR | §9H 9 UAl BT WAN, STh
3fraT Tl BT, Ueb &1 deb H 3fdl Ueb dcb A N deb W oIl Yihl & HTe
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I9 W FHRIIGH, 9 W & JIH 9 goldel~d [deaRiT Ugia & JarT o sfae ud
PIeT Bl & ARIH H YA FEAfIT 2 |

(vii) TS PRETAT GRT fbA S dTel fohdl YA T FHIATST BRETAT & gIRT YA U drel
DI AT DT gfdd frar <1 75 AaRil & ol <7 R 9 AR fean S |

(viii) IS T B IeUTE, IETET IUTE, SAN IATG, I, VS, Ho—Heoll, U8q 3
R WX R Jfrar g7 aegell & IATed DI fHar S |

(¥) I TASTEl & FEIar & (991 FER SERT & HUY H IATa bell I IHBT TG R+
& fory oA far o |

(x) A YA U T H 1T B A [BAT SR STl deb B GrawT TR 8T q=AT JIA u
qrefT T &) fpedl TT7g 3rerar w8” # YEdr 2 31qdT I Rl

(xi) IS BRETAT gRT AU T HHANT DI AAIFGRT, B, FRTUH 3feral Jog U= 3feraT
70 T H Y=g, Bedl WR afayfd srar U 8 AT oY & By H HHAN Jferdl
IHD ITRNYDRI DT YT [HAT SR TAT UH YA DI el R 50,000 5. I AfdIeh
SN

(i) IS A fH U BHARI DI fHa1 SR ST 15 a1 a1 o1 srafe & ford a1
el T TR SRR AR BT AT 8T T U BHART BT 9 RIF WX §& Tl
TE B 9 URT 192 & YRl & AR ST WIH W 99 H ¥ Bkl R ol T
&l |

(i) I A I Q7T =T s7rawae 81 o1 A gedl s1edT gsdid & SR §b a5 8 |

(xiv) I orar el T afaf &1 fvar SR fSTae! SRarar &F iR 9 ATl JierdT Hareii
@ ford Ade YA B 8l |

(xv) Tl G fae=i Ha&1 sferar Il db & HY PR b dacl g ATIRT AT JoT
IRTAT BT dTel @ §IRT 37U IR B AHARI UlhAT & IR har S |

AU YA HIeTdisd are- &l I, fhR 1R o a1 uee R o & ffy 1
3R 2009 DI IT 3HD LA AT ST & Al ST UTGRITT 20,000 3. H 31D DI IOl
35,000 %. ¥.3f&dG & A & T H B AR BN |

3. UgA. & foQ MM [aRT 40A(7)] : afe @_arar = 1d a¥ # oo wwerRal &
JFHT UEYT fbd ST UR 3ferdT el e B IR U=GCT BT AT bR & forg By ISl
(Provision for Gratuity) ST 2 TT U9 MRS &1 wekdl el af SR | fdbeg afe @ig =S
D IHF TG 9 H I B gdl 1, Al SHD fofY AT @1 HEkdl Hl RATBR el b
SR | ¥ 9bR U=gST s Ife srgHifad U=gel s & dl SHH drardl gRI fad T
3PRT @1 Bkl Bl JIDBR el fHhar SRAT |

4. FOB DN H IAWUSHE T PIAF [EIRT 40A(9)] : AT Fxamn 7 e @1 2R o
T 01 Iy I1 y=ar (fund or trust) &1 ATUAT & 17 AT I (G & WU H g Y
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feham &, q1 TaT YT e e | fbeg I ufdaer fereifere aRRerfaal # oy el sm—

(i) IS VAT JIAr oRT 36 (1) & arnen (iv) AT (V) § IeetRad bl Sy (T difdsoe
WWW@

(i) I T A T B B B el & JIFAR far 11 2 |

5. BB AT B AP YPIAH A W & A AFT BT °9RT 43 (B): FeAfeiad

2l & TR H BRI YA arel 9Y H B WD 8RN, 918 BR&l & gkl el &l Tg

gl Al & AR 98 IR fhdl 1 7d oy H I3T garl Bl—

() BRI ERT BT A1 DA & id ARBR Bl < IR, Yoo, Aot I B (tax, duty,
cessor fees) & WU H < BIg VIR, =18 A Bl A 719 4 gy S0,

(b) HRETAT gRT FRITEIT & WU H UIfdSUe HUs, GURURIUIH HUs, LT HBUS AT HHATRAT
@ A & oY 3 ol Bos | A T e &l R

(C) HHATRAT BT A T dTet I T HHIR B M

(d) BRETAT gIRT el TSt foi i ¥ d1ear sl o faxig e o sreran fosn
I 3iEfire fafae e 9 forw T 07 7 SUR I R 9 & w9 H <F DI
RIfe;

() BRETTT §IRT bl Srgfrd dab | oy TR 01 AT 37 UR U k0T AT 313 & fol gU
FASI BT oAl & ATAR T TS Dl T |

(f) FRITERIT §RT SHART DI GBI & AT WR b1 737 YI7ar (Leave encashment)

ST P15 R f579 719 ¥ H I g3 &, SN YA IS 99 7d 99 & T 8l
@ gTard fbeg 99 Td v &/ fow aRT 139 (1) & SR faaRor ywgd o &1 fFeiRa faf
e il o IR R ey 14T 7, ar U IRRT & forg ekl <3dT @ QMR WR 9 I1d Y
# et B8R, o g ad # ag I < g8 2

SR TRRIN S T 9 gd & (B] T 99 F ST & AR R Pl Y& Bl S
gl B a1 e 3/ I R & oy PFIae & MR WR g Skl Wari 78l 2R |

I HETqUl gaveTy

(Other Important Provisions)

1. ol@l g&Idl @ AfEriar (Colmpulsory maintenance of Accounts) [€IRT 44 AA)]

gRT 44 AA & AR 9 JhR & a1l & o oRkar Qe /a1 MHar] &—
(@1) fafrfde Wer afdaal @ forg (For Specified Professionals) : adretd, fafde, sifdmfran,
RIcu—hefl, TRATHH, Tl TR, 3M<IRD AT—Hooll aT dre GRT SMERIIT 3177 =l uer
¥ 7 gU At (@figd ufiff, e |fed T fhed BeldR) & folg Gl d 3= SISl Bl
G AP & 5 MR IR FERN SRBRT 59 A9 & AR SD! del 3 bl T
IR @ | [9RT 44 AA(D)]
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U HI0T—

(1) afe Sudad faffdse Ui | o afddal o Uel | Hebel WETAT 70 99 A gd & i+ a9
H ol A1 1,50,000 B0 4 AfSh €T B Al T 9y H YA GRS BT R g9 AT A
3Hf&h BN DI FTEAT 81 AT IF AldT BT AR 199 6 F (2) H SfoctRad orar qedisd
AR =T B8 | Ife U URIaR Afdedl &1 Hepel WAl 1,50,000 B0 ¥ Afdd
B A1 92 ImIaR W 6 F(2) # Sfeafaa oar qeae v sifard 781 & ueg =
AT Yo QT AR & [59d MER R R [ERor SAfeRT HRardr @1 A Bl
fFERoT PR AP |

(2) 3R FRM 6F(2) & ITAR VW URIAGR ARl Bl b olRam Yieh =M 31 Tolkd
G B—

(i) Aps €

(ii) St (IfS o ARG UG & MR W I SI1d)

(iii) < <),

(iv) 25 ®UY AT SAA 3D BT Yoob UK DR DT HH AT 1 g ¥l 7o g T [
DI S AT ol g5 PBlaA BIUl;

(V) 50 ST A 31Id & < & ol 9ot T7 50 TUd G & FAf & oIy Wd gRT 91 T
T BIETR faet |

AP T UReR Afdadl Bl SuYdd & 3farar Fifed sifdaRead g @
3MILTH T—
(i) < >a SR
(i) AT BT Lldh IRER
(3) URIeR ATHTAT DI 37U oRIL YT I AU R G 1BV S8l UR I8 ArH=Ia: 370+
U9 el BRI HRar §

@) = R fafds 99ar @@feqai @ fow (For Other Non-Specified Professional
Persons) :
() A gd @ a4 an H A e A 9 § 9 Afdd & e ar Uy ol
$R111,20,000 BT 9 3Afdeh B B AT IHD| el [dshl, AT Febel YTl (ST
AT Rerfar 1) 10,00,000 . 3 31feDH BT B |

AT

(i) I I8 a9 a1 ven Iq a¥ H§ Fa7 @i fhar g g df 99 Afdd o U9
AT AT U= ¥ 37T AT IHDT e (9! IT Abel UTfeeram (ST +f1 Reafy 20);
SUAT A A AfSD B DI ARG B |
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(iii)

AT

IfS I AT UL & ATl DI GRT 44 AD T 44 AF T 44 BB 7 44 BBB &
T (ST T Rerfar 1) FItRa AT d wxerar & o™ A1 forar Tt &1 e
IE PHRETAT I 1T BN b 9 7T 99§ ITP! T 59 YBR A T Al
$H B | [IRT 44 AA(2)]

ars bl I ybR & AfdTdl gRT =} S dlel AT AT ULl &l el Bl awd
BV 99 A §RT X! S dTell i@l YIah] Ud 3 Sxdll Bl FEiiRe o) qebcll e | 39D

JARFT 98 @1 ST IToT fAdROT, 396 WG 19 B [AfT Ud IRy $7ehl I ST BT LI
T STl X ST bl 3fafey ) feriRa B Webell & | [&RT 44AA(3) 21T (4)]

2. @ GKID @ D& P Afrardar (Compulsory Audit of Accounts) [STRT 44AB]
for1 aRRerfoal # ux® =ifdd & fory ooy @rdl &1 JiweieT wrarEr 3rfart 8—
(i) I I8 Ao aar™ F Foli= 2 T2l Bl A3 av § I o [aepl arerar

(i)

(iii)

bt wiftn (G W Reafa 1) 40 ovg SuRif 9 31fdd © |

rerar
Ife @I afdd U9 H Fervd g ar fearsf 7a av # S U A Adhd Uit
BT AN 10 G 39T I 1D B |

reyar
IfS ST AT U & AT BIERT 44 AD IT 44 AF T 44 BB 371 44 BBB @
Jrara (SrAr W Rerfar 81) ‘@xerar @ o™ J19 foram T 8 a9 S dRardr |
g a1 fhar 8 fh S99 99 # SHD! 3 $9 USR A T FaarT I7 Ul
D T P R
W fed & oo ffde [l ao FaiRa oM & sfeeror Raid o g e
ARt ® | HF e 3= It Jfaat @ forv fafdse fafer 30 Riawx 21

I8 IRT U FIHRTIl WR AN 1 8111 I 91RT 44 B A7 44 BBA # aftid uapfa
BT A W I ¢ | Al fodt @fad & forg, o 5l & & sreid ol
T, JADeTT BRAM AR & Al SHD (oY g8 IADe vl 39 &RT & Iedl & foy
ST | ol BT |

3. Wid BT i (Valuation of Sock) :

MR M 7 Wi Jeaidd @ forg fansdy faery fafy o1 Soora &1 € | qoaidd
P fredl fAf & T IR A1 o R IR BN &7 FeAfd & 997 S0 gqelr a8l S

FhHdT 2 |

i BT Jedidh AN AT dI6IR Hed, &1 4 S A1 BH 8, & AR W {Bar S

FhHdT 2 |
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4. Uy ygarl A uRSfeqd ol A AT HRa B Al fafdrt

TATRAT D1 FIAET BT & H A U BIAII ARl H FTHRI D ATl DI 0T DHRA
& forg fafdre fafet ff FuiRa o= & T 2| 0 =awed o ger 8-

(i) fafaer ffor (Civil Construction) 3T & TG & M @ 0T & forg faeg
R (T 44 AD)

(i) #Aret aE® (Goods carriages) dT Fel™, TS TR a1 AT ol IR o1 & Aad &
ATl BT ITUHET BRA b ol faviy yaven (&TRT 44 AE)

(i)  THCHR AMIRAT & foTg AT BT TOMT B & o [ FaRer. (ERT 44 AF)

Sudd Il & d8d I BR, AT FqAR B Fehol UGl TR ST
SITAT B S99 3 H | AEIERN BH & g7 # oRT 40°(b) # aftfa dwr a&
ASIER] & TS T UIRSIfe o e & Sl 8, IR, 317 AT &l ¥ Fal af
SN € | el el A H 3 1RT 80 H afvid el &1 ST Febdll @ | 9 SRIaH
P I BRI TR ol BT ADET HRAT DI JAMATIHBAT T8l &l 8 |
I HRETAT T8 HEGH BT © [ IAD! - 1Y Iy &aRisil H aford
YTl | ST BT T8 3T W 6H & Al I8.370 kgl BT JHeTuT HRaT B Jhefol
gfciaes @ ATl AUl g b fqarofl U B Febell 2 |

Rifde fwfor @ el § dore afdaal @t g (uRT 44 AD )

(Presumptive income of the persons engaged in civil construction)

9 AT § S UR {1 AT H-A qrel AldTAl AqdT U BRI & ol 579 @f g
PR Tl AfdTdl B IRAAH M TR DR A T PR U JaArT Bl bl IIead IR B
S BT AR P T8 |

g IRT I Gl BRETRAT IR AN BT & 57! 70 ay H Febel UIETAT 40 TR 3.
AT BT qed A el fhar ar 2|

U BRETRI & Tl Ul & 8 Ufierd & aRIeR Adhdl ft 3d (Gross Total
Income) AIFT ST 21 39 3T # | ARIGN BH @) <9 # a7 40 (b) § aftta A d&
AR & 1ol Ud UIRsIfe 31 8 & Sl 8, IR 31 @1 B B el &l Sl © | el
F{A AT H I GRT 80 ¥ g HEIfl &1 ST Fahall B |

g (1)

N o sfear fifde i & sl & Sar o €1 S8 Ta 9 200910 # QT
3Dl & Ty H FIfhd ga ud B
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(1) yorH ST AN AR 10 G HUY BT AT| 31 DHISTAT 7 6 ARI B AW &
qAT 2 ARG BUJ WU & T § gHR | SHT ITd ay H Yoi B ITAT TAT S D AT 10
ARG wUY A U B T

(2) TN S H ATA DI Y[ SHaTAT BRAT & TAT 5 9 A Flawmsil B gfd Shar
1 BISAT HRAT T | SHT eI 20 ARG BT (AR & 37clman) o7 R+ A 5 AR S Bl DRI

IO 81 AT T 4 oG WU Teba YT §U | 31 BISAT = 7 a9 H 2 TG 50 TR w0
&g B | SHarar 7 T Y H 3 ARG BU bl A DI AT B |

gl

oY Yo BISAT B 79 99 § Tbel AT 40 IRT B0 3 3fH Tei & saror &
eI & I 3T fabed -

(i) 98 9T 44 AD & IFJAR T 99 H Abhdl UGl BT-HH I HH 8 UlId Tl
Gl AT A4 o (I8 =18 1 A& AT fa@r Fepeln 8) AT Td a9 H bl Bl
3 (10,00,000 + 4,00,000) X 8% 3T 112000 FUY AT o |

AT

(i) 98 3MEaegd W W qAT 36T [Hdl Alce @IHR | A®eT HRard Vg FEral
@ AR TR PR—IRY 3T BT 0T DN |

TPl B FAM I U2 W oF B FIE ¥ AW (URT 44 AE)

(Incomefrom plyingtrucksor from itsleasing busines)

Ife BIS HREAT bl BT fHA TR FATIT © AT SHDT AT DY AT BRA B T
# ufd oo ufd 718 ve [Mf¥ed smy A Il 2

I8 Ao I Afdadl IR ANL BT & Sl Id a9 H bl A 999 10 gl o 31
@ W@ 9 I B 3R S "I o™ of—SI &l B BR 8l | Afe BReral 7 €b fhRrr Y
UEfd & IR A7 fd%) H forg & a1 UH gl Bl 10 gl Bl TOMT H efiet foam SR |

T T ghl BT IR ATt aI8d o Ud IR b & g H [JURTd fohar ST | 9wy
AT 189 | ARG U et a8 I § RTa6T IR 991 I @ 12,000 fFaum (12 e49) |
fee &1 |

3T DI TUFET R B Se2d I U TREdT §RT YD IR Je a8+ TR 3,500 B9 Ul A8
U S TR 31 ghi WR 3150 w0 Ul H1E Ul §b Ahel Pl 3T AT Sl | §9 31 H
ARG ¥ BT TT 7 &1_T 40 (b) H aftld T d& AReRi & «rel Ud iRsfid @ g < Sl
8, IR 3 @1 Bl GE 781 &l SR © | Fehel del I H A RT 80 H AT Helicrdr &1 ST il
g1 9t B ¢o -l W & i # g a1 sy faar 727 &1 1 918 g T @i g W 9
@ forg &1 81 a9 N U W A1 AR | g Wi @l ey 31 WA 3 @l IO Y IR B | g
BT IWINT JGER H $Hd F 3N, I8 Fdqul -Tgl 8l o |
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TR (2)

£ RN A BT A T SIAUIC P AIPR H 2 | I7814 1 Y H 2 B AMIRS
qre 5 718 27 faF @ o1y, 2 929 A7 a18% 8 A% 2 faF & v 9o us WY A#1d ared
10 A1E & fory SRt # fordy | g9a AfaRad =M Ueh e 7Tt a8 R a9 fawr wR o
T 2T |

gl

S R AT & U T ¥ F B A1 10 A AP AT 18 ol I8 © | A IAD!
3R BT TV GRT 44 AE & AR B ST AHH! © | SAD! Td d B PRI 31

=(2x3,150x 6) + (2x 3,150x 9) +
(1x3,150x 9) + (1x 3,150 x 12) SuY
=1,67,300 SUY

) YRR T DI €RT 44 AE & A= T 99 H HH I HH 167300 WY DI PR—ANY
3 fegri BT | 99 3 H | dhad gRT 80C ¥ 80U & &I 8L &1 & Sl |hdil 7, A
PIE BT T |

2 RN A IfE 167300 U A HH I fG@1 A&l 2 1 SH oWl Y ]
BT AT DT AR wY | ®eToT HRar1 BT |

g (3)

IS SUYeRT TR (2) H & IR Tl =1 FT a1 Dl 15 3 2009 DI fdbar &1
£ IRRY ol & oI FRgoT 12 A8 Pl A HR—ARY BI, Rifh A $d drel Bl A F I
1 T B Sl € 7 b SUIFT H o ol [l I | A8 & Q7 T GRT HEMT AFDR A1 DT IT0MT
B SR 2| 59 R H 41 /9 o1t & 70 aRT 44 AE & <RI R AT 371

=(1x3500x 12) + (5x 3150x 12)
=2,31,000 9

Hea) AMRAT & fag @ @ TOET HRA DY
fady doem (UIRT 44 AF )

(Special Scheme for Ascertaining Profits of Retail Traders)

I8 TS U BRETAIS IR AL BT 2 Sl HhedR ATRI 81 927 70 a9 H IS [Jeh!
40 ORI U W 31D 7 BT | UH PHREIT DI ol M bl & 5 UfIerd & aRIeR Adhdl Bl
3T (Gross Total Income) AT S 8 | §9 T § | TSGR BH &1 <M § a1 40 (b) #
gl AT T ARIERI & ATl Ud UIRSfe &1 8 &l Sl 8, IR 37 31 &l Be T8l
& S € | bl Bl AT H A GRT 80 H AT welcrl &1 S Al © |
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IGAT JUAAT U D H—ANG ™l P ITOFT

(Computation of Taxable Profits from Business or Profession)

TP HREMT & TG 1Al U & HR—AT ATl DI 0T R & fory FferlRad
fvgeil W faaR fear Siar &—

(31) 71 a9 (Previous Year)

() @i ggfa (Accounting Systems),

(4) a1~ @1 (Final Accounts)

(%) @Al H AR BT gite ¥ FWEE (Revision inAccounts from the Income Tax Point
of view)

(31) I (Previous Year}

FR—ANY M T aY & T 91 (b S € | GRT TR BT T 99 1 3 A 37Tel
99 31 A1 dP BT BIAT & AT 4 AR B {0 IHD! WIMUAT & & | ST 31 A/ ddb
P Al B T 99 Bl 8 | B FIRr 99 2010—11 & oIy 7d a9 a7 3rafdr 1 kel 2009 A
31 #Td, 2010 TH BT B |

@) o=i®a ggfd (Accounting System)

AT AT U & A BT HFROT_BIGTAT & gIRT M 5 GIID| H Db Bl
YUl & TR Il © | oldl Yl H gfafted’ e <1 yonfordl # & fbwi 1 geb gomeft
@ IR B I ADBA 5—

(i) P IMIR W, TAT

(i) UTR® MER TR

Ale: JFI olEidh Ygfadl d)-2al 34Ul §dbls ¥ Usdl 8 DI S gl 3 |
(@) sif<™m @ (Final Accounts)

IIATT AT UL & o M H Adhet wifral (Gross Receipts) TR &R Fal Tl
ST & IR g o™l IR PR ST STl 8 | PR I o™l bl o1 (i @rdl o
HERIAT ¥ B O &

() <m—ars @rar (Profit and LossAccount) — I8 Q1T SATATRG T4 AT ARemsil gkt
I ST 2 |

(i) . “3ma—=g @rar (Income and Expenditure Account) — I @TAT YRIaR Afdddl §RT I
ST % |

(iil) W U& YT @i (Receipt and Payment Account) — I8 ETAT & o <Al &l AR
BIAT © 3R YR Afdadl gIRT 991 S 2 |
(@) @@l ¥ ImeR @ gfe | HOEE
(Revision in Accountsfrom the I ncome Tax Point of view)

(A) <™ BN @14, A7 I & 9§ Q@R W gg o™ A1 e § Heed & e
ffaaa &
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(1) WI9 U8 AM—2IN W & MR W Yg oM @ IR 31 ol | afe smg—ar

QTar &1, a1 T BT g U 3T (Surplus of income over expenditure) sa o
SIRIATT | I8 3nfaad (Surplus) U UHR 4 g o™ BT 2 |

(2 SwWa (1) & JFIR = fBY T gg o (Net Profit ) ar smfde (Surplus) ¥

f=feRad wgt &1 Rl &7 SieT W9

() g S B @ § A o gY § fag o sl ar T € | Ak e
Y AP ®Y A BRI AFT 2 TAT 31 WY A 3RABd & o U0 @I &
R 9T I IR DI B SIS SR |

(i) T g AT BT S o™ B @i H A o gU § g Sl BRErd & Favy
31raT U W T T8 2 |

(i) TN Y AT BT S AM—BI @I 5 A ford gU 8 fobeg S 7l ¥ | w78t
g

(v) U8 g S dM—a @ H# AW ford gy €, feg O dxarar & ol @ 2
(V) T = S AM—aIN @ # 9M ford gy 8 g S goind uefa & @3 2

(Vi) TH 3T S BRETT & AR IT U9 A FHfRId € 91 39 MYd & Iid &
Ay 2 g Rra®!l av—s81™ @ § o T8l fbar T 2 |

(Vi) IS HRETAT =1 FWTST A IMqH WCIh T o BH SN & 3fAaT YR i
BT oI del &A1 81 AT U S/gqcich IT AfFeATDHT BT 17 |

(3) SWE (2) & JITAR TR B+ & YA [TfeIRad JIRMT DI TSRT SIRAT :

(4)

() T T AT AM—gI @ H e W §, feg S ekl ard § |

(i) VA T ST AW BN H Q@S 18 7, fog S dRear & Jadr a1 uel |
Frfrd T8 2|

(i) WY o S MBI @ # R TS § feg O 59 e & Srid R arg el
g |

(v) TN M S M-I @ # g 3 7, fg o gofa: aR—qad oma 7|

(v) IR IR 3 WeeT ¥ IAf<TH id & oI f¥d o f3ar 281 srear uRfe
i BT Hed HH o AT 81 A U i a1 AaHedlhd BI R0 |

(Vi) I HRET & JIAT H IFb WA B gRT YT DI T3 Y IUS BT IGIRT b
AT B, Al SAd §RT IR Y A9—81 W | fa@mg T g o™ H Y oy
Al Fffafera 8RfT | o B S &1 Jerr SIRAT |

S ARSI & U U 3T 59 AWoDh Bl HR—IY I B0 | i TAY iy
FOTHS & AT S 349 NS &1 B AMT SR | IfS o —21+ @1d § g =16 81
3NTAT IMI—4T W | AT &1, a1 Al IRT Bl 701 & 30 (—) & A forgax ued
P & P AMMY |
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TN aM—8IM W AT I—FF @] DT YTy

(Proforma of Revised Profit & LossAccount or Income & ExpenditureAccount)

SR afofd Al & YR IR U Fefd of—eTf= W@ &7 9Ty = 81 JohdT o

Net Profit asper Profit & LossA/cor Surplusasper
ncome & ExpenditureA/c

(i) Personal expenses
(i) Income-Tax/Wesdlth tax etc.
(iii) Capitdl expenditure
(iv) Amount transferred to Reserve
(v) Other disallowed expenses
Add : Incomestaxable under thishead but not credited
toP& L alc
|_ess: Incomesnot taxable under thishead but credited
toP& L alc
(1) Renta Income
(i) Interest
(iii) Capitd gains
(iv) Bad debt recovered (to the extent not allowed
asdeductioninearlier years)
(v) Other Incomes

| ess: Expenses/Lossesallowable but not debitedto P& L A/c

Taxablelncomefrom business

Add : Expensesdisallowed which have been debitedtoP& L A/c

Rs.

afe g1 & aI TS (—) U o9 & df g91Ad (+) g o e |

T . gd I @1 (Receipt and Payment account) @ 38R TR &} ARG AT &Y

MOTAT ¢

U 39 Al & Sid dR—aAry WIfeTdl § | Wiigd 9l Bl "eih HR—Id o™

ST P S € | BR—IFT A 31d R a) A 991 o &

(1) U8l 59 W & YT Uer | ) SIRTq WIfSqal &l Bic &R Sils <llfold | I8 3
MNP P Abhdd I BHN | Thol T A B AT 197 a1di Dl &= § YT arfev—

(31) il uer # fordl g5 =1 #al &1 Fabed A H et 8l fhar SIRITT—
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0} YR Y (Opening Balance) |

()  YSITd UeRfa @ wiftdt S il Ry a1 AR #1 fdwa fRn, T &
wU H U i, enfe |

(i) oA o, Sz oY 9 a8 € etear o 39 ¥fie & raia
PR—ATT &l T |

(@) W oifi, i oy g AT @ # qeRl 7 E 2, fhg 39 N A dR—ang o

g, Al 3 H A B SIRAT | W TifeT Ue= H ARG & w0 H & S Adhdl © |

(2) 319 39 WA & YA Y&l H I U YAl Dl Bifed, [S9e dwrg 4 59 e & af=id
Herd Wiad g | T W werd A e a7 56 e @ dad e H | gergd | v
A TG 1 91l @1 e /g ARy

(@) B A< VA N B wahd § R oo wiftd v T @ # e 2 feg
e e § 39 ¥¥e @ Srid Skl Widd o 1S9 Aal & Fw e H Wi
Helfadl &l R W Fehel AT H | =gy | W FHRidl ©R g9, 7d 99 9 4
® YRS Y 3M1fe VA Hal & S&TeR0T & | U H $PT Scoikd SffARed Faraii

& ST 8 AhdT © |

(@) A PIg YA AP HUY  BREIAT B AIATI AT UL A T 81 TAT 3711
wU ¥ {5l o Ieeg & forg, A1 U YA & AR § Hekil dadl 99 91T &
for uem™ & S S aary | R g |

(3) Ife SWad (1) & ATAR Febel A I AR ISR (2) H g eIl & IT 4
NP T, AT VAT MR 397 MYF Pl BR—ARY T N7 | 396 fAUNIT B9 WR S 9 ¥dh
B B AT SR |

Computation of Taxable Profits from Business or Profession for the
Assessment Year................

GrossProfessond Earnings(Taxableonly)

Profitof Busnessor Professon | | e,
Barexvl (Illustration) 7.2 :

SR Afed gq18¢ fob ifed <t /BIHAT & AR A7 U | S BT AT HRA
H Wihd fham STRAT sferdT 81?
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(Vi)
(vii)

(viii)

()

(*)

30,000 . BT FY A9 AT dre B dIRTd TR BT AT, ST HRITTT a9 IR I
@ Ao 8g I |

31 ¥ 22,000 . B HIel BT VAT T BT AT, ST AH—BI W1 H Sfde fdbar |
IR o8 ®1 GOUANT B dlel Afdd & [d%g Tl T A%l &/d & I |
TR U1 DR & g g1 ar HHIRH 11,200 2. |

g I amrer faaRd & & foIv ey ety &1 rfdfaey forar ar, S W) 5000 .
BT TS ST ITT |

T 99 H 7,000 B, HARGH Al & wY H FHH |

AR & ol Ush cgadel Yarg W 22,500 %. Y [ | U WRIE U AU 8 &
PR GaTg drd § & A HR ol 74T |

U BH gRT HHATRAT H IRAR IS & Ui gg 50,000 %. & Goilrd &g fhd
T |

T TNl Al A FqAR™ YRS B F Yd g BT Toid forgd & oy aabiel &l
<1 AT 1500 6. B |

A a9 # M- RO Tl FRO] QUTi+d HIRIarE TR 10000 . &9 Y |

Statewith reasonswhether thefoll owing expenses/l osses are admi ssible asdeductionwhile

computingincomefrom businessor profession:

0)

(viii)

)

(*)

Anexpenditureof Rs. 30,000 incurred towards cost of neon-sign boardsfixed on office pre-
mises, advertising itsproduce:

Stock-in-tradewaslogt infireamounting to Rs.22000 and wasdebited to Profit and L ossAccount.
Amount spent for asuccessful suit fileagaingt apersonfor infringing thetrademark of assessee.
Commission of Rs. 11200 paid in order to receive business.

Interest paid to Bank Rs. 5000 in connection with overdraft for short-term obtained for paying
dividend.

Entertainment expensesof Rs. 7000 paid inthe previousyear.

Rs. 22,500 spent for drilling atubewell for business. Drilling was stopped asthewater wasnot
goodand sufficient.

Capital expenditure of Rs. 50000 has been incurred towards promotion of family planning
among employeesby afirm.

Rs. 1500 paid asfeesto alawyer for drafting the deed of agreement with an outsider before
commencement of thebusiness.

Rs. 10000 were spent in previous year in connection with the statutory income tax
proceedings.
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gdl (Solution) :

() IrEIga— |igT 4 DI ANTd Bl IS IR YOI g 7191 1l & R $d @oe
@1 aRaTST ¥ Affera faar ST 21 39 R 15 Ui @ &% ¥ BN Wigd BT & |

(iy EHa— B 1 M W= auRe 81 aFer Tad o STl 2 |

(i) TErHa— ARG &g @UR o TRy 8l 8 e 9= I@—=@rd (Maintenance)
& I Wiad B ¢ |

(v) Ega— I8 9 fama @@ & 4o # arar © safory Wied @™ B

V) - o et w® e 9 e @9 § gafoy Wiad @ 2 |

(Vi) ed— AR Y © ey eRT 37 (1) & 3f=id deldl Iy B

(Vi) SEfHa— I8 YoINTd g § qAT ¥a= o aRWT # afuford i 21 39 W ORI 32
® I B WIHR fhar SR |

(viii) 3rERT— URIR G & UIcare gq [ T Al &1 Be dddl HFIl BRI Bl
B el 2, oI FREARl B T8, SHfely BH @ oy I8 eRdigd = 8| SRl
FRETAT DI TH T BT 1,/5 9RT B gfady (q7= qul dd) bkl Widhd skl @ |

(ix) IEIHa— T8 YoiNTd T B & HROT SRAIGd ¢ | 39 URMAe =i # afafoa fear
ST AHAT ® Al F g AUR UR™ 89 A qg-fRd T g

®)  Wea— I8 AUR $H GERI FI & gAfely Bkl I B
3qrexor (Illustration) 7.3:

fFreforRad ue <2 H 9arsy b U @R & fory fohae g &1 f3r wiiepd sif:
(1) 5,000 %. DI B ST ABFSY A . foRT T I, 519 a8 9 H g =R ST BRI ST &7 o |

(2) PRETAT "BUAT oF—ad’ BT ATIR HR BT AT AR I 3109 9 AR & = d b Feoll
H 3O T & dacl H BB AT UK R ol (O I 37U TR B & w9 H
T | 39 UBR U &t =Y g7y ¢ 8 T | HRerar 39 81 B Bl WdR B
B JAT HRAT B |

(3) URME S} @) aRfdd NI 30,000 . ®, S AR B IATS FHRTAT BT 31.3.10
DI AN 2.5 @G 5. ol | YRS ST 31.1.2010 BT fHd T |

(4) vfaferaTfdR @) W1 42,000 5. ® ST 10 AT dd 9 & | AfT 15 A1 & forg Aer &Iy
Al T &R 21T 3R IfS T8 16 A1l & forv e BIell, oifdhs UTd = @ 8 a¥ dTg 26,000
%, H fama fhar SR T 99Ia TS U8 Wi 1.4.1998 W YA Bl 2| AT I8 B
31.311998 & 91§ &I B! Al &7 9T g |

(5). = AT BT B 3,00,000 2. | THH 34,000 5. BT AT YA | WAL & RSRIHT YIar
Jaoe fdar T B

(6) =T 2 TR STRITA 10,000 3. AR YSIFTA 140000 B. I B T |
(7) I=D A T Vb TSI TARTITSAT DT SFAITGT BRIHH T 40,000 2. BT I fdbar 17 |

In each of thefollowing caseswhat amount will beallowed as deduction of expenditurefor
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busness
(1) Lossof Rs. 5,000 which were snatched away from the Cashier's posserssion whilegoing to bank
to deposit theamount.

(2) The assessee was carrying on money-lending business and in the course of thisbusiness he
acquired certain property in lieu of debts owning from adebtor which he kept as stock-in-
trade. The property so acquired was destroyed.The assessee claimsthisloss as deduction.

(3) Actua amount spent on preliminary expensesisRs. 30,000 whilethetotal cost of fixed assetson
31.3.10wasRs. 2.5lakh. The preliminary expenseswereincurred on 31.1.2010.

(4) Feespaidfor copyrightsRs. 42,000. Thisisvaidfor 10years. What will bethedifferenceif itis
vaidfor 15yearsand what will be thedifferenceif itisvalidfor 16 yearsbutif itistransferred for
Rs. 26,000 after 8 yearsof itsobtaining? Thisfeesispriour to 1.4.1998. Had thisfes been after
31.3.1998, what would be the effect?

(5) Purcheseof raw materidsRs 3,00,000. Itind udesapayment of Rs. 34,000which hasbeenmadeincash.

(6) Expensesincurred on scientific research-revenue expenditure Rs: 10,000 and capital expenditure
Rs. 1,40,000.

(7) Rs. 40,000 werepaidtoaNationd Laboratory toundertakeasdentificressarchfor angpproved programme.

gdl (Solution) :

(1) UG BT §F H &9 STHT HRA o S0 qAI &9 BT ST AR & SR A 81
BT © AT ORT 37 (1) & v WiaR &g B |

(2) g BRI (Stock) @ AT B AFGHR AR § U9 3d & HR—A7 o™ STd &R
T7T Wiqd @ @ ©Y H Bk g 8 |

(3) URM™® i oI AfABTH Bkl IFg MM 2,50,000 X 5% = 12]500%. & Sidih aR<ddd &I
30,000 . B, SNl M # I ®H W 12,500 B. BT 1,/5 AT 37T 2500 31 Td a9 2009—10
A 2012—14 TH YIS a9ERT 35D & S URMAIG @RIT & w9 H ¥ @RI BT |

4. (31) I HIURIST YR FT 1.4.1998 ¥ T4 HAT 7T BI:
(i) werm Reafc 7 (42000 /10 JAT) 4200 B, TGy 10 a9 T &RT 35A & <A WIhHd B |
(i) If JAfHR BISNad 15 a¥ BT BIaT df 14 I 6 TAD I9 3000 H. TRT 35A & <

wad B |
(i) Ife 8 @y a1g 26000 %. # fashar farar SITCT:
gd H WIgd &b = 42,000,/14 X 8 = 24,000 9.

PHeldl Bl 39 3T = 42000 - 24000 = Rs. 18000
FIART DI B ARY M = (26000 - 18000) = 8000 %.

(@) afs FiRIgE W I 31 A1 1998 & YA fhaAT AT BT T ORT 35A & 3T Heldl
Wepd Tl B8R aR9 °IRT 32 & 3<Id B &l B U¥d 99 & JUfIlRgd oI WR 25
yfcrerd @ Wi gl |

(5) &RT 40A (3) @ 3T 20000 B. ¥ AfTH BT YA ADHE B TR GO I Bl AT
JREIpd BT | 3Tl 34000 . T HR fad S |

(6) IS 2T UR €RT 35 & S MR AT YoiiTd (1 & ARTd Bl Bledhs) QI &l
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UHR & T Widhd 8Id 8 | 3T 1,50,000 . B HEldl Wigd sl |

(7) I1RT 35 (2AA) & ITIIT YA DI TS AR BT 1—1 /4 T[T (MIRT HEIAT 3fAq 50000%.
wad er1 8 |

gl (Illustration) 7.4 :
. ARRT 7 31 919, 2010 BT FHI 8 dTol aY & ford 19T MT—d WMl 1 YR g9 &

Dr. Chaudhari has prepared hislncome and Expenditure account for theyear ending on 31stMarch,
2010 asunder) :

Rs. Rs.

Sdary of Employees 78,000 Conaultationfee 357,000
Dispensary Expenses 34,000 Vigting Fee 79,000
Household Expenses 96,000 Testing Fee 27,000
Laboratory Expenses 39,000 Saary recelved aspart 48,000
Dodnations 24,000 timelecturer
Depreciation 20,000 Gift from Petients 12,000
Lifelnsurance Premium 17,000 I nterest on Securities 8,000
Surplus 2,23,000

5,31,000 5,31,000
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Tad BT BT MR 14000 . & | HR—EROT a9 2010—11 & ford U2 | &R AWT o™
DI AR AT DI |
Depreciation alowableisRs. 14000. Find out taxable profits of hisprofession for the as-
sessment year 2010-11.
gdl (Solution):
Satement of Taxable Profitsfrom Business or Profession of Dr. Chaudhari
For the Assessment Year 2010-11

Rs. Rs.
Surplusasper Income& ExpenditureA/c 2,23,000
Add : ExpensesDisallowed :
Household Expenses 96,000
Donetions 24,000
Lifelnsurance Premium 17,000
Depreciation over charged (20000-14000) 6,000 143,000
3,66,000
Less: Incomenot taxableunder thishead:
Salary received as part-timelecturer 48,000
Interest on Securities 8,000 56,000
TaxableProfitsfrom Profession 3,10,000

feoofy -

1. AR A UId e & 12000 . URATT TN & HROT 2 A A AR ULl &
ot | aftaferd fey R | afe s9a famid a8 i afedsrd SRl o urd il © o Ul
g e I AT U I I g "I O IR I8 BRIy ) AET B |

2. Sitg= 1 NfAgH FfdaTd g & o I8 3Rdidhd gd 8 |
Jarexvl (Illustration) 7.5:

A TITTATT DIABIAT H BUS BT ATIR HRA 2, T ST 31 AT 2010 BT FHT
B dTel ARG a9 & oY 3,00,000 F. BT HR—AFI AT AT | I8 ARG T AT TR T
@ ANRH W Gl [ o fTFd STl 1,85000 B. Bl MY g ©, forgd 4 g8 Feforiaa
FHEITAT BT AT BRI & Ol TP AR & T H B

(i) T gford &1 fa=1 Sahrac & U1 @TUR 6 & forg &1 AT Read 20,000 . |
(i) 26,000 3. T BT AT, WA ARTHIRAT FRT Gvg foram 137 |
(i) 17,000 . AT FABIRAT DI YT fbaT TAT SHATAT |

PR—TIROT 9 2010—11 & foIU 27t WM & ATUR & B IR ATl DI 0T
HIFTT |
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Shri Shyam La carrying oncloth businessat Kolkatawhichyieldshim ataxableprofitsof Rs.
300000 during the accounting year ended 31st March 2010. He was also engaged in sumgling
businessonthelndo-Nepa border, fromwhich heearned anincomeof Rs. 1,85,000 out of whichhe
claimed thefollowing deductionsin connection with thesmuggling business:

() Rs. 20,000 paid astipsto the border policein order to carry on this businesswithout
restriction.

(i) Goodsworth Rs. 26,000 seized by CustomsAuthorities.
(iii) Penalty worth Rs. 17,000 paid to CustomsAuthorities.

Determine his taxable profits from business for the assessment year 2010-11 of Shri

ShyamlLd.

gdl (Solution) :
Satement of Taxable Profitsfrom Businessor Profession
for the assessment year 2010-11
Rs. Rs.
Profit from Cloth Business 300000
Profit of Smuggling Business 185000
Less: (i) Tipsto border police 20000
(i) Value of goods seized 26000 46000 139000
TaxableBusinessProfits 439000
feaofy -
(1) MIHR A& A=A DI AT IR—BIEN QAT TBR DI 3 B ARG Bl
g

(2) IR—BTLAN AR & Tl IR—BTAT AR DI I H F G Rifch U AR D
YE 3R T FepTell T Hehell &, ST b FAK BRI T2 &g ¥ I,
qR=] B Al 3fral IR—BIl B BT & [d%g oW T 37eigus 3ferar
SAAT Bl ARG T8l BT |

(8) Rega o1 AT a9 AR & o Iqd = Bl 8§ STafd ody AR & forg
gRT 37 (1) & AT FaTeld AT T S B9 H Wighd skl 7 |

B.Com.-11/V/207



N @ fog e
Questionsfor Exercise

AfT TgTRTHS U
(Very Short Answer Type Questions)

fr=forRad ueal &1 SR JIfhdyd 20 s § ST |

(Answer thefollowing Questionsin Maximum 20 words)

1.

U IR Al & A IRy S Jadr™d & dR—AY M1 B T H el Wighd & |
Givenames of any four expenseswhich are expressly alowed in the computation of taxable
profitsof business.

AR & HR—INI Al DI AT H Wiehd Bblg IR BRI b AH (RaY |

Givenamesof any four taxeswhich arealowablein computing thetaxable profitsof business.

AT AT U B FR—ARG AT B TN B I V. B A g & Rd! werdt
YA PR & R TR WIad Bl ¢ |

What arethe expensesfor which deductionisavailableonly.if it ispaid whle computing taxable
incomefrom businessor profession.

T HRETAT WRA ¥ 91 S TG A7 g § e 8 | $59 BRardT df 31 &I faba=r
T FR—IFT BT |

An assesseeisengaged ingrowing and manufacturing of teain India. What part of theincome of
the assesseewill betaxable?

CTETRTcHD Y3
(Short Answer Type Questions)

fr=forRad geql &1 SR JIfIhdd 50 Isai § STV |

(Answer thefollowing Questionsin Maximum 50 words)

1.

URM® g | RT3 3R 59§ H Be (69 JeR Med 2?
What do you mean by preliminary expenses and how much deductionisallowed onit?

2. HHE GHRT & Y Bl 'ATIR IT YA & o1 MNP & =<id be greaferda fhar sirar

g?

When is the income from house property included under the head 'Profits of Busniess or
Profession'.

T YATY T PR ATINT & IT] T ¥ 2009—10 H Abel UGl 35,00,000 ST &
Sdfds ST S 3,200,000 %. € | &1 2 GHTY Bl &RT 44AF & AF=iid AT AT Bl
fdhea Sro=TT ARy |

Mr. Subhashisaretailer, hisgrossrecel ptsduring the peviousyear 2009-10 were Rs. 35,00,000
whilehisexpenseswere Rs. 32,00,000. Whether Shri Subhash should opt of the presumptive
profitsunder section 44AF?
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[ Hints: (i) TaxableIncome u/s44AF = Rs. 175000;
(i) Actual Profits= Rs. 300000]

[ Ans. Yes. Heshould opt for the presumptive profitsu/s44AF]

3. o Qo R Rifde T & & & fog U S®heR 21 d 99 200910 H IR
faf=1 Sl ¥ Fehel WITAT 32,00,000 BUY & TAT I X 25,00,000 U & | FAT 31 GRET
DI URT 44AD & I JAFATG A ARl [ddbed =T A1fey?

Shri Sureshisacontractor for Government Civil Construction work. During the previousyear
2009-10 hisgrossreceiptsfrom different contractsare Rs. 32,00,000 while hisexpensesareRs.
25,00,000. Whether Shri Suresh should opt for the presumptive profitsunder section 44AD.

[ Hints: (i) Actual Profits=Rs. 7,00,000;
(i) Presumptive profits= Rs. 2,56,000]
[Ans. Heshould opt for presumptive profits|

IRCRICE AR Eal
(Essay TypeTheoretical Questions)

1. U% AR & HI—IRT Al DI TN B4 DI T TEqAT Wi &7

Specify theexpenseswhich areexpressy alowd in computing taxabl e profitsfrom business?
2. fafaRad ol @ Skl @ T H JMT—aR STAFTH & UGl BT Seelkd DIfoTi—

(i) I+ TgEeT WR Y,

(ii) U T TR B YoINId. 9,

(i) 3iEnfire SHeRI U & )R &9,

(iv) URfE @,

(v) FARSH Tl @

Explainthe provisonsof thelncome-Tax Act pertaining to the deduction of following expenses-

(1) Expenditureon Scientific Research;

(ii) Capital expenditurefor purchasing Patent Right;
(ii1) Expenditureon acquiring know-how;

(iv) Prdliminary Expenses,

(V) Entertainment expenses
FqeiRed ¥ (Practical Question)

1. BRYT Ffed gdTsV b T =1 A< ATIR [qdT U & Al BT 0T B & forv
wIPhd & -
(i) 79 99 H AUR &I T ARG < B & 918 SFD G H [ T =7 |
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(ii) PRIt ¥ ardrdhe I dl gaq A¥Fd IR Y |

(iii) oF—aF & WMUR & SR BRET 7 30T AR H HB FRARRT YT B (ST 0T &
ggel H off) 3R I AT & B &I dE A @M | I THUREAT g9 & 8Hel | I 8
T 3R HREIAT 9 B BT Beldl BT Srar HRdl § |

(iv) 3faRad & &xe & oy AR &I 9194 |

(V) WIEIERI Yol & fo@art & foft e gald &l < T I |

(Vi) 93 &I A1 T 999 S HITed | S FR @ 2| 99 3ed 7 |

(Vi) BSATE I aUH B & ol b S1Hd =T B & TR=AT 07 |

(viii) T ¥ ol T T R TS R |

(iX) Yo DI DRI e Bl G AT R | Wa= G2 T D! IM&! R SUSR ¥ a1 o |
(X) 3O TS & o™ & foy Siaex o A oiel &1 g1 Q|

(xi) oS ardt @ |

State giving brief reasons, whether thefollowingitemsare allowable while computing the
profitsand gainsof businessor profession:

()  Expensesincurredinrespect of abranch of the bus nesswhichwasdiscontinued during theyesr.
() Majorrepairstotheair-conditioner intheoffice.

(i)  Inthecourse of money-lending business, the assessee acquired certain propertiesin lieu of
debtsand held them as stock intrade. The properties so acquired were destroyed by enemy
action and the assessee claimstheloss as deduction.

(iv) Bonusto partner for extraservices.

(v) Feespadtothelawyer for drafting Partner ship Deed.

(vi) Sdary paidtoson, whoisworkingintheoffice. Thesalary isreasonable.

(vii) Sumspaidtoal abour leader to call off thestrike.

(vii) Interest paid to wife on money borrowed from her.

(X) Rentpaidtodaughter for office block whichwasgifted to hereat thetimeof her marriage.

(X) . - Subscription for magazines paid by aDoctor for the benefit of hispatients.

(xi)): Donationtoapolitica party.

[Ans. : (i) 3TeqRd; (i) Tepd; (iii) wigd; (iv) e, (v) Wigd; (vi) iad; (vii) wiad;
(viii) ®ied; (ix) e, (x) Widhd; (i) 3R]

2. BRUT Afed Id1s¢ b w1 f=ifhd 7 AR frar U F 3T’ B TET BRI T
SRl & WU H Wigd sl |

(i) 5T IR & AT IR HRE B Jdd HHARI DI [I€dT Ud q2ai ol &fcrgfcd & i |
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(i) AT ARTHRY DI UGG AT @ AT B IR GBI T 20,000 B. A DI M |

ON (ON ON N

(i) PRE ¥ Feord fafecar was a9a™ &1 T, 8 SHariRal @ smarddren fafdba
BT TG &7 |

(iv) AMUR ¥ TR Ao 2=&1 &7 25,000 . & d6d dd gRT M |
(V) 7Td 9§ 2009—10 @ Tl 7 20,000 . DI Y RN & el B <R & forw 3mare faharamr |

Statewith reasonswhether thefollowing itemsare admi ssible as deductionswhile computing
incomefrom 'Businessor Profession'?

(i) Compensation paid to the widow and children of adeceased employee of the factory onthe
ordersof Labour Court.

(ii) Rs. 20000 paid as penalty to custom authoritiesfor importing prohibited goods.
(iii) Cost of creating amedical annexeto thefactory for the emergency treatment fo the employees.
(iv) Advertisement expernsesreal ating to businesswere paid through abearer cheque of Rs. 25000.

(v) A sum of Rs. 20000 was provided towards salestax liability in the accountsfor the previousyear
2009-10.

[Ans. : (i) @gd; (i) TgRd; (i) Yo 9237 3@, (iv) 25000 . 3R
(v) STTa]

3. Fromthefollowing particul arsdetermine Shri-Ridha K aran'staxableincomeunder different heads
for the assessment year 2010-11:

=1 faavor 9 it Rgavor &1 fafi= el & wvid sx—=eiRer 99 2010—11 & ford
PRI M ST DIfTI—

Income & ExpenditureAccount of Shri Ridhakaran
for-theyear ending 31st March, 2010

Rs. Rs.

Sdaies 35,000 Consultationfees 1,00,000
Professiona Subscription 1,500 CasnGiftfromClients| 10,000
Gifttoson 800 Rent from property
Lifeinsurancepremium 2,100 (8months) 2,400
Municipd taxes 480
Entertainment Expenses 18,000
Contributionto recognised
Provident fund 12,000
Travelling expenses 8,000
Surplus 34,520

1,12,400 1,12,400
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(i) Contribution to provident fund includes Rs. 8000 assessee's contribution deposited after due
date. The contribution received from the employees amounted to Rs. 12000 out of which Rs.
8,000 have been deposited after the due date.

(i) Municipal taxesrelatesto house property let out.

(iii) Rs. 3000 payablefor bonusincluded in salarieshave been paid in January, 2011.

(iv) Thehouse property was occupied by Shri Ridhakaran for hisown residencefor 4 months. The
house was constructed on March 1, 2000. Municipal valuationisRs.4000.

(v) Animported car costing Rs. 80000 was purchased in June, 2009. It was used for profession
since January 1, 2010.

(vi) A typewriter costing Rs. 4500 was purchased for office usein November, 20009.

(i) v wfasy (e | HRaTar & Sfra™ & 8,000 3. <4 Y & 18 {67 JIra= & |@ffera
© | SHATRAT A AR DI UK AR 12,000 5. o, I 4 8,000 B, A & ar8 e
fFd T 2|

(i) TRUfeTdT AR R R &1 73 AHH FHRT H TR0 ©
(iii) I H 999 DI < 7MY 3,000 B. ARATKT & [S=IDT A STa’l, 2011 H a1 71 7 |

(iv) #b™ FHRT 4 7718 & ford 2l REPHRT gRT U W & Hard & oy uga &l g |
HH BT AT 1 A€, 2000 BT fHAT AT | TARUITHT TedTdh 4,000 T. & |

(V) 80,000 %. @ SINTA & Uab el BR S, 2009 H HA BT T3 | THGT 1 SIARI, 2010 H UL
& ford uygaa faam |

(Vi) TR, 2009 H PRI TN TG 4,500 T. B AN H Udh CSURRICY TNIGT 4T |

[Ans: IncomefromH.P. Rs. 2,464, Business Profits Rs. 48,163]

4. Mr. Desal isPractising as Chartered Accountant. He a so runsaPrivate Accountancy coaching
ingtitute. He keeps hisbooks on cash basi sand his summarised cash account for theyear ending
31st March, 2010 isasunder :

(i) 50 <97 ACS UHTSTC & BU H B B & | 9 T ol ufdreror dverr Y =t &1 9
3O GRS AP & UoTel’ fafey o= <t € | 31 A€ 2010 BT FHAG 8 gl Id 9§ & oIy
BT e s @Wrar = JaR 82—

Rs. Rs.

To balance b/d 9400| By Office Expenses 4100
ToAuditfees 38700| By Institute Expenses 900
Tolncomefromaother AccountancyWork| 5500 By Membership and certificatefee 200
ToIngtitutefees 2100| By LifelnsurancePremium 5400
To Examiner'sfees 1600( By Incometax 3200
To Interest oninvestments (Net) 4000( By Motor Car Purchased 26500
By Motor Car expenses 600

To Present fromclients 4200 | By Depositin PPFAccount 4500
__| Bybaancec/d 20100

65500 65500
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Having regard to thefoll owing information compute hisincome from businessand Profession
for the assessment year 2010-11:

(a) Officeexpensesinclude Rs. 200 for technical books (annual publication) purchased for hisoffice.

(b) On 1.4.2009, Mr. Desai was owner of following assets: Motor car W.D.V. Rs. 20,000, Office
furniture Rs. 7,000. Ingtitute furniture Rs. 2,000.

New Motor car was purchased on 20.1.2010. After the purchase of new car he soldthe old
car for Rs. 25500 which was purchased in March 1990.

(c) Thepayment for purchase of car was not made through A ccount Payee cheque or Account Payee
Bank draft.

(d) A client has provided him with rent free accommodation, the estimated annual rent of whichis

Rs. 3000.
e gETratl Bl &1 H REd §U BR—TERT gy 2010—11-P oY ITeb] ATUR 3ferdn

ULl B 3 DI ITOET DHIFTU—

(31) PRI =T H BRI & oIy WGl T8 ol gDl (q1fie UhreH) & 200 .
aftaferd €

(@) 1 370ict, 2009 BT & <M 1 FHRRT & W@ J<HICR HR Pl AUTARIT T 20,000
%, BT BrTeR BT AYIRIT e 7,000 3. U4 SRTICYC & BAAaR Bl AUTIRIT Hed
2,000 %. | S BR 20 STeRI, 2010 DI I DI TS il | 78 BR Pl WIS & g€ I/ YR
PR S AMIY 1990 H WRIGT oY, 25,500 % H &9 o |

() PR & HA BT YA UM dTel S W H ST B4 dTel b AAdT UK dTel & @l H ST
B dTel §b gIUe | Al fhar o |

(3) TP Hafdmet H DI I8 & ol o ABM AT 7 | FF1 IgAT=a a1fies favmam 3,000
% T

[Ans: Incomefrom Profession Rs. 45,225]
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T (Section) - B
s@1g (Unit) : 8

ot om0

(Capital Gains)

PR TR BT IR [GRT45(1)]— 71 a¥ # B goll IRy & SRy 9 Sg o™
UoTl A 3 & Sfciia BR—ANY BId & | gEN Wl ¥, Yol o 39 Refd #.&x grd grar
g o9 =t ord @ 81 9l g

(1) Te Yol ¥Ry 8- a1y

(2) Yt FHRT BTSRRI BFT AMRY;

(3) I8 BRI T a¥ & SR BIAT ARG, T2T
(4) TR & Hela®wyd o I~ g a1 |

(1) guit ¥¥RT (Capital Assets) [&RT 2(14)] T FRET & U9 &I g8 G4 UBR @

YRR (a1 98 ARl ReR 81 1fdl dre], Il 81 31T 379e, Hd I 1l 3R, ATUIRS

1 AT ARKI) Yol TRT A1 SR € | IR (FAforiad SRl 1 Yoil Aeafcy &1 giRHreT

H enfier T8 fdhar S &

() IR BT Cih, ST AN (Consumable Stores) IT &l ATed, ST BRETAT §RT AT
qT U B el B oY @1 AT §

(i) T - RT S BT & ol JART & forg 3rerar S99 o= S1f3rd Sua uRaR & o
fl I @ ol TR @ foly B S08 U899 & $US, BATeR, ACGR (@RBTd TN
gq) onfe 1 wnfAa Bl 2 foeg FrforRaa wwufran et &1 8kl &—

(8) STaR — STaR T Yol FAafy AFT 17 7 | SR | frfalRaa o1 dffaferd A smar
2

. AT, =S leTH a1 37 (bl Jeadrd e1g & 94 8Y fal 599 I U Al
31T a¥gai @& fAsT0T | 99 U SuVT, IR J YA & avl # Aol gU @
a1 781

. HAAM AT Ag—HeIdH TR a1e d bl Weiler, acie a1 31 fhadl avg
ST BY B AT 7 B 31dT U @ % § Ryl g A1 &¢ Y 8 AT 7 & |

(b) QRraTa® HUEYT (Archaeological collections)
(c) 7= (Drawings)

(d) UfeT (Paintings)

(e) HfcHaT (Sculptures)

(€) 3T DI HaaTHd Brd (Any other work of art)
(iii) wRa & Rerd oY fy qorct 95 o= &3 § 9 & — w0 a7 § Red N 9
DI Yol FHIIRT AMT STRATT T SHS SRRV A I~ 81 dTel Yol arv dR—A1 il |

eENl & BT AR Fforiad el | 8—
. foell TN TRuTferaT, e84 URAT S, TR A, sifeRgfera &=, |afafy ar TR
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ARy &1 AfPER &5 RIAd] S er 10,000 a1 SO Afed 8 | T8 HeT
Ay ¥ R gd USRI SifH SR & HBT | ol SR |
g, STYh UHR B TRAMAGT A & JABR &7 & IRI IR FgiRd 30 # Rerd
&3 | I8 QU dald WBR FEiRT &), fhg d=1 IRPR 8 fharier I ife
T R FEiRa 78 &R Al |
(iv) 6.5% @ul §fvs, 1977; 7% U1 §US, 1980; TAT AT JRe& WUl dfUS 1980
(V) D= AR gRT ifHa fd T a9y aRe §fve (Special Bearer Bonds, 1991)
(Vi) DT ISR gRT ARG ol S A1 1999 & =i it favdr w1y wqot
ST €108 (Gold Deposit Bonds, 1999)
T HRIT
(1) Frifdea TRl &1 1 gofl FRIRT AMT 11 8 dof 998 SRRl | 8 dTel
AT GOl & A/ ST 8-
() UR @ TIIfT (Goodwill),
(i) 3fer @¥e @1 ABHR (Right to purchase shares),
(i) @ T A SIfEwR (Mining Rights),
(v) fa<=f gaT (Foreign Currency),
(v) T SRA &1 arga=a (Manufacturing licence),
(vi) ¥ @1 WRfAe (Route Permit),
(Vi) &= BT 1B R (Managing Right),
(viii) faRRIER If¥IHR (Tenancy Right),
(X) WTEIER BH H AEIGR &7 &6 (Sharein partnership firm),
(X) TIEE H ST 83T S SHID AT A0S HI A4
(2) T BIE BRETA I T Haet, [T B, YU, BeeR, 32 AT gferferl anfe b
TR HRAT & TAT IGdb U B & wy H AT qrfrdl &) g © df 5
Gofl—arfRy AT STRATT
(2) Yoit ¥RRT &1 sweor (Transfer of a Capital Asset) [8IRT 2(47)]—Ysll S¥fT &
EATRYT # = @raerR Infie g1 g
() w1 &1 ey, A a1 |
(i) THRT § ARHRI B A |
(i) P ST & I FHRT BT TR SIERTg T |
(v) HREEAT ERT YT Yol FHRT Bl AMiRe B H 98T |
(V) TR FHUA divs B gRYFdr fEr AR |
(Vi) U7 IS FaeR aH awaRy exarRer orffa\ 1882 @1 oRT 53A H aftfa
AT BT ARE g H W 3t FHURT & Beol BT ARTHR AT ST AT BHeoll
CEINENCE REOIRCI Gl
(Vi) HEHRI G, HF, ARRAl & FHIR SffQ & AeIdl U &R+ & oIy By
TERT ST A7 D TART 6T AMBR ST |
fh] R 47 & AR 91 UHR & FdeRl DI Yol FHIRT BT SRR T8 AT
SRR
(1) v& fo=g tfawifora uRaR & |=got a7 &7if¥re favTo R S9! goll SRl &1
faawor | [eRT47(1)]
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(2) f¥l SUBR, THIIAAMT AT 3RIUS U= (Trust) & =i goil ARIRT &l
FRTVRT | [T 47 )]
I PRI RPN §RT IR Rl RigT=<il & SR PHaR) ¥eld [deed
Iro7 (Employees Sock Option Scheme) @ T8d To7el a7 39S 4 H HAIH GIRT
FHHAIRGT B (AT 379, ¥h=r (Yock) IT FUT—TF SYBR IT RGUSHIT T~ &
ST EXATING BYT UX §H HY—IFEIIRTT q§ 2001—02 H Goil FHIT AT ST |
SUER I7 JITT Pl SRGUSHI E¥ATIRYT BXT GY ENIT<IRol &1 [l & O<F-8i91 a7
FUGH & §IGR H Bl &1 SAPT ardide Gidmer ATTeY Goil oarHl dl 0T Bl
ST |
(3) el FFEN! HFIAl ERT AUl HERID HFT DI AT U A HH-T GIRT 3701
GIIRT HFIAT BT Yol FHRT BT FRAAROT, dei—
() 9 9SS B B GO 37 Yoll IHS! IR HFIAT & I a9 GAIN]
BT @ GRT AHIfhd s & 9 &I, e
(i) TR OIS B aTell HFIT b MR ST 81 | [&RT 47(iv) T2 (V)]
T HRIT
() SUIH IRT 47(iv) TAT GIRT 47(v) & <A 29 HRAN], 1988 & dTq fhdl Yoil FRATT
BT ARG Ll B dvg SXdraRd fear Sar g al VaT eWaNe 39 SUIRT &
=TT BRATAROT HIFT ST |

(i) &RT 47 (iv) e (v) @ aftfa aRRerfaal # exdraxoer T8l /14T 737 81 T27 U gXaT=<iRoT
@1 fafdr 4 3173 auT & ok I Yoil FHIRT BT SRRl B (Transferee Company)
@ gRT ARG B & wY 4 uRafdd &= forariy a1 |\st foran Sy sreran afe
U EIRYT @ fAf 9 ore sl & WidR S99 R &7 & U A1 SED g
AT ARG & U IH AEd HHIl B FROT 37T Yoil 9 Xz, df VT g9 H ST
UHR & SRV Bl Yol - FHRT BT SRR A1 folaT SR deil U §R=aRo
A I~ B aTel Yol o™ S9 Td ay &l HR—ATY A1 AT SIRAT, 759 T ay 4
UAT BRATOROT RTT T . [6TRT 47A(1)]

(4) THIEHRET B B ANAT & T U BT §RT G ST DI goll TRy &l
SRR AT Yabldrd HFIAT Udh WIRATI HFAT 81 | [&IRT 47(Vi)]

(5) THIHRUT P} fh=dt TISTHT & ST THIHROT Dl ST arell ¥+ (Amal gamating Company)
@ fHudT FLUR) ERT T HHAT B 3T BT SRR IIcI—

31, BRITIROT-YBHIHRUT B dTell HFI+1 (Amalgamated Company) & 372l & Ufcdhel H g3l 8l
R

q. UhIHRUT B dTell HFIT Th IRAT HHI=T 81 | [SRT 47(vii)]

(6) HHT & FHUA TR IS AR BT FHRial o1 fhar a1 faaver = @ forg
ETROT 8] AT ST & | [T 46(1)]

(7) fac=h Hvo= gRT IR Hra= | anRa sfen &1 <1 faceh swufeal & /= gaoraor o
Bl AT & Srid gAYl faqel wHell Bl fhaT AT SRR €RT 45 & 3=
TEITORYT & ©0 H 8] AHS SIRATT 99—
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31, YIgrd i aTell facell Srl & &H | $HH 25% IR IR0l HR- dTell f[aaefl det
# ST 99 TEd §, qe

J. U ERIRY IR 39 Q9 ¥ Yol o WX Bl B el ol Sl & O Q97 H Talavo
R dTell HHA Rerd ® [47(via)]

(8) US ATl gRT &R ffarht &1 faeeft ga1 # o3 fovy 13 dfves a7 fawa euem) wie
(Global Depository Receipts) @7 Goil Fuftl & w0 # faqer # gwdmavvr | [47(viia)]

(9) fFfl FelTAd a%], qRIdIicad, A=l AT Bl FIS, YD, UIogiory, e, UfeTT,
M SIFTCRENTR 31rar Ul SveTT, T el SRBR ST 9§ IS J8<d
&1 AT B AT 81, BT fhar T gwar=Ror | [aRT 47(ix)]

(10) for=ft HFaei @ oS 3ferdaT FOTUF] AT FUMIH ISid AT STHT YHIOT U1 BT ST HFaei
& 3T AT T B wY H URade | [gRT 47(x)]

(11) TFH IR—HHT HRETT §RT HRA H AT U eidh TaRTeST & qaxgadl &l fhdl Hr=
DI IAD 3TN B g8l H 31 FEHA=R, 1998 T 37@T $HD Ugel AT T EXATART I
SAYPBR YT 72N DI FaIdT b SXdTaR0T a1 f[Afr & 3 99 I sxdraRd dsi & | I
IE e 3 9y DI I7afT H g 3T BT FWTIRT DX <l & df HExIdT B ST dTel
Y H HR—Fh a1 AT Yol I 9 7 ay 1 Yol ™ /141 ST 7579 7 av 3 vy
3ferf BT ERATARA fhar AT ® | [¢RT 47A(2)]

(12) TP 797 (§HR) MeNfTd B, ST SRERI & FEHRT AR §RT TafRd 8, §RT HH1
31O YA BT FRAFARYT (ST I8 Sick Industrial Company Act 1985 @1 €IRT 18 @1 ATSTHT
@ Il b 81) a8 ge ol fHerl, Siafd I8 SRRl S Td 99 H rEH B
707 g8 B 31T o af # Fwuelt &1 ARt gg oF (Net worth) S9! Tahd g1l &
SRTER T 37fer 81 AT B3I 1 &I afey 7 fhar a1 81| [¢RT 47 (xii)]

(13) ®H ERT MU FRAG. Pl ITRITHR fddl HFI DI SR BT & Holaweyd GoilTd
TR & SRR AT R H ARIAT U Wi TaRaasT &l (TAd ey & wa 3 aRac
M & HoeRgwy B gRT AOP/BOI 9§ STRIFGR UKl -+ & HROT YoilTd Frafrl &
SEITCRYT W UR[45 & UG o] el sRT Ifa Fifcd ol 98 R &1 IRl &—

31, ERRYT W44 9 BH &l 9 R 9 @ Sl B4 & U9 O, 39 HFAT DI
TR Td SR 81 S ®;

9. IR ¥ 99 B4 @ Sl 9EaR I  J91 S & SRR IHT 3 urd § 99 I &
S/ U W ERRe @ fAfY &I B4 & Gl § S Yol @rdl &I AT of;

. BH & ATSIARI B BT & J YT 817 & 3cATd] Dis U =T o9 YIeT IT UcTel wY

T WH & AEIGRI §RT TR 3fel BT IRT IH HHFT Bl fel AMIGR AT BT HF A A
50% BIFT T1RT dT 8%T=RYT & fIfSr A &7 A HH 5 99 ddb I gRT u1iRd &y oI

TIRT | [&I=7 46 (xiii)]
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(14) TP THTdh! ATIRY (Sole-Proprietor) 19T =i fhvil HF dl SXdTIRd $R <l &
AT $HD BRUT I AU Yoil FHRT AT A FHRT HHT DI ST © AT 3T TR
H SRR ST & Al ORT 45 & UTae o el et afe fr=iifdd o g9 @1 Sl
G

31, EXRYT W U4 39 UHId] AR & JGE H F1 FRRrdl doim a1 &=l &)
FHRIIT Td g1 99 S ©;

q. 39 HFAT H I UHID] ATIRI §RT ITRT 3 IH HFAT Bl Gl AAIBR R BT BH
3 HH 50% BT IIRT dAT FaATI SR B A A 7 F HH 5 99 db giRkd {Ha
ST ATy, I

. THTH] ATYRT Bl HFT B J YT 8 & 3fcArar dis AT =T o YeJeT AT YLl wY
H UT el BIAT © | [8RT47 (Xiv)]

Hqevayel fewofy

afe aRT 47 (xiii) A1 GRT 47 (xiv) # aftfa erat § 3 faxdl A e o an oifde wrat @
OTeT 9 81 ureh 81 df fosg 9 # VAT orcf T Sewiee gon ®, S a¥ # a8 ol o @t i
PR—ATY AT ST, ST Ugel dR—Th gg oAl |
(15) WRA uforfar iR fafea a1 (SEBI) gRT e ara fAcen & sraia ufonfaal &1 Se
R &I 99 & Bolawy fHar a1 =R | [&RT 47 (Xv)]

(16) =1 WRPHR gRT FHT vd rfegfaa Ao @ ravia fuRia 9= (reverse mortgage)
@ FIER | Bl Yol FHRT BT SwRTR0T |- [8RT (xvi)]

STH (1) 9 (16) TF H Ifq TaeR ‘SaRer & w9 H A T8 8 gaforg g4
IR TR S~ oA &RT 45 B Iid PR—A17T -2} 81 & |

Yol GHREAl & YR [8RT 2(42A)]
(Types of Capital assets)

FRETAT T Yoll FaRdl & Frifea a1 ami | frfra fasar S &—
(1) JreepTell= Yoil FFeufT (Short-term Capital Asset); dei
(2) SreepTel= goft @RI (Long-term Capital Asset) |
(1) Ircaprei Yguit FHRT (Short-term Capital Asset)
ST Yol TR SRR ¥ 4 PHREIAT & UTH 36 A18 AT SHA HH (@ & foly &1
2, I8 3feUdTel= Yoil FrIfy A1 SIRAM; foheg =1 & Aw=r 3 36 A8 & wIH W 12 A8
T UG AL SRTT—
(i) [T Hral @ 3T (FHaT A1 YaiferR e ST fhdl AradT Ui (i ool 4 gadg
81 31erar :@)
(i) MRA # T AT U Wi Yol | adg dls 4l ufchfa;
(iii) R e g€ &1 JHe (S fH ArdT Ui Wi gaadsl H Gaidg 8l 3T Tal);
qer
(iv) arT 10 (23D) # fAfdwe fodl urReR® a1y a1 e |
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U IRl H F B3 A goll gHRy afd gR=ReT 9 Yd 12 AIE AT g9 HH
Ay & oIy RETT & Ui R B Al S 3cUdIal Yol Gl AT SIRAT |

RT 2 (42A) H FHRT & forq “axerar & 9T 381 2 (held by the assessee)” araier &
WRINT TR T | 3k AT AARIS -8l © b 98 F¥URT HRET & I WAl & 9 H & 8|
PHRET & IRT FHfRT I, fIRRISR, Ugerdr a1 Skorerar :nfe fhdt «ff ®u # <8 |2

(2) dr@rei= goit Wil (Long-term Capital Asset)

ST Yol ST RFaRYT ¥ Jd BRI & U 36 A8 9 MU @ & fom W& ®,
I QBT Yol FRIRT AT SR R fe! ¥ @ 3fer, wRd ¥ fhl Araar T id
UaEdSl | GAldg dls 9 I, IRA™ e g dem gRT 10 (23D). # fAfdw el
URERE BIY DI Y DI SdBIe Goll FHRT T AT STRATT STdid $7h 372 U yfopfer
EXATORYT ¥ gd FREIAT & U 12 A8 9 31fdas <rafy & forw <& 2

Yoll @™l @1 TOMT B gHIfad B - alel a<d
(Factor saffecting computation of capital gains)

Goll Al @ 0T DI i dea uwifad e g—
1. FRT B gROT HA B A — TR B GRT B &) 3@ & R R I8 e
TIRT fhar SIrem 2 o |¥afRy Sieqdblel™ goll il © a1 Qredrel= Yol FHi;
2. TR SRR BT Yol gfahd;
3. FHRT & BRIRY R JY;
4. FHRT B U SR DI AT,
5
1

. FERT H gUR A7 gig @ orTd |

. ERT @ 9RY @R= @ @M & RO (Determination of period of holding of an

asset):

dIs Yol AHRT BTN W 4 HRaAT & Ui fdbal 3fafey & forg /&1 &, I8 9

& B forg Fifea ad e <7 arg g—

(i) IfE T goil FRaiy- FHIO § TS 8 (B3l ¥l & 3797 B, A 99 HF & FAIT 4
ST @1 fafSr 3 91€- @1 S1afy BT R B @) @y H el Fal fhar SR |

(i) 91 3ot & fog S frfEe @ [y o1 & wiftq @ [ |\ SR |

(iii) IfE TSP DI FHRT gRT 49 (1) ¥ afvfa f=ifesa aRRufoal o g2 2, @ =0
TR @ BRETAT & UTH X8 Bl A Bl TUMT & {7y ARIiRT & gd WHl gRT SRy
T Hxe B fAfSr BT 81 SRETdT §RI Rkl U &= @ fafdr A1 Sirar 8—

() fog, fawTird aRaR & favTo 9= Ui |w=afy;
(b) SYBR IT THITATHT & I YTl FHafT;

(C) STRIEHR H Ura AR

(d) HFEI D FATOH WR IR BT U F¥RT;

(iv) I FRETAT BT B IRATT HFIAT & 37T YHIBROT B ¥l 1T & =a U<l g¢
g TI FAMfIT B & 3M BRI S U T afe & fory %8 o, I Y a7 ey
DI Irafer # e fhar SR |

(v) JNMIBR 3 & 3mde T [Afy BT & e &=t &1 fafer AFr Srar 2 |

B.Com.-11/V/219



(vii) e sfFadt afen & amded & fafdr & &1 Ui &1 @1 fafer A=7 S |

2. FHRT SR &I '\“FTT gfdwe (Full consideration of Transfer of assets):
Goll FHRT & ERIFORUIGT Dl Yol ARIRT @ SITARUT 3fefdl SHD IR & BRI
Tl AT YT Uil @1 IR (AT &1 H Ui &1 a1 981 & g3 (Money'sworth) # ure &)
FHRT SRR $BI 70 Gfathel HEardl o |
faf= oRRerfoal & avgel gfiwa & <l
(i) GFRT 999 R — 9T a1 U fAmT geu & ufiwd AET ST ©
(i) wwufRy &1 fFard s 8 W — ura afigfd O ¥ & ufiwe @ IR\ Sl
g |
(iii) Frafy &1 g & ) — g 89 arelt 7€ gwhy &1 fafrr @ [ o sfaa

ISR ¥ &1 Ufdshel HMT Sl & |

(iv) doit ¥fT &1 AURe &ie & aRada — uRada @ fafr &1 wwfr &1 Sfea

ISR Hed &1 Ufdshel HMT Sl & |

(v) e fApcw o1 @ avid HHATRG] ®I YT ¥, KUYA AT IRYE @
FRIMNRYT TR— SRR d {3 BT 91 [9pa g &1 ufdhel A ST 2 |

(vi) ¥ a1 FRpAl @ WIS §RT SWINRY — &R & sWRd GHRT &
RN BI Y 1 I IR o &1 Ul AT ST & |

(vii) 91 FFET |/ AR A IR g @R R — W SR S uT IR S8 g
@ BXRITARYN B FHY0f YfThel AT STl & AfS PIg FHRT UK 8g © O 59 THRT B
Tt &1 fafr &1 SR aToR Hed VHT FRIRT & SATRYT BT TR0l Ufithel AT ST

=

(viii) BH I1 ARFAT S WIS B FEFARY — [HA B & FEIER R a1 ARKA &
e & e §RT UL W &I Goll FHRT BH A7 &R Bl gIRd &I Sl 3
ar O Ry BT wreh ufand a8 IR s8Rl RO IR 9 B A1 @Rhal & 9HaEr Bl
gal # gfafte @ g 2|

(ix) FN D FAYT W — A B & FAOT R AR BT 3l & gl H g U
IR A7 U AR & IR oI | ¥, Ui Ml H ¥ GRT 2(22)(C) & rid
FRITRa o @ wu # fAee arell A g™ @ uearg St IR Y gl © 98 SR
& forg 8iel @& gxr=Rol &7 Frol gfawer A S € |

(x) SEIRYT S UfIhel € eiee og FuiRT o0 § &9 89 R [gRT 50C(1)]

A IT HaT FAAT TFI B RV W IR IRBR GRT I SYCT T8 SR 2 | 157
TRGR BT BN IH TR TR I e & oIy SHHT Hedidh- SRl & | Afe FHRT BT
WY 8] Hod IRAfdd SRR i 9 Af¥d 1 a1 i gg FEiRa 4ea @I & 9wafy &

N hT HH‘tl\Ui ufithel |IHT ST |

IS BRETAT B FEIROT STHRT & FHE ITaT BRAT & b R AT DRI §RT
FHRT BT edidh TR Jed I Afed T R fHar a1 7 ar 59 Reifa # FeiRor sifder
IH FHRT BT &6 [H] HedTdh ATHRI H HRARAT AT Hedidh ATHRI g}y FeiRa
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BT T Jou & TRT BT Tl gfawel AT SITa |
3. BNIMRUT FY (Expenses on Transfer):

ERITRYT AT ¥ MR U -1 W 2 Sl Yol FHRT & SRIIR01 Bl G9Td) 991 &
o fd ST € | 39 UBR @ 1 & ITER0T o—bdl Bl JaTel & oY YA I T8 Sarall

3FeFAT HHIRH, T Yo, fAdhdl §RT 989 @ TS YolIdRol HIH, SRR & G H fdhd
T AT Y 3 |

4. 9ot §HRT $I YT & D @ (Cost of acquisition of a capital asset):

goil SRR &1 W SR 98 Hed 8T & 979 WX PRaETdl RT3 FHRT &l UTw
fopar 2 o | FRRT & I B qRT HRA IfRAAT UT R 6 oy fhT 7Y goiera gepfa
& Wd U @ AR # et fed i g |

T 1 GOl ARl I U &) @1 FTd Bl IR ok @ forg fferRad grae
THi @ &I H @M S @

(i) afx goft ¥9RT @& gRT %A Iear fomior o w18 8-

e BRI §RT Yol FHIRT S @ TS & AT §7d1g 7T & dl Gl & oy &Y
3rerar fAoT @) aafde AR 9 Yol FHIRT a1 Uit oliTd J1-1 Il & | FRRT @ Rl
W T4 I YANT H o A9 99F 2 6 T oga ft wiftq @nra #§ |ftafod fea o g

(i) afx doit wwRT FREar @1 far gfiwa & ura g8 & [8RT 49 (1)]

I HRETAT B BT Yoil Fefr o 49 (1) # aftfa aRRufoal # ura g8 & ar W=h
THRT BT UT BRI AT g8l 81 S S FHRT & el Wil & forg off (RTasy drardn
9 g% FERT UT| @ 7) T IS gd @i F qRRT & guR W $ls 9 fHAr 81 ar gl
IR} BT IR BRETAT & foly S Yoft ¥Ry ) oRTe A1 SIraetY | Oy aRRerforart ferifora
g

() fg srfoviora uRaR & F¥ul a7 MR a9 R SHS Aaw & UTa FHf;

(i) SUER I FHHTHM & AAId U AR

(i) STRIEHER 7 I TR

(v) %, ftedl & | a1 ARKAT & A F 9 BH, T IT TE-I & 1 (0,
1987 | Yd Y fdued & SR {6 I Frfrl & faaRer & sf=ia ura S,

(V) PR B FHOH TR SRR @I fB T IR & faaRer W g gt

(Vi)' fo=g arfawifoia gRaR &1 (31 feEwR, 1969 & UedN]) IS ¥l T ERI

EATARG Tt THIRT (Selfacquired asset) |

(i)~ 1 3die, 1981 ¥ Yd UM 1 g GHERI

e HREIAT fraT Gd WM §RT Dls FHRT 1 37U, 1981 I 4 UT &l T3 off AT 34
YTl BT I ART HREMAl B SBaR F=feiRad # 9 ®I5 1 A 51 |l &—

(i) 98 arTd O R S A1 Y4 @RI F SRRy Ui &1 ofl, srerar

(i) 1 U<, 1981 DI FHRT BT IAT IOR A | [ERT55 (2)]

AYqIq—
(i) forelt 219 I Yol FHIRT & folg SHaT UTa R+ @1 dRTd 1 37e, 1981 Bl BT i
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ISR g =61 AT ST Febdll | [€1RT 50]
(i) oM AT ¥ IO FHRET @ oy ITa! Ut @1 ST 1 1, 1981 B DT Ird
ISR g =81 AT S Fehd |
(iv) gy & faspa orgemr R derft (@MW) ura &
IfS FHRETar = fodl TRy &7 o & ST & Jfdiid §o T WA U @ § eI 91
¥ I8 e IR &I 8 U & DHRY I8 ULHII IHH HRGT $ U 81 I8 SRl § oI P&l §RI

W S B TS U I S gERy BT O R Y offTd H ¥ =T & Sl © [eTRT
51]

WEPRO—TART & Yd WM §RT ST Bl Tg YR AR BT YT B Bl arTa |
I e gerr S 2
gET<I—

it 72T 9 U HbTH FHRT 1 78, 2009 Bl 12,25,000 T. § fIshT o | ST 59 TR
BT 1 HS, 2006 DI TP =T sl Bl 10,65,000 5. H I BT ST [HAT AT TAT 65,000 F. DI
IR 1\ & WU § Ut @l off | R 98 AfRh U IR Bl A [T FepT TAT IE e
TIRT 3fafer 2 #18 ¥ WY IR &1 YIdr 81 fhar| 2 7zer 134 IR B FTad R forar
TAT S AR Bl 9T T8l AlerT |

SN AZY BT TS AGE THRT 104 5 70T WA 3, 1998 BT SUBR H Al off |
TAIST 5 9T 1 HS, 1989 DI 3 THRY BT I BT 3e%0d 311 AT A {HAT AT T=AT 40,000 .
@1 TR A YT BT o7 | U AT 1 U AR T o1 1T bt o7 MR AH 201 7
SRT ST B ol T8 of | 81 74191 =1 39 ABA FHRT BT 1 7S, 1981 DI 2,20,000 B. § GRS
o |

Suth RIf H Ao o1 Uiftd SR 79 YR S1d D1 SIraifi—

I
gd R & AT 2,20,000
"R gl ¥ O S @Y TS
(i) g w@r i gRT ST @1 Mg M NIL
(ii) ST gRT ST&d @1 T8 AFH AR 65,000 65,000
FHRT BT 91t AT 1,55,000

(v) F[d HHRRT & WS HRA DI AT

VT GRE ¥ gaary &) @I, fFEor aeas, fRRER) sifYeR, it or iRide,
TR WS ST B3 ¢ AT AT F1US BT A/, [l ¥ aarg Bl ST /G BT SRR 37T
S[F ®uei (Loom hours) &1 AFAfOId AIFT STAT & | ST UK &R & ANTd &1 FIiRor 74
UBR - fhar SRm—
(i) afe J SR & A HA B 8 Tl HI o3
(i) afe F wrafra arT 49 (1) ¥ aftfa aRRefrl & ura g2 € o gd w@arl @) arrd; aen
(iii) o= fH<il gem 3 W@—I@= (Self-Generated) TR BT YT &= &1 orTd I (Nil)

A SIRAT |

B.Com.-11/V/222



(vi) FraRe & HHaRN wie fAeey Ao @ I T W sfaad) 3w ar fafre
gferifeal @ Wi @RTIT [IRT 49 (2AA)]

HHAR] Ll [dhed AT & A d HHATRAT DI NI oI TR a1 Jud H el
372N, FOT—Y=T AT AAIAT BT AN I8 I dToTR & AT ST S &Ry 17 (2) & S=avid
T & HedTdh & forg AIFT T B | [eTRT 49 (2AA)]

TGO : 7 I 2009—10 & SR Wid fdded Ao & 3=aia 3Mmafea 3=, FEort
S & IR g TAT R oI BT 3R BHATRAT & folg HR—IFY o | ISeR0NY, Th
HHT 37O HHATRAT DI I a9 2009—10 H 100 TIY IR 7 Tl Udh 3 6059 TR
frtfa far | v HHart 9 g9 8P & T 99 2000—10 # 99 AT | HHANr & forg 3w
@I IRAMAPS AR 4 TdR BRi—
3e @1 AR = (ST 60 B. + HR—ANYT A 40 ) AT
100 . (ST9TR o)

(vii) faRer & wa N T TRy B A

Ife Pis THRT fOew 9 Hg & 72 & d U Ry B UT BRI B AT BT e
TROT YT &1 [ &7 yaford g &% & MR R 3 SIRRT | [aRT 43 A)]
IaTERumd—fA. A 7 20.06.2009 BT T THIRT ofwa+ W 1,000 TS & 7 &1 39 fafer &1 fafama
X 1 14U = 50 . off |

JBIF YIAM 12.12.2009 HI fhar, for &9 fafmr g1 1 dive = 55 %, 81 M| g9
FHfRT @ U ST 1,000 X 55 = 55,000 %. @R |

(viii) FU—U3 & §qo WIS IFE B AnId

FO—TA & ot a1 iR gRads & HROT U il @1 Wit arTd agl gRf A e
U BT AT o |

(iX) UHIBIOT AT d AT U 9 B AnTd

UhIhd &I dTell HFIAl @ JATERT BT YDHIDHROT B dTell BT & Sl AL T B
g, D AN g8l R Sl UdhIdhd B9 aTell BHe @& Ifen @ o |

(x) S I PRI

afe {3 aaHe Sieray a1 Ufchfd aRe &I el Q91 Y & ofFr a1 ufnyfaat
JEfed el © ol U a9 3797 A1 UMl 1 U1l el @l dRTd TRI AR ST |

afe 999 ofwr ST gfepfoni 1 ordiel, 1981 W Ud W fRY WA 8 ar 1
adier, 1981 @ SRT IR oI & U F P ARG AFY O Fhar D)

(xi) PR AT & g FRA B @R (Cost of acquisition of right issue)

e Iy HRGAr (¥l ST & 3T 3feFaT UM BT gR® B & HRUT 39 HH)
T RT3 IR 377 AT U 5 e o7 AABR U ax oIaT & o VA B R e
@ U &l dArTa = 8T [¢TRT 45 (2)(aa)]

() ¥ 3w ar gfenfd, Rad aRe B9 & BRI SR AT U 82T ©, B AT
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RIS AN B S {6 S I BT WR gblg AT o |
() M TR =1 T MBR BT 37 K BT Faa R T & T MIBR o AFTeT I BRY |

(i) I FRETAT A ATBR 3 & Ha WA 7 fhar 8 a1 ITHR i B B9 T3 @ oy
s T IR & Ui B AT B |

(iv) Tfe 3fer @i &l AfPR B 3 s & Ui foham a1 ® o e R % ok &
foTg Foram T g qT JAfABR 372N BT UTa BT & o1 HFIT DI ebls Ty R BT
AT I 1 ARTd A SR |

(xii) HF ® FOUT W HEON gRT fAaRa Ry

e BIS goll FHRT FRETAT BT fHAT HFIAT & FHOT U BH dTell FHIRRI & fIa=oT
& ST YT 83 &, Al Ui ARIRT & UT R Bl AN BT HERoT 799, G fHar SRm—

(@) afe SO & T R FORE & AR @ e fadt Fwiy o it @
A SRR & oIy ORT 46 (2) & JATAR Yol A’ 2N & I d 3 HI TOFET Bl T8
I, A1 99 SR & fory VA TRy bl Ul ®Re &1 AT 98 I3 A ORAf, S R
gRT FHRrl & faaRor @ ffSr &1 99 TRy &1 a9R HJed o |

@) Ife HO N & T R AR @ [JaR0r & rad fedr wwRy @ wiftd @
Y TN & oIy ORT 46 (2) & ATAR ‘Yol oM W¥e & A= A &I VT 7 g
&I, O 99 3R & forg U= IRy &I Ui @Re & AN a8 I A SIRAT ST 89
FATA H TS g8 BN D oY 39 FHINRT DLAT B DI AT o |

5. Yoft wafr # guR a1 gfg @ @G (Cost of Improvement or Addition)

FRETAT )T AT Y4 W@ gRT Yol FHRT UTa -1 & 9 S99+ s gfg (addition),
gRRace (alteration) AT AIIIHRUT (renovation) 3ME IR fHam 1T YSiRTd &0 IR @1 ARTd
AT gfg @I AR | e fHa Sar © | 9RT 55(1)(b) & STIAR 36 |RE # yrau
UHR T—

(i) 3T BT Yoil FHRI AIR @1 @fd (Goodwill of abusiness) 31T T o= &1 AT,
TG AT TR SR BT DR (right to manufacture, produce or process any article or

thing) @ U ¥ &1, dl I9® GuR & AT YT ST |

(i) 31T Dy ¥ FHRT ME 1.4.1981  Yd HRGMAT & AT Yd WA & @1 # T &1, al 1.
41981 & YA 39 Yoll FHRT H DI5 gy A1 R & & oy wRardm a1 qd W@rl &
ERT fhd T T8 YOiNTd AT Bl FoIR DI AR HHT STRAT | Al WA 31 Plg FHRT
1.4,1981 BT 3fAdT IHS UTA HRGIAT & IT Yd WM & W1 # R &1, a1 W@t # 1
@I [ & uear 9 Yol FwRl | dig gig a1 aRadd &1 & o7y sardr a1 gg w@r il &
g1 fd T FA GoliTd @1 &1 GUR &1 ARTd A1 SR |

QIR B AN H S JAT DI WA T8I fhar SRAT, S (g & bl o &

e werdl INY 2 |
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Ioh @rl @& 9aR
(Typesof Capital Gains)

Goll o™ QT UBR & 81 o—(1) Icadleid Yoll oM T (2) dredreld goll o |
(1) 3reUaTelE Yol o™ (Short Term Capital Gains)

JIHTA Yol TR & SWATRY U & dTcl Yol & fcddlei= Yol o
HEAT T |
(2) <rd@rels goit @™ (Long-term capital Gains)

ST doll TRl & SRRl TR 8 dTel Goil oM SIedlel Yol o HeEdd 2 |

BT T AredreiE gofl ol # 3R
(Differencebetween Short-term & Long-trm Capital Gains)

H.W.| AN DT AR | ATBTei Yol oMH dedreiE goft o
1. FHRT @ B TITA Ysil @ H SefepTel= qol o | Jwafy
arafer HHERY PHRETAT §IRT PREIAT ERT 36 A8 ¥ 3fAD

ferdHan 36 A @l B (37T @ geM H 12 AIE W
<M H 12 918) ¥ SIRT2 | | 31feie) WY Sl 2

2 EIRCES N JTBTAT YOIl AT T STl Yol o™ &1 ToMET

D AT TOET H AEIRT BT H FHfy @1 Ui vd gurR
Td GUR & dR<ads anra | a1 FERE Arrdl B gern
Bl T A2 | Sl 2 |

3. fafe=1 emrell & JTTHTA Yol a4l H 4 SreepTel ol ol 9 ¥
SESH] PX—Hh gRT 54B, 54D, 54G Ud 54GA | &RT 54, 54B, 54D, 54EC, 54H

Ooll o™ I H—Hhal | 54G TT 54GA & IId &Y
Hhedl 2 | qfpA] e Hehdl ¢ |
4. SIIDEN JIIBTE Yol o™i UR SreTet Yol el or Rared|
AT €30 W SMIaR X (ST 20% &) @ SR W &Y
SRITAT ST © | SRITAT ST © |

Iolt @i @t o fafr [T 48]
(M odeof Computation of Capital Gains)

ToTT T &1 0T SRATNG FRART &1 Uehicl 371 STedahlel= Yol FRafT SFerdT STedlei=
Tl TRy OR R el © | JTcdaTete oml o (Short-term Capital Gain) STcudhieli Yoil At
@ EXITIROT ¥ I BT & Sfdfdh drdated Yol o (Long-term Capital Gain) Srdarei Yot
FARRT & SRR | S+ 8 & | Abadleld Yol ol TR |HRIG: Al &1 9 9% ol TdT 8
STafdh 3redalel™ ofl M TR S Sl &)1 R &R oIl © |

USIT SATT T 0T R & foTY STeuhlelie i Qredlel Yoil Feaferll sl i
a1 ol ¥ fawifora fbar S |ewar 5—

(A) TN ol Frafrl 59 R B Wigd 8l 8l ©; aT
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(B) VT Yoh ARl ST ATAR ferar U H UENT @) Sl § de O IR ORT 32 &
3T BT Wiidd BidT 2|
(A) TN ol GRS | ol rl @1 o1 59 W) BT Wiidhd T8l 8l ©
U Rl o) OYSh @ @ 9BR @ 8 A9ad o
(i) STSIBTCA YSiT ™, 2T
(i) SrepTel Yoil o |

IADTAT Gofl—aTdl B ITOET
(Computation of Short-term Capital Gains)

3BTl YT ATl @ TOMT axl & forg fifrd |1 Agcayu! aral. & e # <wan
SIHET =iy -

31, 3BT Sil Ml &I IO, Tl

g, HR—ATY Yol Al @ IO |
3. JIBT ol Al B TOMI— 3fcUPBlel Yol FHIRT & a0l 4 U a7 YT
gfather @ wwget Il # | f= et gem w S Il 9w g9 ® 98 sreudeld Yol A
(Short-term Capital Gain) HgaTcl 8—

(i) BTN & 7= § {3 T g (Transfer expenses);

(i) YST TRy &7 ur &=+ &1 T (Cost of acquisition);

(iii) Goi swufer # fod 1 guIr A1 9fE o1 T (Cost of Improvement or additions) |

T e —
JIIBTA Yol o™ = UfIhel Pl FHgol RN — (U A DI AFTd +
GUR D AN + BRITRY )

If I AT FUMEHS © A T8 eddlei Goil 1 (Short Term Capital Loss) FHEar 2 |

9. PG Yolt arl &) IV ST e F TOET B T3 Yol o™ B R § |
If& FHRETAT URT 54B, 54D, 54G IT 54GA @ I=7id BC UM &1 TSR & dF T Bel &l
I weT e SRAT | Ry IR dR—arg ol o @1 iR B8R |

Computation of Short-term Capital Gains

Rs. Rs.
Full Consideration or SalesProceedsof theAssets
Less: (i) Transfer Expenses e
(i) Cost of Acquisition
(i) Cost of Improvement L
Short-Term Capital Gains e
Less: Exemptionsu/s54B, 54D 54G & 54GA (ifany)

TaxableCapital Gains
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Jqrexvl (Illustration) 8.1

4 7T & U US HHE 8 S I8 & oY fIRR W SoRT BN 7| SEA AT AhH
2007—08 H 1,66,500 5. H TWRIGT AT | $H B DI IET 15 S, 2009 P 1,90,000 B. H 99 {1 | IE
2008—09 ¥ & AR 73,150 B, H WIS | 22 BRER], 2010 DT IE Ig MHIT 2,00,000 T. H o {3 |
3T FR—FRRET a¥ 2010—11 & forg N famer o1 F=r—arwa ol o™ S & 2|

Shri Dinesh hasahousewhichislet out for residentia purpose. He purchased thishousefor
Rs. 1,66,500 in 2007-08. He sold this house on 15th June, 2009 for Rs. 1,90,000. He purchased
somejewellery in 2008-09 for Rs. 73,150. On 22nd February, 2010 he sold thisjewel lery for Rs. 2
lacs. You arerequired to determinethetaxable capital gainsof Shri Dinesh for the assessment year
2010-11.

a1 (Solution)
Computation of Taxable Capital Gainsof Shri Dinesh
for the Assessment Year 2010-11
Rs. Rs.
House Property:
SdesCongderation 1,90,000
Less Cogtof acquisition 1,66,500
Short-term Capital Gains 23,500
Jewellery:
Sdesconsderation 2,00,000
Less Cogtof acquisition 73,150
Short Term Capital Gains 1,26,850
TaxableCapital Gains 1,50,350
feaofy

HHT FHIRT TAT STYTOLPRET & URT SRR DI (Il I 36 A8 W AP qafe
1% forg =21 <2 €| o1 999 TRl A T~ Uil o STeddTel Yofl o 28T |

drefareie gehi—aml @1 o
(Computation of Long-Term Capital Gains)

Srd®Iel YSfi—aml @1 ToET & TR 9 R=ifeha &1 Aewaqul 9ral o e | <1
ST =ATeU—
31. QrEdTeld Yoll—arl ®I ITUMT, qO
q. BR—IIY QrEdIel Joil—AT™l BT UM |
I, @I Yoli—ardl & M- dedTel= doll §9 iRy & SRer | U a1 uT
argol yfawe § 9 4 IR/l gem ) S iR 9w gt @ 9 Sreddrels doi—am (Long
term Capital Gain) HEaTdl 28—
(i) STHafRT BT UT &R @1 R @rTa (Indexed Cost of acquisition),
(i) =T % GarR a1 gfg = &1 R arTa (Indexed Cost of improvement or addition)
(i) TR & TR § fd T =37 (Transfer expenses) |
@ W H —

B Yoll—a™ = Ui & |FRgut IR — (U1 &= &1 (R anrd +

JuR B &R AR + SRR )
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e I AY FOMAD © Al Ig arddleie Yol 811 (Long term-Capital Loss) waarl

2

AYATg

(i) IPR gRT 9N 5 1 o R 9o (Capital Indexed Bonds) @1 BT 8¢ 31
qIUSH 3fIAT FRUYAT & argdbrel Yol Feay &I R 7 Ured o= & dRTd 1 GoR 6l
ANTd Bl e T8l far SR,

(i) B9 AP SrEdTeE Yol FrRrl & anTg o FER T8 fear Srar @ den 9
ERITRYT TR ST+ AT STl Yofl i &Id & |

T HROT

1. I D13 Yol FRRT 1le 1, 1981 ¥ U4 hd @l g © Al HRGAl dI $281 IR U FafRT
DI U AR 39 FHIRT BT A 1, 1981 BT AT IR Hed ol ST FhalT = |

2. HRT B YT B & FERIG drra @ T 99 UBR @) SRR —

O @1 AR X FHRT & fahg arel T a9y &1 @R TSI gadid
ST T 99 H FHERY DI BREET 7 U=H IR YT DT 81 IS4 9 Bl AN
THIfT GADID
3. FHRT H GIR B DI MR AR &1 T0ET 77 bR & Sl 8—

FUR B AR X TR & [9ha a1el I 99 @ AR Wil Gadhid
JUR R I B dlel T q9 BT AN FhHIfT GaDID

4. afe w=RT 1 o, 1981 & Q@ Wi @I Y B Al S6 wERT o MR wifa
ar e g @ 9a @ SR -

1.4.1981 BT IYT IR Ho& x- FHRT & fAha a6l T IY BT AN FHIT GaAbid
T 99198182 P NI FhIT FADIDh 3fATd 100

5. O/¥ PG 4 WURT-9d W@ ORT 49 (1) # Scoifga aRRefoal & gra @
B — Ife BRerar o Ry arT 49 (1) § affa aRRefedl Suer, de, g anfe @
=TT UTKT g5 F BRa] @ folg FHRY DI UT B Bl AT dA GER B AFTd 9a
W BT S AT BT © g8 A\ S | U ey & fRERE g 59 YR 91 6l
Seft —

FHERT & SRR dTel fa<i 99
@) gd W @ X P AN FhHIFT adbid
RSN PHRETAT Bl JUBR H AT 3 RO F Yol
TR & e arel o=l 9y &1 arTd wifd gadia
FHERT & SRR dTel fa<iia 99
@ b wrn @ BT AN FHIFT Fadbid

JUR B AN X g4 WMl §RT GIR R 3 b T

B.Com.-11/V/228



S dTel foRT 9y &1 drTd Wil gadhid

AR & SRV aTel faxig ay
(d)  PREAr gRT GER D AN Wi Ferbidh
B AR WR AT x PR §RT GIR R I B S
T @Y qrel foRTg a9 &1 dRTd Wil gAdhid

6. AT EhIfa Fadic (Cost inflation index) — ARTT ThITT el I AR I JADid
A 2, O <0 IR =, I IR—9RIRS #M el HHaATRAT & SYARDT Ho gadhid

75% @1 3fd gfg @1 eaM # I@d gy, Iorad ¥ Mg oM axa fAfdse fear 2
STHdIel™ ol o & Gl U8 oRTd Wi gadbid - UdhR o—

UGHECL] AR I gadie UGHECL] AR it qadi®

1981—82 100 1996—97 305
1982—83 109 1997—98 331
1983—84 116 1998—99 351
1984—85 125 1999—00 389
1985—86 133 2000—01 406
1986—87 140 200102 426
1987—88 150 2002—03 447
1988—89 161 2003—04 463
1989—90 172 2004—05 480
1990—91 182 2005—06 497
1991—92 199 2006—07 519
1992—93 223 2007—08 551
1993—94 244 2008—09 582
1994—95 259 2009—10 632
1995—96 281

@) FR—AG Yoli—ar B TOFE— ISTH TR F T0ET 60 T Yo ol @ i |
A IfT HRET ERT 54, 54B, 54D, 54EC, 54ED, 54G T2 54GA & 31<TId dR—4fth bl T
T BT ARNGRY & O VA HR—gfnal &1 AR B Y ger a7 SR | 9 iy de-any
USll oA™E ST IR1 811 | Srearel™ Yol rl 1 o 91 urey | 9T q9rax @l S
REDINS

Computation of L ong-term Capital Gains
Rs. Rs.
Full Consideration or Sales Proceeds of the Capital
Assttransferted
Less (i) Tranderorsdlingexpenses L
(i) Indexed Cost of Acquistion ...
(iii) Indexed Cost of Improvement s e
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Long-termCapitd Gains ...
Less Expemptions: u/s54,54B, 54D, 54EC, 54ED,
54F, 54Gand54GA
(ifany)
TaxableCapitd Gains
Jarexvl (Illustration) 8.2
sl Td+E 7T 1981—82 ¥ 50,000 B. &I ART ¥ A BT U Chel TGl o7 | IF4. I8
qfA SER), 2010 H 3,30,000 B. H & & | YSIl AT Bl AU DI | (ST WHIfcT FADID
1981—82 H 100 T TAT 2009—10 H 632 T |)
Shri Ravindrapurchased aplot of land intheyear 1981-82 for Rs. 50,000. He sold theland

for Rs. 3,30,000in themonth of January, 2010. Find out the'Capital Gains. [ Thecostinflationindex
in 1981-82 was 100 and in 2009-10it was 632.]

gl (Solution):
Computation of Capital Gains
for the Assessment Year 2010-11
Long-term Capitd Gains: Rs.
Salesconsideration of plot of land 3,30,000
Less: Indexed cost of acquisition
50,000 x 632/100 3,16,000
Long Term Capital Gains 14,000

fewolt : 9= g Y Addwrel= Yol Gy € o gHal Uit anTd & MR #Ra
redTere Yol Ari @l T @ TSR |

Jqrexvl (Illustration) 8.3

3N A 1 15.4.1978 I Yo ABTT AHRT 2,00,000 . H A T TG 10.8.2009 DI 20,00,000
%, H 99 <1 | §9 FHRT BT 1,4,1981 DI I IR e 3,00,000 B. AT | TR &1 10,000
%, BU| HR—TEROT 99.2010—11 & forg Yoi oIrii @1 T HIFY |

Mr. A purchased ahouse property on 15.4.1978 for Rs. 2,00,000. The property was sold on

10.8.2009 for Rs. 20,00,000. The fair market value of the property on 1.4.1981 was Rs. 3,00,000.
Expensesontransfer were Rs. 10,000. Computethe Capita Gainsfor theassessment year 2010-11.

a1 (Solution)
Computation of Capital Gainsof Mr. A
for the Assessment year 2010-11
Rs. Rs.
Sales Consideration of the House Property 20,00,000
Less: (i) Indexed cost of acquisition

3,00,000 x 632/100 18,96,000
(i) Transfer expenses 10,000 19,06,000
Long Term Capita Gains 94,000
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I}l (lllustration) 8.4 :

s eI =1 Ud HTE FHIRT 1 JTaaR 2009 Bl 9,00,000 %. #H fIha @1 |+ fdawmra &1
8 HHI U 77 fIemel ¥ 1 S, 1998 BT SUBR # A o1 | &1 f4enel 7 59 7= Fwfy
T oI 99 1982—83 H 1,50,000 . H WRIGT T | PR—IRT 99 2010—11 & folw I Yoll
o 3fd B HR—ATT T B ITOET BT |
Mr. Vikas sold a house property on October 1, 2009 for Rs. 9,00,000. Mr. Vikas got the house
property ingift on 1st June, 1998 from hisfriend Vishal. Mr. Vishal purchased the house property in
thefinancia year 1982-83 for Rs. 1,50,000. Compute the taxableincome under the head Capital
Gains of for the assessment year 2010-11. [ The cost inflation index in 1982-83 was 109 and in
1998-99it was 351.]

a1 (Solution)

Computation of Taxablelncomefrom Capital Gains
of Mr. Vikasfor the Assessment year 2010-11
Rs.
Sales Consideration of House Property 9,00,000

Less: (i) Indexed cost of acquisition (1,50,000 x 632/351) 2,70,085

Longterm Capitd Gains 6,29,915

fewof
1. 3 A& 7 gRT 49 (1) & A FHRT U @1 8 S foly aRTd a8 eRfl S S9a A
faemer @ forg oft areriq urd HR= B AN 1,50,000 T, B |

2. I8 HHT FHRT STEBT & difdh g+ DI A Bl TN Y W@rT fIemer IR ured v
o1 fafr & A gRT SR &_A &1 Y d% &1 SR |

Jarexvl (lllustration) 8.5

A, X 9 S9a, 1980 H SRIYR # U AT 2,00,000 B. BT WRIGT | S, 1989 H I
g8 AP AU A3 M Y. &1 SusR | T fear| A X 9 58, 1980 H 0 HHM H QI HH AT
Teh IRTHGT 60,000 B.. ] SITA UR TAT g, 1984 H &I T BR 10,000 %. Bl SN WR g9d1 |
A Y 7 59 7 H - GuR fbar d=m av 1994 H &7 FFER 1,00,000 %. DI AN WR g4 |

. X @ 1995 # 57 81 AT IR . Y 7 1 TS, 2009 HT T HH 26,00,000 B. H
9 31 9 BRIRYT &Y AT o BT 2% T | HR—IROT a9 2010—11 & [l HR—AFY
UGl AT SITd DITSTY A 1 U, 1981 DI ABM BT ST TSR Hed 4,00,000 5. & | (AT
THIT ABID 1981—82, 1984—85, 1989—90, 1994—95 TAT 2009—10 & foTY THHT: 100, 125, 172,
259 Tl 632 o |)

Mr. X purchased ahousein Jaipur in Jan. 1980 for Rs. 2,00,000. In June, 1989, hegiftsthe
houseto hisfriend Mr. Y. Mr. X added two rooms and avarandahain the house at a cost of Rs.
60,000in May, 1980 and hefurther added two bathroomsat acost of Rs. 10,000in May 1984. Mr.
Y madeimprovementsin the house and added two bath-roomsat acost of Rs. 1,00,000in May
1994.

Mr. X died in 1995 and Mr. Y sold the house on 1st July, 2009 for Rs. 26,00,000 and
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transfer expenseswereincurred @ 2% of salesprice. Find out the taxable Capital Gainsfor Assess-
ment Year 2010-11 if thefair market value of the houseon 1st April, 1981 wasRs. 4,00,000. [The
cost inflation index for 1981-82, 1984-85, 1989-90; 1994-95 and 2009-10 were 100, 125, 172,
259 and 632 respectively.]

a1 (Solution)

Computation of Incomefrom Capital Gainsof Mr.Y
for the Assessment Year 2010-11

Rs. Rs.
Salesconsideration of house property
26,00,000
Less: (i) Indexed cost of acquisition
(FM.V.0on 1.4.1981)
4,00,000 x 632/172 14,69,767
(ii) Indexed cost of improvement
1984-85 : (10,000 x 632/125) 50,560
1994-95 : (1,00,000 x 632/259) 2,44,015
(iii) Transfer expenses: 2% of sales 52,000 18,16,342
consideration
Longterm Capitd Gains 7,83,658

feaofy -

() B Y & a8 9miy S {3 A X 3 SuER # el § o 39 9wRl & @A & 3rafe
T &1 0T A, X ERT WIS B Bl AT A Swqr=aRor 1 fAfy 0 ol Sl | 39 TR
g HHT AHRT STl Yol qHRT ¢ |

(i) . X = I8 911 141981 & Yd hY fHAT AT 3T FHDB! YT BT DI ANTT 1.4.81 BT
ST IR Fed | SIRAT | §9 I aT9TR Jd I &R &) 2g 1. Y &1 SugR
H Ure B Aol T Y & NI Wil edbic Bl AR & SIRAT |

(iii) 1.4.81 B Y& BT TS FUIR ANTT UR & T8I (AT ST € | 1.4.81 B q1E B FER Bl AT
BT IR B gU Yol o™ &I 3T BT SIRA |

Jqrexvl (Illustration) 8.6 :

3 AT {AR - U AB FHRT 1 3faCaR, 2009 BT 15,50,000 5. # fAha &1 | I
S FHRT DI 1 S, 1999 BT $THT 3] Bl 2,25,000 B. H T2+ BT a2 AT AT T 6,000
%, @1 IR AR FU F urd DI oY | U ST I 1A A Bl R T el derr S
EiRe arafer 1 AT H 2y AR BT Y &1 BT | 37 G 7 17 AR &l S B foran
qAT AT 3i] BT IIF T8l SR |

3 GHT DI I8 Fb TR AU U 27 G A 10 AU, 1989 DI IUBR H fHell
of | I9a fUar 1 Y 1 FawR, 1985 BT IH FHRT DI 994 & a2 T & far o qen
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6,000 3. @1 T IRH U BT o | TR AT T U qrIS DI & T FabT IR 1 My
T B ol TS | S G 7 I ABM FHRT 1.1.82 Bl 3,00,000 T. H WRIAT AT AT HF WX
@Y 12,000 3. BY | 1 G F 9 ADHM B GIR U Iy 1986—87 H 40,000 T. & YSINTd Y
{2 o T i gosT 7 1 §9 Ja &1 FUR R a9 1993—94 H 30,000 5. & GoiTd < |
JUER &l T 10 31, 1989 Bl $H HH FHRT BT IFAT ISR & 5,00,000 B. o |

FR—IROT 99 2010—11 & T &7 A FAR BT Yol A4 2N¥d B H—A1F. 37
I ITOET BT | (ARTT ThIT GaAbid 9y 1981—82 & ol 100, I¥ 1986—87 & o1y 140, 98
1993—94 & foIU 244 T ¥ 2009—10 & foTT 632 B 1)

Mr. Suman Kumar sold ahouse property on 1st October, 2009 for Rs. 15,50,000. He had
entered into an agreement to sell the property to Smt. Anju on June 1st, 1999 for Rs. 2,25,000 and
received Rs. 6,000 asan advance. But Smt. Anju could not keep his promise andfailed to pay the
bal ance account within the sti pul ated time of one month. As per agreement Mr. Suman forfeited the
advance amount and did not returnto her.

Mr. Suman got thisproperty ingift onApril 10, 1989 from hisfather Mr. Suresh. Hisfather
also entered into an agreement with Mr. Amit to sell this property on-1st November, 1985 and
received asum of Rs. 6,000 asan advancefrom him. Amit also could not keep hispromiseand the
advance money wasforfeited by Mr. Suresh. Mr. Suresh purchased the property on 1.1.1982 for
Rs. 3,00,000 and paid expenses for purchase Rs. 12,000. Mr. Suresh hasincurred Rs. 40,000
during the year 1986-87 and Mr. Suman has incurred Rs.- 30,000 during the year 1993-94 on
improvement of thishouse. Thefair market va ue of the property onthedate of gift (April 10, 1989)
was Rs. 5,00,000.

Computetheamount of taxableincomefrom Capital Gain of Mr. Suman for the assessment
year 2010-11. [Thecost inflation index are; fortheyear 1981-82 : 100, for theyear 1986-87 : 140,
for theyear 1989-90: 172, for theyear 1993-94: 244 and for the year 2009-10: 632.]

a1 (Solution)
Computation of Taxablelncomefrom Capital Gain of Mr. Suman
for the Assessment Year 2010-11

Rs. Rs.
Salesconsideration of House Property 15,50,000
Less: (i) Indexed cost of acquisition
Cost'of acquisition 3,12,000
Less: Advanceamount forfeited
by the assessee 6,000
(i.e'Mr. Suman)
3,06,000
Indexed cost of acquisition
3,06,000 x 632/172 11,24,372
(ii) Indexed cost of improvement
by Mr. Suresh (40,000 x 632/140) 1,80,571
by Mr. Suman (30,000 x 632/244) 77,705 13,82,648
Longterm Capital Gains 1,67,352
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fewet : gd w@arh g1 S @ 2 R R 1 Wit @nTa H & "ern T8 W § oafe
HRETAT §RT ST B T3 31fAH A b1 Uit arTd § | g™ SIar © |

%o fy amel § OO ot @ o
(Computation of Capital Gainsin some Special Cases)

FR—IRT 99 1985—86 | Uoll FHRT & i H R DI ORI 2 (47) & =1
IH Y BT SRR FAST SIRAT 579 99 7 U1 gRac g2 & |

ISl TRy 1 Wi | ulRad & gRT [y T TR0l ¥ §U Hlcui~e. Yol av 39
T 99 H HR—AT B8R O T 99 H i D Il B STt A7 3 GhR A BT
fpar ST | [aRT 45 (2)]

S ISR & Al § BIeaid Yoll dml &I T B & forg ¥ # aRadd &I fafer
®I 399 Yolt TR & 3T IR Joa &1 39 Yol Frfy &1 gt ufawhel AT SR |

IS o = aRads & iy o Sfrd aoR oo —
FHRT @ drTa a1 ERE anTd

AUIRE o™ = Wi &I [Ahd Jog — uRqa &1 [y &1 Ifed areiR Je
ARG A ‘IR AAdT YT & AR QP H HR—ANG BT |

Jarexvl (lllustration) 8.7 :

3 dR= = Qe Yol FRIRT 1 &flie], 1986 I 80,000 T. ¥ Hd &l | IA 1 37, 1991
B 39 Yoll FHRT BT 30 MRS wid § yRafdd & <1 59 fa g9 F=Ry &1 3fa
IR e 3,24,000 %. oI | Tid6. DI 10 T, 2010 B 11,72,000 T. § 99 AT 7T | HR—e
TROT 99 2010—11 & oy &1 IR &1 ‘AR AqdT U & o™ o Yoil o el @
FR—ATI M DI T DI |

Mr. Virendraacquire acapital asset on 1st April, 1986 for Rs. 80,000. He converted the
capital asset into stock-in-tradeon 1stApril, 1991, thefair market value ontheday wasRs. 3,24,000.

Thestock intradewassold on March 10, 2010for Rs. 11,72,000. Compute taxableincome under
the heads'Profit from Businessor Profession’ and 'Capital Gains for the assessment year 2010-11.

gal (Solution)

Computation of Taxablelncomefrom Capital Gain of Mr. Virendra
for the Assessment Year 2010-11

Rs.
Full vaueof consideration 3,24,000
(i.e.fair market value on the date of conversion)
|_ess: (i) Indexed cost of acquisition
(80,000 x 199/140) 1,13,714
Longterm Capitd Gains 2,10,286
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Computation of Taxable Profitsof Businessor Profession of Mr. Virendra
for the Assessment Year 2010-11

RS.

Sale price of Stock 11,72,000

| ess: (i) Market priceon the date of conversion 3,24,000
Taxable Profitsof Businessor Profession 8,48,000

feaofy -

1. Yol Ry &1 ARe i § ulRad 1 U, 1991 (1991—92 I IH). I gaiT | 39 fafdr
BT 59 FHRT &1 IR Jod Ud FaRT (ERE arTd &7 fdR <rdreia Yol o 81 |
UR=] 98 PR—THIRYT 9 2010—11 H PR—ANY R Riifh ATURD ¥Eldh BT A T a¥
2009—10 H B3I ¥ |

2. gRafda Yol TR &1 fama qe gd aRadd & [ & aeR Jo &1 iaR AMIRe a4
Il € |

2. U6 ARp gRT Yol §RIRT &1 BH a1 ARRA (@l sEMRY $ W) Yo o
(Capital gain on transfer of partener'sassetstofirm.or AOP) [€IIRT 45 (3)]

Tq B BH BT AIEER A7 AfITAl & FHGHI BT Feg U+ Dls Yol FHRT BH
DI AT FFTIT & AT DI Yol A & WU H AT 37 [l wU H SAANT BT &
U |{RIRT T 5 RIRT 9 B AT Afaqdl @ YRR | (Ul ofdl JRidl H ufdfte &l § a8l
I AEIER & forg 9 ¥Ry &1 9y ufithel AMT SR SR UGl o™ @ 0T @l
ST |

I AIEIGR §RT B4 &1 SEFORd 9WRT goil 99RT & @wY 3 981 8 ol °rT
45 (3) ® YU @FL T & | IN— WEER NI ol #iek SR &1 BH @l
EERIT=ANT |

Jarexvl (lllustration)-8.8 :

S G A Th FART IR 99 1999—2000 H U+ =T | SUBR H YT & off | IHD
=TT - g8 W ITd a9 1986—87 99 H 8,00,000 T. H P BT & | GRE 7T AT FHRT T HH
H 3T YOIl @ 3RE & WY H T 99 2009—10 H < & | 59 Il 1 59 wEky &1 Sfa
ISR ¥e9.29,00,000 T. AT U= HH = S 30+ JxIdh| H 25,00,000 %. U TRAT| 37 G
& g 89 SRl ¥ a1 Yol o™ @f 0T SIS |

Shri Suresh acquired an asset by way of gift from hisuncleduring thefinancial year 1999-
2000. Hisuncle had acquired the property during the previousyear 1986-87 for Rs. 8,00,000. The
asset was introduced by Suresh as Capital in afirm during the previousyear 2009-10. Thefair
market value of such asset was Rs. 29,00,000 on the date of transfer but it wasrecorded by thefirm
initsbook at Rs. 25,00,000. Compute the taxabl e capital gainfor Shri Suresh.
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gal (Solution)
Computation of Taxablencomefrom Capital Gain of Mr. Suresh
for the Assessment Year 2010-11

Rs.
Full valueof consideration 25,00,000
(theamount recorded by thefirm)
Less: (i) Indexed cost of acquisition
(8,000,000 x 632/389) 12,99,743
TaxableLongterm Capita Gains 12,00,257

feaofy -

1. BEIORUT BT Yol Ufhel g8 IR0 A+ STl & O/ 0R %4 7 (U] YIadi H o foar
g |
TR BT YT B DI AR Jd [T @] U ARTd A1+ Sl @ |

3. U8 §HRI Addreid Yol ¥Rl & @ifd dRadl gREERU &4 &l 3@ 4 349
3fafer 1 W Affer far S & o4 3afer & fofg ag-gd Aol & ot &1 ot |

4. ORI BT YT HRA D FERT AT 10 B B MU AT YR qadid 9 ay Bl
®TH H MRAT 57 I HRETAT Ugell IR $F TR &I WH F7 o7 |

3. BH T Afdl @ We @ fAued W wEREl @ swmRy W e @™
(Capital gain on transfer of asset by firm ar AOP on dissolution) [€ITRT 45 (4)]

T4 U BH I1 Afdddl & G ST {qeed gar g 9 B4 a1 Afdadl & GHa g
3T ATEIERT IT Wewl § FHRMET &7 deary fhar Sdr & aF U dear @ f[ifr & S|
ORI &1 W IR o0 81T 8 98 S9 9HRT &1 G907 Ufthel AFT e 2 |

B IR FHRRN & dCdR TR [AdTeld Yofl &t S+ 8RT QAT SHSH! 0T
TR & GUs (Block of assets) & 3R WR &1 SR | VAT Fwuf, i R 8™ Wigd T8
BIAT &, @ fIaR0r W Yol o &l 0T S8 dIoiR e H o €T 48 H afvid IRRN (SHa!
Uit @1 anTd a7 F<RIA drTd) gerd) & SR |

&F g9 4G, 9| —

(i) B9 & faecd R IRl & SR 9 I~ Yol aml & oy %4 a1 Afddi &1 F9e
BRIl &N, 1 & AEIeR a1 |9e |

(i) af faaRa @ 7€ FwaRy arT 2 (14) & AR Yol FwuRy 72 2 1 Oof o &f o
el ®T SIRAMT |

(i) I8 99 Td 99 H HR—ATT &N R Td 99 | BH gRT ARGR &I Yol FHRdl &
EXATRYT foam a7 7 |

(iv) B9 & Uoil o™i &I T0ET R @ forg |reierl # f9aRa & 18 9wkl & foy fawma

gfithel FRIRT &1 9T9TR Hed BIAT & A [ ARGR gR1 99 fhar a1 43 |

B.Com.-11/V/236



Jarexvl (lllustration) 8.9::
3iferd, 31freT Ud #2Y Udh BH H IRIER © | S BH &1 31 ATd, 2010 B FHYT &
T | B B AR BT fIaver AEerl ¥ 9 yer fear T3

Ankit, Anil and Mahesh are partnersin afirm. Thefirmwasdissolved on March 31, 2010.
Thedistribution of assetsamong partnerswas made as given below:

Particulars Land Buildings Furniture
(Taken by Ankit) (Taken by Anil) (Taken by Mahesh)
Rs. Rs. Rs.

Year of acquigition 1984-85 1987-88 1990-91
Cogt of acquisition 1,00,000 13,50,000 50,000
Market valueon 31.03.2010  20,00,000 10,00,000 18,000
W.D.V. on 1.4.2009 - 5,00,000 18,200
Agreed valueasper 15,00,000 8,00,000 21,000
dissolution deed

FR—IROT 99 2010—11 & oIy BH & dR—AT Yol o™i &1 TOET BT | (SARTd
THIT GADBIDB 1984—85 & oy 125 TAT 99 2009—10 & oY 632 T |)

Compute the taxable amount of capital gain of thefirm for the assessment year 2010-11.
[Costinflationindex for 1984-85is125 and for 2009-101s632.]

a1 (Solution)

Computation of Taxable Capital Gain of theFirm
for the Assessment Year 2010-11

Rs. Rs.
Land (L ong term non-depreciable asset):
Sale Proceeds (Being Market Value) 20,00,000
Less: Indexed costof acquisition 5,05,600 14,94,400
(1,00,000 x 632/125)
Buildings(Long term depreci abl e asset):
Sale Proceeds (Being Market Value) 10,00,000
Less: W.D.V. on 1.4.2009 5,00,000 5,00,000
Furniture (Long term depreciable assets):
Sale Proceeds (Being Market Value) 18,000
Less: W.D.V. on 1.4.2009 18,200
Short term Capital Gain (Loss) (-) 200
Taxable Capital Gains 19,94,200
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4. 9URT & Sifard sffwser & AMe § Uolt o™ [aRT 45 (5)]
(Capital gain in the case of compulsory acquisition of an asset)

SI9 ST BT BIRYT fh¥T B & f=vid AR TS0 & wY H gl © AT Yol
TR & BTl QAT SIErgvr 981 8 W) &l Ufihd &g IRGR AT IR Rord
d g1 iR a1 rgAIfad fohar am 81 ar Yol o™ &l 70T S99 7d 99 4 &1 SR 5/
T a9 H FHEIIRT DT SEATRYT 83T & U] S 1 99 H HR—AY BT 579 71T a9 # axfaygfe
1 Uil @l Yerd fhed T g8 2 | NTd I Jadid 9 a9y & ford SR R 71a a9
H fard IR & ST HHIRT P SRR BNl & |

afe afogfd @ T vl =amarera a1 wifdrexor & Aot & 9g1 <) STl § aF U 9
ge afgfd @ R 9 d af &1 GO e w9 SR R 9 9§ 9 T U g8 2
ST IT ATSBTeA Yol ™ B9 BT RN AU B Ay & R W fHaT STRAT |
I¢1 g8 &yl o1 = A &fayfd o B b Y Jhad IR gY I Pl ERRY TR
@RI AT ST B

ARG B G B IR FqaT 31 fhedl SRor 4 bl o= =fad gRT 961 g8
afoyfed o @1 S © a1 Y ¥ uredt & ol IS oM @ wU H d—arg B0l |

J¢ g afiyfl UM BM TR FHRErr S 9 AR & fo Twfd g/t & urawEr &
AR SR T et & o a8 sifaRex iR &1 fAFaRT axe ge U R b 3 |

&fcrgfct arerar geTg TS &fygfd @1 IR U 81 Ud USSPl IO HRA b a1g T
i fodl =rarery, feegsel a1 3 Tl T gy U affergfcl &7 13T & wer e simar
g dI feegrel 1T I IRT Ul T8 IR @l 8¥T=RvT BT Yot Ufihet A1+ 87 S a9
& Yol & @) TOET g B SIRA |

5. 9T Yol wRT @& < oar iR 81 R ol & & 0T [9RT 45 (1A)]
(Computation of Capital Gain on Damageor Destruction of Any I nsured Capital Asset)
T 99 ¥ R @ @1 Ffde genall § A Goit SRy &1 g8 &fd & $R ferar 39
TR & < 8 @ BRI GHEL-HHAT I IT 997 SR aTel il afdd | @i o9 a1 3y
FERY U BT 2 A U O A7 SRR Bl S Yol ARy &1 ot Uit AMeR Yol ar
DI ITOET DI ST TAT-VET Yoll 19 99 A &I 99 T 99 DI 31 A1 St 75749 7a
¥ H U1 o 1qa] T WHRT U g8 & | Fifdwe gemd fefaRed g
() 1%, T, Yo IT IJ= UTpfad fdUaT; sferam
(i) omT I faFpre; a1
(i) ST—HATE IT ARG IUGF; AT
(iv) I ERTP TS GRIATE I I BT JhIGAT B & o7 &I T dRiaE) @R g @ifvd
T3 81 3feqaT o)

6. WYGIAT §RT @afoid (3F[d) wwlkt @& ww o # Uoll o &) Tom
(Capital Gain in the case of self generated asset)

I8 AT ST =T 12T SIERTE0T YR HRETAl o Bl e I W A8l o 8l, IH
T3S FHRT HEd |

QMR BT &I (U2 | 3ITd @I dR—arg J8) ), fORReER) IR, arf &1
wRfde, Bl T BT FaAIfeld B &I ABR, fHdT ] BT a1, AT B AT THIHRT
HR BT JARHR, Hem "uei (Loom hours), HEHRI A ST AT TSHTD AT FUS BT AR Bl
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TSt ARy AT SITaT ® | VAT Rl & SarReT IR S Yol ot dR—arg B g |
S FHRIAT B ITERIEYT SANTT ST AN ST 2 | Ife S FHaRT Ha 1 T 81 dl gd!
O SITd 9rd H gblg T 11 B8R d7 Afe 9@ GuR W B J fhar 1 &
AT H ghlg T3 R IR B AR A ST 3R 30D MR TR YSH AT I 70T Bl
ST | 391 ARt BT 1.4.1981 BT SfUd aToTR Heg ft e forar S # |

WEP— IR AT DI IGRAfia @1 ol MIhRedl gRT 5 ddb-ild & UYce &
EEITRYT W) Yol & ax—ag 981 811 § g 371 99kl & afe & fear w2 & ar
g Yol Frafy A SRAf &R Uoll o aR—ard 81T |

Jarexvl (lllustration) 8.10 :
$f Jber 7 I 99 2009—10 H 1 FRIRRT gwaIRd di—
Mr. Mukesh transfersthefollowing assets during the previousyear 2009-10:

Trade Tenancy Trade Buildings Professiona
Goodwill Rights Mark Goodwill
Rs. Rs. Rs. Rs. Rs.

Cost of acquisition 60,000 -- == 70,000 --

Fair market value 90,000 1,00,000 80,000 1,20,000 --

on1.4.1981
Sdesconsderation 4,00,000 3,20,000 3,50,000 8,50,000 2,50,000

FR—IROT 99 2010—11 & T i HDHe & PR—IRY YSil AT @1 TOMT HITSTT |
Computetaxable capital gainsof Mr. Mukesh for the assessment year 2010-11.

a1 (Solution)

Computation-of Taxablelncomefrom Capital Gain of Mr. Mukesh
for the Assessment Year 2010-11

Trade Tenancy Buildings Trade
Goodwill Rights Mark
Rs. Rs. Rs. Rs.
Sdescongderation 4,00,000 3,20,000 8,50,000 3,50,000
Less: Indexed cost 3,79,200 NIL 7,58,400 NIL
of acquisition
Taxable Capiga Gains 20,800 3,20,000 91,600 3,50,000
feaofy —

(i) IR @I &1 <RI AT S 63 @ ol 1.4.1981 T IR eI a1 fordm SR
qfeds aRdfd®d ANTd Bl foram SR |

60,000 x 632/100 = 3,79,200 .
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(i) W= & FERE AT 1 SR B oI SHBT 1.4.1981 BT IR oI fordm SIRAT |
1,20,000 x 632/100 = 7,58,400 .

(iii) TR JAfEBR TAT AR BT AT & SRRV IR Y Yol AT BT TV B ST
141981 BT 3T IR Hog &1 forar am B

(iv) Ta31ioid (Self generated) FRIRT fARRIGRY SIREHR &1 WIS NI L I AT HDT 14.1981
A qd qt 7 U faar ey

(v) TIfa, oo @1 IffaR, fARRIGRT IfSER, HRET gve, ¢ Alh a1 A7 & RE &
EEITROT R ST & dR—A1 BId § URg, URIaR ST eI Ueve & g¥araxel UR Yol
T HR—ATI el Bl § Il I§ T3l & |

7. ZO-9Al & o H uRadw W on @™

(Capital Gain on conversion of debentur esinto shar es)

IfE fHA BT & OS] AT ROYF Kl AT SHT THIO—UF] BT IH HHT D 32
H e faar ST & a1 S SR Yol o™ Bl ST T8l Bl © | UR=] ST LRRT
S 37T T BXATIRYT XA AT EXATORYT TR a4~ YT AT ax—A1g BT | U 3790} I g1t
TR DI ARTT T8 BRI ST Jel F 0T YA DI ARTd o G For uFi a1 sfera: gRad= faar
TAT AT AT R ARTT @ FOrgAT BT e H gRads g o I€1 Sfel @l arTd g |
&9 a1 a9 qR-—

(i) I8 919 & @ folg {372 reqadreli= Yoll FHRT § IT STHdIel, I IR SR B
Aty @Y O ST B e o fAfy | @ Sl 7 6 Fo—uA @ deq 3 f[afr

(i) 3feN @ Wit aTd &I ARG &3 @ oy anTd Ifd gadia 39 1 99 &1 forar
STRATT 5719 77 a9 # o @1 3fen # gRad= fdar war e |

Jqrexvl (Illustration) 8.11

1. 9 19 78, 1990° T T fol. & 1000 3fea: YR FUUF 130 . Ul FOUF & &%
A RIS | R @1 gal @ SR U ol 5 10 JATg, 2008 BT YD FOUH & 40% 9T B
gal 10 . ITel Udh |AAT 3 I fbar | & 1 5 Tells, 2009 BT 900 FHAT A2 297 .
Ofr 377 @1 SR . 99 A (Sl 1.5% gaTg) TAT 700 FOTOF (URId-) 190 . Uil
FOUH & 3G (STl 1% Fablg) 16 S, 2009 B 99 3 | HR—ROT a9 2010—11 &
fog & & ex—arg Goft aml a1 T IR |

B gets 1000 partly convedrtible debenturesof A Ltd. @ Rs. 130 per debentureon May 19,
1990. Asper termsof issue, on July 10, 2009 A Ltd. converts 40% portion of each debentureinto
equity shareof Rs. 10 each. B sells900 equity shareson July 5, 2009 @ Rs. 297 per share (broker-
agepaid 1.5%) and 700 debentures (non-convertible portion) @ Rs. 190 per debenture (brokerage
paid 1%) on June 16, 2009. Compute the amount of taxable capital gainsof B for the assessment
year 2010-11.
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gal (Solution)
Computation of Taxablelncomefrom Capital Gain of Mr. B
for the Assessment Year 2010-11

Rs. Rs.
Shares (Short-term A sset): 2,67,300
Sale proceeds of shares (900 x 297)
|_ess: Cost of acquisition of shares
40% of (900x130) 46,800
Transfer expenses 4,010 50,810
Short-term Capital Gains 2,16,490 2,16,490
Debentures (L ong-termAsset):
Sale proceeds of debenture (700x190) 1,33,000
|_ess: Cost of acquisition
60% of (700 x 130) 54,600
Transfer expenses 1,330 55,930
Long-term Capital Gains 77,070 77,070
Taxable Incomefrom Capital Gains 2,93,560

fewofy

1. aRafdid afen & fFe & 12 9”& Wiax 9. fear Tar 8 | U 319 $HRardT & Ui 12 718
A HF IMaf & oIy & & BRYT T dTelE Yoil ARl @ S0 # 3md § <R g7a
BRITRYT ¥ g 4 fcUdbIei Yoil Sl T o7 H R |

2. B B RUTAT B WIS B AN B FERd 98 fhar S ® 9 U U
ST Yoft arafr @t ooft # oima &1 |

8. gRT 80CCB # aftfa gfch & 4= wa w Ooh @™ [eIRT 45 (6)]

(Capital Gain on re-pur chaseof-unitsmentioned in section 80 CCB)

gRT 80CCB & 3=I¥Id Heldl fa<il g 1990—91 ToIT 1991—92 & SR fAfde It
(Specified units) # faff@AISH B TR HR—TTIRT a9 1991—-92 AT 1992—93 H TP IY
fTrTSTe 13T AT 10,000 B. S Q1 H BH I, DI Wid Bl Sl oY | T8 Bl dadl e
qer fe=g, AT URaR SRETdr T &1 Widhd Bl Sl o |

Ifel @ g1 Hg I W =AW
(i) 7o fafsfra ¥, fomias Aweer # oRT 80CCB & Si=ciid yd # dekl Wigd & gail g,
I Rl A M WE # wR—arg gf

(i) Ty IR & T | DT Yol A T TOET 7179 JBR B SATef:
[SredTet ISl & =9 3 Jea—gfel | fafansra i &1 FERa (Indexed) 9e]

9. T B FANA W FEIRAT & faRa Rkl w® S @™ @ TorEr
(Capital Gain on distribution of assetsby company on liquidation) [€ITRT 46 (1) TT (2)]

Sq HFAT & A UR IETRAT BT Yol TRy &7 [Aavor fhar Sirem 2 ar &Ry 46
(1) & Ul & STFAR Ig SRR el AT STl 2 e Yol ARy & SRR 0 I+
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ISl ™ R @& folg ax—ag 981 BT 7 |

S BT D AR Bl A & dacl Tba 4 IR AT 3 FHRT A & dl &RT
46(2) & T HR—AFI ™I P T 94 UHR &I STRAf:
1. HOA & FHOH $ IRUTREGRY YT &FRIRT G 3 AR & 9ok Hed & U]

DI |

2. B §RT FATOH & 3Id fIaRd & T8 FrIRA BT 39 03 dd amieT (Dividend)
AT STRATT 5799 J1f¥7 % &7+ @& IrF dferd & (Accumulated profits) € | &¥sr U
e R iR SR1 A ST &R BT I B |

3. QYA 2 # 3Mahford R & IWad 1 H Mehferd IR § 4 =TT U3y, 941 R A

BRI ¥ U Ufel A1 NIRNIN

4. 39 Ufwe @ IR # 9§ it @7 arTd / AR arTd, guR $1anTd / e dJnra
JoI BRI & B TCTdH) Yol o™ &I IR A1 Bl S |

Jarexvl (lllustration) 8.12 :

i e 71 20 A, 1985 BT X fof. & 5,000 FHAAT 340, 15 B. UhY 37 T X A WIS |
X fo1. @1 15 JATE, 2009 BT FAG T dT I Al &I =1 &1 fagr 741 g o
Mr. Ramesh purchased 5,000 Equity Sharesin X Ltd. on 20th May, 1985 at therate of Rs. 15 per

share. X Ltd. goesinto liquidation on 15th July, 2009. The Balance Sheet of the company onthedate
isasfollows.

Rs. Rs.
50,000 Equity Shares 15,00,000 20,000 Debenturesin
Accumulated Profit 50,00,000 A Ltd. (Cost Rs. 151acs) 23,00,000
Provisionfor Dividend tax 11,00,000 Cashinhand 53,00,000
76,00,000 76,00,000

QU FIERI BT B Y9TT ST BIFTY |
Find out thetax effectsof the abovetransactions.

gl (Solution):
Computation of Capital Gainsof Shri Ramesh
for the Assessment Year 2010-11

Rs.
Full Consderation of Shares 1,50,000
Less: Indexed cost of Acquisition::
[(5,000x 15) x 632/133] 3,56,391

Long-term Capitad Gain (L 0ss) (-) 2,06,391

fewgofy:
1. HFAl A FAMY U= 370 SRRt & Feoraa (o wwf) faaRa fed € S exararor
@7 gRATST # T8 3 € | 3Afy Bre & forg IS o S T8l 8T | U STy
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SRT U1 ARy ST 91 SIafY o SS9 GHRT a7 Ui aInTd, 9994 o [afer &1 st

qISTIR Hed HIAT ST |

2. SN HY B U HEAT B 10% THAT 7 2 SAfY S oI R iferd awafai g
gﬁj‘ﬁ" .

A fo @ For—u= [20,000 x 10%)] 2,30,000
o< [(53,00,000 - 11,00,000) X 10%] 4,20,000
Bl YT IR 6,50,000
Less: &RT 2 (22) (C) & d8d oATHiT,
S @R Had 2 [50,00,000 x 10%)] 5,00,000
el & WUl gfiee 1,50,000

10. S BT W @ IE oyal o=y fAfde ufopffoll &1 & o R Ooh o
[&IRT 46 A]
(Capital Gainson purchaseof itsown sharesor other specified securitiesby company)

T DIg HHT AT W B 37T A7 e uferfai 1 s el 2 a1 SiRrr 31 ufcnfaan
@ YRS DI S AR DTS ST © g8 R I 3fit A ufenyferat e gt ufiweet A foram e g |
U 3FPRRT AT UM & 9RS & ol $d! U Bl @l oFTa a1 e amra (SRt Rerfa
1) DI gl Ufcihet 3 & BT Yol &M @l TOHT @l -Sicl! & | VT ofl o S 71d a¥ & Yol o
HHT ST B fORT I 98 H e 7 3fl ar wiomfast o s faer g

11. M 3 & |war 3 H URadw W Yol o

JEIfl FOTOAl BT FHAT 3. H URAfdd B Bl SRl A8l JHT ST 8 Uk
TSI 3 T |HAT 372N # URGTH H IR SXATRYT AT SITAT © T SRR & forl Ysit
AT R AT BT & | VAT RS § |Har ofwl & afde &1 fAf &1 g Ifd IRk e
& AR BT gt Ufthel AT ST 2 |

12. Orffed faa e & IO o™i @ o @ ford ARy wreem [@RT 50B]

(Special Provisionsfor computation of capital gainsin case of sump sale)

9 Bls AT 310 T AT 31 IUHA 3rrdT fIITT T Arfeds fasha ovar € aen
yAdh TR UG IR BT ATl Jed FeiRa T8l #xar &, ar U [ 3 8 arelr
AT ST Yol o & ®U § HR—A BN | U Yol o 99 7d a9 § aR—ard g
fSRT 7 99 H ERIIROT ¥ 8371 © | i ArYfes [ fohar ST arelr Sushd srefar T
HREI & @THcd H 36 A8 W 310w 31afy & fory 21 =1 & af VT Reafa # Srefpret= dont
T & I R g8 STSUBIA Yol ot AT SIRIATT |

ST ™l 1 0T R & foR) SUshH 31T fI9TT & g oI Bl PRET & o)
I 1 ST Ud GER DI AR AT SR 927 VAl ARTd i {6l o1 gem 9 (Sreiapret
Uoll oI @1 &2 4 o) R 781 fhar SR |

9 ORI & I & ol Y& Jod (Net worth) &1 01 R & ol I IuhHA AT
T &1 i1 ARl & Jedl & AT § ¥ 9D Il BT gel f&aT S & | YA e

B.Com.-11/V/243



& PRI FEURR & oI H 8 arel & ) aRad &I e # 981 @1 Sl § 1 3 o
JET B & O IR Rl Ud STl ol o aidl H fe@ran gai g & | fafr=T el
&1 f 1 geai W forar Smar 28—

(i) B9 A FHIRRT Bl Fra GH T 998 (Block of Assets) @ srufelRad Hed W, deim
(i) 37 Rl & 396 JKIH e R |

13. g gRT gforfoal &1 TR [9IRT 45(2A)]

(Transfer of Securitiesby depository)

fReTaemey srferferam 1996, 20 RAawR, 1995 ¥ ] foram 77 B | 39 srta. A BIg
gferfare<y el Uferfcr (3T, ST U 3Mfe) Bl Meery & Uy ST $RT Q. B 9 $9d
fgha oR oy €1 Ufenfa BRATIRd Rd § | UfRfd & BRITRYT IR Qe A e
TRT 1 3 81 Tl SR dfeds Uil eR&® & ol Sl o™ &1 IT9ET 1 SIRAT | &RT
48 TAT URT 2 (42A) & AT U B NI oA 9 YRRl & & Bl 37afe o1 7071
U I U A (FIFO) fafd & 1R a1 SRl |
14, F—OFY GEORRAT @ W& # Yol ol P T [EIRT 50 T 50A]
(Computation of Capital Gainsin Caseof Depreciable Assets)

Al TR BN @I IR T UBR ¥ §1d B Sl g
(31) WAl @ W@Us (Block of Assets) @ 3afeTRad Hedl & MR WR [&RT 32(1)(ii)]
(@) e v ugfa A (R 32(1)(3i)]

BN I ARl )R Yol ™l @ T A IR @) STl g
(@) 3ft s & B grT 32(1)(i) @ F=rid FEURME & TS & dEE A
ufeiRed Jeul @ MR W Wepd g3 8-

afe fredt 4ol |wafcy W= arT 32(1)(ii) & =avid 819 &1 8¢ SRl & @vs (Block
of assets) @& T H STa IUfIRId Hed & MR TR WHd g8 &, df S xR0 TR
ISl o a7 gol g1 &) o R & ford RT 50 & TR frifed <1 uRRefadt &
HHl &
(1) o9 f&d agE o @i wuket swraRa & ™ 8@ s Rafa & 19 o A
ERING 39 A8 &) Rl & 970l ufdwd § | 74 IRl gerg Saef—
(i) TR I Sl U 98 & FHREAN & SR R 6T T g,
(i) T 9 & URS H TR & g BT UflRad Hed; d
(iii) T 99§ FET FE H U B TS 3 IRl & aRdfdd AR |

AT 99 H SR FHRRIT & SRR & G0 Ufiiedt ol i1 Suad d=i
IR & AN W 38 © AT 98 MU eudblele Yoil i BRI TT §9e [JuRid 81 0R
IR PI. TR DI ASTBTe Yol BT AT SR |
(2) 9§ fodl aqE @ W wREl sw@Ra 9 g3 8 W 99kl 9948 &1
Juferad Jea I & T & 39 Rafa # wufel & s 9 U ge fawa
gfathel @ arol IR Sreudrel Yol o™ A ST | [&RT 50]
e : g fama ufiwd = famy ufiwa — exarmRer &9 |

IS 8 @1 B GaRT 32(1)(1) & Jravid Wil X@T ugid (straight line method) ¥ <ff 73
& o Ul iRy @l 7 99 H 99 fear wan v, A fear a8, fRy fear wan oA
PR AT T 2 dr W AEIRT & R H Qg ]I qT SaRie oI &l AN, IS I
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IRATID AT A A 31fSd 8, A1 O FRy & e § Yol At @l o off SRe 8
3 SN AT STcUdTeld ATdT SrHdTels 81 Hadhd & dei 39! ToET I TegdR & &l SRl |
S TR H GRT 48 AT 49 B FaRAY AN 8111, b 597 e H IH AHINRT & 3ruferiad
H ¥ Hfeld IR BT SIS+ IR YT R0RT Bl UT BT DI ART AT STRIT i ATHRIC]
THRT D aRAad AT D S_ER Bl © 1 [ERT 50]
DT : gRT 32(1)(i) @ I B DI BE BT [ddbed WRA H (I BT UG HR, dlel
JUHA AT UGS BT IATEH Td IR0 B dTel IUHAI Bl & U 2 |
15. I® IS & HUYNDHIOT IJqAT GATHIHIU TR U<l 3 (4 B P D
IMPR & TERY W Yol am—afe fHfl Wi vaada &1 wwoen # gRafda faar
ST 2 T R Yol & Fadl Dl T Gaadsl & AT 3T UG IHH. BRI R BT 3Afe
[BIR AT fhar ST & i U 372l Ud R R o JMEPBR & SRITRY WX Yoll o1 He
fi graem f91 eR R B
1. Uit 9wkt @ oiffa @ arma—

31, e PN U H — R Wdh aTaol § Aewidl fede urd ok @ anTd

9 B B b IAWHR B WM H — T
2. ORI @ ORI &RA DI Ja—

SF FERRT & folg—qRM Il gaadsl & Faadl ra b &l fafr 4
3. aTa FERE & & ford e &1 uam—

T 98 SRaETdl & 3 Weid Taaol & QY U g3 2 |

16.F9AN! §RT Wid fdwey a1 We (Sweat) 3@ & savia ura i@l / ufengfoy
@ TWRY ¥ Yol @™ [aRT 49 (2AA)]
(Capital gain on transfer of Stock optionor Sweat equity)

S HHARNT DI AT GIRT UeT A7 e wY | 37T U e BT SRl & df
I 3/ URHfT & IR Hed R SdT ol AN @ 419 BT 3R HR— IR 99 2000—01
a® faftre HHaRal @ forg aRT-47(2) (i) @ or<via den &) AuRer a9 2010—11 & 9RT 17
(2) (Vi) & T IR—AY 2| U] HR—EIRT 9 2001—02 I 2009—10 T VAT AT |
HHAIRAT & oIy PR JIT M AT & 3FAT 39 aul § U JJel™ Bl PR—ANY R &RT 17
(2) & ST I AN S § |

T 3T/ Ufofd & SR | S Sl A Bl IUET B SAD! UK BRA D
AT 98 Hog | ST Sl €RT 17 (2) & =i g™l & Jeidh & foflg AMT 17 8 |

PR—b Yoll o
(Capital gainsexempted from Tax)

&8 TRl B gRT 2 (14) & Yol o™ & ford Yo |wafxy 8 7 37 2, 3fd: S+d
BXATTRYT R Yol o I~ 81 BIT | U UPR BB AASRI DI URT 47 B A< SRR
&AM AT & TAT 39 FGeRI I 91 Yol o™ o~ 8l 8Ia |

9 ¥ @ Sria gF S IRRAAT &1 st i o sl oi |y &
SXITRYT BIAT & AT Yoll o™ IS BIAT &, U] SAIH § IThl HR—Had B BT UIae
T foar = 2 W Ioh o 91 §1 UeR @ Bl 8-

(A) fa=T o FR—Had Yol o™ |
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(B) fAFRINT &R & 3MMER TR HR—qad Yoil o |

(A) faer ot SR—aa Yolt am—=9 9o & 9 OOl o omd § RS9aT @) gaad axe &
for) fasrar ufawher arerar Uoll & @ T 91T &1 fAfRIeT &)1 snaedss =181 8iaT | I <&
& GRT 10 B A SURISH & ded HR-Had 81 € | T dx—qad qoil ot o favga
qoig f 4 TeR 28—

(i) gfe gwe it gear @t gfic @ 1964 I JMCH & TWIRY W BF aral
Yol & [&1RT 10 (33)]—1 37iiel, 2002 I 3fraT g9a 918 IfIe gxe i sfosar ol gfie
o 1964 (U.S. 64) @ e & SWATCROT F B dTell M 3fIic Yol & dHe—Hch BT |

S 39T P [o17 377 H &I 4 8T 8 37 fb<d] BYQTal Bl 3 & YT U¥ U
@GR U BT 8Idl & F HNQIaT 7 af SAP! GId 31 ST | HY I 7 & VAl 517
@I gid BT & IeeT F T o O DI

(i) e PN YA & TR q SO Yolt @™ [gRT 10.(37)]—=fe sremEr i
IfITTT aRAR BI 2t S YA & EXaaRer | 89 aTeT Uil o™, a2 3Tcudleli &1 37eraT
STBTeld, B Had BT 99t (e ot 9y By 2l

®. I8 YW 9T 2 (14) & AR W &7 H Rerd gL @y |

g, BWITRYT 1 A F qR=d qd & &I qul &1 37afey & SR 39 4R B YA e T
3feraT IHSD AT 3ferar fodl fawg, srfavTiorg aRar gRT iy &l & forg faeam T
&l |

T, U BXATROT AT AT fhel S & STwoiid Mfard SIferevr & wu # g3 &1 aferar U
BTNV BT Ufdhel g IRGR J4dT Refd da 3w gftsar grT HuiRa fear mar &
3feraT JrgAIfed - faar T g

o, PREIAT DI V¥ SRV & G- H alfgfcl aferar Ufiwhel 31 A9, 2004 & 918 YT gall
&l |

W39 IU—GRT-&. Ie & oy &fayfel srerar ufdwa # Bl =mared, e
31erar 31 fordl T EIRT 9918 TS 31eraT G 9T TS erfaufct srerar uferhet W enfiet ¥ |

(i) BB <Ml # HAAT 3 @ GHAT SR B (Equity Oriented Fund) @
SHIRAl B TR 9 BN dlel Sd@eid Joll AW BT HR—gad BT [EFRT 10
(38)]—Fcly 3T 3feFal HHAT SHE! DY DI SHISAl & SR ¥ & dTcl Sreehlel
ISl @ HR—Had BT Ferd e e o 8l gl

31, U fashar rerar ET=RoT IR UfHfar eivae @) (Securities Transaction tax or STT)SRTAT & |

9. Q8 FHAT 372 BT faha Iiora S fafema & e | fham 1 © sferar |Har S+l
BIY B ghIsAl BT A a1 a7 y=IoTa Yop-er fafeag & qreay 3 fhar 7ar g srerar e
IRERS B (mutual fund) BT fbam 7T 2 |

A HIIT—
1. 39 IU-9RT & Ie2l & fold FAAT S=IHE! S (Equity Oriented Fund) & 31TRrd U 1Y
A 2 91 fifha wal @1 gfd sxar g
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(i) FFraer I wNi &1 AR oY dwafal & |Har sl H fRar T g dem UEr
Ao B & G wiaal & 65% A 1fdd IRT &1 891 =1y |

(ii) T DI BT RT9AT &RT 10 (23D) # afvfd uRR® 1y (Mutua Fund) @1 fl Iiem &
=TT BT TS BT

2. g U FHAT 37T JAAT SHISAT BT fAhy YR § YA Ty fafy & aregs 9 )
faT SITaT © S12dT SHTsdl &1 f[Ihd URWRE DI BT 61 [HAT SAT & IR 37 UhR. A
HTOTT Th=e faf Ty & 9r8x fhar SIar & o 97 373 31T shisdl & fdhy 3 g drall
el Yol o 9RT 10 (38) & d8d &) Jad -Tel BT |

(B) afFaT &1 & MR WR HR—Haa Jolt arF=d ol § 9 OOl a™.emd 8 !
IR—FH PRA B o [Ipg ufawa sre@Er Goll @ &1 e ale 9 [Ffde I a@
AT T smaeass € | afk o fafarT =8 faar S ar 3 goid ax—armg g afe
fAfrT @Tifdres wu < € fvar S a1 A <1ife w5 3 & AR gad BRT | 3AHT Soold €T
549 R 54GA T H fHar 731 7 |

Ife fhT Yol a9 & R 3§ U 9 318 B¢ &l ST Al & ol d F41 G al SR
g fafafsa afr 9 oftre afyr @ se 78 & o Fadt 2

1. AR A FURT & SIRY 9 SO Yol & [8RT 54]
(Capital Gainson transfer of Residential House Property)

SITATRIT HbT TAT IEH N §g AP SRRV I Uh Fiee AT fawg Afwiora
URIR BT BIg Yoll A BIaT & AT VAT o gR164 H 7= wraf @l gfcf 89 IR dR—gaa sRT—

(i) T HBH B I AhHE THRT | g Mdd F x—a B

(ii) FHT AHRT AR HREMAT DG & I8d o oIy & srar fvy W & T8 8,
STl o wwufy 89 ARy

(iii) PRETAT 7 U ABM, Bl BRI F TP IY Ul P AAfS H 3ferdr 2 99 91
BT AR H BIS AR Hepie WRIa fordT AT B JfaT SRVl & dI€ 3 a9 bl afey §
BT U ATATHRI ADHH a1 foa1 77 81 | (SMaRIT Ao ol (Ao SRl gwdrarer | gd
A1 g AT ST Fahdl B) 7 HHBIF D AR | qH B AR g FHEor drrd qF 8 enie
Bld €|
Golt o ot o—Yad ARFIT T mariy A B artd U Yol Ml & a_IER Al
31 & A1 ARYOT ST oM dR—Hqad 81T | IR =13 SR A &I N1 Ifa G Yol ol
A BH B Al A ABM DI AN B aRIER Yol o™ B Jad s |

TS GERT BT SAFRU-IT AR JhH, Nal @higd a7 fFH9ior a3
PRI el &, DI @RIes a1 T a1 {3 3 3 ay o1 fafe g ewar=aiRd a1 a1 ST
BT | A AT SMARIY BT WRIGH AT a1 Bl [y I 3 a9 & AR gRAIRT PR &
ST & A1 gd H &1 T8 PR W BT I PR QI SIRAN AR T AR A F B4 drel goil
Ml W g H Wihd ©e Bl IR Bl Sire & SIRAT | Afe 3 arii 7 & SRRl
| Ul g1 81 a1 98 81 R AS™ & dR—Had Yol o § | =eT &1 SR U4 oY 91
gg NIRRT I9 a¥ BT 3feudhlel™ Yol o™ B8R 5/ a0 ay 3 T STari AT Pl SRRl
g7 T |
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gRT 54 (2) & IFIT B & WA § 98 O AoF-IIe FRET §RT Yol &m a1 Ifr a1
I bl AT BT TN AT B fdeRON RIS BReT A G - SAARNI FbT bl W= A1 FHHAfor
R ¥ 8T fbar TTT B Al dRardn WA AT B R B fdaRol q1iaet vt ol [ ffdr 31 gg
UON <IN @It AT 1988 & IR fhdl TSI &5 & da H ST 9T <l & df 9RT 54 &
I T MARART HhIH & Hd & ¢ YART BT 15 01T AHSKT U PR—Yfh UG DI SIRAM |
9 ST IR BT YART iR /@ & WiaR =71 Mariy /b U Rl H fhar ST 3dedds
BRI | IS PRerdr 39 I3 &l SN iR afd & Mok T IMARNT B DI HI 6B AT
{107 & Q81 AT & AT $9 UBR WRINT 8T Dl 1T A DT I I G DT QTeblele Joll o
FHS SIRATT ST 717 a9 HoT IRy & SRR & fafr 37 3 auf ol 3raf e et ¥ |
Are—afe MR oaf | gd FRemar &1 9g 81 Sl & af STANT 7 & T3-1R0 7 a1 Jad
BI AR BAT IR T & STRIMGRT BT I A SR |

Jarexvl (lllustration) 8.13 :

i1 31Tt = 1 TIHIR, 2009 BT 37U I+ BT ADBIA SIl 38/ Ha<l, 1988 H 1,70,000 T.
1 AT I FaTdT T, 8,20,000 3. H 91 AT 3R 1 STe,. 2010 DT THRT HHIF 1,00,000 .
W@ @ W8 B oIy Tlig foran | S¥a d—arg Yoil o dl 0T SIS | 99 1987—88
& ARTT I FADBIDH 150 TAT 2009—10 BT 632 2 |

Shri Anil sold hisresidential house, which he got constructed in February, 1988 at acost of
Rs. 1,70,000, for Rs. 8,20,000 on 1st November, 2009.and purchased another housefor residence

on 1st January, 2010 for Rs. 1,00,000. Compute histaxable Capital gains. The cost inflation index
for theyear 1987-88is 150 and for the year 2009-10is632.

a1 (Solution)
Computation of Taxable Capital gainsof ShriAnil
for theAssessment Year 2010-11
Rs.

L ong-term Capital gains:

Salesconsideration of house property 8,20,000
Less: Indexed cost of acquisition 7,16,267

(1,70,000 x 632/150)

Long-term Capita Gains 1,03,733
Less: Exemption u/s54 (for purchase of another house property) 1,00,000

Taxable Capital gain (L ong-term) 3,733

2. T B Y & TR | YO o™ [€RT 54B]
(Capital gainson transfer of Urban Agricultural Land)

gRT 2 (14) & AR, YRA H Rerd B A &1 Yol Fwy o gRmer # enfie 72
forar T 2, forg el & # Reyd oY 9ff &1 Ioh wwafr a9 ar 21 - S 9 &
ERIIRYT A I B aren Yot o f=forRad waf & @1 89 R ax—Jad arm—
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1. PN 1 &1 @Wr s afe 8

2. BIRYT Bl Al 9 gRed qd ®H A A <1 99 B Ay & forg 9 Yy o B
SUIRT PREIAT & W & gRT A IFD AA—{Udl & gRT By I & oy
fepar T 81, e

3. 99 P YA & e=RY B Ay & q1g 2 9 & WfiaR 37 BIg A P BRI
A RN & o B AR el TS B

ol o @t ex—Had ARFIE 78 BN fF 3 a1 Goll oM & SRR A1 AP §
U7 YT o™ dR—Had 81T | S 1 DY Y B AN Yol oI | &4 & dl 5 qH dl
ARTT & aRIER BT Yofl A HR—Had 81T |

T8 PN A &1 sWR—s Y 1 REa! @¥eT & $RU I s—Jfad U< g3
g, UT B DI [ A 3 99 Bl 37afd qb SRR el DI S &AN2C | A HRET U
3 9¥ & WG SWIIRG BR <l & ol gd H &I 5 dR J BC & ®Y ol SRA AR 95 iy
I & SR ¥ B arel Uolt o # gd H Ut ge @ IRT @ N S faar S|

gRT 54B & I=NId B & G # GRT 54B (2) &1 g AoH—Afa B gR1 Yol
AT BT I AT SAD B WIT BT YANT 3y Y Aol a1Raet B A gd A8 pY 4 B
GRe ¥ el AT W1 B A HRETAT U IR DI DI fdarell qiRaet B @ AiRed
fofr 31 gd Yol o QT A1 1988" & I (Bl ATdSIG &5 & dd H ST BT ST
g O 9RT 54B & IFid s $N YA & HI H H TANT BHI T3 R A g dR—Hfaa
UG &1 STRAT | 9 ST @ T8 JIR1 &1 Uit QR Sy 9fH & gxaroxer & fafr & 2 99
@ WITR g PV YA TR H BIAT MGLAD BT | AT ol 8l UR el 1R BT SuART
IE T8l B Fopl, I AR I T g B HR—ATA oIl o™ 719 ol SIRAT 5797 71 a9 #
T HY A & R @ A | 2 98 31 sy §9r g8 ¢ |

3. e Sem @ YA T Wau @ AfEerd sffmEe R S @™ [gRT 54D)]
(Capital Gainson Compulsory Acquisition of Industrial Land and Building)
TRHR gRT PRGN & (AT il e o U1 A dn wa= &l Afrardar ford

S ¥ HRaETar B AR BIg Yoll v BT © ar 98 14 odl & orfi eR—vad sn—
(i) % T 9T BT SR e | UART B AMMRY;
(i) TE qfH T 7T TR DI Y A qd HA—H—PHH 2 a9 BI 7@y H wrardn &
e SeM # U 81 & 8% aer
(i) BXATROT B fAfr & 978 3 a9 @ 3r<x Sad IAeNfId SeH B 7Y R W) of I
3feraT Y RITUT 1 & forg s7erar =17 Siieifie S A1fUd & & oy dHrardn
T 1T 9o WG of 3far Had §ar o |

ot o ot Hr—Yad ARFIE 5 9% T 999 D1 NI Yol o™ & aRIER AT Afe
™ & Al 9ol ISl o de—Fad &R | Ife 8 =Rl &1 anTd 4ol o 9 &9 2 df s
FHRT BT AN T Yol o hR—Hard BT |

% GHRT & SRRRU-3ITENRTeG Sushd &) o gg MuiRa smafy § @Rl 18
A T 999 BT @ aI [ | A9 ad g6 (61 o= @Ifh BT gwaraRd T8l fBar S
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Y | A BRETAT $H I DI ATSSA PRAT 2 Al A8 AR b SRR YR B Tl Yoil
S AT Yd H UT] dx—Hfd @l 111 IF 7d a9 BT eqBIeid H—a1 Yoll o 81T 374
T I¥ H PRerar F T8 TR BT SN0 fhar B |
gRT 54D & 3<TId B = H GRT 54D (2) & 93 S -

IS PRETAT §RT 37U AT BT fIIRYT IIRIS DR DI < I T YT o™ Bl IRy
T 9 T 4T BT HR AT G H GANT 8] 8 Wb Al 98 1Y DI [daR0T SIRI B
@ g fafy 9 a' afy Yot @™ @rar droT 1988" (Capital Gains Account Scheme,
1988) @& IT<Id ST &R |ahdl © | I: fAfFnT @t =i 0fer dor 59 Ao 9 S & -
IR BT ART FR—Had BT |

39 STHT IISTET § STHT xTs T ¥ o1 HeiRd srafer § 98 9wy &-& srerar fAaior
& forg wanT fhan ST Qaeas & | afe dxerar MuiRa oaf # g9 I & Sad YarT =18
&R FHT a1 R 7 9 # g1 IRy & gArReT a1 fafdr 3 3 98 @ rafyy A g §
I 7T Y H Ig AR SBIC AT QeI Yoil ¥ (ol FHIRT & AER UR) & w/d H
IR-ATY BN |
4. B qved A 5y W fAfEr & 9w d dedarid o oM w® 8 (g
54EC]
(L ong-term Capital Gainsnot becharged on I nvestment in Certain Bonds)

9 IR & ITd HR—HRh 2g A wral @ gfid e e ®
1. PRSI (AR e, BH, HFT AT T DIs Al 8I) -1 STHdBIel Yol FRIRT BT Td 99

H g fbar e |

2. BEIRYT ¥ I~ Yol o™ @ 1T [T rardr 7 Yol Fraiky & gxir=<Rer &
fofey 1 6 ATE @ WIR e (Specified) SreaTeie Toi Wy # foar 1|

3. fAfdse a1 FeiRa <rewrel™ Yol TRy &1 sei— U divs 9 & Sl fFifdd el gk
fFRifa fd T 8 don et e e &= & 9 ad 918 8 g

(i) R T ISR TTferasRoT (National Highway Authority of India)
(ii) THIoT faegeiiehRor 9T fof. (Rural Electrification Corporation Ltd.)

4. Yot o ) ax-—dqaa A« — Afs il GO qwiRkrl &1 qea Yol ™ 3 &9 781
g Al Il Sl A R—Fad BT | IR e ARy &1 g Yol & | &4 © df 8¢
o1 IR Fr iy & g & & A 81T | Jeild 8e @1 3T Yol oy ar ffds
AR F- AR @1 T8 R, M A S A $H 8, P aRrER Bnl |

5. 39 fAfde Tkl & ura w1 @ fOf I 3 99 915 dd EXATReT el b ST @Ry, |
21 3! TR IR DTS o A1 A U fhar S =nfey iR 7 € g a1 H uRafda faa
ST =Ry | e dxerar 9 Mfde uferfoi &1 3 a9 & WioR SATORT R <l § AT g
gfHfel IR I 0T AT SIRH U1 B il & AT Y&T § IRl bR ofl & ot f7 e a9 7 S
Ul fhar 8 99 71 Y 3 SUYA UKl BT DI AT Bl HR—ARY SbdbIel ol o FHST
SIRATT |

6. afe Mfde wwkrl (dfvel) & oy o”T B4EC & Fid ©e U< 8 Wil © al 84

B.Com.-11/V/250



fAfTl R &RT 80C # Hhel et M H | dHekd U el BT |

5. JEHET AGM FHRT B BISHX I QUGN Yol FURT S FRIROT W
Yot ol &1 Sx—gaa 8T [SRT 54F]

(Exemption of Capital Gainson transfer of along-term Capital asset other than aresiden-
tial houseproperty)

e U Afte a1 Ry, AT aRaR &l MRy Ja & AfaRad =g fhdl
STepTele Yoll FruRT & gxarRer 9 Yol &v 8¢ & of U9 Yol o™ =1 eral & 31efi=
BT BII—

1. DREIT SrEdTel™ Yofl TraRT (Mariia Aa Gr Ry & AfAIRE) BT vl &Rl § |

2. PREA 7 ¥ ERRY &I A | R 9d & Yo ay o1 37afey H HYdr qR=d 918 B 2
Y BT A H DIg ATARAI A WG folAT & JAAaT SRRV @) Al I Ry
3 gui @l Fafy # Bl smarig wa &1 i dear forr 2

3. T MMARI AGM BT Hd B AT 9a &1 fAfdy & 3 I8 o) rafey § gxaraRd el faar
ST A112T | A HRETAT 59 A BT Seatdd BT © dl YAl arddleld Yol Gl & o™i
DI I T qY H PR—ANY QrEdblel Yol o 7171 SRAT 5/ 1 99 3 §9 9 6l
JodAa ol B |

4. RS HeT FHIRT & SEITAROT Bl fAf BT Gop ¥ 31 aria debr qeafy (R =g
FHRT e 81 ®) BT Wl el 891 afee | S99 ffY & geard &1 av &l afd |
(2 9™ FHRi & TfaRad) foxdl 3= SMTARIT AHT B HI el BT aAfey 3ferdl 59
fafsr & uearg 09 99 @1 @y § oy el MR ddbE &1 AT S JHr T8
HRAT AR |

IR—Had Yol o & IR It Sufaa wcd g1 &1 SRl & @ drelepret= gon o
H 9 ge FEgaRr < SR

(i) IfS T2 ATARIY ABTH FHRT DT AR SRR DI T8 oIl FHURT & g Tldbel H HH
TE © a5 SRl W 80 9ol Yol & @ I dR—gad g |

(i) I S IMARAT AHH FHRT B AN SR Dl T3 Yol FHRT & g Ufdhel o
HH B A1 Yol o™ MguTiad wU 4§ dR—qad e |
9% AR AH AHRT B ATTd
PR—FHT Yol A = X QredTel Yofl or
SrefaTel= IO awfy & SRl
&1 Y& Uldhel

WEHIOT

(i) Y& Ufhel BT ff— SR & T H < Gl Ufahel H H SRR & Fwe ¥
o T g Te™ W AV 4 AR IYg URIhd wEdrd B

(i) - AR AHTH DT NI AHE FHRT I M’ NP § HR ATT BT A1 |

(iii) 7S FHRT &1 AFTa H§ g @ AT W JEferd g 2
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gRT 54F @ I=Nd B @ W9 § GRT 54F (4) P 93 S o :

If& HRETAT IRT 54F & I=Id BR—Hfdd BT A U Bl & ol SRR & G
gfithel @l I &1 FEiRd fafd & SIgaR STANT 31 @ fdaxofl & uer &= &1 FeiRa fafer
A gd T8 PR AP & Al SU 59 ISR A SYANT H 9 &l T8 WHH DI 39 [l a6 ga faftre
QT H, ST Capital GainsAccounts Scheme, 1988 @ T<¥Id @Il AT &1, STHT BT <A ARy |

Pardl < 9 fAfe @rd § S Xhd OTHT BRIs 8 SHGT SUIRT AT Hbl+ @RIg—. a7
g @ oIy FeIiRa srafer § #rar 8rm | afe Uil Aegel RepH &1 SuAnT fReiiRe’ safer 3
&1 fomar a1 8, O wRerar & Rl eR—dqfdd 39 S IR & HRY A gat & s afn
DI HR—IFY Yol A A1 folam STRIT | uRwg, 311 1131 &1 SuanT afe FgiRa srafer a@
9 far S | ar (Yo ™ x ugad <) / g [ ufdwd)] & R I ax—3army
ISl I A fordl ST | 9 o o S ITd a¥ @l o gnft o i Ay H wet wwiy @
EXAROT &1 I | N aut o) safdy T g8 2| V41 8 WR HRET S99 Wi § 9§ 98
XA A9 (ebTel Febdll & foTRIeT ST g8 81 BR qehl & oIl forTe BRT HR—Fad Yofl
ATl BT AT HR—AT A forr T 2 |

6. I &AF W MNP SUHA P TR IM W FURMA & FKRY TR IGH
g o M @ e [T 54G]

(Exemption of Capital Gainsarising on transfer of assetsin case of Shifting of Industrial
undertaking from urban ar ea)

g8 HR—Yfa Tl wedl ey H Rerd siefiie Sushd & foly SUART H 377 arel HeiI,
ATUE, e AT A AT 9aT AT YA H ATHRI & KR A 38T 81 dTel Yoil Al &
vl H Iuerer ® qorr feferRad wat @) gfitf 89 WR U gl 8-

1. g8 Yol SRy (70, wiive, 99+, a2 4fA) o e H Rerd {6l sieifie Sumd & forg
ST H TS T8 8| I8 &1 BT I el TRUIfTHT &5 I 2 T v AR
ST 39 ORT & S99 & {0 orex) & =iy &x foar m g

2. UST FHRT &7 STARUT 99 SiERIe IUHH Bl e &3 H g [Hhel 3 &3 H (I
e &F A Bl) of S & QR IT IHD YRVIFRGSRY g7l & |

3. PRarl 7 I Yol FHRT & SWaRe &l fAfd § R 94 @ U ay & “iax 31ar qvd
qe & ALY B IR I Yol AHRT & BWIRYT ¥ S&d 811 dlel Yol ATl BT SUAN
frferRad @l & fou a- form &—

(a) 3% 3iTefire Supd o T &= # o Srr 7 € 99 &9 # enfiie Susha &
o 95 79l a1 e %Y & B forg AT

(b) S & # 3U FAE & Ieedl B o7y WA= AT A U H & ol A1 wa=
qa & forg; &

(C) 99 &F ¥ ol FHRMEl P FRMING R & oy SRR g defl Aefiid
SUSHH & BT IS BT ST &7 H SR B B oIy I (BTN ),
T

(d) BT TRER §RT 39 &RT S S22 & foIv 918 73 fhedl Ao & sraeia fAfds
fF T I TG AT IR B ey |
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P ol AM— IS HRaETar =1 Yol a9 o ol IRT &1 IuANT ITYeR 3 & IFAR

FR foran & ar wgof OOl ™ dR—Fch B8N | Ife Sush (3) & ATAR SUANT B g AR

USTl & ¥ BH © Al I GHRT B AR 9 Yol o™ 6T 3R 9 1A aY DI dR—ATY 37T

Bl |

gRT 54G & =Y § $B Hew@yol 9 :

1. 9 URT B HR—HG(IT fTdTet Yol ™l & FF=e H 1 Iuarel Bl 7 |

2. PR—HfAT 9, 9a, e AR AR & SRR A B4 dlel Yol o™ & TR H 8
WP BT Sl 8, BrirdR @ SRR A I~ a4l § A 78 |

3. WHeR & HI B UR I8 G WIPhd T8l Bl SR § av 9a, [H, ©lve gd ARl H
IR W I§ B WIPHd B Okl 7 |

TS GHRT BT SRIFORYI— T FHRT B B A7 07 e @ [ 3 9v @1 smafe
T ¥ SWAIRA T8l P ST A1y | IfE HRarar $9 s AHRT BT ARl 3 9 DI 37afey
@ Aok AR <1 & O SHD SR R B dTel Yol oA &1 TR & ol UTad R
@ ANTA T8 JARM B S D] aRATdd ANTd H H IuPadd dx—Jad Joil a9 ge IR Y
g B

g ST AT [GRT 54G(2)]— afe SRaETal 9RT 54G @ v dR—Hfad & o™ U
FR B fory Yol ™l &1 Y68 & STYFd (3) & i MR A & AR ITIRT 3y
@I fdaroll &1 U1 dxet @l FiRa Y 9 gqd 981 &% §a1 & a1 S9 39 UBR A IUANT H
7 ofl TS YHH BT TS fAfdre |Wrd #, ST Capital GainsAccount Scheme, 1988 @ JT<¥id &Iell
AT BT, F STET BT ST SR | Ig W1 39 9 H daig IR g Hfasce fod T b
H A7 =g fhedl eI | @I ST A1fey TRAT XbH Bl S fAfS Th STAT B_71 <A1 a1fey S
gRT 139 & I~ia M BT faaxoft &7 Ut o a7 sifad fafer fMeiRa 2 | 59 @ & o1 oxrs
TS IHH & R H el e qr ufthar S UeR W ® o f gd # aRT 54 dRIm ORI
54B @ 3Tid Soold fhaT T B |

Jarexvl (lllustration) 8.14-:
TUHh HREAl o U SENfd e dlI ) & A IR-IE &85 § sraRd fhar |
T 99 2009—10 § S = IHREaT @< vg 9di—

e g #Efies "ad I HHAIAX
3. 3. 3. .
1.4.2009 ®T fIRad  16,00,000 20,00,000 5,00,000 5,00,000
I GISIEED
SINK)
fama—1far 24,00,000 38,00,000 38,75000  6,00,000
IR-98 & & forw 15,00,000 8,00,000 11,10,000  8,00,000

31 Mg, 2010 B HI DI
TS A5 THRRT &) oNTd

31 WA Ud BraIfeld T 1) &3 H of ST WR 60,000 %. & §Y | HR—EIR0T a9
2010—11 & oIy PR—AY YSiT <M1 DI 0T DI | 9a= g BT 1 73, 1981 BT B fHAT
AT AT AT 3 FHRrl &I fa<iig a9 199596 H @ favam T o |
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An assessee shifted hisindustrial undertaking from urban areatorura area. During theyear

2009-10 he bought and sold thefollowing assets:

Plant & Machinery Buildings

Rs. Rs.
W.D.V. on 1-4-2009 16,00,000 20,00,000
Sale proceeds 24,00,000 38,00,000
Cost of new assets 15,00,000 8,00,000

purchased for non-urban
areaon 31st May, 2010

Land Furniture

Rs. Rs.
5,00,000  5,00,000
(Actud cost)

38,75,000 6,00,000
11,10,000  8,00,000

Rs. 60,000 were spent for shifting other assets and office to new area. Compute taxable
capital gainsfor the assessment year 2010-11. The land and buildingswere acquired on May 1,
1981 and other assetswere acquired during thefinancial year 1995-96.

gal (Solution)

Computation of Taxable Capital Gainsfor the Assessment Year 2010-11

Rs. Rs.
1) Land (Long Term Asset) :
SalesProceeds 38,75,000
Less: Indexed Cost of acquisition
(500000 x 632) 31,60,000
Long term Capital Gain 7,15,000
2) Plant & Machinery (DepreciableAssets):
SalesProceeds 24,00,000
Less: Written down valueon 1.4.2009 16,00,000
Short term Capita Gain 8,00,000
3) Building (Depreciable Asset) :
SalesProceeds 38,00,000
Less: Written downvalueon 1.4.2009 20,00,000
Short term Capita Gain 18,00,000
Capital Gains 33,15,000
Less: Exemption u/s54G
(1500000+800000+60000+1110000) (34,70,000) | 33,15,00Q
Taxable Capitd Gains NIL
4) Furniture (DepreciableAsset)
SalesProceeds 6,00,000
Less: W.D.V. on 1.4.2009 5,00,000
Short Term Capital Gains 1,00,000
Taxable Shor-term Capital Gains 1,00,000
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feaoft -

(1) &RT 54G B HR—Hfdd ioe, 7L, YA U a7 & T H 8 & Sl 8, BeraR & e o
TET |

(2) T FRIRTAT oI ERAT & BIATAA DI BRATRG DI TR §U AT BT PR—Ffdd &IRT 54G
& A= T S & |

(3) Yf% R B Wiad 78l BT &, $AfelY 39! M<¥d oRTd €erg ol & |

(4) T THAERR @ AT B TR H ORI 54G B FR—fdd el &1 Sl 2 |

7. e SupA B TED &7 ¥ AN Uiy onfdie &= # swaRa v @t

T § WOREAI & SRRV W 8N del Yolt @Ml 9 8¢ (Exemption of capital

gainson transfer of assetsincase of shifting of industrial undertaking from urban areato

any Special Economic Zone) [9RT 54 GA]-afe $Ig HRaTar 1 3Menfire Sed & o8l

& ¥ e e & # of SN & W e Wi, wiie, YU waT &I gxardd

PRAT & AT Y U SWIRYT I Yl o™ BIAT & ol U Yol o™ &I 131 9 &RT Bl

AR & IFAR HR—Ydd B Abcll & G [P HRET BRI I Jd b a9 & Al

JNYAT EXATTRYT & I A 98 & HIaR a9 Bl T &l 7174 Il @ fog &g o <

@1 fora ey onfefe &= # MeElifie Sem @1 of Sy o R8T © S99 &5 # 3+ Siefiis
ST ® III b foTv HINH UG VS Bl HI B H ;

(@) S Iy anmfdies & # 3o+ aar & ol YH Td 9aq UTd &R & oIy 3ferar wa
I @& ford;

(¥) Saa ey anfdfe erF H ol AR BT SRR B AT FAT Bl TR B D
ferg; oq

(@) 39 URT & Sl B ol Dl WRBR gIRT 9918 T AToIT | afofd 7 Se¥i TR

faery omfdfes e, wedt & At IR—wed & fdl il I\ W 8 A& 2|

ge I IR &1 fAERor — 8¢ @1 IR &1 MR 9 geR & SRm-

(i) IfE golt A @t IR SURIGd 1 AT T3 FHRT B AR ¥ Afddw g AT A3 FHRl o
ST @ SRTER & Yol ol R Jad BT AT Yoil o DI Y 1T R 45 & e
qY H HR—ATg BT

(i) S gl A Bl IR SIRIGd 21 ferar 15 FHRT &I AR & aR16R ffal B & dl qrgul
Gofl @ @R Had B |

T8 wRI @ 04 T & AR SWRd &1 W®— I 78 F9REl & U $e,

A A1 GRIe DI [ I Ay Pl ae & HIdR SRATING B QAT S 2l Yol o

D OET & o) A5 FHRT BT T B DI AN —

(@) QORI areRNeT (i) 1 S H I AT SR 1T 95 FHIRT & SRl I AT 0]
gfawel &1 Yol i BT, T

() SURTST arerIer (i) BT =M H 5 FHRT BT AT H A YIDTA H BR o Bl T3 Yol oA
HI AR BT ST & SR TAT AN AR A5 FHRT DI YT B DI ARTT AT SR |
9 AN & AR WR T3 TR & SRR W Yol ¥ S B ofar SR |

TS HRIT—

(1) faemy anfefe e & 3mery U &3 | B8R RTIahT Seor favry omfdies &= 3rfafa™, 2005
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B aRT 2(za) H fohar T B

(2) oEY &= ¥ M fosdl Wil TIRUIfeTeT Ud AR fArH a1 e # Sre dret & | 8
fSTHT B0 STHE@IT U4 3ITENdR0T & Ta1d Pl ¥ gU A fdT ARy araer &
AT W 39 URT & Sl @ ol Bl IRBR gRT BT S |

(3) S URT B BT ATBTT Yoll ™l & e # Y Ul &1 bl 2 |

Yot & Tar Jrorr, 1988 (Capital Gains Account Scheme, 1988) # 311 &1 FaRTl
R R DI (iR O F gd IebH ST BRI UR HR Pk BT o™ et SR, ke Sl
T FTWMRY & 91§ 3 Y & WIax 9 R & I FeiRa Ieedl &g & en |
8. % Wk & s & forg W@ WWr # gfg [ gRT 54H)

(Extension of timelimit for acquiring new assets)

IR &fayfed goll & 9 7 ay # dR—IFY B © fOrd a ay § IRM™®H
grfayfel (qofe: AT 37ifeh) BRETAT 7 YT @I 81 | €RT 54, 54B, 54D, S4EC TAT 54F & =il
YT UTd B @ oy 8GRIy o1 fferrser MeiRa w9 A #8191 =1z | iy FeiRa
| AT B 70T afagfd urd e @ fAfy § @ SRel | afE afogfd el 7 ura 2l
T O ARl TR frgfcd S 7d 99 #§ d—arg 8R1 f979 7d 99 # yerd aR afayfd o
@1 g BT | IN] ORI 54, 54B, 54D, 54EC oI 54F 1 I AT &I 701 3TR™a erfayfel
1 faf=1 foedl @1 wiftq @1 fafSr & MR R @ SIRf |

I o-forg ged
(Questionsfor Exercise)
JfrergTRIAS 93
(Very Short Answer Type Questions)
frferRad uesl &1 SR 31fdrdd 20 oreal # SIfTT |
(Answer thefollowing QuestionsinMaximum 20 words)
1. Uoll @™ fre ®ed &7
What isCapital Gain?
2. B Yol FofRy | Y a7 F9eid 272
What do youmean by short-term Capital asset?
3. QrEdTel Yol RRl ¥ 3779 a1 FHS 57
What do you mean by long-term Capital asset?
4. HY-qHDI Yo FHRT Hd AT ST Fdhal o7
\When can agricultural land betreated as Capital assets?
5. Udl gl <1 wwufrdl & ™ qarsy, fSHe Yol |win T8 /4 Siar 2?
Giveany two namesof such assetswhich are not treated as Capital assets.
6. FrefeRad ¥ & P—< o TRy 78
M, UST SMAPBR, TN BridR, ATARS AT, AT, Y Bl AT
Which of thefollowingisnot aCapita asset?
Goodwill, Patent right, Househol d furniture, Stock-in-trade, ornaments, Good will of Profession.
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7. 3BT Yol A Ud Sredbreli™ Yol o™ | 31k garsy |
Distinguish between Short-term and Long-term Capita gain.
8. U 3T dgRl &I qarsd ST Yol & &1 T0MT & oy SAT=aRor 8l AMT il & |
Giveany two transactionswhich are not treated astransfer for computation of Capital Gains?
9. Uoll wauRy @1 ‘i R rrd’ fd UsR A1 &1 STl 87
How isthe'indexed cost of acquisition’ of acapita asset calculated?
TEIRIHD I
(Short Answer TypeQuestions)

fr=forRad UeAt &1 SR JfIhdd 20 I § ST |

(Answer thefollowing Questionsin Maximum 50 words)

1. Uon @Ry & a1 e &7
What do you mean by Capital asset?

2. ‘BEIOROT W MU T FHIA 2P
What do you understand by ‘transfer'?

3. JUBTA BR AT Yol o™ ST DR Bl (A aci1sg?
Explainthe method of compuitation of taxable Short-term Capital Gains.

4. U FHRT @I 9T B D AR &7 F7 30 2°?
Who do you mean by cost of acquisition of Capital asset?

5. QDT Yol THRT Bl YTl B Bl MR danTd (b UbR 91d &1 Il 87
How istheindexed cost of acquisition of aCapital asset ascertained?

6. UH IIERl & TR ISRV QIfY, RTFdT exdraxer J8l #H1 Sl & |
Giveany four examplesof suchtransactions, which are not regarded astransfer.

7. & @ "B D SRIRY A I Yol A 6 HR—Had Bl o7
Whenisthe Capita gainarising fromthetransfer of aresidential house exempted?

8. YRT 54EC & < Yoil Al &I HR—HfdT & Yrgarl $l Feld H FHS |
Writein brief theprovision of section S4EC inrelation to Capital gainsto be exempted.

IGERCINGC R b o

(EssayType Questions)

1. USil @™ BT GRS BT | STBTel T STHdblel Yoil o™i | Ha DITY | DIF—dbI
A IS A FR—gad B © |
Define Capita gain. Differenci ate between short-term and long-term Capital gains. Which Capi-
tal gainsareexempted fromtax?

2. IS & folt FHRT & ‘IRAfAS AR H M9 R FHNT 27 39 T #H MR A
@ TG BT qu PITY |
What do you understand by 'Actual Cost' of an asset to an assessee? Discussthe provisions of
IncomeTaxAct related toit.
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T (Section) : B
@15 (Unit) : 9
I AEFEl A I
(Income from Other Sour ces)

gR=a (Introduction) :

MR IR BT IRT 14 B A fhHdl BRETAT DI M Bl dra BT H [@T
SITaT 2 | R el b1 guie fUsel sl ®a fhar T B 1 Sy &1 g uiadi ud 3ifH
e 2| BIS ft oMy S v R fNet 7 | fhxir oY ofide # 2T e B ek A & W
QUi HR—Gad BIvd {6 T § 9 59 ¥¥e & SIid Aiederd [T ST & |

[emT 56 (1)]

JMIHR JJTAFTIT BT RT 56 T 59 db | VAT 3T TR UHII STelT AT © S 59 Mudh
I T 21 3T & 39 e P srafdre At (Residua Incomes) &7 2fid Y wed 2 |

I A W AW D W™ H Ag@yul e

1. M &1 & (Scope of Income):

9 e & affaferd g9 arell Al & Gral a1 Af¥ad e 7 gxlt 81 smuaR
T & v H g affeas derr orafdre Mdd T | 3T BT hlg VAT GId Sl 3T & IR 3
ol | A fbit A1 2fives § PR—ATF A GIAT 8I, ©RT 56 B AR I 3= A 4 3’
fife & ex—ara fear SR |

2. 79 9§ (Previous Year):

9 ¥ B HR—ATI AT DI TUMT R b [ol¢ HR—FRIRO 99 3 R gd q1el
foxir a9 & 79 99 8raT 8 | dR—FuRer a9 2010—11 & forv 79 a¥ &1 fiRa erafer 1 ke,
2009 ¥ 31 #Td, 2010 T &1 |

3. SEIE[AT B ggfa- (System of Accounting):

I AR 3T NP & HR—ANY AR Bl VT HRAT gRT FIHAT S H 305 ST
B TEEIT Ugfd & MR WR ] Sl § | SRardl 30 oRd 7 oI UIRS dgfad (Mercantile
System) 1. B UG H G AT © | AMURD UG H TR—AFT T TAT Bkl A/d T D
U ST QMR (Duebasis) TR @1 Sl &, STafd s Tgid o HR—ANT - B T[0T Wit &
MR TR T ekl AR R I O] YA @ MR TR Bl Sl © |

4. ST WM W R P Heril (Tax Deducted at Source):

9 3T BT YA B dTell Afdd, I BT I IR 93 &1 FeiRa &7 4 o o
HIC ol & Al ‘TH ST WM TR R DI Bkl Ded & | Tl T T IHH R Ul Bl ab
A RGN DY H S Gl T A S § | M BT I B dTel BT S B & b
[EH WM R B D BT TS AR DT iR mafdh # Ty H STHT dxard @RIl 31T Urddhdr
DI WY PIET T RN & T MIeS YHOT—U= (B TR 16 AT 16A H) STRY B | IRT Urfaed!
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& g R—ERT & T9T Wi BIE TS R BT SHS PRI H T HH B a1 o1 2|

A= aRRAAT § e Afte SHRaTdr sterdn f&wg, ifawTiord uRar drardr gy fodl
A1 3T TR I WM WR BR Bl HEldl T8l Bl Sl Aol & UR=] VAT Ffte A7 fawg rfawiora
aRaR fST®! qR=T Ugel arel foRig a9 &1 Ao uiiqal a1 faswa iy FeiRa dmr |
3P B & HRUT I ORT 44AB & =TI 37U Al BT ADefU BRaT AR & Tl Te
Al SCTH WM R R B Bl R oI STRarR 81T |

afe I Afda g AT & fh IIDT U g H | S WIH TR BBl herdl
faiRT <RI BH X W BFI A1RY AT A8] 81 A2 a7 a8 Afdd 39 AF § 319+ &N
foeriRor TP BT 3 ST BT Udb MMde- U7 BiF I&AT 13 H T FhdT & Ife &) fHuRor
BRI I I1d H T 8 Sl & Al I8 I AfKT DI 59 AT PI-Teh YATI—T SR
FR < | Ife fdt eafad &1 V1 I gHo—us SIRY fRar 1 7 41 S 3 & Id i
I1el AT BT I8 F<ied & [ 98 I JAV-UF & AR IGTH W R FR Bl Heldl o |

gRT 196 & ATAR RSTd §, TRBR AT gRT 10(23D)-H affd IRERE DY AT da1d
e grT wenfid v dufie o et sma faedt faum & sravfa ax—daa &, &1 &
ST dTell I § ¥ SSH A W BR DI Heldl el el S ¢ |

I WM WR gUia: AT 3R B Bl BRI T B R AqdT BIC T BRI 1A
BT FITRT S1afdr # ST 7 FHRa™ W FRIa afda & qT HRarar (Assesseein default) AT
SIRATT | afe o) AeiRer SfaR) 39 Q1Y & ®RUT A I 8 9 al U1 fawe # 2iefavs
TEI AT STRATT |

I WM R PHIC T HR. bl fdaxor FgiRa oF § FeiRa f3fr 9 qd |wta
FR—TTIROT AABRYT BT IR BT BT B | [e=T 196C]

=i a9 2009—10 & foIT SETH WH TR B BT Bkl A FTERIT Rl &7 9o
i @S H forar I Ry

IS WM IR Y B Heldl dad, ol TR a1, d™ieT Ud &7, dies & M
@ AR, AT HHIYA IS BT I BRI FHIY YA DR dTel §RT DI ST & | IGTH WA
TR PR BT Bl B I g4, YA o Ui IR BT Fdhat IR (GrossAmount) FHEd & TeI
U el PR & g YT 0T DI g T (Net Amount) HEd & | SRETAT Bl dx—3AY
3 H Feher IR BT Al fbar ST 2 | fe gg M3 <1 g8 81 a1 39 79 UR |
el I/ T STl &

Hebel ]IRT =Yg MR x 100
(100 —IETH WM W &R Bl Heldl l RX)
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I GEFl | o e § wifie @ 9ol B o
(Certain Incomesto be Included in the Head
‘Income from Other Sour ces)
9 YN H AT B aTell M1 BT &3 = fawd o | 3fd: Ul 311 &l &1 &l
H gier S Ahar &
|. U7 o o 7= # aRT 56 (1) H W< ool &I, ol
1. 37 3 |

. 0 o e 9=y § anT 56 (2) § W Seow &
[(Incomes specifically mentioned in Section 56 (2) |

gRI—56 (2) @ 3T<Iid afofd 3 39 IS & = HR—INY AT B &3 Bl AIfAd
TEl BT T TE H©Y F Il ad 3R 39 TR &—

(i) <mreT|
(i) @res), 97 ugell (Crossword puzzles), HSaTs Ud-3= YoR &I als, fhefl udr & W,
T & Wl qAT el W UhR Bl e AATT SV H i T8 00 |

(i) DRETAT §RT 37U HHATRAT | [IAST HE, URUIULA B0, HHARI 15 AT e,
1948 & dd AT DIV AT HHAIRAL B BV B 31 [l B & oy e &
wY ¥ g1 IR, {59 R OCS@OR J9Er U & AT eE § FR AS! oar 8 |

(iv) IfrCral & 1ol & WU H g Al VAT 3T IR AAdT U & AT 2¥dh H H—Ary
SR

(V) REIAT BT U] TV, HAF AT BeieR bf fhi R IS™ A B dTell 1™, 99
Tl oY “ATUR Al U & A’ e H dR—arg T8 8

(vi) I DI HRGIGT 3G wve, AE AT BeeR & A1 (U Ha- Bl AT R W= <ar &
TAT I A9, HMT AT BriraR Bl b TR oM & {10 Had BT Y fhy R So™T
AT H BT Al U fhRRy & U 31, 99t foh I8 3 “=araR 31erar U & o’ ¥
H HR=AFY T8 B

(vii) ‘T afdd &1 9141 drferRd (Keyman Insurance Policy) & A& H 9199 diad U $ls
IR afe U1 I3 JaH SreraT AMIR AT U & o e H B AT F8 8T |

(viii) eafte sferar fEwg AT URIR gRT 99T Ufawel & 1 3fdcar 2009 A gd bl T
gy ¥ ol eafdd a1 Afdddl | el AeAThR 50,000 %. I Afdd M YTET B UR U1
|Hul RIRT (HB IS DI BISHI) | [ERT 56(2)(Vi)]

(ix) 1 3fFCER 2009 DT AT $HD d1a Afe ferdT B fdwIoTd uRaR @1 b =afde a1 fddar
A W arell IR, /e TRy Ud @l ARy (B8 SRI 6T Bledy) | [aRT 56(2)(vii)]
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(x) @fayfe a1 a1 g3 afgfd R U a1 | g8 1ol 9 T gY H dR—IY Biell & o
g HRETAT BT YT BRI, oTe HRaTAT = FeIaid &l aIiorsdd Ugfd S-S &1 AT Abs
Tgfd | [e=T 56(2)(viii)]

1. 3= 3 (Other Incomes) :

3= A1l 3 ¥ H aRT 56 (2) H afofd i & AfIRaT = o AT D&l
=1 TR &

1. UIRAR® U=eT,

2. FATIP] BT dd-d Td i,

3. el d faumae! & Ui 9a+ vd W,

. SU—fIRRIER & Ui o,

. 3ryTford wiesy ffe & gt ¥ &1 eR—A R,

. frareT @ srfaRad s foosll &1 g arRstfep,

. IRPR Yoob ¥ I (AR I8 I AUR AT U | UMY T 2),
. 9RA & qre} Rerd Y A 4q 311,

. Gell S & faR W) S8 ¥ 377y,

10. qd H Widpd I AAd] BT BT Il Bl Tg R,

11. @ (Annuity) @7 91w <TFT,

12. 9R1 80 CCB @ 3I=Tid dx—Had 8¢ [N &1 uras ify,
13. &RT 80 CCA # afvfa fafaii &1 ure <afen |

14. ST dIFT &1 ToI=Al & BHITA Bl &1,

15. difex) fefhe 9o & UTa HHIPE. B 31,

16. I HHITF IT STl DI ATy

17. URIER 3@l dh-Td! HaRi. & fov »

18. AT gad U, Adei=d Aoy A onfe IRl & o=l & ®HIRM &I 319,
19. g$—3ls & folt O/ 3@ 9 301,

20. 3T ATEAT -3,

21, facell SRR GRT SIRY Uil R =T,

22. gfergforal & sifaRad o1 =aret  3m |

SR Al & AfARad o HIg o S fhelt o1 o § d=—ara 7 gl &,
39 MYH H HR—IFY BRI | 39 3MAT BT gui 0T SbIs H T fhar 1T 2 |

HR—ARY A BT UMD
(Computation of Taxablelncome)

39 Y& & II=ia e drdl (Sources) W UK &I dTell 3T I A e Sra
2| TP FId | M BT T 3Tl B STl § T welfadt fl udd did & forg
JTTT—3Te T USTH &1 Wil 8 | 59 I & a4l Adi & UTed 34l &1 AT 59 NN h
B HR—AI A AT ST B |

© oo N o o0
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$B UgE A BT fAd==

(Description of Some Important Incomes)
1. 9IRaR® Y (Family Pension):

HHAN] DI GG B LA S FRARHT W URIR & AT DI e arell Uz @l R0
9 UG H HR—ANI Bl § R I B YIAN A dlel dAT YT B dret &
Ay et HHaR) BT R T8 gldT © |

Ferdl (Deduction) [9RT 57 (iia)]- TRAR® U= & el IR § X TAY Herd
(Standard Deduction) @t avg fAeiRa TR @ wekd! wiad @ S 8 | Bkl dbf i, T
3 & 33Y, % JFr@r 15,000 %. &1 H il AT B 8, B ARER Bl ¢ |

P 3T (Exempted I ncome)—afe ®Ig A Bl AR AT ST WIBR DI
{AT H BT & AT I YA IR Ieh AT HEMEAR Ieh AT AR Aeh AT VAT Plg GRAT JRIBR T
g7 &, NI <10 TReR 71 o197 # SRR 9IR) axa [Afde ax oo g, @ 4 afie
@ IRIR & 5l ff Feg &7 urd 8 arell TIRaRe U= @ 3 i dR—Hqad B8R |

2. HaTad! &I 909 Yd ®i (Salary and Fees of Directors):

FATAD HHHT BT HHANI Hel BIdT & AT S0 B I A drel Ja+, ¥ Td
BT BT IR 3= AT I 3y o e H - Bl B | Afe HAaTddd BT BT HHAN
A 81 1 SS9 Farad & Wy § e uiRafae 9d9 9 o e § eR—Ag 8N |

HEKi (Deduction)—VAT M HHM & forg fhd T arafass el @ Skl wWiad
& ST B |

3. 9iag e furge @ wiwr 999 Ud W™ [ ORT 10 (17)] (Salary and Allowances
receivedtoM.P.& M.L.A))

(i) 9o : gof IRr @Ry 8l 2|
(i) T : A @ AR I gBR HR—Fad B

@) HHe D AW, I fQuE 9T & ARl AT 39! [l W 9AfT & dewil
DU B a1l Qf e el guid: dR—qad ardl @ |

(@) Member of Parlament (Constituency Allowance) Rules, 1986 @& 3= d HAg &l
HeR B @ A B N @fad B U B AT Yuid: dR—Had B © |

@) T AR & GeR Bl MaT SHd! fhl | Ol Ififa & e B U
A UHR & I ¥, [ Bl TRBR G SN ey (Afdse -
8, Bl AAHR 2,000 TUI URHTE &I AW T% dR—gad AT qAT AT Ry
PRI BT |

FHER— TATT B AT 3T DI Herdl Wigd Tal Bl ol ¢ |
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4. SUFPRRIGR ¥ W fHmm (Rent from Sub-lessee):

R W forl T Hae I, fORRIeR g1 fdl SR &l R @R <1 9 S 31 &Il
2 98 IU—THRRIGR | UT< T Sl & | U A6 F BR—3ARY 3T BT YR o
@ foT0 U R § 9 S A & R &1 < fhR[r gern SIdr 8 ar U 3 U
A B forw avad § g @) 78 wel A @ werd W Wigd @ ot 2

STM VWM W R &I Henil (Tax Deduction at Source) [ &RT 194113 H18
FfFd (S U =it a7 25, fawTiord ulRar = &) fiRi & WU § Bl g e Y aafd
DI GBIl & AT ST BT ©, O Ul IR H F 10 Uferd &1 &% | IgTH W TR HR Bl
HENdT B SIRAR |

fopeg afe g < o & S AT B1 goprs T8 A1 S9 Afdd & WId § SH DI Ty
[T IR BT AN el HATHR 120000001 H AfeH 7 81, AT 9 GRT D A= SGITH W
UR 3T PR BT Bkl el DI SIRAT |

o IR 2002 & ERT $9 W H I8 YT, <RI 10T © T Uy |fte a1 2wy,
srfeTfora uRar foraan grea gl arel fa<irg a¥ @ waha wiftaan @ fassa i fReiRa e
3 S BF D HRUT I URT 44AB B = 31T @l BT ADEIVT HRaT A g, a8
S 1, 2002 ¥ SEITH W W IR B Bkl B foly IR 87 |

5. Iy Ay fAf |yt ¥ &1 wR—Ig fFem
(TaxablePart of amount received from un-recognised Provident Fund)

o wiesy A | ured AR H W HHARN & e W T B AR B aRIER
&1 21 9 UNe H HR—AT B o[ U IRT § | PIS dekdl Widgd Ta) ol Sl 2 |

6. e = afoRed s el @ wra uRsiffe

(Remuneration received fromother than theemployer):

BT f3reTh T URIEHSN W AR BT BT UIRSIHd, 3T Aveell ¥ IRAE o I
UTR ST, SAThTerarofl I §RETH UR aTdl o | 3 B YT, Fareld &I B, AR AT
3T H URIRid o &1 giRIfAe anfe 3t Ive & or—arvg 81 2 |

P~ IS W 3 HIH & forw fxlt ff UpR &1 Bis I fHar oar & a1 v
Il B e IR U IRHfe § ¥ geId] IR—ARY S S Bl SIa |

7. ISR Yed & M (Income from Royalty):

YT o, W, U 3Mfa W AR JARBR Yo Bl Ul 11T 39 U H dR—ArY
BRI 2 | JAEBR Yob B U IR 3 ¥, IT TR TR AR @RAT DT °ST IR BR—ATI
3 ST BT SR & | JRIdh o W TR 7 Bl Bekil & TR 3 YRS R 1Tl HHlb
F.No. 204/42/77-1T (A-11) fa=Tid 28.09.1977 ERT W fohar T & o AfS el aRe o/ga =
QTeh oIRg ¥ i @l b faqa ol e T & TR I 9 H 3fEPR Yoob A M 25,000
%, W T T A1 AP USRI B arel 9y 1 W ABR Yo DI IR BT 25 T2 372rdT 5,000 .
(ST ST H P Bl), AT B WU H W [BAT ST AT © |
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8. WRd @& dex Red oY 4f & amy

(Incomefrom Agricultural land situated outsidel ndia):

9Rd ¥ Rerd B 4 A S PR—Fad 8l © Sfafd IR & drex Rerd oY g 4
B dTell 3T YRd & fari xerar & forv r—avg gl 2 |

9. goit YA A fHA W IoM | I (Rental Income from open land):

e @i A fodl 7o TRy @ o7l 88 8 o U A Bl I HebrT FERkl |
I’ 2 H PR—ATY BT 2 | IR Sl q[H AP I &N g8 6l o, 39 YA Bl [ W)
IS A BN dTell MR ‘311 AeF! A 1’ 2ves § wv—aryg 21l &, S IR o & forg
PR o= <1 978 g ¥ 3 | U 3 BT HHH & oIy a1 U1 v o forg ot & o Sl
g, 93! Be WIgd IR ol Ol 2 | N Bl 2g A R R < ¥ g I BN I
DA © TAT I8 HR—Had Bl & |

e}l (lllustration) 9.1 :

S W g1 ¥ [ T 31y & FrfelRad faaror 3 S7a! dr—{HeiRor a9 2010—11
@ oy o= Al ¥ I Ve & i BR—AA_ I DI 0T DHIfSTI—

1. ST Rerd HfY A | U< 3 28000 %.; SYYR-H Rerd A ¥ ST Ao | ofl g8 -Tel
g, TAT IH T & & oY fhRI R <9 A g 3 6,000 3., BIC GIR I & oy

<1 TS T | UTK 1T 13,600 B. | 3 3R] BT YT B & T+ H I=il 8,700 B. Y
el |

2. AT selaciFad ¥ FdTeld & 4 | TS da+ 14,200 . Ui A8 AT 1,400 . Ui A8
FARGI 9T | HF Bl 3R F. S 1600 cc @l AeR HR S JFAeT U | 59 1ol
SN 8 II d W I8 B & | PR 9 W FAN & | BR BT B [T a6 2009—10
@ foTy 28,000 %. T IRBR BT ITINT 59 99 H (50 Sl & o 60 gfcerd srgATId
fopar T 2|

3. WYe 9e™ @ WU-H UG da+ 12,000 %. UIHE,

4. FHE D GALH SURIT BIF BT <fFdh W 50,000 .

5. SEl WS S WRA YF—Ubra § YHIRd gU 12,800 . |

6. UER S<TICIC 3h HAsHE H AR o« IR U uIRsI#HE 10,000 . |

7. = fowafdened vd SRmll & WRieTd & WU H UT< uTRsfHe 16,800 . |

8 d Py YWDl & oG © | Td 99 H §I! 35,000 B. A & ®Y H YT Y| 9 1A
# 9 g 9wt & AT BRa 8-
(i) U Tl BT da o J&id & 319 Y Ug 2,000 9. |
(i) TIhT & HeMed & A § Y&idh B Dl 3,400 . |
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(iii) T & A & e H AT AT AIBRYT BUAT & FH H Sl @R 1,700 . |

9. S Uh HbIH 6,000 B. Ufcdre foer W foram | s@e ong W & 9 W Yed © Jor
T oA S8 4,000 %, UFHIE TR Th =T Ffdd I fhed R T far|

From thefollowing particulars submitted by Dr. Gupta, compute histaxableincomefrom other
sourcesfor the assessment year 2010-11:

(1) Incomereceived fromagricultural land in Japan Rs. 28,000. Income received from apiece of
land in Jaipur which isnot appurtenant to ahouse, let-out for storing sugar-canes Rs. 6,000.
Incomefrom land given onrent for holding market Rs. 13,600. Heincurred expensesamounting
toRs. 8,700in respect of theseincomes.

(2) Asdirector of SunitaElectronics, hereceived Rs. 14200 p.m. assalary. and Rs. 1400 p.m. as
entertainment alowance. Thefacility of a1600cc motor car hasbeenprovided by the company,
expensesof whichfor persond useareborneby him. Hehimsalf dirvesthe car. Thedepreciation
of thecar for thefinancial year 2009-2010 was Rs. 28,000 and the use of the car for personal
purpose during the year was estimated to be 60%.

(3) Salary received asaMember of Parliament Rs. 12,000 per month.

(4) Daily allowancefor attending the sessionin Parliament Rs. 50,000.

(5) Incomefromthearticlespublishedinthe Indian magazainesand periodicalsRs. 12,800.

(6) Remunerationreceivedfor thelecturesddivered a the Podar | ngtitute of Management Rs. 10,000.

(7) Remuneration received for working asan examiner of variousuniversitiesandeingtitutionsRs.
16,800.

(8) Heisan author of many books. Herecelved royalty of Rs. 35,000 during the previousyear. He
claimsthefollowing deduction out of thisincome-

() Saary of aclerk who read thefinal proofsof the booksRs. 2,000.
(i) Books purchased for revising the booksRs. 3,400.
(iii) Telephoneexpensesin connection with the printing and sale of the booksRs. 1,700.

(9) Hegot ahouse at arent of Rs. 6,000 per month. He occupied half of thishouse for hisown
residence and other half waslet-out at arent of Rs. 4,000 per month to another person.
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8l (Solution) :
Compuation of Taxablelncomefrom other Sourcesof Dr. Gupta
for the Assessment Year 2010-11

Rs. Rs.

1. IncomefromAgricultura landin Japan 28,000
Incomefrom non-agricultural landin Jaipur 6,000
Incomefrom land used for market 13,600
47,600

Less: Expensesincurred 8,700 38,900
P. Salary received as Director (14200 x 12) 1,70,400
Entertainment allowancereceived asDirector (1400 x 12) 16,800
Valueof free car facility (28000 x 60%) 16,800
2,04,000

Less: Deduction NIL 2,04,000

3. Salary asmember of Parliament (12000 x 12) 1,44,000

4. Incomefrom articlespublished 12,800

5. Incomefrom Lectures 10,000

6. Examination Remuneration 16,800
7. Incomefrom Royalty of Books 35,000

Less: Expensesincurred (2000+3400+1700) 7,100 27,900
8. Rent recelved from sub-letting of house (4000 x12) 48,000

Less: Rent paid for half portion (6000x12 x %2) 36,000 12,000

Taxablel ncomefromother Sources 4,66,400

feapofy :
(1) §9 @ A § IURYA &1 BT 3 a1 gRT 10 (17)(1) & T=<FId Yoid: HR—qad 2l @ |

(2) ST =T GHTT gelagiad § Hareid & 9 b HHAN, SHOY I Fardd & Wy H el
TG W AT AT DY AT BT 59 W H dR—Ar far w2 | 39 e # g
ST ebell 2 |

10, -%A9€, HIF 3fAT BAleR b fR & g [ aRT 56 (2) (ii)]

(Rental Incomefrom leasing of Plant, Machineor Furniture):

HRETAN b WA dTell e, 7 Jferar AR &l fhR IR IS I g 31 39
i H HR—Ar Bl 2 AT g A AUR AT U &b o e Bl -G g H
Aftaferd 7 @1 T3 B | WA M & TR H AT SBelfaal S UhR Wad @ S {5
UHR H T T ‘AR a1 U2 & o e § dR—3ag 81 R Wigd o ol 8, o
=T ARFd, T WA, B9 afe &y |

B.Com.-11/V/266




11. wve, FYF faT FHER @ ARl Had AR WR 9 ¥ I [ 9T 56 (2) (iii)]

(Rental Incomefrom leasing of Plant, Machineor Furniturealongwith Building):

Ife PIg Afdd fHdl Wad BT STH o wive, HE T BeeR & a1 Ry W
TJ3[AT &, AAT UH 9a Bl bl (bR IR ISMT GG 9 BI, O 9 QT H [ Bl G
AT BT I AN T I MR H R AT fHAr S B 1 AT qIT BT {BRRAT AT |
feiRa fobar ST Fd a1 T 9a9 D1 M, AT ARy & o’ ¥fias § qer wirve, 73+, e
HHR B (PRI B AT I A A M 2N H er—Ary BrfY |

HECTIT [GRT 57 (i) (iii)] V=0T m # &1 wefy &) el A9ed, S Wifgs g4
qAT 31T DIg W VAT AT I Sl Uid: TAT Hael VAT 3T DI HAM & folQ) fova 1 &7,
wad far ST 2 AW deifadt S UER Wigd & STl € R USSR 9§ a8 /i
IR 3fdl U & I eN¥h H dR—IY B IR Wilpd Bl Sl |

12. 74 ¥ Wiqd &g Jgar G B TGl
(Recovery of Expensesor Losses previously allowed)
e gd & quf § <gaf o) 8 T R W et 7S 81 A @l 1d a¥ # | =t
S YA 9 gfad e 78 81 A1 39 YR DI AR 374 AT I I’ b H HR—I 1 J7Al
SIeAfl | 9d & aui H If fBdl =i a1 g1+l &1 g § <1 g 8 a1 Ul g1 Aar &g Td
99 H 9GS 8 O A1 9G DI T VAT R T 99 BT HR—ATT M BRI |

13. T &1 9 ¥R (Amount received as annuity)
59 T afdd @l Sig= 991 =78 3 37 3 el yoR & fafsarT 1 arffer o
I3 U BT B 1 U Ut NI S AeEl 9 ¥five H§ pR—Iqg Bl B |

14. g1 80 CCB ¥ aftfa ureRe 91w a1 WRd™ Ifie g o Il & g H9
IR 9T IR1 (Amount received on Re-pur chase of Unitsof Mutual Fundsor Unit Trust of
Indiareferredin section 80 CCB)

U GFICE BT A e IR BRETT Bl Ul R0 H ¥ Jel Ao iy ‘s dremi
H 3 ¥ H PR—IRY BRI & T SIfIRaT et 1M Yol & ¥ies 3 R A B8Rl © | (faqa
faavor gon @ Sinfe -+ e T )
IEH WM W H DI Bkt — U JFISd B A B dTel BT IT1d BT & b a8
U A A e fAfFRIT @1 11 9R' 20 Uferd (T av 2009—10 H) BT &R W IGITH WIH
TR B Pl BHeldl R o |

15. 8’1 80 CCA ¥ aftfa faffarmy & g f¥r
(Amount received from theinvestmentsreferred in Section 80 CCA)
1 310, 1992 W Jd &RT CCA &1 B¢ I g4 IS W’ JAAdT Sig= i1 71
DI Sl gRT TAT Sla AeTd arfiep! rorr H AR R & T 4 el |l 311
9 & ST ot | Ul IS A /IR g U 81 OR qRgl 3T BRaETar & forg 3y el
q I ¥E # FR—Ag B B
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STH VWM R &R D deld— I fHA 7 98 § @rae &1 S arel g
R 2500 %6, IT A& BT I YA B dTel DI &R © fb g8 Fegol k1 oR 20% (a0
¥ 2009—10 & oY) B R A ITH WM W B Bl Hekdl IR of | [8RT 194 EE]
e}l (Illustration) 9.2 :

ST AT a1 3 & FrferRad fdavor & oMy 31 AT, 2010 B FHTG 819 dTel. dy
D YSI o™ Y 3 ARAN 9 1 VDI B IR—ANG A A DITSTg—
1. 999 T Uy & fFrRITadT & 4500 3. UfATE @1 &% 9 UiRaiRe URM UTa g9/
2. &RT 80 CCA # aftld I gad Aol & II=id o/ T 9T § 3 &b 9 16,000 .
I gV |

3. S URT 80 CCBH & Iid 918 s ‘URWR® HIY IToT T IHIT IR Td 99 |
SH—Hd 17,900 5. YT B fS_FH 5,900 %. TSl & MAS & | FF AT H 10,000 2. =i
I¥ 1990—91 H TAT IV V1Y fa<ig 99 1991—92 # fafraiforag o1 =AY o |

4. 354 Ul auf & Sig= 947 99 &1 a1l Iror 8 5 oRg %, ST BRard o, forad
A I T 9¥ H 35,000 %. YD & WU H Uad gU|

5. IBIF BREMET Ya9 BT IR AT R Gied (b IR IS 6T dii¥e [hRrar 7d
99 ¥ 80,000 %. YT T | S gRT Y & Fr= H 219, HVEd Ud 991 Ny & forg
20,000 %. & FAT BT Beldl H JFT BT 2

From thefollowing particularsof incomefo Smt. Rama, compute the taxableincome under
the heads'Capital Gains and 'Income fromother sources for theyear ended 31st March, 2010.

1. Shereceived family pension from the employer of her deceased husband @ Rs. 4,500 per
month.

2. Shereceived Rs. 16,000 on withdrawl from National Savings Scheme qualified u/sS0CCA.

3. Shereceived Rs. 17,900 by surrendering mutua fund in the schemew/s80 CCB whichincludes
Rs. 5,900 for.interest. A sum of Rs. 10,000 wasinvested inthe Financial Year 1990-91 and the
remaining amount wasinvested inthe Financial Year 1991-92.

4. Shedeposited Rs. 5lakhsinthe'Annuity Scheme' of L.1.C. inthe past years. During theyear she
received Rs. 35,000 asannuity from the scheme.

5. Shereceived Rs. 80,000 asannual rent of afactory building during the previousyear whichwas
leased by her with machine and furniture. She claimed adeduction of Rs. 20,000 for deprecia-
tion, repairsand insurance premium related to the building.

[ Cost Inflation Index for the Financial Year 1990-91, 1991-92 and 2009-10 were 182, 199 and
632 respectively]
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8l (Solution) :

Computation of Taxablelncomefrom Different headsfor theAsssessment Year 2010-11

1) Capital Gains
Surrender value of mutual fundsqualified wW/s80 CC B
Less: Indexed cost of Acquisition

1990-91 : (10000 x 632/182)
1991-92 : (5000 x 632/199)

Long term capital Gains (L 0ss)
2) Incomefrom other sources
1. Family Pension (4500 x 12)
Less: Standard Deduction u/s 10 (18)
. Withdrawa from National Savings Schemequalified u/s80 CCA
(16000 x 100/80)

3. Withdrawal from Mutual Fundsqualified u/s80CCB
4. Annuity received fromL.I.C.

5. Rent for leasing factory building dongwith Machinery,
Furniture etc.
Less: Allowable Expenses
Taxable Incomefrom Other Sources

Rs.

34,723
15,879

54,000
15,000

80,000
20,000

Rs.

17,750

50,604

39,000

20,000

15,000
35,000

60,000

Rs.

(-) 32,854

1,69,000

feoofy -

(1) wRaTRe® U H & YA Skl Widhd &I Sl © | deldl T e &1 1,/3 AT 15,000

%, Sl QM1 H HH B, B Wigd Bl ol © |

(2) IR FEA AT A AT AR 2,500 . A 3D B WR, ol M BT 20 Uferd I

WM. W Y P oY BIer Sl 2 |
I bl dR—IRY 1T = 16000 x 100/80 = Rs.20,000

(3). &RT 80CCB H afvid AT & FHINT UR YT AR H F A AR 3 WAl A S
ofifes H HR—A BT © AT AR MR & FF H SredbTel Yoil oAl BI ITOET B
ST & | O IR # A dae qot A i R € S M R R BIeT i g,

o TR 8] |
a1 e fAFRNRTE <131 = [(17900-5900) 100/80] = Rs.15,000
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16. g 71 A & O ¥ U FHEE P I

(Incomefrom Commission of L I C Agency):

Ul USTAT & BHIEE Bl bl RIRT H H 9 BRI 8 DRl gRT dd ¥ b T
2l B G Widd dl Sl © | IR A BRI U BHIRM DI AT YT R o forg fhd
T Il H )T f2AE T8 I@dr 8 a1 99 9 UhR ¥ uRefeud e (Adhoc deduction)
wepd DI ST Al ©

(i) I8 B T WIgd B Sl Sidfd U Yol & qR ITd 99 &1 Siigd 97 e o
BT B AT 60,000 T. H 3Af&H 7 8,

(i) o=l 1 71d o # uRa&feud Be @1 srfdrmdd WMT 20000 %. BRI |

(i) afe T 91 qAT TAANBIOT BT AT BHIE ST UTl BIT & @ 3 141 |
DI BT 50 IR TAT TAFNDHROT | HHIRE BT 15 URTerd -l & {7y uReafeud ge
e Bl ST Fobdll € | IR GIFI UbR D HHIA felT—felt 7 A gU & dI 39 <20
H AROT AT BT AR B 33—1 /3 MR & dR1ER T & 1077 I8 URBIoud B Wi
B ST | [(TRT 194 D]

STM WM W R B deld— IS 50 o a6 § §mr s a1 i 5000 &, 9
3TfSes B A1 HHIYM DI FROT IR TR T Y 200910 H 10 I T TR A IGH R WR
IR DT Bkl B TS B

17. <ifed) fefdve =1 A g wHE

(Commission received on Saleof L ottery Tickets):

HUIIE BT Abhel AR H 3T 3T b B IT U BRI B (o0 {HI T AT Bl
T foar 9rar 8, 99 i dx=arg gl © |

STM WM W R N Bk I 0 HARE o iy fHA 71d af 7 1,000 =.
W 3AMH BT AT HARE Bl FHOT AR W T 99 2009—10 H 10 U BT &R A I WA
WR TR DI Beldl DLIS 2 | [(RT 194 G]

18. W& g9q U, Gawive WS [ anfy el & o=l &1 FHEE
(Agency Commission on N.S.C., PPF and other Schemes):

Ul UOIA AT AR B Febel IR H H §9 @R H 8U ARk <l Bl
HCIHY. HR—ATY AT S DI Al 2 | Al i &7 29 9 a1 11 81 qO1 39 Yorie Bl
U ATSTI3T A 7 99 H BHINA Bl el R 60,000 2. Afdd 7 et 81 df el & forg
U HHIE BT RTRT T 50 UleTd & ax1eR URebfoud ©e (Adhoc Deduction) &idgd @ ST
AGA T | U HHTE H ¥ ST WM W B D Bkl dal Bl Sl 2 |

19. I HHIYE AT ellel DI AT ( Income from other Commission or Brokerage) :

IS HHIYT IJAAT TATl DI T ATYR AT U b 1T IN¥b § dR—Ig 7 8 d
VAT 3 3 |l 9 Iy 9fde H v—arg g |
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STMH WM W R DI Hekil @RT 194 H ) Bz 1 afed @@ 25 sifowfoa
IRAR 31al Afte BT Blreh) Afe IRT # ari) fosr W rfdd BT HHIPE 120aT SefTell B
A & WY H BIg YA A & [ [THER & dl I 10 TR Bl &R H IGH W©IF W)
3 PR BICAT BT | TE HEl HHILA AT TeATell U dTel Afdd & @I | VAT 3 DI STH
DA FHY AT Teba YA & FHY AN b IT BIIC odl THY Afd] 37 fbdl Al udR
A YA B GAI (ST A1 U8l 1) DI SRR | IS HHRM AT TATel GebTo dTel AT, B
ST qReh] H QT R fhT 1 T # (318 S @i &1 A9 Suspense Account AT 31 Big
gl) ST & T § A T8 AT STRAT o VAT SHI9E AT SefTell, I a1l Sfdd & Wl § o T
B3T © AT 9 GRT & YIgT dagdR AT 8 |

R I ORI oy # [ I DI FabrdT 1T Sfrar b1l ST It a1 SHd Tl
H 1 BT AT SfrEr ST fRAT ST Tl HHIRM AT SaTell dfe ol [HATRR 2,500 Ul
W 318 T B Al I WIF WR B DI Bkl dal bl SR |

o ATH, 2002 & §RT 30 T | I YTl a91991 7 & b T =fte a1 f2wg,
SIfPTTSTT aRAR RTA®! IR Ugel dTel fa<i 9y &1 Ahat wrraar a1 fasha i FeiRa dmm
3 3B BF B HRUT I URT 44ABD 31T 0 o]l J®eToT HRaTT I §, ar
g W T 1, 2002 ¥ STH WM R TR B Heldl- b & oy ITRERT BN |

<] 39 GRT & A<Id 9Rd FaR A ffAcs a1 78R <ol e forface
ERT U IS g BRI & WY H BHedigoll TR Bl &I HARE AT ATl H 4
ISH W R TR Bl BRI A1 DI SR

A BT AHA FAFTN — AfS HHRE AAdT Tellell I Uil IR &1 88 81 AR Fobel
R 2,500 ¥ 31f¥P BT A1, Hebel 3 =1 YR S Bl S |

GrossIncome= (Commission received during the previousyear x 100/90]

20. URGR JJAT de-Idl AaRl @ fou W

(Feesfor Professional or Technical Services) :

afe w1 Al (S v afie a1 fag, aifaiforg aRar 71 81) foodt fadt aafed &
URTeR HaTRHl @ fofT AT Tehildh] Harsll & oIy B & WU H blg Y bR & (o TR
g, A1 U1 ¥ & I @& HI AT UM dTel & W@Id H O HRd GAA (S 1 g8l 81) SEH
10 UFRIT @1 &% ¥ GRT 194 & UGl @& SR IGITH RH W B DI Heldl BT |

afe 2009—10 fa<fia 99 4 fbd Usp eafdd I 20,000 BUAT A Al AR BT YA
Tl fohar T § A1 S A W BR B Bl Aol gRT | B ERT ey fad aafaq

@ ERT JATAE BT S IR 3R BT YATI—UH SN B Fhdll © (b SHDBT qF
D AR H H I WIF W BT Bl dal BHIT ffa] HH X BF |

o ATH, 2002 & §RT 30 T H I YTl 91117 17 & b Ut =fte a1 f2wg,
ST aRIR RSTA®! G Ugel dTel fa<iia 9y &1 Aehet Uit A1 fasha i ReiiRa Hr
J AP B D BRT IH IRT 44AB & =TT 31U oIl BT 3fheToT HRATT Af=ard g, ar
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g |1 S 1, 2002 ¥ IGH WM R R P Heldl B & [oly ITRGRIT 81T |

I I WIH W B BT Bl & Igar B dI 91 IR7 <1 g8 1 al B al
Adhd RT 4 UdR A1 B ST |

GrossAmount = Net amount received x 100/90]

21. ggars @ fog 9 @ @ o™
(Incomefrom maintenance of horsesfor horserace) :

U AR H W T 9 g WId [ SI) € S U O | AR 8| afe vl
3T SO &1 3T ©ls Y@ I Bl g 8l Al NI BI Bl TR HR—[=1ERT quf b 37T
of SR S d91 # geale @ foflt B¢ a1 | g8 oM H | |WHEIfId. fhar S |adr 2 |
e 9§ H VA B & AHRISE o1 faRT o & T fhar S g € |

22. IRTT HEAI ¥ 3 (Income from Un-explained Sources) :
HRETAT BT Fifhd 3T Bl I ATET I T AR 3 I 9 3’ N H
PR—ATY BT SIrdr 2

(i) T AT (Cash Credit) (URT 68)
(i) 3raee faf=aRT (Un-explained Investment) (&1 69)
(iii) 3rge g1 (Un-explained Money) (ERT 69A)

(iv) TATFRIRTT T gRerer! # qof 7o uR = f&amM1 (Amount of Investment not fully disclosed inthe
books) (&IRT 69 B)

(v) 3raee g (Un-explained Expenditure) @1 69 C)
(iii) UL WR for TR S0T AT SahT YT (Amount borrowed or repaid on hundi) &RT 69D)
SR BT quE AT TS A A AR Sdhls & H hdl T © |

23f3eeht WoR gRT W uftRifadl W & (Interest on Foreign Govt Securities) :

T UMl IR UT &aTST @l JI19T WRA H Fardl dRardnel & oy dR—amd sl
g | Al VAl wfcnfferil @1 o R faeel IRGR BT HR gHAT AT 2 A VA IR Bl 9 &
gAY §9l AR & d ARG Bl 2 |

24. GRMRRAT R &9 @ STmET I W W A
(Incomefrom Interest other than interest on securities) :
@) & o = (Exempted | nterest)

() <rEoie Ao A #§ S i R ||

(i) SPER & god @ H oA AR W 1T |

(i) 10 9T qAT 15 IYT MHER & HFAl O @i (Cumulative Time Deposit Account) #
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STHT AR R ST T=AT 9494 |
(v) STHER & W S @ (F.D. A/c) # ST IR IR &I |

(v) ) oo afie & fog wRa # 0 @ # srfard (am=1) @ [Non-Resident
(External) Account] H ST 11T UR <1 |

(¥) ufrfodl R &9 @ IfiRaa o7g & e W § S ®IF R 9%
P el 1 o 8 (kg a¥ 2009-10 @ fomw) (Interest other than Interest

on securities on which tax isdeducted at sour ce): (aRT 194A).

T e AT f2g 1T URAR BT BISHR dIs Wl Afdd AT ARG H Frardr
A1 T D1 AT BT AT b B H (@I TR TS & WY H AT D] BISHR) Bl AT
FRA & forg DER 2 a1 S 10 IR & SI9R 311 &R HIeAT 8T | I8 Heldl @Tel I
el fd & Wrd H VAT 31 BT STHT DRl FHY JfeFal e Y- T 3feral dh IT ST
I T 31T 31 el ) UeR | @St gard qHa (S W UEe B) @) SRRl | afk @
I aTel G BT @l JIId! H VAT ol fhdl 1 @l (318 39 @RI &1 T Interest
PayableAccount AT Suspense Account 3T 3= BT &) SHT. BT 73T § AT I8 AT SR
U TS, T el e & @id § ST 31T & doll ¥ UR1 & UM dagdR ar] 8 |

o ATH, 2002 & §RT 30 TR | J& UG S9I1-7 17 & b Ut =fte a1 f2wg,
SIfTTST aRAR RTaa®! G Ugel dTel fa<i 9y &l |dhdl urfaat a1 fasha i FeiRa
3 3D BF & BRI I GRT 44AB & I=I1d 31U AT BT HefvT BRI Sff+ard §, ar
g W TF 1, 2002 ¥ STH WM WA @1 Helkdl B & oy ITRERT BT |

1 oRRftal § <o # 9 STM WM R A™HY T8 del R —

(i) Ifs QX fa<fi oy 4 fodt i &1 g S arelr 9 S9 @Td H S 1 fham ST arelr
TS Rl MAATPR 5,000 DU H M T B IR deb &b WIRT STH WId I Sfeb T Fawarg R
qrefl FEhRI HAfd BT RRN ST Wid 97 e At &I g ST AT IR 7S]
10,000 . ¥ 3AH B WR & IH WM WR IR Bl BRI DI SIRAMT |

UR= A ERerall @7 A & ARl | Ueh <l ay H Araedl SHnst (Term Deposits)
W R Y A G BT T &A1 &b FHE H 5,000 YU Bl IuYad A1 T dep 3frdT
DN AHIY-SFrdT TSt~ HHl b [l Teb AT §RT b1 T AT ST fbd T 1o
& o A SRAf |

(a) fepedt U=AT dfheT FHra=t & uT9 Araferes ST (Time Deposit) TR &7, o IR dfd T e
aTfSf=1, 1949 (Banking Regulation Act, 1949) ] 2 (3WH 39 JMfAH & €RT 51 #
SeolRgd db AT dfbT =er ot i 2);

(b) SfHT BT FTAT TA™ ATl Y AEHRI AT & U 1@y ST IR 7], a2

(C) MRT ¥ wIUT T4 Usiidrd foddl AdSI+d -1 & URT o1 0R 1o, ST 45 3eed
AT Il & oy 9RA H Hebrl BT AT PR AT HY B B ardblei fad
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ST B BT ATARI AT & TAT ST &RT 36 (1) (Viii) B TR Sl & ford aradn
@l B

(i) afe st fa=ferRad & <9 & —

(a) BT Hre srerar dfb T crgETa § ol BIS AEHRT Affa,

(b) denfe Ry foere

() ARCAT ST drm T,

(d) gfe gve amw gfer,

(€) T T T aTell Pig HHAT T AehINI AALT, TAT

(f) =1 WRBR gRT ARG DI g Plg AT 37 HoM, A AT TR |
(iii) T BH GRT U ARRER BT I ANl W |

(iv) Ifs =1t &1 Yorare BT Fearl AR & gRT SHS Aa Bl Jafd SHsl AT 37
SHIRIT TR 31T fHAl o g AT @ fdHar ar @ |

(V) BT TRBR GRT ARGT BI 78 71 o181l @ II=id ST MR IR S 7S] H H—
(a) Post Office (Time Deposits) Rules, 1970 @& IT=I7Td ATAf STAT ATSTATS

(b) Post Office (Recurring Deposits) Rules, 1970 & =3I 3MMadi STAT AT Y |

(c) Monthly Income Scheme @ 3T<iid < &Tol H 9 |

(vi) dfpTT e JATAFTH 1949 & ST T aTell dfhTT BRI AT debi H 1 SeITs, 1995
TSNS LA AT STHT H STHT ars T8 IR & SrfafRad g IR WR ST 8 aret
T BRI T TS TR |(dpT H QA S @ AfIRad 3= {6l S W) S R T
ol H | SH R TR BR B Bl 8l Bl I 8)

(vii) (a) Tt urerfiiey Gt A AfAfcy sterar foat urerfie A AfAfc sierar fhelt ARl A
e 4o Aar fhdl FehN! g b §6 & urd SHIRl IR el H ¥ |

(b) SR (a) H aftfa FedRl AR &I Bledy 3= [l VI FebRl IHfd & I
SRl UR eTSt # ¥, St I @ § ol g8 2

(viii) Uger w1 9 IR A Y IS & Jad el IRGR @ YT ST T IBH TR
T S H |

(ix) frae e o=, T IR gad o Qe i) o) <1 a1 Ui @arel | 9 |

(X) YT Dl DI BH AT 155 T 15H | HIY0T HRA WR— I U1 bl (BH a2
B DI BISHR) §RT B AT 15H 1 aRs AFTR$ gRT 15G # <1 uferat # ferRaa
wU 9§ qr MR [ 9 U sRarex §9 ATR-> BT =Nl U5 I B dTel 6l
ygd T Sd o SHaT Gl AT 3T WR I HR) I BT | BIH d&m 15H a1
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15G @ JMMER TR YA el SGTH W TR PR DI Heldl Ta] |

(Xi) T UTeehd] R B FRIRT SABRT BT BH HRAT 13 H ATdG PR ITH U VAT
UTHIO—UF Tl R o fSTdd §RT JIId-—ab<dl Pl IGITH W UR B DI Bkl HH &%
A A1 fdemer 8 81 B @ oy 1firqd foam 11 81 | 39 M & SMUR R i
I WM W HR B beldl A1 df [dedel |l &l S AT HH &R BT |

25. W wfed 1 @i diferet & ura af¥r

(Amount received from Key-man I nsur ance Policy):

RO HHANI IR H dgd &1 Fgcayul 8Id 8 | I Fadqrd § 7 X8+ IR FaAI Bl
IR Y IS US Fdhall & | 39 UBR B SNRgA & =l # 7 diforft & <7 ot 2
U Oiferl R gy gIRT WMATE AT Sirar © | Uiferil &1 IRuaddr. iR 914 dfed 1T
i &1y Bt 7 | WA R § 9 e gp R 99 R @ a1 S9a uRar
B W T FHAT B | HHAR BT U QY AR 99 | g WNe H aR—arg Bl 8, 9afdh
AT DI YT RT ‘FIAT IT U & A W H NAT 3 ArREl | M WHd H I
A Bl |
26. Sfia< d1T difeRl @ T&d wra IR (Amount received from Life Insurance Policy):

AETIA: Sita A1 uifordl &1 ure 17 (@9 |fed) gRT 10(10D) & T8d R qad
Bl 8, W= e aRRerferi # O Wi s—ama gl a—

(i) fa@meriT a3 @& ford < 718 i difery &1 R afe 99 e afed o 99 8
R IR HREIAT B U Bl & O dRGIdl & ford Ul SIfR1 &RT 80DD(3) & 3riid
PHR—AT M AT ST |

(i) 1 31U, 2003 IT IFH I SRI I ITg AT UITAT & T YT 1T DR AR (I AT
ST ® afe WA difersdl @of arget omafd @ R fedt Y i ad & oy < Mt
@1 TR AT GoTiTa IIRT @ 20 Uferd | S1fid W& 81 | uReg Ul iy aiffa aafad &
TG B R IHd SARIMUGR ST 9T &1 AT I8 03T gRT 10(10D) & 3Tiid Urcidvel| &
o e qad AL SR |

27. @eY), & Ugell, gSals AT O B Wl D Wid W gs ™
(Winningsfrom Lottery, Crossword Puzzles, Horse Raceand Card Games) [€IRT 56
(2)(ib)]
UhR @ U AT I H Il & HU H g 3T 3T Al A A b H MHRAD -’ & M
A PRI BN © | WA 3T & =T H ¢RT 58 (4) B UMl & BRI fh=ill O UbR & g a1
I B PR Widpd el Bl SIRA & | F¥0T Sil =Y IR dR—ARY Bl © |
AT & Tolwe IT AR & a9 fa=1 fYar /{991 grar @ =i ey fedel R g9
& g H Yolve AT AR BT B dTell T TIATT AAT U 3 M’ ¥fNd § d—arg
BT & VAT 3 el @ o & ©U H 9T ARAl | M ¥Yd # dR—3Ig 78] gxl 2|
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STM WM W R P dekdt  (Tax Deduction at Source):

@) <feq a1 o Ugell AT A b W AT Y WA 9§ UK AT D T A [ERT
194B] — U I H ¥ S WM R PR DI Bl F A UTaem= srfeiRad a—

(i) I® SeKh 5,000 %, W 3MAF & YIAH R AL Bl 2 | I REBR 1 At AR 5,000
T, ¥ 31y B A S9H ¥ 30 Uferd @l MiRd &% | deldl & SR |

(i) I gRBR BT YIrar fbedl H fbar S & a1 9s [hed & YIdre & THY I8, beldl
1 SR |

(i) Ife VAT REPR G & U H AT 1T 8, 1 REPR T AT STRIAT el 99 R R
T AT T B | A} REHR A avg & WY H AT 3f: A QAT AT § A Aha
R T G & U A el REPR & o3 & N 91 9’ 39 R [fde = @
IR IR IGIH AT TR PR DI beldl DI ST | IS REPR & WY § <1 S drell Tdha
R BNl & ol gdied 9 81, a1 YR¥bR a4l {31 SR Sig b R 1 I R faar
AT 8|

vl TifiTal @ 9ed 9 @ AW — R a8 200910 # SH WM W @R
DI HEI 30 URALT Y &R A B 7 o), o1 Afe ured i (Net Amount) <1 7T 8 @ Adbel
IR @1 R 99 yaR far Sirar 8-

el MR = [ ured ?Ifer x 100/70]

@) gsdts o 3™ @ W ¥ [URT 194BB] — U S @1 AR 2500 ®. W 1@
B TR 8 SEH WM TR &R &I Herdl a3 a8 2009—10 H 30 UfTerd & &% A @ TS oY |
Tt & 9hd M @ fEH:

T RTR7 BT 100/70 ¥ T[OT &R 3T ST 7 |

BT

Sfed), T el a1 Wl B Sidl T IR Ud geare | St 11 IR § 4 & [
I TR BR Pl DI Bl SR & | 3 AMDRAD AN O FSars & 3fAdl = Qs I,
U onfe # Sl 1 IRRN § | [ WIH W IR B FHEN TEl B S 7

ISTEVOMY : Y& HRETT BT T g9 2009—10 H 2,000 F. Al & REPR & 2,800 3. YSale
H ST @-dAT 3,060 T. He als H Sild & U gY | IAT 2,000 3. AT GT$ H BN | PG
DI PRI A = BRI

Sy
A @I S dT T 2,000
gSals Bl Sild &I IRT (2800 x 100/70) 2,900
3,060
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feooft -

1. SfeR &I SIId @1 IR 5,000 T, F BH B & BRI SGTH R WR B DI Heldl a8l dl
TE 8, safery U Ifr €1 At afer gy

2. $¢ QT B Nd & IR H ST W W FR BT Heldl Tal ol oI |

3. B0 S H BR &1 IR BT FHReH fh ff o # | e} fhar R 21 Oy 58 (4) D
AR ANHRAD AT & T H fbdl {1 R & 7 A1 81 DI FHIAING el [Har
S 7 |

28. @ISl @I AT (Income from Dividend)
@) amier &1 srf — et Hrl gRT ST SRRl BT SHG oAl H W Adal
¥ Y 7Y fIGRT DI AHIT: AR BBl ST & U] ATI—hR IATIH H T DT iy
ey ofvry 181 &1 7€ B 1 aRT 2 (22) W Dadt T garar AT fh RERAl B R |
e arell B —dIe AT UIftqal B AT # |affdferd fBar SIar g G da—al i iy
®I gad Aftafera T8l fHar ST g |
gRT 2 (22) & IFId BT HHN GRT 301 RN BT By T FrAifara yoa
31eraT fIaROT B HH & Afad Al B AT b AT D w9 W THST SR
(8 PIs VAT faaRvT R HROT HHT B AFRIIT HH SN S
(b) SRRl B ol AT SHT US| BT faaRer ql. YaifdeR iREmRal & 999 iR &
ﬁFR'UT;

(©) B & FHANA TR fIaRoT;

(d) 3T—gsil § HHI PR fHar TAT IAROT e

(&) VI HFAT gRT STFH ST 1 |gfaa fRd 181 § ST+ U SRR &l Sif 10 Ufcerd aferar
31t ATIIIBR aTel 3T BT FHL 8 (U 31T BT Bredx N R Rer av | Ay e
ST 2) I JARH 1Al 0T & wU H AT TAT I Afar fh=il |erm o1 fhar T
YT T T ST WEw 3ferdT WIRIER § I 99 WRefl H SHaT 9RaF 24 g,
S AT 6 S oIy oImier A1 STrar 2, o A1 @@ Srel & O Ui a8l |
[em=T 2 (22)(e)]

AR TR PR M G HEeayel  YTaE

(Important ProvisionsRegar ding taxation of Dividends)

(i) TIE & AT D T 99 BT ARV~ AT 9 T a9 B T AW O & o
A HE-gRT Ifvd, faaRa sferar garl ST © | IR 3T<IRA dr1el I ITd 99 B A1
A ST & s SrA gt fam1 o gam & oy aoR 21 reifq ora gy sferenfa
DA TF WSIT ST | /9 T AT SE T 99 P13 Bl © fordH el gRT g7
faaRa fear Siram 21

(i) RS DU & U AT BT DR qad sH— A PR AJRAFEH B GRT 115—-0
@ ATAR U BRG] HH Bl 96 gRT gIffa a1 f9aRka a1 yad (S 1 ugel 28I) i
TR JfARTT M HR AT BNIT QAT &RT 10 (34) B I<Ia NI & ford TAT ATieT
FR—HFd BT |
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gRT 115—0 & o A™IRT BT URFT H aR1—2(22) & araaieT (a) 9 (d) do # afofa A
T AT BT AT Gl fhar AT § U] araier  (e) | aftid HIY T AT Bl
aftfera =21 far a1 21 oy 2 (22) (€) # afdfa emier sR—ara 8|

(iii) faeh F=fEl & o a™Y & =AY 89— el sl | urd 89 arel
FATHIRT TR I & wY H &1 B ST STl © | AfG Dls [aasll H#= oArier geprd 96
PR D BY H PIg AR FIC ol g a7 STe! 98 39 [l IRGR &I <7 & oy 9y
21 & AT Ul ]I Bl SRR B 3 H Afferd FEl fhar ST AahdT 2 IR TR ST
B B APl AT AT STl & |

(iv) Feapr) AfRfd | U dAMiY— JEaR Affd 9 urd drie dR—IRg BT © |
HEDHN! AR & §RT AT & YA H ¥ I WA W PR DI Skl el DI Sl
2 | 3 T ISl Dl Adhel Il HIAT ST & |

(V) U.TI. 9 IRERS $IY &I IS | U / U el dx—gad, erm ¢ |

(vi) 7T feurforedt R A1ST H Ueh AR BRIl gIRT (Y. hHTRAT Bl faqel a1 &
gl AT 372l oR ATieT aRT 115 ACA H &R I B8RIT | 39 R RATI g 10 ufrerd
A SRR AT © | IR VAT SAriel 1 AHTId: &R 115 -O @ & H 37 SIRA do
PENT HHARI & ol B qad & SR |

A D A W A g o fou Wed selfadr
(Allowable Deductions from Dividnd Incomefor Expenses) [ &RT 57(i) <=1 57 (ii)] :
STHIET BT Adhel Mg H ¥ fifed i & fog weih Ward &

(37) a_gelt TR (Collection Char ges) : AT TS B & foll FRETAT @IRTEN) §RT 4%
ferar bl o= wfdd b1 HHIe Jrar URsffe & wU § I arRdfde R @ 8e
e 2|

(@) o1 W AT : IR ERT T hT PR 5 oY T 0T W T 99 H I TS Bl
Feldl WerRl & 9ol 81 U372 IR 7Td 99 § BRardl &l BIs i = e a1 |

i TST BT AT 9RT P GTER AT STl & o 7S] &l bl 99 Refd # widgd
B S Sd b YudEhdl gRT IGTH WIH TR BR DI bkl HR ol T 8 AT YIIdE
gTiehd! § MRT H T &1 TR HR BT A w- fear &

29 f& 1 yRiwer @& wra AR (SUER) &I WTaddl & 3T AT (Receipt without
consideration to betreated asincome of therecipient) [&IRT 56(2)(vi)] :

e U e ferar fawg, AT uRaR HRETdr dI 1 JAFCER, 2009 I Yd T 99 H
fqaT wfdeer & 50,000 %. & 31fSd P7 Y fohedt wfae srerar aafaaal & ura it & (@rerid
SUER AT 2) I 39 UBR UK DI ITg FRYOUT AT BRETAT DI Td a¥ B HR—ATY AT AT
ST | uReg ot gRRIfl 5 SuBR @1 T Bl HRETdT BT HRATY - &l JHT SR

(i) afe o1 IR ([UER) fhell Reder & ura g8 2|

(i) afs TN IR ([UER) fdl AfddT BT IFBI AT & JTHR W UG §S & |
(iii) afe T R fHeh ufdhel & 95l T g8 2|
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(iv) afs OAT IR1 9iId & Sl 372dT ITRIMYBR & HRUT U 8% o |

(v) TfE QAT RIRT YIraTeh<l gRT ! Gog dI Fwra (in contempl ation of death) #
EURIERY

(vi) afe U1 I3 71 H 9 fdt &1 o) U7 88 © ¢
(31) fordll v =T §, srerdr

(@) oRT 10 (23C) H SeeilRad fB¥l @Iy, I1 BrevseH A7 favafdene I s R
eerT A7 fafdcarera a1 3= AfSdhel AR AT fhvdl gRe 31erar e |, 31ordT

() gRT 12AA @& II=Ta Uoilad el ¥ 3ferar Heel 9 |
RedER | AMeE— 91 aN1 & Sewd & oy Redar W amery Feifba afdqal & -
(i) At BT STTaT—aT;
(ii) Sfic BT WIS 3reraT 98,
(i) Aftc & STa—ArRl &1 AT 3fqdT 98 ;
(iv) aafte & #rar a1 fuar &1 Wi iar 98;
(v) &t & gaol (Ara—fuar a1 sre—aral) ar dersl (qF—g=1 a1 dE—ula)
(vi) ST (ii) ¥ (vi) T ¥ afdfa @feeral @ ofae el |

30. 1 JGCER, 2009 D IT TG UTAR] U & R AT ORI I Tl dI 3T
HEAT (Receipt of sum of money or property on or after 1st October, 2009to betreated as
income of therecipient) [ &IRT 56(2) (vii)] :

SUYeRT TaIer 29 H afvid €RT 56(2)(vi) @ UTaeT 1 fdCaR, 2009 W AU9d! & T
g1 39 9N & WM U1 IR, 2009 ¥ 8 IR 56(2)(vii) SET T & 598 IgaR
T & ITATdT 3 [l Afdd & Td 99 # A DI &9 AT e FHRT 991 ufdwd &
uTe Bl ® A7 drg-fAfde wfy 997 ufawe @ o sroat ufawe & ura g § dr U
FHRT B BRETA] D HI—IFY I A & Yae= 749 TdR B -

@) fo=1 ufiwer @ P18 o= AR (AdE, Id A7 $UC gRI) RIAER & 3rarar = fa=dT aafaa
J YT Bl € oI U AR el | U IRRN w7 AR (Td a¥ # 1 37acar, 2009 B
AT §AD UTAN) 50,000 5. H 3T B AT U FAKT MRRAT BT AT UTQIeha] Bl B IR
QI AT SR |

(q) orae FHRT BT URd VAT FdeR [STeT i SYC! eI 50,000 %. ¥ 31 8l faar
UIhel & AR & STATdT 31 fhell I 1 3fFcaR, 2009 B AT $HSD d1g (b1 AT &
U TIERT BT IR Ureiehel] B PR—TG 3T T S |

(&) TP a1 3t fAfde aer Fv T FRer @l 991 ufdhel & a7 o Ufdhd & ReIeR &
STTAT 31 Tl 31 Tl BRIT & T T MR T SRl Dl R AR 3T AT ST A ey
BT IT TNIR Hed Ud <7 UAhel BT Bl 3R (F4T ISR BI) 50,000 %. H A & |
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WEHIOT

1. FF=T 1 RETTR BT I T8 8 S oRT 56(2) (vi) # fear mar g

2. fAfdse T FRafRy &1 Qe afer U ufengfol, SiavTd, RIa« i ¥y, e, Ui, qfiar
a1 foft dergRfa | 2|

31. gferfodl R & | &g (Income of Interest on Securities)
|. gfesgfer &7 3™ (Meaning of Security) : Uil &7 MR Ush U¥ folRad el & ©
ST g T SIar 9 ol 70 07 @) WGfa & ®U § IR SRl 8 T 6l el S
FoT R g e ) | FeiRd ARl ©R <t & e &1 &k ve Fied a9 &
SURTT 0T & YA BT aTaT DRl & | SATERN & ol FRBR, AT HATY, Uy,
T IR Fwf Rl ST S9daT 9 &0 9T d_al @ df 095 S DRl © | ST A
gforiferdt 2 | faeg S gRT SR {331 71 3fe—u (share certificate) feraT d& gRT SR
@1 TS WR AT B I I T8 © i 3 T dF Weld & | T8 © |
MR JAMAFTH B gRT 2 (28B) & JATAR UMl & =arat H =1 =arer AfeAford
fopar ST 2
(i) D<= FRER AT I5g WGR B TRl o &are;
(i) Tl IR A<, RO SRMaT B AT o S & St xenfud fasdr feme
@ N fFIfT Ro—uz QR g URMfadl R @t | RIMI T | 1T
TRUTfeTd], TR 717, fTe—uRye, TR PR <M, UIE g g31e 3 2 |
1. gfergfodl o) =Tt &1 SuTeE (Accr ual of Interest on Securities) : AR TR =TSt
@1 <3 ot Miea B € 9 e 99 < [l @1 €1 Swifsia gen @ i 2
ISRV & forg Ife fhedl ufenyfr iRt @1 <3 fafer 31 fawaR &1 ar 15a), 2009
31 fA=R, 2009 T BT TS 31 f&ARR, 2009 BT & IUMSIA AT AHT SR TAT AT A7
a3 a1 I ufcr{fal a1 W@l 81T, 98 <1l S Afdd @l AR AT SIRAT 31R
2009—10 T aY Pl et 3T H A B0 | g8 @fdd Tq ay H fha- srafd & forg 9=
UicRIfeRIT T R I1 T &1 T, §9 91 Bl Bls Ae<d el & | Ienfadl W) @l &
T S ffhd. T (Face value) TR &1 STl 2 |

111, ufriferat @1 & |fed sa—fawa (Cum-interest Purchase & Sale of Securities):
ot Rerfer 3 ¥ie @ a1 arell =aral &Y ver <3 fafyy &7 «aret @t i et srafdy & forg
dl DU BRI el B 9T U Ul r @t @ faf & dadt e o g &
WRIGT-BT | 9 G H Bl & AUl ol R $R gHMET 8N, Tt ol & ord U=l
gfcrgfarat Tt orfder & forg =€ <& €|

V.. gferfodl &1 ‘are—Rfgd @x—fasa (Ex-Interest Purchase & Sale of Securities) :
9 Reftr # dic & uzanq & &1 UM < Al &1 @t @) |egol iR fasdr o1 ura
BT oI fIghdT BT €1 39 W FR oM 81T, It fasar «arel <3 ffer &1 399 ufengfori
DI @ T o |

V. fe@m@d) a9—3+ (Bond Washing Transactions): Uil &7 @191 9 $HRETT @l
I H I fhar S © Rgar 9| et 9fd 819 arell f[afsr & e v & e
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VI.

¥ TSl ®, Aol B S99 39 UMl BT BB QT usel 8 Ui A 81| B JAfdd 39
LRI BT AT STINT W HR Fhdl & | d &Sl DI <d Al A g a7 gd ufenyfaa
DI TS A2d 99 Fobd & AAT TSl DI oI [ & IW I UHR B Yl o
U S 1 PR Ahd © | I8 B 9 Faffa wu F o IR A 99 & ol il R Ao
g | U1 gRReIfl | Fued & Ieed 9§ U1 94 & J=ila B FRIROT SIfdrT &l A8
iR foar wam 7 fb o Ul gfeniferl R &arel 1 < fAfer &1 Surfsid g9 arefl et
I AT Bl el 3T H ATHA DR Febdl © (o9 1ol bl <F o § gd &1 37eh1 fashy
P & o |

ARl &R el & T H AR IR W 99§ SR W & oF-og [ 9§ g
SHPT A HR <A1 IR g9 UL SHHT Hd B oA “fe@rad! a-e" (Bond Washing
transaction) HEATT & | AR BT Ha—Aha fa@rad] qorr guigIgad © Jrar aRdidd
AT FIHAAAYUT? a1 BT oy T Fwaiea aRReIl &l & H I@gaR &1
ST AR | IfE A FeriRor AfdamRY fdT sha—fasha &1 fexarady 71+ ofdr ® a1 a8 g
FRA BT IR PG BT 811 {6 g8 fIGmad] oiFe w8l 2 |

gforfol @ wa—fawa ¥ oM A g1 (Profit or Loss on Purchase & Sale of
Securities): UM & HI—fAHa | B 9161 o4 59 D H IR—ARY TEl 8IaT o’
ISl o™ ¥ H PR—3T BIAT © | 9 WG H dad ol & &Tel 8 ax—arg
Il 2 |

VI1. et (Deductions): &RT 57 (i) Ua (jii) & TTAR YRR & &1 § HR—ATY 31T

B TUET B $ forg FforRad weifodl wWiagd @ Sl g—
(i) STST RGelT & oY BRET gRT Hd T Ifed @, S HHITH |
(i) =0 gfengforal @l wied & foy d_erar g7 ford T eor R Tt |

1. RPN T TRIET &g o’ T 30T R TF AT 1 beil &l SRl &, 9ol
Td gY § FOT GRS BT I A8l fBar T 8y

2. I T 9 H BR&rar I UfHfa W &S IuTfoid T8l 8ol &, 99 A1 0 R <F
QTS Bl A B8R |

IS BRI T[T T 30T T Bl Yol ¥ NG @ =i ATUR & G ¥ AT 3 BRI

A T o1 BT U 0T W AT B Bekd Mol & earet H - el & S A 2

VH .- gfmferl @& U&R (Typesof Securities): &R TIdT & SMER U= GRRfadl & IR auit
H. 3l S Ahar &

() PR—TFY FARBNI gfergferdt

(@) PR—AT IR ARBRT gfesfadr

() TR Gl T AdSif+ie & Bl Brel ol ey gfcrferdl S goie:
PR Bl; T

(&) 3= DR Haa ufoferdt
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(@) HR—ATT BT Uferfo™t (Taxabl Govt. Securities):

U gfenforl @ @ISl TR SEIH I W BR DI Bkl dal dl Sl @ dY Adhe
IRTTd gg IR aRTaR Bl B | 9 ufrfadil i RER A1 98 SRR gRT AT @ S
gl
(@) H—arg R—wRe™ gfiofadt (Taxable Non-Govt. Securities):

39 AN F fhelt wre, A AT 9O denfee T & gIRT RRiRd sRo—uA divs
Td 3= ufcnyfadl |affera gl 2 |

STM WM R R & el (Tax Deduction at Source) :

OferfeRIl @& &IToT @1 el T H | 10 UG @1 &% | IGITH RIH IR R DI el
@ ST 2 |
AqaTg— frifha qemel H SEIH RIF W B B Bl T8l B Il € |
(i) ST VDR AT ST ARDR DI Il IR <3 1ol R Afe fBAT fFardy srarar

@I faxig a8 & SR 8 ufaerd o (B A7) 9 2003 IR 10,000 %. & 3MfeH BT TS
ST R AV &l H W SEH RIF TR B DB Bl ] S | [RT 193(iv)]

(i) 6 ot IR 9= 9= (National Savings Certificate) &, 3req fifas o= <7 =7t |

(iii) AT & WRaM f2d arell HF g7 R T giEad Ro—uH W) qF &1, afe—
(@) = fohlY faRi @fke (resident individual) T <3 2
(31T) TS BT I W H ST B dTel dé” (account payee cheque) 8RT fam Si;

qern
(3) <9 i a9y 4 U Afte &1 BRI TAT &1 ST dlel ATl 6T AT 2,500 3.
q s 7 &)

(iv) el FEarT | (1% e Gearl 6 dor [ 99 46 |fed) ferar fawr aen
AT AT AT AASID &5 B S gRT IR {653 Y 9o a1 Ho-v3i R <F &7
D T H da1d SYBR - o3 | fgfaa &= faar 81| U9 g dfvsd &
EAASHERE ST

(i) ¥ seifagfhae™ diRuree fafics, T3 faeell & 14% divs;

(i) 7afer forrse pRUReH fofics, aferv afeTg & 13% T 14% diveEs;

(iii) TereT UH UTaR HRURIH forfics, =18 faeell & 13% dfved Td 14% di0s;

(iv) 3T TellpIa grewgiol faIfics, 9 TR @ 13% aT 14% dfved;

(V) BTSN Sactdde HRUNTE fafics, 9998 & 12% T4 12-5%, AT 15% dved &l 3Md
CRECIN

(Vi) TS ESSISaifdg® UreR diRaneH farfics, 78 faeell & 13% qr 14% divss;

(vii) FeTTR el frmw forfics, =12 ool @ 13% oI 14% diveS;

(viii) BTHRIE UUe 3REH Saaudc HRUNeE fofics, (HUDCO) @ 13% dfvss;

(ix) TR Sieifire fdwrd §a (IDBI) & 6% ¥ 11-5% dived (8 | 58 T @I %jdal);

(x) MR 3irenfire g vd fafarT fm ffics, (ICICH @& 6% ¥ 11-5% §fvgd & 3
HET,

(xi) TR siEnfres fad frm ferfies, (IFCH) @& 6% ¥ 11-5% di0€d &1 3 SRaelT;

B.Com.-11/V/282



&N I Gha g1 (Grossing Up of Interest)
QU UdTe ey YRRAN BT Bredr 370 |4 yRRAfAN 7 afe =t @ ur
IR &Y g% B, S 7 UBR Febel IR SITA:
el M = yrad Jf7 x 100/90
(M) goia: &) Yo ORI a3 IRy ufengfert (Fully Tax-free Govt. and

other notified securities):

U gfenferdl R TSt qoid: R o BId1 § 9oy fhdl Wl Wi &l eR—AY 3
¥ aftafera w21 forar Srar 2 ) O ufengfaalt fRforRaa & [gRT 10 (15))]

(i) 7% gsf T dfvs,

(ii) 8.5% rEd dived, 2001,

(iii) 9% T 10% T dfve,

Swgad (i), (ii), (i) T TSl D Afte qor ey srfaiora gRaR @ forg &1 o= gaa
BIAT &
(&) 3/ @&~ Haa ufsfodt (Other Tax-free Securities):

U gfaferal T =TS qIReqd § HR—Ydd 8] BIdl 8, dicd TS IR g DR bl Y
) wfergferal 1 fFifAe el aTell HRei €1 BRall & | Hfh &1 UR <F R BT YT Uferferdl
@ YRS DI el HIAT Gl © ST T[T BT 9IRS 75 d—Had YRRl J19 ofdl |
T H Yoid: R—Fad TRBNI Ud G Ul & 3femar = il Bl e
FR—HAT Tl eI 2 U UMl & To) R ST dRar T BR T UT TSl @ _I1RT
BT AN TNl & gRS B HR—ATT 1 H APAfId far SIar € | Ity § AT SHrard
AT AR U AfGd (IRl & 9Ra) @Y IR | &1 ST dxarar 37 J4T1 Sl © |

TR o IRERGRI U] & &1l IR 'S RIF WR SR BT Bl T8l ol STl
2 AT U TS Bl (HB 3fudre wWxey IRRTT Bl Bledr) yie Refd # 71 &R Ao
R ST &

Aehol XIRT = U &1l x 100/90

5o falRre uferfodi @ wea A smu-—ax affraw o o
(i) TS ggq- 9= 3red s (NL.S.C. VIII Issue):
1 9Ad—UA WR Ahqlg ATl Yo MRFd & I 3fg At YR WR IRIFT B+ TR
< BIAT & | I 99d—931 6 a¥ &1 3rafy & forg fanifaa fodr o € 1 v fafeaios R oo
R DI AT B R W SuIa =t @1 =1 I Ud® 9§ HR—ag B S @
IEET 99q U= 3ed e IR SuTfold &arel (U 100 5. @ faf e )
99 o forg s i AT @9 e B AR .
I 8.16
[l 8.83
Il 9.55
v 10.33
V 11.17
VI 12.08

B.Com.-11/V/283



feoofy -

(i) T FEd—ud UR U TS U2/ Ue 991 T JArd e & AR TR &RT 80C &
3reta Y BE I BT B

(i) uRYFaar R T R H | SGH WIF WR R BT herdl {1 T2 o I © |

(i) far e = (Kisan Vikas Patras):

S U3l & URUFd B WR QI 0N AR U BRI § | ISP b Seed A YD ay
SUTSH 3R WR &1l & AR FR—Ag B Sl & |

39 faeT o3l & =1 R SH I W BR B Bl el Bl STl © |

(iii) & 98T §fvs W & (Interest on Deep Discount Bonds):

U qroed 57 TR =TT Ufday SifSid o 81 AT Sl 81 Uk 15T bl o Td YU
ORI 3fafe (Maturity period) @1 FHIT R BT 21, T8+ 92T sivs (Degp Discount Bonds) waetid
g | faxirg Remsil gRT 10, 20 AT 319 Ay & fog U dfvew SN bl St 2 |
PR AT (Chargeability of Tax) (15 BRARI, 2002 IT SHD YA NI §Ivgd & AT
#)

U dvsd & gR® 39 41089 Bl UAd a¥ @I 31 /9 (oAidd [dfd) BT ok Jed
ST BRA & | &1 IR i [l T divsd & dioiR e 6T <R TSl & Wd H B
A BIAT § | IS HRETAT U 91vg BT ATAR BT & df T8 &aToT Bl 1T TA1R 3FeraT U
A A ¥E H BRI Bl § AT dived @l AT & w9 # @ R e & Ay
IR Al A ANd H IR—IFG BRI (@S BRI T U dived T 99 H g WIS
g a1 Jeaied fAfY &I 99k Jod U9 FRadl gRT U &’ @] dRTd &1 3[R 1ol
HEATIT ()

(31) =TS = &I SR AT [l & iR Hedl Bl 37 |
@) 9 a9 H B B R AU R TS = JeFIh [ BT IR JeI—dRard &
foTT U HRT DY AT |

gRuqadr ¥ gd =R (Transfer before Maturity)
T 99 H-UH G10SH BT SRR B IR BT Yol ol AT edblel Yol BT
T IO 9 UBR BT SR
(31) (|FaRT T TRV HI—gR= Yd dTell gl i Bl IR Hed) = fcddbrat= goll
AT,/ BT |
@) a af ¥ B9 HY T dvgH BT FTRIT I W
FHERT BT ARV HeI—BRETdT & oY U SRTd = fSTbTel= goil ot /BT |

@) 16 BREQ, 2002 & Y4 W) §fUSH D U H —

(i) IRYFEar R AEE BT T H — T AT ARA dTel Td 9Y DI ST AT ST |

(i) Rugadr & qd g o= W — Ay 9w Ud U<t -+ @1 dTd ferar ured el
o R AT (ST T Rerfar 81) s arel av &1 YSil o /141 SR |
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e}l (lllustration) 9.3:
Ramesh had thefollowing investmentsduring theyear 2009-10
2009—10 dY @ QRIE 0 & U AHferRaa fafanT o

(i) Rs. 27000 8% Municipal Debentures,

(i) Rs. 10000 7% Port Trust Bonds,

(iii) Rs. 15000 10% Govt. Paper;

(iv) Rs. 36000 10% Tax free Debenturesof Cloth Mill Company
(V) Rs. 7500 10% Debentures of Jaipur Spining Mills;

(vi) Rs. 10000 12% Debentures of a Co-opearative Society;
(vii) Rs. 20000 15% Preference Sharesof an Indian Company;

Interest on aboveinvestment is payableon 1% August and 1st Feb. every year. Divident is
paidinthemonth of May.

On 1st September, 2009 he bought Rs. 20000 8% U.P. Govt. loan at Rs. 20600 theinterest
onwhichispayableon 31st July and 31st Jan.. For thispurpase hetook aloan from hisbankers of
Rs. 12000 @8%. The Bank a so charged 2% commision on redlisation of interest and dividendsand
1% commission on purchase of securities. Debentures of Closth Mill Co. arelisted at Bombay stock
exchange while debenturesof Jaipur Spinning Millsarenot listed at any stock exchange.

Find out the taxableincomefrom other sources assuming that interest and dividend in each
caseispaid by account payee chegqueonly.

SR AT U= &1t &1 R Ufciay 1 SR 3iR 1 BRa] Bl fbar Sird ¢ |
AT BT I AS # s Simar 2 |

1 TR, 2009 BT IH20,000 . BT 8 Ul Tl YU FRBR BT 0T 20,600 .
H TIET O W 1S 31-Jellg 3R 31 Sl Bl 3T & | 59 Ieed B (oY IAT (U I
A 12,000 5. BT 30T 8/ Ufderd &I &% A foran | b =1 2 ufcrerd HHIRM &1l Ud AT a9l
P D Ty qAT 1/ UITRIT HHRE TR g &R & ol 9 (6dT | dusT el wv=
S RU-UF IRy IH fAFHT R gd & Safe SR Rufti i & ko gm fhdr of
whe fafma W gfad =8 7

3T TEHT } 377 b Bl bR AN MY gg /I gU I DY fob =TT T raien
BT AT TP ST H W H ST B dlel 9P gRT AT 1l & |
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gdl (Solution)
Compuation of Taxablelncomefrom Other Sourcesfor the Assessment Year 2010-11

Gross Amount
Amount Received
Rs. Rs.
Interest on Securities:
(1) 8% Municipa Debentures 2,160 1,944
(ii) 7% Port Trust Bonds 700 630
(iii) 10% Govt. Paper 1,500 1,500
(iv) 10% Tax free Debentures of Cloth Mill Company 4,000 3,600
(V) 10% Debenturesof Jaipur Spinning Mills 750 675
(vi) 8% U.P. Govt. Loan (only for '/, year) 800 800
9,910 9,149
Less: (i) Collection charges (9149 x 2%) 183
(i) Interest on loan of Rs. 12,000 560 743
@ 8% for 7 months
Incomefrom Other Interest:
Interest on Deb. of Co-operative
Society 1,200
Less: Collection Charges 24 1,176
Taxablelncomefrom Other Sources 10,343
fewofi:

() vfcrfoRl & wRies R fear w3 &Hed ekl a7y 29 76 © |
(i) =TT @ o gfengforat @ effhd Hot wR & @ el 2|

(iif) PuST AT HFIT & RU—UF B Jad B D BRU 3 ATl bl 100/90 I IO HRSD
Thel 91T TAT 2 |

(iv) TEHRT FAT S FU—0AT & Fol TR IGTH R TR B qa] BIeT Sl © | I Fhal
TS &1 dep BT UK BT | VBRI Y[l & &aTel § ¥ I WA IR BR Bl ekl
TE DS 2| AT TSl B Fbel T & d BT U 88 & |

(v) SRR Ruf~iv e & o= JG[Ed 819 & BRI SHB] ATl 2,500 . A HH Bl UR A
JSIH I R HIST 1T 2 |

(Vi) FTIRATT ¥ | AT @Y ST ORT 10(34) @ d'd dR—qad 2 |

[llustration 9.4:

Mr. Jatan held thefollowing securitieson 1st April, 2009:
() Rs. 40,000 10% Government of IndiaL oan, 2014.
(i1) Rs. 30,000 9% Industrial Finance Corporation Bonds, 1999.
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(iii) Rs. 25,000 14% Bonds of Indian Telephone IndustriesLtd. (A Series)
(iv) Rs. 50,000 12% Debentures of Godavari MillsLtd. (listed)
(v) Rs. 40,000 10% (Tax-free) Debentures of MadrasMotorsLtd. (listed)
(vi) Rs. 20,000 15% Debenturesof Caveri TradersLtd.
(vii) Rs. 25,000 10% Relief Bonds
(viii) Rs. 10,000 Nationa Savings Certificates (V111 1ssue) purchased on 17th July, 2003. Onevery
Rs. 100 of such certificatetheinterest isdeemed to accrue amounting to Rs. 11.17 in thefitth year
and Rs. 12.08 inthe sixth year. On the maturity of these certificatesasum of Rs. 16,012 including
interest werereceived during the previousyear 2009-10.
On 30the June, 2009 he sold the debentures of Godavari MillsLtd. for Rs. 52,000 cum-
interest and purchased Rs. 60,000 8% U.P. Government Loan for Rs. 59,000 Ex-inerest.
Thebank chargesacommission of 2% on theamount of interest collected.
Assuming that theinterest is payableon 1st March and 1st September each year onal the
securities, computetheincomefrom other sourcesof the previousyear ending on 31st March, 2010.

3l S @ U 1 37Ul 2009 bl AforRad ufayfaar of:
(i) 40,000 %. 10% HRd AXDR VI, 2014
(i) 30,000 %. 9% 3IERTH o T dfved 1999
(iii) 25,000 %. 14% ZUSITT TATHIA TSIl GIved (T HNIS)
(iv) 50,000 3. &I el o1, & 12% 07 U5 (JARI)
(V) 40,000 %. A& #dIeH fofice & 10% &R Fad k01 U3 ()
(Vi) 20,000 %. @ HINT g foafice @ 15% FU—u3
(vii) 25,000 3. 10% XTed dvsd
(viii) 10,000 . T T UF (€ FRIH) ST 17 S[elTs, 2003 BT hY b T A | 100 .
& U9 99d UF WR Uiad 98 H 11.17 5. 9 B3d a9 H 12,08 T. YT A9 S 2 | §9 g9
oAl B IRYFIAT IR AT dY 2009—10 H 16012 . UKl §U |
I 30 T, 2009 Pl MR Fedd fAIffcs & Fo—ux &Tol digd 52000 5. H 99
& TR 60000 5. BI.8% IR oI AXBR VT 59000 T. H <Tol Ifed @lg foram | d& =1
TS BT YhHd RIRT IR 2% FIE g o |
I A8 6 @il ufengfodll o saret oy 9 1 A/ ofR 1 RiawR @1 <9 B g,
31 A9, 2010 P AT B dTel T 99 H g ARAEl A 3 DI ITUFET HIFTT |

gdl (Solution)
Compuation of Taxablelncomefrom Other Sourcesof Shri Jatan
for the Assessment Year 2010-11

Interest on Securities: Gross Amount
Amount Received
Rs. Rs.
10% Government of IndiaL.oan 4,000 4,000
9% Industrial Finance Corporation Bonds 2,700 2,700
14% Indian Telephone Industries Bonds 3,500 3,500
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10% (tax free) Deben. of MadrasMotorsLtd. (grosssedup) 4,414 4,000

15% Debentures of Caveri TradersLtd. 3,000 2,700
Nationa SavingsCertificate (V111 issue) 1,208 6,012
8% U.P. Government L oan (6 months) 2,400 2,400
Grossintereest 21,252 25,315
Less: Collection charges2% of 25315 506
Taxablencomefrom Other Sources 20,746
fewofy:

(1) senfire faa o @ 9 ufcrera dfvsd 1999 Ud 3¥€u Collda grewiol 404 (U
HRIST) I WIF R FHEldl T8l 63 IH & forg ifdRIferd 2 | ore: [Us & & o]
B FHI 5D TSl DI FHYOT AR WR &l 6 HHIE Bl IO LS T |

(2) YT AU HT AT TR Had 2 |, A SHBI M H AfRfera T fHar T 7|

(3) e e fo. @& ®o—ud S H &9 9fd 99 A S & SRoT 7 a9y H g
FO—UAT UR TSl YT 8l BT | A Al H 1ol (3 P4l WRBR BT R0 WG B
BRI 39 IR AR BT TSl YT a1 8T, U= A1 2010 HT TSl T BT | 37k 6 AT8
&1 <ot AftAferd faar T 2 |

(4) TR ST U (red ) RSt @ T T UaR @ T8 B
10000 x 12.08/100 = 1208 %9

A gId YF 17 GTg, 2003 DI WG Y | §9 WR B34 a4 BT TS 100 B, TR 12.08 .
QTSI AT SITaT 2 | f 37 9ad U3l @ Ol § ¥ SGH WA TR IR DI Bkl T8l
B A B | A HUE I IS BN AROT U T 6012 B, YR AT AT B |

(5) TRBRY FferIforll & =TT TR-SETH I W BR BT Heldl dal BT Sl § | 37 9k
TRHR B 0T TAT IR TG TRBR & 0T TR TSl B TR0l 1 deb HHIR DT 07T
& forg ura @t . \fRafera @ i 2

aNaN

6) 40,000 . & HErT Jied fofics @ 10 Uferd dR—Had Fo—u= (GAad) &7 94 UarR
qhel I AT B—

4000 x 100/90 = 4,444 39

(7) SAUPBR 20,000 %. B BTN IS & 15 I F0T UF DT 9 BT U1 R 97+ TR
S B TS B

3000 x 90/100 = 2700 TuY
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I & forw gy
(Question for Exercise)

(A) IfRrerga®d gga

(Very Short Answer TypeQuestions)

frafafRaa ueaf &1 SR aftred 20 wsal ¥ AR

(Answer thefollowing Questionsin Maximum 20 wor ds).

1.

10.

11.

N i R M @& A9 ISy S 9T ARl ¥ M WNe H wR—ary Bl 2
Givethe names of any four incomes which are taxable under the head 'Incomefrom Other
Sources.'

AT @ B AT T HR Had BN 27

Whichincomeof dividendisexempted?

HET AT AT FAT 2

What isdeemed dividend?

TSR @ 3T # | ITH WM W TR BT Heldl fbd G @l oIl 87

Atwhat rate thetax isdeducted at sourcefrom theincome of |ottery?

U BT & GG FOIA TR ST 1ol § A IH WIH TR R Bl heldl [ % 4
@ ST 2?

Atwhat ratethetax isdeducted at sourcefrom theinterest payable on thelisted debenturesof a
company?

T 1 A @ AW faRau S o AREN Y HR—ATG M B U H ekl Iy B |
Givenamesof any two expensswhich are alowablein computing thetaxableincomefrom other
SOUrces.

TRaRe e & R F F Rt g & o #2

What deduction isallowed fromtheamount of family pension?

geals Y UG §91M & 31 Bl 5 YbR Fhel IR Sl &7

How isincomereceived fromwinning of horseracegrossed up?

RISTRI ¥CC Afeyl IR U REPR & 80500 T. UTKT U & | BHR AR 1T qaisy |

Amount received asfirst prizefrom Rajasthan State L ottery isRs. 80500. Cal culatethetaxable
amount.

PR Had FioRferdl T 87

What aretax-free securities.

1 3IMAYH DI 4,000 T. UfHATE qTRATRS UM U g | B IR a¥ 201011 # Fvel

G AT | A B S dreit IR S B |
Shri Abhishek received family pension @ Rs. 4,000 per month. Cal culate the amount which
would beincluded in Gross Total Incomefor theA.Y. 2010-11. (Ans. Rs. 33,000)

CTEXRTHD Y3
(Short Answer TypeQuestions):

frferRad uesil &1 SR 31fdredH 50 oreal # SIfTT |
(Answer thefollowing Questionsin Maximum 50 words)

1. ' AEAT 9§ A E B HR—ART 3T B TUFT IR G W€ ©Y ¥ Wi dl

ST drell el IR delfadl &l Tqssy |
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Explain any four deductionsto bealowed expressly in computation of taxableincoem under the
head 'Incomeform other sources.

2. TP HFA & GAI—d§ ROTUHAl & TS & A H H IGTH R WR IR DI Beldl o
T8I B S 77
When thetax at sourceisnot deducted from the payment of interest on listed debentures of a
company?

3. fe@Ed! a9 #1727
What is'Bond Washing Transactions?

e 9e

(Essay Type Questions) :

1. 9 ®IF—1 3 & S 3T ARFEl 9 M MYd & 3raiid Afdferd @Sl 87
What aretheincomeswhich areincluded under the head '|ncomeform other sources.’

2. AT BT TRYTT SIS | I IRAFTRIH & TRl & ST TRl &l 3 fhd UhR
PG BT &7
Definethe'Dividend'. How isthe dividend income subject totax under the provisions of the
Incometax Act?

3. "3 AT 9 I I b I - 3T Bl AT BRI FHI Wb helfadr

Bl FHSISY |
Explain the deductions all owed while computing the taxableincome under the head "Income
from other sources.”

4. A, o UZell, gEale AT 3 YPHR HI IFHRAD Al & A= H AT ¥ AfRH
BT FARTAT DI WL BIFY |

Explaintheprovisonsof IncomeTax Act relating to L ottery, Crossword puzzles, horseraceand
other Casual Incomes.

ATIEIRG g7

(Practical Questions):

1. Fromthefollowing particulars submitted by Shree Guru Charan Singh compute histaxableincome
from different sourcesfor the A ssessment year 2009- 10.

(1) AstheDirector of Haryana GlassWorksherecelved Rs. 3,000 p.m. assalary and Rs. 3,000 per
annum as Entertainment Allowance. Thefacility of a1.8litre(c.c.) motor car hasbeen provided
by the company, expenses of which for personal use are borne by him He uses this car for

company's purposes also. He himself drivesthe car. Thewritten down value of thecar isRs.
20,000.

(2) AstheDirector of Punjab Bank, hereceived Rs. 5,000.

(3) Incomereceived form agricultural landin Nepal Rs. 10,000. Income received from apiece of
land in Amritsar which isnot appurtenant to ahouse and has been let out for storing coal Rs.
3600. Income from land given on rent for holding market Rs. 2,000. He incurred expenses
amounting to Rs. 1,000 in respect of theseincomes.

(4) Received a scooter worth Rs. 25,000 and Rs. 10,000 in cash in March, 2010 in respect of
winningfromalottery.

(5) During the previousyear interest received on depositswith the Co-operative Land Mortagae
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Bank Rs. 2000. Interest received from aCo-operative Society of which heismember Rs. 1,500,
interest received on depositsunder the Post Office (Recurring Deposit) Rules, 1970 Rs. 600 and
he &l so received Rs. 400 from Post Office Saving Bank Account.

(6) Dividendsreceived from William ChemicalsLtd. aforeign company Rs. 2,000. Theforeign
company deducted Rs. 400 by way of tax at source.

(7) On 1st April, 2009 the amount of consideration received on the sale of house property, which
was purchased in 1987 was Rs. 75,000. The cost of acquisition of thishousewas Rs. 18,000.
Theexpensesincurred in respect of itssalewereRs. 1,500 for brokerage, Rs. 2,500 for stamps
and registration, and Rs. 300 for lawyer'sfees. Cost inflation index for theyear1987-88is 150.

(8) During the previousyear Mr. Guru Charan Singh had thefollowing securities-

(i) Rs.16,000 10% Tax free Debentures of MawaTextiles.

(i) Rs. 36,000 10% Tax free Debentures of Sugar Mill Company listed at Indore Stock

Exchange.

(iif) Rs. 22,000 7% Capitd Investment Bonds.

(iv) Rs. 45,000 10 % Tax free Cal cuttaPort Trust Bonds.
Interest in each caseispaid by account payee cheque on 31st December annually. Hehaspaid
2% commissionto hisbankersfor redlisation of interest.

HR—ERT ad 200910 & U 21 THaRV e gRT ugd fbad T =T fdaror |

D! fAf= Al @ HR—ART M I TOE[ DISTI—

(1) ERTN TN 9 @ HATId & WY H.SE 3,000 B. YT AE da9 AT 3,000 . A1¥dH
ARG AT 9T BT | HF g1 UP 1.8 IR (C.c.) DI ACR BR FIALT U Bl T
2 foras ol T & Wd J W B 989 BRd & | I 39 BR BT TART AT & BRI B
fog ot &R €| 7 BR BT WA B FAd & DR BT JUTRIT Hed 20,000 3. 2 |

(2) USTe 9% & HATIdH B HYH SADI 5,000 B. U Y |

(3) ~UTET H BT | I 10,000 . DI MY UG DI s | AR H YA A 371 3,600 . | T8 YA by
HHM I T T8 ol o T SHDI DRI AUT PR & fol fhvy TR ISR M1 5 | YA Bl
IOIR TR & folT fhRI TR FB ¥ 3T 2,000 3. | 39 3T & FF H I 1,000 %, I
B |

(4) AT, 2010°H TS & $AM & T H 25,000 B. Hod BT T hex T2AT 10,000 5. THG
T |

(5) T Y H FERBGRNI A TEH db F ST AT UR 2,000 T. AT & UG (B | T AEHRI
ARy | RT6T 98 98 8, 1,500 B. ST & U (63 | URe M & (3aded o )
I, 1970 & =TT STATHT T XTI TR 600 B. BT TST UTKT fHAT TAT STHER dad G
A 400 . A1 B U< Y |

(6) fafersm dfrmed for. U facel &wl & 2,000 %. &1 amier gy foear | facel & =
400 . ITH WIH R IR & BIC |

(7) U AT AHRT & fahd | S 1987—88 W o &I AT &Y, 1 318, 2009 BT 81,000 B. UT
53 | 39 AHM BT U B DI AT 18,000 . A1 | I [dha H 1,500 T. TATCl D
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2,500 . i U USIIHROT & AT 300 5. ddblel DI B & @ [bY | g9 1987—88 Bl
ANTd gfg gadie 150 7 |

(8) T ¥ @ IR &N YoeRoT e & urq =1 ufcryfar ofi—

() 16,000 3. & 10% dTel ATl CHACIS & PR—HId FOTIH |

(i) 36,000 3. & 10% dTel R AT AT & PR—Had R0 UF | I8 S gaR Tid
AT ORI ¢ |

(iii) 22,000 T. & 7% dTet Yol fAFRIET dve |

(iv) 45,000 3. & 10% dTel HABT UIC g€ & HR—Had 410 |
TSl BT YA TS ST H A wU A Wi H S 8 dlel db gIRT 31, =R Bl
o ST 2 | SBIF U I Bl AT FUE HRA & [elg 2% HHIYH 34T 2 |

(AnsCapita GainsRs. 860, Incomefrom oher sourcesRs. 1,26,784)
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adl (Sectioon) : B
SPI5 (Unit) : 10

R Afdd Dl AR DI DI Bl Fol AR # AlAlCId Dol

(Income of Other Personsto be included in assessee's total |ncome)
3ie1al
qoft srRft R

(Deemed | ncomes)

gfR=™  (Introduction) :

AT ARG W0 B M R R o & forg SIe 811 81§ U1 o
aRRfE! B € O19 fell wRaTar &l o Afadl &1 3 IR W1 &R &M Bidl © i
S AT DY AT BT 39 ST B oY IR BT B 7T | AfFAferd fowar Sram & | =y
3t BT A AT 3 (Deemed Incomes) HEC € | JMRIBR ARATIH BT ORT 60 & 64 B
T g FIRIT, B b UG BT b & U Bl s 8| W Faremt = ThR 2—

1. R &1 siaRY 6 391 ama &1 s/iarer [((TRT 60)]
(Transfer of Incomewithout Transfer of Asset)
afe P fdd U= FHRT B exdiaRd fhd 97 & T Ry 9 ura 89 drell 3
&1 el o= afdd & ver H SRR B < AT U 3 & gxiarvrd (Transferor) &1 gaf
Mg # wfie fhar S |

2. ORI &1 GUsAHg &WaRl [(ERT 61)]
(Revocable Transfer of Asset)
afe fdt aafda =1 e fosl g7y &1 fol) o afad & et # WA ExaiaRy]
o faar & @ Ui Hfd | Ut g9 9Tell g S SRRl @ gxdiaRviddr (Transferor) @
H M H AT &I SRR | (@RT 61) | Tl |F#IRT & @us+ gxdiarvl (Revocable
transfer) &7 MET 1 PR & BRI I & —

(i) BTaRer foR fhd S O &1 ererar
(i) 3H JHR BT SRRV SKATARVIGAT Bl FHRT AT MM W Yoid: 3ffal {& 9RO
U AT 3T U W T (U AT (Feol) H o HT AABR <@ 2 |

JYATE : 9 BRI WU Bl a9 9 gRT 62 P JJAR =1 yRReIferal § qeafel &

EXATCRYT ¥ U 3T DI EXATIROTGT Bl T | AfFAferd 81 fhar SIram 1 oRT 61

@ UG AR el il

(i) 39 UBHR &7 SRV TR (Trust) & ARIH F fHar 7 81 G U= &I o™ I dred
fdd & Sia-dTel § U EXdiaRY &l R 7181 fhar S |adar & 4
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(ii) T 3T ERAAROT & AT H YT BATaRYT exdiandl (Transferee) @ Stiamiarel H fARed
fh S g =8 8L AT
(iii) TERIAROT 1 AU, 1961 H Yd AT 7T BT qAT ST 6 IV ¥ 3 37y & fory PR o
S ARY Tl Bl
SuYer 3udrg ¥l o] BT STdfch SXATARUTd! bl Ucel 31erdl el U | FHfy
A PIS ™ U T8l il 8 |

3. oiigq 4Rl @ I [GRT 64]
(Income of Spouse)
fFreforRaa aRRerfrl  HRaTdr &1 fet 3 H I Sita aril Bleird W1 wfAe
P STRAR:
@) <few arht & uRsfie @ ama [gRT 64 (1)(ii)]

(Inocmefrom Remuneration to Spouse)

(@) Al fal cafda o1 fohdl A # AIRAM & (Substantial interest) & A1 S AT A U
afed & Shas Al &1 fen wRefAe N 59 afdd & o o # & wfia fan
ST | R S fded &l Sitas el afe fhdl dopsileo! I1 UelerR JNYdl &l gRdb 8
AT IHBT 37U VA S, AJ9d T AT T YAET BRI R blg UIRSHD 9T 83i &
ol U TSI e IR g8 UTaEr o] el 8N | YT ATiRSIAeh T Uciehal bl g Bl Bl
3 H 8 wnfAe fhar SR F b SRl o | g A |

(@) afe fodr <ven # ufa—ufeT <91 &1 ARad Rd 8 9 GF1 &F 81 99 9l ¥ uiRsfis
fAerar 81 a1 U uiRsiffies o1 S Siide A1l &1 ol 3y H A fhar S, et
3 3 (¥ uiR#Ifie &1 Bied gy) 1fde 2 |

9 gRT & A=< 54 Yeb IR S il Bl 317 Bl Bl WY Uab SitaT Arell o qo
Mg # enfiet ) forar Siar § a1 fR 9fasy # gHem O oy B S e el @) g
I # wfier fohar STRAm . wfasr § afe o FeiRor ifSer O 3 &7 fohsdl o= Sfias
Al BT fel AT H YA BT AT &, AT VAT DR Y4 S GER Sia ATl bl Jgarg
BT U JGAR QA1 B | dIar Ife HR FRIRT AHRI 59 a1 A F<I< 8l Sl & b
UHT RAT JMMIAD. &, ol 98 VAT gRaa HR AT © |

TS BT

1. 9RaE-f&d (Substantial Interest) —s9 9IRT & folv ARa 2 &1 ey 941 UaR 8-
(i). IS WY G UF N & — IS 99 H & HH F HH 20 UfAed AdfIHER arel
319 FHIRIT 7T 99 # bl o 90 S afdd & W & U 310Ar 99 Afdd a1 D Uh
a7 s TRl B U X8 8l

(i) afe T @RI UH HON 9 B I I8 Afdd W IEr 98 Afdd qm S9d
T ot T 98 F feft Y 99 S TR H B9 HH 20 gfawd ol & W 38 e |

(2) g =it (Relative) — =l &7 g Ufd, getl, Ws—afes S ool & fohefl gt 2
gt Afdd & B |
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Sererumef—sit e & Ut U for. @ 20 ufoera gfaacy sfer € qor St e H
SHB! Tt A e 3,000 . @ ARIE Id9 W BRIRG € | A e & a1 @ s
1 < Bl ol AT ¥ AMAS B SR Fifh a8 A FHer o et Swet 3 HRar
fed waar 2 | afe e ot & gd o S SRl § BRRG 1 ar 39 e H Y sl fenter
@ I DI (ATE S YTAT) SN < bl Bl A H AT fhar S | afe il da 20
TS @I TSN TEI g ©, DAt WIS g3 2, AT U G2 H T & Ia7 1 3T BT N S
B! ol A1 H Afferd TET BT S @’ I8 9d+ et & foly & dr—arg g1, adifh
Y I ST Sftas el T8 & | afe st fAeer fosd faQiy da-ia a1 U9eR Jrgar @
R & qAT S MR W 2 Bl A I+ fHerar & df I8 Mg st e &) ad @
Mg A SR |

(@) <iaw GrRit & siaRkd 9wkl 9 3 [aRT 64 (1) (iv)]
(Incomefrom asset transferred to spouse)
afe foxdl &faa =1 ool IRy U= Sfiae A1l ! Ue] a7 el ©d | exdidRd
PR A T A U FERT | UT B dTell 31 Bl S AR & gxdiaRoraddi (Transferor) @l
@l AR H A fbar SR | fbeg g9 | & frefeRad <1 soare §—

(i) afe Tl aafdad =7 FwaRy &1 EXATAROT 3194 Siid= HRll &I gai ufdwe & dacl H fhar
g1, a1 39 FART A U 819 arelt 31y Sitae el (BRiaRc) @ wer oma 7 wnfie @
ST | Afe ufihel T Hed e 81 €l S AT BT Tl AT BRI DI Rl
3 H TAT Y 9N SRCROTh] Dl ol H M fhar SR |

SETERUMRI— IH ¥ 31U gl AT BT 4,00,000 . DI b FHIRT 1,00,000 B. H
99 4| 39 FHRT ¥ UK 81 dTell 3 &I 1,/ 4 9T HHT &I el (T H def 3 /4 A1
M B Bl I H A [HAL ST | FET IR Yfdhel BT AR dbacl VH Ufhel A
RTHST Hedih T Bl & UH AT =18 Pl Ulabel el AT SR |

(ii) afe fosdt Safaq gRI-3U= SaT arell &l FRT &7 EXATAR0T 31T X8+ & [hdl FHsid
@ ST fhar AT Er a1 U AHERT | U B9 drell 31 S Sftad warefl (BRraRa)
D FHl A H IS DI TR |

e Dlg afdd 3o S A1efl I 81 Wl <dl X8l & a1 IS Sl il 4
3 B WAl I HH H A R IR0 AR Dls AT WS ol 8, 9 39 FHRT Bl 39
I gRT EAARa F¥fRT T8 AT SIRAT |

(i) fdare | gd S arell T80 99 Hhd 2 | 3 fdare 9 gd fhd T g o Refa §
BRAART FHRT DI AT SHARAT DT M H A B S, T b FRIAROT el Dl
M H |

(iv) I fHer @fh gIRT 31U+ Sitad A1l T SRATIRG FHRT H SRR & ULl Big Jig

€ TS § A1 98 941 g AR 9 Afdd gRT SR Fedf<y el A1 Sl | sferiq
qg1 gz AT BRIl (transferee) &1 FRART AT ST |
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e}l (lllustration) 10.1 :

fdare & arge & Ufdthel H &M T ST BT 15 FCIR 1998 DI Ydb DT & 1000
qIUSH BXIARG HR T | ST fdd18 12 T 1999 DI §3T| Td 99 2010—11 ¥ STAICT Bl
qIoel IR 3000 . TSl & YT §U | TS DI 3T WR DA (REH AT STHIET) BRI AR F1?

In consideration of a promise to marry, Rahim transferred to Jamila 1000 bonds of a
company on 15th October, 1998. They married on 12th June, 1999. During the previous year
2010-11 Jamilareceived interest on bondsamounting to Rs. 3000. Who (Rahim or Jamila) isliable
to pay tax ontheinterest income and why?

gl (Solution):

Y& ERT AI0€H BT SXRITARVT 15 IfICER, 1998 Bl ST Ul & STHIelr ol foham
of | 39 BARYT &I fafer @1 =1 Sitad el (4fy /ufe) =81 9| a1 64 (1)(iv) &
U AN el BT | TS B SR STl BI &1 A SIRAT T §6.WR BR gdb & [ofg
ST 8 ITer B8R 9 b 8 |

4. JFQY B sWIGRG GERT W I [ERT (1)(vi)]
(Incomefrom assetstransferred to daughter-in law)
Ife fordl AT (2agR frar |1¥) = AU DIy HART 37U Y= dg Bl 1 S, 1973
DI T $HD UL (S v YRl & ARG PR &1 & Al UAT SRAIRa Gei] | 3
BXIARUTD] DI ol AT H M DI SR |
& o9 I I —

(i) g3 e AT TeRIR T A bl ReATFRIRT & SRATCAROT TAT I b SUTSH QA1 T

HIIH BT AR |

(i) sXIaRa TR | g dfg | U I IR SWIARIDA PR Db & ol SR 81
BT gfedh ERAaRdl-8h @) gam & fog rft 8rfY |

5. 39 fdd I Al @ GII DI WHERT BT iAo
(Transfer of asset toany person or Association of Person):

(1) afe o Ffad =7 eroq Siiaw el @ f2al @ forg oy o aafaa &1 ererar
AT & FHETT Bl fhdl FHIRT T SXdlaRel fhar 2 ar VAT ARy &1 3 &7 98 W17 Sl
SitaT el @ foIg o1 # ST T 7, 9 GHRT & SXdiaRvIdhd @ el 3 ¥ emfie faar
SR | [EmRT 64(1)(vii)]

(2) afy fosh aafad 7 o= ga—ay] (daughter-in-law) & f2di & forg e foedt aafaq
DI Al AMKTAT & IR DI [ FHRT BT SWICROT fhar 8, A1 W1 FHRY BT A1 Bl
I WIS GF 9 B oIy rE | A1 A1 8, S WHEIRT & SRRV Bl ol AT H AT
T TR | [STRT 64(1)(viii)]

WEHT

(i) afe arT 64 (1)(iv) 31 (vi) H afoTa exaiaRa THarl & fAf=reT Stae amefl sierar
UA—aE & gRI bl g H R faar 11 8 (R g8 fAfFhie dEier gRT B o
USIITT 3% &9 & w0 H ol 8l) Jol 9 Fad ¥ Id 99